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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated February 10, 2012, is made and executed between Sessler's Metals, Inc.,
whose address is 6315 Climax Avenue, Klamath Falls, OR 97603 (referred to below as "Grantor") and South
Valley Bank & Trust, whose address is P O Box 5210, Klamath Falls, OR 97601 (referred to below as "Lender”}.

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described Property
located in Klamath County, State of Oregon:

See the exhibit or other description document which is attached to this Assignment and made a part of this
Assignment as if fully set forth herein.

The Property or its address is commonly known as 220 Pine Street, Klamath Falls, OR 97601. The Property tax
identification number is R-3809-032AC-05900-000.

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and liabilities, plus interest thereon, of
either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether
Borrower or Grantor may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise,
and whether recovery upon such amounts may be or hereafter may become barred by any statute of limitations, and whether the obligation to
repay such amounts may be or hereafter may become otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency" law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender takes in connection with
this Assignment. Borrower assumes the responsibility for being and keeping informed about the Property. Borrower waives any defenses that
may arise because of any action or inaction of Lender, including without limitation any failure of Lender to realize upon the Property, or any delay
by Lender in realizing upon the Property. Borrower agrees to remain liable under the Note with Lender no matter what action Lender takes or
fails to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall pay to Lender all
amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless
and until Lender exercises its right to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may
remain in possession and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect
the Rents shall not constitute Lender’s consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownetship. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims except as disclosed
to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey the Rents to
Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in force.

No Further Transfer. Grantor will not sell, assign. encumber, or otherwise dispose of any of Grantor's rights in the Rents except as
provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred
under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and
authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents
to be paid directly to Lender or Lender's agent,

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any
other persons liable therefor, all of the Rents; institute and carry on all legal procesedings necessary for the protection of the Property,
including such proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants
or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereof
and of all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Property in
proper repair and condition, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance
effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and also all other
laws, rules, orders, ordinances and requirements of all other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as
Lender may deern appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender’s name or in Grantor's name,
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to rerjt and manage the Property, including the collection and application of Rents

Othed Acts. Lender may do dll such other things and acts with respect to tha Property as Lender may deem appropriate and may act
Bively and solely in the place and stead of Grantor and to have all of the powers: of Grantor fpr the purposes stated above.

E quirement to Act. Lender shall not be requwed to do any of the foregoing acts or thlngs, and the fact that Lender shall have

HON OF RENTS. All costs and expenses incurred by Lender in connection with the Property} shall be for Grantor's account and Lender
guch costs and expenses from the Rents. Lender, in its sole discretion, shall determine the gpplication of any and all Rents received by
gr, any such Rents receivpd by Lender which are not applied to such costs and expenses !shall be applied to the Indebtedness. All
les made by Lender under:this Assignment and not reimbursed from the Rents shall become|a part of the Indebtedness secured by this
ont, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

REORMANCE. If Grantor pays all of the Indebtedness when due and otherwise pérforms all the obligations imposed upon Grantor under

this Assighment, the Note, and the: Related Documents, Lender shall execute and deliver to Grantor .a suitable satisfaction of this Assignment

fails to cp
pay whe
behalf ma
taxes, lie
insuring,

| EXPENDITURES, If any action or proceeding is commenced that would materiadlly affect Lender's interest in the Property or if Grantor
mply with any provision of this Assignment or any Related Documents,: including but not limited to Grantor's failure to discharge or
due any amounts Grantor is required to discharge or pay under this Assignment or any!Related Documents, Lender on Grantor's

{but shall not be obligated to) take any action that Lender deems appropriata, including but not limited to discharging or paying all
B, security interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs for
maintaining and preserving the Property. All such expanditures incurred or paid by Lender for such purpeses will then bear interest at

the rate ¢iharged under the Note from the date incurred or paid by Lender to the date of repayment by (Grantor. All'such expenses will become a
part of thg Indebtedness and, at Lemder's option, will (A} be payable on demand;: (B) be added to the balance of the Note and be apportionad

among a
remaining
will secu
Default.

| be payable with any installment payments to become due during either {1} the term of any applicable insurance policy; or (2} the
term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Assignment also
¢ payment of these amounts. Such right shall be in addition to all other rights and remedijes to which Lender may be entitled upon

DEFAULTJ Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:

ent Default. Borrower fails to make any payment when due under the Indebtednass.

el Defaults. Borrower or Grantor fails to comply with or to perform any other tarm, obligatidn, covenant.or condition contained in this
ignment or in any of the Related Documents or to comply with or to perform any term, obllgatlon covenant or condition contained in
kher agreement between Lender and Borrower or Grantor.

adlt on Other Payments. Fallure of Grantor within the time required by thls Assighment to make any payment for taxes or insurance, or
her payment necessary to prevent filing of or to effect discharge of any lign.

p Statements. Any warranty, representation or statement made or furnished to Lender by! Borrower or Grantor or on Borrower's or
or's behalf under this As$ignment or the Related Documents is false or misleading in any material respect, either now or at the time

Insoljency. The dissolution or termination of Borrower's or Grantor's existence as a going businéss, the insolvency of Borrower or Grantor,
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of

or or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
Bession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against the Rents or any property
ng the Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with
1gr. However, this Event of Default shall not apply if there is a good: faith dispute by Borrower or Grantor as to the validity or
reasphableness of the claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
icg of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in

arty Damage or Loss. The, Property is lost, stolen, substantially damaged, sold, borrowed against, levied upon, seized, or attached.

s Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, ;endorser, surety, or accommodation party
of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one

i the following rights and nemedles, in addition to any other rights or remedies provided by Iaw

lerate Indebtedness. Lender shall have the right at its option without notice to Borrower or :Grantor to declare the entire Indebtedness

iately due and payable, including any prepayment penalty that Borrower would be required fto pay.

Colle¢t Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possesgion of the Property and collect the Rents,
dqing amounts past due and unpaid, and apply the net proceeds, over and above Lender s costs, against the Indebtedness. In

furthdrance of this right, Lender shall have all the rights provided for in the Lander’s Right to Receive and Collect Rents Section, above. If
Rents are collected by Lender then Grantor irrevocably designates Lender as Grantor's attordey -in-fact to endorse instruments received
ayment thereof in the name of Grantor and to negotiate the same and collect the proceeds Payments by tenants or other users to

Lendgr in response to Lender'sl demand shall satisfy the obligations for which, the payments are }made, whether or not any proper grounds

for the demand existed. Lendef may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appojnt Receiver. Lender shall have the right to have a receiver appointed to take possession Qf all or any part of the Property, with the
to protect and preserve the Property, 1o operate the Property precedlng foreclosure on sale, and to collect the Rents from the

if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
excedds the Indebtedness by a:substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Electipn of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remédy, and an election to make

Attorheys' Fees; Expenses. If tender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitled to
r such sum as the court:may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is

protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
t at the Note rate from}the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
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: ASSIGNMENT OF HENTS ‘
Loan Ng: 830935667 (Continued) : : Page 4

! |
Borrqwer. The word "Borrower" means Sessler's Metals, Inc.; Charles 5. Kujawski Jr.; and Kari‘ K. Quirke.
Defaglt. The word "Default” means the Default set forth in this Assignment in the section titled “Default“

Event of Default. The words ' Event of Default" mean any of the events of default set forth in thls Assignment in the default section of this
Assjgnment, |

Grantor. The word "Grantor" means Sessler's Metals, Inc..

Guargnty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to Lender, including
witaq ut limitation a guaranty of all or part of the Note. |

Indeltedness. The word "Ind¢btedness” means all principal, interest, and other amounts, costé and expenses payable under the Note or
Relgtpd Documents, together with all renewals of, extensions of, modifications of, consolldaﬁmns of and ‘substitutions for the Note or
Relatkd Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Assignment, together with interest on such:amounts as!provided in this Assignment. Specifically,
withdut limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision of this
Assjgnment. ;

d

Leng

Note; The word "Note" means the promissory note dated February 10, 2012 in the orlglnal principal amount of $425,000.00
from {Borrower to Lender, together with all renewals of, extensions of, modifications of, refrnancnI’\gs of, conselidations of, and substitutions
for tHe promissory note or agrgement,

¢r. The word "Lender” means South Valley Bank & Trust, its successdrs and assigns.

Propgrty. The word "Property” means all of Grantor's right, title and interest in and to all the I%’roperty as described in the "Assignment”
sectipn of this Assignment. !

Relatpd Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements, environmental
agrggments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and ail other instruments,
agreqments and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "FIents" means all of Grantor's present and future rights, tmle and interest in, to and under any and all present and future

advapce rentals, profits and proceeds from the Property, and other payments and benefits derived or to be derived from such leasaes of
every kind and nature, whether due now or later, including without Ilmltatlon Grantor's rlght to enforce such leases and to receive and
collegt payment and proceeds thereunder

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT AND NOT PERSONALLY BUT AS AN
AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED ON BIEHALF OF GRANTOR ON FEBRUARY 10,
2012. : :

GRANTOH:

SESSLER'IS METALS, INC.

. Metals, Inc.

STATE OF /@ﬁ% | )

"

- . ( ) 8§
COUNTY PF A /;{M )

LA "ol "

-TA :
On this /5 - day of "\_J/O&(Jd{f\ .20 4 )/ before meI the undersigned Notary Public, personally
appeared Charles S. Kujawskl Jr., President of Sessler's Me#dls, Inc. and KarI K. Quirke; Secretary f Sessler's Metals, Inc., and known to me
1o be authorized agents of the corporation that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and
voluntary jpct and deed of the corparation, by authority of its Bylaws or by resolutipn of its board of directors, for the uses and purposes therein
mentiongd, and on ocath stated that they authorized to execute this Assignment and in fact executed the Assignment on behalf of the
corporation.

i A Grnon  ssnn gt Sl

Notary Puplic In'/and for the State of / My commission explires %%[7/ =

AL
B CYNTHIA L JE
NOTARY PUBLIC-QH%EQN
COMMISSION NO. 437526
MMISSION EXPIRES APRIL 4, 2013
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EXHIBIT “A”
LEGAL DESCRIPTION

A parcel of land situated in Lots 7 and 8, Block 19 of the Original Town of Linkville, known now as
Klamath Falls, being more particularly described as follows:

Being at the most Northerly corner of Lot 8 in said Block 19 being at the intersection of Third and Pine
Streets; thence Southwesterly along the Southerly right of way line of Pine Street, 86.5 feet to the true
point of beginning; thence Southeasterly parallel to the Third Street 112 feet to a point lying
Northwesterly 8 feet distant of the Southeasterly lot line of Lot 7; thence Southwesterly and 8 feet
distant of the Southeasterly line of Lot 7, 46.00 feet to the lot line common to Lots 6 and 7; thence
Northwesterly along the lot line common to said Lots 6 and 7, 112 feet to the Southerly line of Pine
Street; thence Northeasterly along said Southerly line of Pine Street 46.00 feet to the point of beginning,
being a portion of Lot 7, Block 19, Original Town of Linkville.



