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DEED OF TRUST

THIS DEED OF TRUST is dated November 21, 2011, among $.0.S. Properties ("Grantor™); Umpqua Bank, whose
address is Sacramento Commercial Loan Center, C/O Loan Support Services, PO Box 1580, Roseburg, OR 97470
(referred to below sometimes as "Lender” and sometimes as “Beneficlary”); and Amerititle, whose address is PO
Box 5017, Klamath Falls, OR 87601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, repressnted In the Note dated November 21, 2011, in the original principal amount of
$2,250,000.00, from Borrower to Lender, Grantor conveys to Trustee for the banefit of Lendor as Beneficlary all of Granter's right, title, and
interest in and to the following described real property, together with all existing or subsequently erected or affixed bulidings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with dilch or
imigation rights); and all other ri hts.. royalties, and profits relatin? to the real property, including without limitation all minerals, oil, gas,
geothermal and similar mattars, (the "Real Property”) located In Klamath Eounty, State of Oregon:

Parcel 1: Lot 7 and the North 25 feet of Lot 6 in Block 29 of Town of Merrill, according to the official plat
thereof on file In the office of the County Clerk of Klamath County, Oregon.

Parcel 2: Lot 5 and the South 37.5 feet of Lot 6 in Block 29 of Town of Merrill, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon

The Real Property or its address is commonly known as 104 E. Front Street, Merrill, OR 97633. The Real
Property tax identification number is 4110-001CC-05000-000, 4110-001CC-05100-000.

CROSS-COLLATERALIZATION. 'In addition to the Note, this Deed of Trust secures the foilowing described additional indebtadness: this
Agreement {including any Deed of Trust in which this provision appaars) secures all obligations, debts and liabilities, plus interest thereon, of
Grantor to Lender, of any one or more of tham, as well as all claims by Lender againat Grantor or any one or more of them, whether now
existing or hersafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undelermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or
jointly with cthers, whether obligated ss guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafler may becoms barmed by any statute of limitations, and whather the obligation to repay such amounts may be or hareafler may
become otherwise unenforcegh otwlthstanding the foregoing, this Agresment (including any Deed of Trust in which this provision appaars)
does not secure a or other line of credit of $5,000 or less that is extended to Grantor in conjunction with opening a deposit
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Grantor presently agsfgne-to-tendar (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and Interest In and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Parsonal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT DF RENTS AND THE SEGURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANGE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST i$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not
at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and 1o hypothecate the Property;
(c) the provisions of this Deed of Trust do not conflict with, or result In a default under any agresment or other instrument binding upon Grantor
and do not resuli in a violation of any law, regulation, court decrea or order applicable to Grantor; (d) Grantor has established adequate means
of obtalning from Borrower on a continuing basis information about Borrower's financiat condition; and () Lender has made no representation
to Grantor about Borrower (Including without limitatlon the creditworthiness of Borrowsr).

GRANTOR'S WAIVERS. Grantor waives all rights or defanses arising by reason of any “one action* or "snti-deficlency” law, or any other law
which may prevent Lender from bringing any action againsi Grantor, including a clalm for deficiency to the extent Lender iz otharwise entitied to
a claim for deficiency, before or after Lender's commencamant or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay to Lender all Indebtedness

secured by this Deed of Trust as it bacomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note,
this Deed of Trust, and the Related Documants.
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POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governad by the following provisions:

Possession and Use. Until the occurrance of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collact the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON TRANSFERRING FEE
TITLE SHOULD INQUIRE ABQUT THE PERSON'S RIGHTS, JF ANY, UNDER QRS 185.300, 195.301 AND 195.305 TO 196.338 AND
SECTIONS 5 TO 11, CHAPTER 424, CREGON LAWS 2007, AND SECTIONS 2 TC 9 AND 17, CHAPTER 855, OREGON LAWS 2009, THIS
INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPRTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE UNIT OF LAND
BEING TRANSFERRED IS A LAWFULLY ESTABLISHED LOT OR PARCEL, AS DEFINED IN ORS 92.010 OR 215.010, TO VERIFY THE
APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES,
AS DEFINED IN ORS 30.930, AND TQ INQUIRE ABOUT THE RIGHTS OF NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER QRS
185.300, 195.301 AND 195.305 TO 195.336 AND SECTIONS 5 TO 11, CHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9
AND 17, CHAPTER 8855, OREGON LAWS 2009.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Granior represents and warrants to Lender that: (1) During the period of Grantor's ownarship of
the Property, thera has been no use, generation, manufacture, storage, treatment, disposal, rolease or threatened release of any Hazardous
Substance by any person on, under, sbout or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disciosed to and acknowledged by Lender In writing, (a) any breach or violation of any Environmental Laws,
(b) sany use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or oécupants of the Property, or {c) any actual or threatened litigation or claima of any
kind by any person relating to such matters; and (3) Except as previously disclosed o and acknowledged by Lender In writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such ingpections and tests, at Grantor's expense, as Lender may deem
approprials to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lander shall
be for Lender's purposes only and shall not be construed to create any responsibility or llability on the part of Lender to Grantor or to any
other person, The representations and warranties contained herein are based on Grantor's due diligence In Investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and walves any future claims against Lender for indemnity or contribution in the
event Grantor bacomes liable for cleanup or other cosis under any such laws; and (2) agrees to indemnify, defend, and hoid harmiess
Lender against any and all claims, losses, liabllities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Deed of Trust or as 8 consegquence of any use, ganeration, manufacture, slorage,
disposal, release or threatened reiease occurring prior to Grantor's ownership or intarest in the Property, whelher or not the same was or
should have been known to Grantor, The provisions of this section of the Deed of Trust, including the obligation to Indemnify and defand,
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property, Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minersls (Including oli and gas), coal, clay, scotia, soil, gravel or rock products without Lender's prior
written congent.

Removal of Improvemants. Grantor shall not demolish or remove any impravemants from the Real Property without Lender's prior written
consant. As a condition to the removal of any Impravements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace siuch Improvements with improvements of at least equat value.

Lender's Right to Enter. Lender and Lender's agents and representatives may onter upon the Real Property at all reasonable times 1o attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with Gavermmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hareafter
in affact, of all governmental authorities appliceble to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appsals, so long as Grantor has notified Lender in writing prior to doing 30 and so long as, In Lender's
s0le opinion, Lender's Interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Proparty. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from tha character and use of the Property are reasonably necegsary to protact and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, withoul Lender's prior writtan consent, of ail or any part of the Real Property, or any interest In the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or Involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehokd interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or iransfer of any baneficial interest in
or to any land trust holding title to the Real Proparty, or by any other method of conveyance of an interest in the Rael Property. If any Grantor is
a corporation, partnership or limited liability company, tranafer also includes any change in ownership of more than twenty-five percent (25%) of
the voling stock, partnership interests or limited liability company interests, as the case may be, of such Grantor, Howavar, this option shall not
be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are pant of this Deed of Trust:

Paymant. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assasaments, charges (including
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water and sewer), fines and impositions lsvied against or on account of the Property, and shall pay when due ali claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the jien of taxes and assassments not dus, sxcept for the Existing
indabtedness referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispule over the
obligation to pay, so long as Lender's intarest in the Property Is not |eopardized. If a lien arises or is fied as & result of nonpaymant,
Grantor shall within fiftaen (15) days after the lien arises or, if a tien is filed, within fiteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other sacurity
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and permissible fees, or other charges that could accrue
8s a result of a foreciosure or sale under the lien. In any contest, Grantor shall defend iteelf and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statsment of the taxes and assessments against
the Propenrty.

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any work ia commenced, any services are furnished, or
any materials are supphied to the Property, If any mechanic's lien, materiaimen's lien, or other lien could be asserted on acoount of the
work, services, or materials and the cost exceeds $25,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor cah and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsemeants on
a replacemant basls for the full insurable value covering all Improvernents on the Real Property in an amount sufficient to aveid application
of any coinsurance clause, and with & standard morigagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts a8 Lenger may request with Trustee and Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages
and basis reasonably acceptable to Lender and issued by a company or companles reasonably acceptable to Lender. Grantor, upon request
of Lander, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance
policy also shall include an endorsement praviding that coverage in favor of Lender will not be Impaired in any way by any act, omission or
default of Grantor or any other person. The Resl Property is or will be located in an area designated by the Director of the Federal
Emergency Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood insurance, if available,
for the full unpald principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Procesds. Grantor shall promplly notify Lander of any loss or demaege to the Property if the estimated coat of repair or
replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casuafty. Whether
or not Lender's securlly Is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebledness, payment of any fien affecting the Property, or the restoration and repsir of the Property. |If
Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceads for
the reasonable cost of repalr or restoration If Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days aftar their receipt and which Lender has not committed to the repair or restoration of the Property shall be used
first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principel balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shal be
paid to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Desd of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirement, If any proceeds from the insurance become payable on logs, the provisions in this Deed of Trust for division of
proceads shall apply only to that portion of the proceeds not payabie to the holder of the Exigting Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish 10 Lender a report on
each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the
praperty insured, the then current replacernent value of such property, and the manner of determining that value; and (5) the expiration
date of the policy. Grantor shali, upon request of Lender, have an indepsndent appraiser satisfactory to Lender determine the cash valve
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Deed of Trust or any Related Documnents, including but not limited to Graritor's falura to comply with
any obligation to maintain Existing Indeblednass in good standing as required below, or to discharge or pay when due any amounte Grantor is
required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to)
take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, Hens, securlty interests,
encumbxances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expendilures incurred or pald by Lender for such purposes will then bear interest at the rate charged under the Note from the
date incurred or paid by Lender to the date of repaymaent by Grantor. All such axpenses will become a part of the Indebtedness and, at Lender's
option, will (A) be payable on demand; (B) be added fo the balance of the Note and be apporiioned among and be payable with any
installment payments to become due during aither (1) the term of any appliceble insurance policy; or (2) the remaining term of the Note; or
(C) be treated as a balioon payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of thase
amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions reiating to ownership of the Property are a part of this Deed of Trust:
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property In fee simple, fres and clear of all liens
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and encumbrances other than those set forth in the Real Froparty description of in the Existing Indebtedness section below or in any title
insurance pollcy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b)
Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all patsons. In the event any action or proceeding is commenced that questions Grantors title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participate in the proceeding and to be represeniad In the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
tima to parmit guch participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and reguistions of governmental authorities.

Survival of Representations and Warranties. All representations, wamanties, and agreements made by Grantor in this Deed of Trust shall

survive the execution and dellvery of this Deed of Trust, shall be continuing In nature, and shall remain in full force and effect until such
tima as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing indebledness are a part of this Deed of Trust.

Existing Lisn. The lien of this Deed of Trust securing the Indebledness may be secondary and inferior to an existing lien, Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indsblednass and to prevent any dafaull on such indabtadness, any
default undar the instruments evidencing such Indebtednass, or any default under any security documents for such indabtedness.

No Modification. Grantor shall not enter into any agrsement with the holder of any mortgage, deed of trust, or other security agreameant
which has priarity over this Dead of Trust by which that agreement is modified, amended, extended, or renewed without the prior written
consent of Lender. Grantor shall nelther request nor accept any future advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. 1f ary proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such sleps as may be nacessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the procesding and to be represented in the procesding by counsel of its own choice, and Grantor
will defiver or cause 10 be delivered to Lender such instruments and dacumentation as may be requested by Lender from time to time to
parmit such participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lisu of condemnation, Lender may at Its election require that all or any partion of the net procesds of the award be applied to
the Indebledness or the repair or vastoration of the Property, The nel proceads of the award shall mean the award afler payment of ait
reasonable costs, expenses, and attorneys* fees Incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to governmental taxes,
fees and charges are a parn of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender's llen on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without Himitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust ar upon all or
any part of the Indebtednoss secured by this Deed of Trust; (2) a specific tax oh Borrower which Borrower is authorized or required to
deduct from payments on the Indebledness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable
againet the Lander or the holder of the Note; and (4) a specific tax on all or any portion of the Indebledness or an payments of principal
and interest made by Borrowaer.

Subsaquent Taxes. If any tax to which this section applies Is enacted subsequent 1o the date of this Deed of Trust, this ovent shall have
the same effect @8 an Event of Default, and Lender may axercise any or all of its available remedies for an Event of Default as provided
below unless Grantor sither (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and
Liens section and daposits with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender.

SECURITY AGRéEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust:

Security Agreement. This instrument shall constitute 2 Security Agreement to the extent any of the Property conslitutes fixtures, and
Lerder shall have all of the rights of a sacured party under the Uniform Commercial Code as amended from time to time.

Security Intsrest. Upon requast by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interast In the Rents and Personal Property. In addition to recording this Deed of Trust in the real property records, Lender may, at
any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deod of Trust as a
financing staterent. Grantor shall relmburse Lender for all expenses incumed in perfecting or continuing this security interest. Upon
default, Grantor shall not remave, sever or detach the Personal Property from the Property, Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and at a place ressenably convenient to Grantor and Lender and make It available
to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicabla law.

Addresses. The maifing addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
gr'antac:’if ?« this Deed of Trust may be obtained (sach as required by the Uniform Commercls! Code) are as stated on the first page of this
Dead rust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating to further assurances and attorney-in-fact are » part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be mede, executed or delivered, to Lender or to Lenders designes, and when requested by Lender, cause to be filad, recorded, refiled, or
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rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriats, any and all such mortgages,
deeds of truet, security deeds, securily agreements, financing statements, continuation statements, instruments of further assurance,
cerlificates, and other documents as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, complate, parfect,
continue, or preserve (1) Borrowers and Grantor's abligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the llens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shail reimburse Lender for all costs and expenses incurred in
connaction with the matters referred to in this paragraph.

Atterney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attomay-in-fact for the
purpose of making, executing, delivering. fifing, recording, and doing all other things as may be necessary or degirable, in Lender's sole
opinion, 16 accomplish the matters referrad to in the preceding paragraph.

FULL PERFORMANCE, If Borrower and Grantor pay all the Indebtadness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for full reconveyance and shall execute and deliver
to Grantor suilable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property, Any reconveysnce fee required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Paymant Defauit. Borrower fails to make any payment when due under the Indebtedness.

Other Dafaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Deed of Trust of in any of the Ralated Documents or to comply with or to perform any term, obligation, covenant or condition contained in
any other agreemant batween Lender and Borrower or Grantor. :

Compliance Dofault. Fallure to comply with any other term, obligation, covenant er condition contained in this Desd of Trust, the Note or in
any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance,
or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained In
any environmantal agreement exacuted in connection with the Property.

False 3tatements. Any wamanty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading In any material respect, sither now or at the time
mae or furnished or becomes false or misleading at any time thereafter.

Defuctive Collateralization. This Deed of Trust or any of the Related Dscuments ceases to ba In full forca and effect (including fallure of
any collateral document to create a valid and perfacted security interest or lien) at any time and for any reason.

Death or Insolvency. Thae dissolution or termination of Borrower's or Grantor's existence as a going business, the insolvency of Borrowar or
Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any
type of craditor workout, or the commencement of any proceeding under any hankruptcy or insolvency laws by or against Borrower of
Gramtor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judiclal procesding, ssif-heip,
repossession or any olher method, by any creditor of Borrower or Grantor or by any governmental agency agalnst any property securing the
indebtedness. This indudes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender, Howaver,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposia with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Othar Agreement. Any breach by Borrower or Grantor under the terms of any other agresmant batween Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement conceming any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or latar.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, of revokes or disputes the validity of, or linbility under, any Guarenty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrowar's or Grantor's financial condition, or Lender belleves the prospect of
payment or performance of the indebtedness is impaired.

insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Exiating Indebtedness is naot made within the time
required by the promiasory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is
not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreciose any exigting lien on
the Property.

Right to Cure. If any default, other than a default in payment Is curable and if Grantor has not been given a hotice of a breach of the same
provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if Grantor, after Lender sends written notice fo
Borrowar demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) If the cure requires mora than fiftesn {15)
days, Immediately initiates steps which Lender deems in Lendar's sole discretion to ba sufficient to cure the defaull and thersafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Desd of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the foliowing rights and remedies:

Election of Remadles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take aclion to perform an obligation of Grantor under this Deed of Trusi, after Grantor's failurs to perform, shali not
affect Lender's right {o daclare a default and axercise its remedies.
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Accelerate Indebtednass. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire Indebtadness
immedistely due and payable, including any prapayment fee which Borrower would ba required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreciose by judicial foreclosure, in either case in sccardance with and to the full extent provided by
applicable law. If this Deed of Trust is foreclosed by judicial foreclosure, Lender will be entided to a judgment which will provide that if the
foreclosure sale proceeds arg insufficient to eatisfy the judgment, execution may issue for the amount of the unpaid balance of the
judgment,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the Property and
collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Landers costs, against the
indebtednass. in furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use
fees direclly to Lender. If the Rents are collected by Lender, then Grantor irevocably designates Lender ag Grantor's attorney-in-fact to
endorse instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by
tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through o recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operata the Property praceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebledness. The recaiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Praperty
axceads the Indebledness by a substantial amount. Employment by Lender shall not disquallfy a pergon from serving as & receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property sfter the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall bgcome a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lander's option, either (1) pay a reasonable rental for the usa of the Property, or {2) vacete
the Property immediately upon the demand of Lender.

Other Remadies. Trustee or Lander shall have any other right or remedy provided in this Deed of Trust or the Nole or available at law or in
equity,

Notice of 8ale. Lender shall give Grantor reasonable netice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Persanal Property is to be made. Reasonable notice shall mean notice
given at least fifleen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permiited by applicable )aw, Borrower and Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together
or separalely, in one sale or by separale sales. Lender shall be entitied to bid at any public sale on all or any portion of the Proparty.

Expensas. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shali be entitied to recover such
sum as the court may adjudge reasonable. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expanses Lender incurs that in Lender's opinion are necessary at any tima for the protection of its interest or the enforcement of
ita rights shall become & part of the indebledness payable on demand and shall bear interest at the Note rate from the date of the
expenditure until repaid. Expenses coverad by this paragraph include, without limitation, howaver subject to any limits under applicable
law, Lenders axpenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and
any anticipated postjudgment collection services, the cost of searching racords, obtaining title reports {inciuding foreclosure reports),
surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will
pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall bave all of tha rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lander and Grantor: (a) join in preparing and fillng 8 map or plat of the
Real Property, including the dedication of streels or other rights to the public; (b) join in granting any easement or ‘creating any restriction
on the Real Property; and (c) join in any subardination or other agreement affecting this Deed of Trust or the interast of Lender under thig
Deed of Trust.

Obligetions to Notify, Truatee shall not be obligated to notify any other party of a pending sake under any other trust deed or lien, or of any
action or proceeding in which Grantor, |_ender, or Trustse shall be 2 party, unless the action or proceeding is brought by Trustee.

Trustes. Trusiee shall meet all qualifications required for Trustee under spplicable taw. In addition to the rights and ramedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have
tha right to foreclose by judicial foraclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appoint a successor Trustee to any Trustes appointed under this
Peed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recordsr of Klamath County, State
of Oregon. The instrument shall contain, in sddition to all other matters required by state law, the names of the original Lender, Trustee,
and Granlor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the
instrument shall be exacuted and acknowledged by Lender or Its successars in interest. The successor trustee, without conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust snd by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of ail other provislons for substitution.

NOTICES. Any nofice required to be given under this Deed of Trust, including without limitation any notice of defaull and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unlsss otherwise required by
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law), when deposited with a naticnally recognized ovemight courler, or, if mailed, when deposited in the United States mail, as first class,
certified or registerad mall postage prepeid, directad to the addresses shown near the baginning of this Deed of Trust. All coples of notices of
foraclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other
parties, specifying that the purposa of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed
at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by
Lander to any Grantor Is deemed to be notice given to all Grantors,

WAIVE JURY. All parties hereby waive the right to any jury trial in any sction, proceeding or counterclaim brought by any party against any
other party.

APPRAISAL. If at any time during the term of this Deed of Trust the Lender, in the reascnable exercise of its judgmant, determines that Ris
likaly that there has been a material adverse change in the value of the Real Property, Lender may obtain, al Bomower's expanise, an appraisal of
the Real Property prepared by an appraiser satisfactory to Lender and in a form and substance salisfactory to Lender.

VENUE. The loan transaction that is evidenced by this Agreement has been applied for, considersed, approved and made in the State of
California. If there Is a lawsuit ralating 1o this Agreement, the undersigned shall, at Lender's request, submit to the jurisdiction of the courts of
Sacramenta County, California except and only to the extent of procedural malters related to Lender's perfection and enforcement of ita righta
and remedies against the collateral for the loan, If the law requires that such a sult be brought in another jurisdiction. As used in this paragraph,
the term "Agreement” means the promissory note, guaranty, security agreement or other agreement, document or instrument in which this
paragraph is found, even if this document is describad by another name, as wall.

JUDICIAL REFERENCE. In any judicial action or cause of action arising from this Agreement or otherwige, including without limitation contract
and tort disputes, all decisions of fact and law shall, at the request of elther Botrower or Lender or other holder of this Agreement, ba referrad to
a referee in accordance with Section 638 et seq. of the Callfatnia Code of Civil Procedure if the action is before a count of any judicial district of
the State of California, The refaree shall prepare written findings of fact and canclusions of law, and judgment upen the referee's award shall
be entered In court In which such procesding was commenced, No provision or exercise of any right under this provision shall limit the right of
the undersigned or Lender or other holder of this Agreement to exercise gelf-help remedies, such as foreclosure against or sale of any real or
personal property collateral or securily, or to.obtain provisional or ancillary remedies from a court of competent jurisdiction before, during or
afier the pendency of eny judicial reference proceeding. The exercise of a remedy does not waive the right of either party to resert to judicial
reference, Borrower and Lender further agree that all disputes, claims and confroversies betwesn them shall be brought in their individual
capacities and not as a plaintiff or class member i any purported class or representative proceeding.

ATTORNEY FEES AND EXPENSES. The undersigned agrees to pay on demand all of Lender's costs and expenses, including Lender's attornay
fees and legal expenses, incurred in connection with enforcement of this Agreement. Lerder may hire or pay someone eise to help enforce this
Agresment. Lender may also use allorneys who are salaried smployees of Lender to enforce this Agreement. The undersigned shall pay all costs
and expenses of all such enforcement. in the event sult, action or other legal proceeding is brought to interpret or enforce this Agreement, the
undersigned agrees tc pay al! additional 'sums as the referse or court may adjudge reasonable as Lender's costs, disbursements, and altomey
fees at hearing, trial, and on any and all appeals. As used in this paragraph "Agresment” means the loan agreement, promissary note, guaranty,
security agreement, or other agreement, document, or instrument in which this paragraph is found, oven if this document is aiso described by
another name. Whether or not a court action is filed, all reasonable attorney fees and expenses Lender incurs in protecting its interests and/or
enforcing this Agreement shall bacome pari of the Indebledness evidenced or secured by this Agreement, shall bear interest at the highest
applicable rate under the promissary note or credit agreement, and shall be pald to Lender by the other party or parties signing this Agreemant
on demand. The atioimay fass and expenses covered by this paragraph include without limitation all of Lender's attomay fees (including the fees
charged by Lenders in-house attomeys, calculated at hourly rates charged by attomeys in private practice with comparable skill and
experience), Lender's fees and expenses for bankruptcy proceedings (Including efforts to modify, vacats, or obiain relief from any automatic
stay), fees and expenses for Lender's postjudgment collection activities, Lender's cost of sesrching lien records, ssarching public record
databases, on-line computer legal research, title reports, surveyor reports, appraisal reports, collateral inspection raports, title insurance, and
bands issued to protact Lender's collateral, all to the fullest extent allowed by law,

SURETYSHIP WAIVERS. Except as prohibited by applicabla law, Grantor waives any right to require Lender: (a) to continue lending money or to
continue to extend other credit to Borrower; (b) to obtain Grantor's consent to any modification or extension of the Indebledness (excapt an
increase in the principal to be advanced under the Note); (¢) to resort for payment or to proceed directly or at once against any person, including
Borrower or any Guarantor; (d) to proceed directly against or exhaust any collateral heid by Lender from Borrower, any Guarantor or any other
person; and (e) to pursue any other remedy within Lender's powar. Except as prohibiled by law, Grantor also waives: any and all rights or
dafenses based on suretyship or impairment of collateral or any law which may prevent Lender from bringing any action, including a ciaim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, sither judicially or by exercise of s power of sale;
any election of remedies by Lender, which destroys or ntherwise adversely aects Grantor's subrogation rights or Grantor's rights to proceed
against Borrower for reimbursemant; any right to claim discharge of the Indebtedness on the basis of unjustified impairment of any collateral for
the Indebledness or based upon any extension, modification, adjustment, restatement, substitution or amendment of the Note or any other
document that evidences the Indebtedness, which is made without Grantor's consent.

MISCELLANEQOUS PROVISIONS. The following miscellaneous provigions are a part of this Deed of Trust:

Amendmants. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters seét forth in this Desd of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Properly during Grantor's previous flscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expendliures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or estale in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. With respect o procedural matters related to the perfection Iand enforcement of Lender's rights against the Proparty, this
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Dead of Trust will bs governed by faderal law applicable to Lender and to the extent not preempted by federal law, the laws of the State of
Oregon. In all other respects, this Deed of Trust will be governed by federal law applicable to Lender and, to the sxtent not presmpted by
federal law, the laws of the State of California without regard to its conflicts of law provisions. Howaver, If there ever Is a question about
whather any pravision of this Deed of Trust is valld or enforceable, the provision that is questioned will be governed by whichever stato or
federal law would find the provisicn to ba valid and enforceable. The loan transaction that is evidenced by the Note and this Desd of Trust
has baen applied for, considered, approved and made, and all necessary loan documents have been accepted by Lendar in the State of
California.

Jolnt and Several Liability. AN obligations of Borrower and Grantor under this Deed of Trust shall be jolnt and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below Ia responsible for all obligations in this Deed of Trust. Whare any one or more of the parlies is @ corporation,
partnership, limited liability cormpany or similar entity, it is not necessary for Lender to inquire into the powers of any of the officers,
directors, pariners, membars, or other agents acting or purporting to act on the entity's behalf, and any ohligations made or created in
reliance upan the professad exercise of such powers shall be guaranteed under this Deed of Trusl.

No Walver by Lender. Lender shall not be deemead to have waived anhy rights under this Deed of Trust unless such waiver is given In writing
and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as 8 waiver of such right or any
other right. A walver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender's right otherwise to
demand sirict compliance with that provislon or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitule a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the congent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent Instances where such consent is required and in all cases such consent may be
granted or withhsld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstancs, that finding shall not make the offending provision illegal, invalld, or unenforceable as {0 any other circumstance. If feasible,
the offending provision shall be considared modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modifled, it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this
Deed of Trust.

Succeasors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigna. If ownership of the Property bacomas vasted in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
lndegtedness by way of forbearance or extension without releasing Grantor from the abligations of this Deed of Trust or liability under the
Indabtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releasss and waives all rights and benefits of the homestead exemption laws of the State
of Qregon as 1o all Indebtedness secured by this Deed of Trust.

Commoercial Deed of Trust. Grantor agrees with Lender that this Deed of Truel is a commercial desd of trust and that Grantor will not
change the use of the Property witholt Lender's prior written consent,

DEFINITIONS. The following caplitalized words and terms shall have the following meanings when used in this Deed of Trust, Unless
specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words
and terms used In the singular shall include the piural, and the plural shall include the singular, as the context may require. Words and terms nat
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commatcial Code:

Beneficiary. The word "Beneficiary” means Umpqgua Bank, and its successors and assigns.

Borrower. The word "Borrower” means Ed Staub & Song Petroleum, Inc. and includes all co-signers and co-makers signing the Note and all
their succassora and assigns.

Deed of Trust. The words “Deed of Trust® mean this Deed of Trust ameng Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions ralating to the Personal Proparty and Rents,

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Dafault*.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local siatuies, regulations and ordinances
relating to the protaction of human heaith or the environment, including without limitation the Comprehensive Environmentai Response,
Compensation, and Liabllity Act of 1980, as amended, 42 L1.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reautharization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et saq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant therelo or intended to protect human health or the environment.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the evenls of default
section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebledness* mean the indebledness described in the Existing Liens provision of this Deed of
Trust,

Grantor. The word "Grantor" means 8.0.8. Properties.

Guaranter. The word "Guarantor means any guarantor, surety, or accommodation party of any or all of the indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances" mean matarials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transporied or otherwise handled. The words “Hazardous
Substances” are used in their very broadest senge and include without limitation any and all hazardous or toxic substances, materials or
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waste as defined by or listed under the Environmental Laws. The term "Hazardous Subsiances® also includes, without limitation,
petroleum, including crude ol and any fraction thereo! and asbestos.

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures, moblle homes affixed on the
Real Property, facliities, additions, replacements and other construction on the Real Property.

Indabtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes
ar Lender to enforce Grantor's obligations under this Deed of Trust, together with Interest on such amounts as pravided in this Deed of
Trust. Spacifically, without limitation, indettedness includes all amounts that may be indiractly securad by the Cross-Collateralization
provision of this Deed of Trust.

Lender. The word “Lender" means Umpqua Bank, its successors and assigns.

Nots. The word “Note™ means the promissory note dated November 21, 2011, in the original principal amount of
$2,250,000.00 from Borower to Lender, togethar with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, end substitutions for the promigsory note or agreement. The maturity date of the Note is November 15, 2016.

Personal Property. The words "Personal Proparty” mean all equipment, fixtures, and other articles of parsonal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without iimitation all insurance
proceeds and refunds of premiumas) from any sale or other dispasition of the Property.

Property. Tha word "Property” means collectively the Real Property and the Parsonal Property.
Real Property. The words "Res! Property” mean the real proparty, interests and rights, as further described In this Deed of Trust.

Related Documents. The words "Related Documeants” mean all promissory notes, credit agreements, loan agreements, anvironmeantal
agreaments, guaranties, security egreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agresments and documents, whather now or hereafter existing, executed in connection with the indebtedness.

Rents. The word “Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Proparty,

Trustes. The word "Trustee" means Amerititio, whose address Is PO Box 5017, Klamath Falls, OR 97601 and any substitute or successor
{rustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

By:

Partrer of S.0.S. Froperties y W.
Properties

ASSOCIATION ACKNOWLEDGMENT

STATE OF C /\ ) ‘ 2 - .........

. 0
A sk WOTARY PUBLC - CALIFORNIA &

SHASTA COUNTY
COUNTY OF 2012

On this ;2 g \d day of l )F . . 20 l / , before me, the undersigned Notary Public, personally
appeared David E. Staub, General Partner of 8.0.5. Properties, and known to me to be an officer or designated agent of the association that

axecuted the Deed of Trust and acknowledged the Deod of Trust to be the free and voluntary act and deed of the assoclation, by authority of its
Bylaws or by resolution of its goveming body, for the uses and purposes therein mentioned, and on cath stated that he or she is authorized to
execute this Deed of Trust apd in fa atci.ned the Deed of Trust on behalf of the association. \

By__ " ,(fd)%?(/}.(* dlz Residing at__ Pre ll 1114 CA

Notary Public In and for the State'of____ (/A My commiasion expires. A/ 1/ / 200l




DEED OF TRUST
(Continued) Page 10

ASSOCIATION ACKNOWLEDGMENT
CA Y S BETTV J. BICKFORD |

STATE OF ) 3 TR oM, # 1794996 %
S 58 ' ;
COUNTY OF Dl ) 2 2012 3
On this ‘5\ day of D"" el , 20 I l . before me, the undersigned Notary Public, parsonally
appeared Bradiey W. Staub, General Partner of S.0.8, Propaertles, and known to me to be an officer or designated agent of the association that

executed the Deed of Trust and acknawledged the Deed of Trust to be the free and voluntary act and deed of the association, by authority of its
Bylaws or by resolution of its governing body, for the uses and purposes therein mentioned, and an oath stated that he or she Is authorized to
execute this Deed tf Erust and infact executed the Deed of Trust on behalf of the association.

By - b{f bl/(?\ l?f‘;l(., Residing at R tﬁ."('/r/ (/‘:‘! CAX

Notary Public in and for the Lt’m o C A My commission expires d / i / 20(2-

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

Tor . Trustes

The undersigned is the lagal owner and holder of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfied. You are hereby directed, upan payment to you of any sums owing to you under the terms of this Dead of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust {which iz delivered to you together with this Daed of Trust),
8nd to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under thiz Deed of
Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:
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