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NO. 091 P 2

Deed of Trust

Deafinitions. Words used in multiple sections of this documetnt are defined below and pther words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules Togarding the psage of words uzed in this document are also provided in Section

16.

(A) “Sourlty Instrument ” means this document, which is dated May 10, 2012, wogetherwith all Riders to this document.
) “Borrower” is John N Lassen, Jr and Laverle W Paskie, busband and wife. Borrower is the mustwor under this

ecurity Instrument,

ized and existing undey the laws of United

(C) “Lender” is Wells Fargo Bank, N-A.. Lender is e corporation organized
States of Aterica. Lender's address is 101 North Phillips Avenue, Siovx Falls, SD 57104, Lender i3 the beneficiary

voder this Security Instrument
(D) “Trustoe” i Fidelity National Title Ina Co.

(&) “Nota"” means the promiszory note signed by Berrower and dated May 10, 2012. The Note statés that Borrower

owes Lender eighry ning thousend two hundred fifty and 00/1
has promised to pay this debt in regular Periodic Payments an

00 Dollars (U.S. $89,250,00) plus interest. Borrower
d to pay the debt in full not laser then June 1, 2042

(F) “Property™ means the property that is described below under the heading "Transfer of Rights in the Property.”

(G) "Lon” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nove, and all 3ums due under this Security Instrument, phus inferest,

(H) “Riders” reang all Riders to thiz Security instrument that are executed by Borrower. The following Riders are

1o be executed by Borrower (check box as applicable]:
O Adjustsble Rate Rider O Condominivm Rider

Second Home Rider

O Balloon Rider [ Planned Unit Development Rider  {(1-4 Family Rider
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VA Rider 0 Biweekly Payment Rider COther(s) [spesify]

@ “Applicable Low" means all controlling applicable federal, state and Jocal stamtos, regulations, ordinances and
administative rules and ordexs (that have the effect of law) as well as all applicable final, non-sppealable judicial
opinions.

(%) “Communtty Association Ducs, Fees, and Assessments " means all dues, foes, assecaments and other charges tha
are imposed on Bommowér o the Property by a condominivm essociation, homeawners assodation or similar organization.

(K) "Electroni Funds Trangfer™ means any trensfer of funds, other than 3 transaction origingted by check, draft, or
similar paper Wstrament, which 8 izitiated through an electronic terminal, relephonic instrament, computer, or magnetic
tape 50 a2 to order, instrmct, or authorize & financiat insitution to debit ov ctedit an accovnt. Such term instudes, but
is not limited to, point-of-sale tansfers, amomated teller wachine transactions, transfers initiated by ralephone, wire
transfers, and avromated clearinghouse wansfers.

(L) "Escrow Jterms " means thoss items that are described in Section 3.

(M) “Miscallaneous Procseds™ means any sornpensation, settlement, gward of damages, Or procesds pald by any
third party (other thas insurance proceeds paid urder the coverages described in Section 5) for: (i) damsage to, or
destrustion of) the Property; (i) condezmation or other teking of all or any part of the Propeny; (fif) conveyance in
licu of condempation; or (iv) misrepresentations of, or omissions as 10, the value and/or condition of the Proparty.

(N) “Morigage Insurance™ Megns insurance profecting Lender awainst the poapayment of, or defzult on, the Loan,

(Q) “Periodic Payment” means the regularly scheduled amomt due £or (i) principal and ineerest vader the Note, plus
(ii) any amonnts nnder Section 3 of this Security Instrument.

(P) “RESP4™ means the Real Estare Settlenent Procedures Act (12U.8,C, Section 2601 et seq.) and its ivmplesenting
regulation, Regulation X (24 CF.R, Par 3500), as they tight be aznended from time to tire, or gy additionsl or
successor legislation or regulation that goveras the same subject matter. As used in this Security Insrument, RESFA
refers 1o all roquirements and restrictions that are imposed o regard to & *federally relared mortgage loan” even if the
Losn doos not qualify ss a *faderally relaktd mongage Joan” under RESPA

(Q) “Successor in Intarast of Borrower™ 1608 ANy party tht has taken title to the Property, whother or not that paxty
has asswened Borrower's obligations under the Note and/or this Security Instrumant,

Transfar of Rights in the Property. This Security Instrument secures 1o Lender: {§) the repayment of the Loan, and
all renewals, extensions and modifiearions of the Note; and (i) the performance of Borrower's covenants and agreements
wwidet this Security fnstrumert and the Note. For this purpose, Borrower irrevocably grants and convéys to Trustee, in
trust, with power of sale, the fallowing described propesty foeated in the County [Type of Re¢ording Jurisdiction] of
Klamath (Name of Recording Jurisdiction]: SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PARY
THEREOF which currently has the address of 38965 Chilogquin RDG [Sweet] CHILOQUIN [City], Oregon $7624-6778
[Zip Code] ("Property Address"):

TOGETHER WITH 2!l the improvemnems now or héreafier erected on the property, and all casements. appurterances,

and fixtupes now or herester apmofthcpmpaz;l:\ﬂrephcmems and addidons shall also be covered by this Secuity
Instrament, A)) of the foregoing i veferred 10 in this Security Instrument as the "Propésty.”

BORROWET. COVENANTS that Borrower is lawfully stised of the estate hereby conveyed aad has the right to prant
and convey the Property and that the Property is unencumbered, ¢xcept for encumbrances of record, Botrower warrants
and will defend genenally the title to the Broperty against all claims and demands, sabject to any encuembrances of record,
THIS SECURITY INSTRUMENT combines uniform ¢ovensnars for national use and non-uniform covenants with limited
variations by jurisgiction to constinute 3 uniform security instrutent covering real property.

Uniform Covenants. Borrower and Lender ¢ovenant and agres as follows:
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1. Payment of Principal, Interest, Escrow ltoms, Prepayment Charges, and Late Charges. Borrower shall
pory when due the prineipal of, and interest on, the debt evidenced by the Note and any prepaymenr charges and las
charges due wader the Nats. Borrower shall slso pay funds for Escrow ltems putsuant t0 Section 3, Payments due under
the Note and this Security Instrwtiient shall be made in U.S. eurrency. However, if ey eheck or other instroment received
by Lender as payment under the Note or this Security Instrument is returned to Lender wpsid, Lender may require that
any or 21l subsequent payments due under the Note and this Security Instrument be made in one or more of the foltowing
forms, a6 selested by Lender: () cash; (b) money order; (¢) cemified check, bank check, treasurer’s check or cashiers
check.pmvidedanyswhcheckisdnvmupunminsﬁh:ﬁmwhosedzpositsa:einmedbyafed&alasencm instrumentality,
or entity; or (d) Electronic Funds Transfer.

Payztenss are deemed roceived by Lender when teceived at the Jocation dw in the: Note or at such other locadon
a3 may be designated by Lender in aceotdance with the notiee provisions in ion 15, Lender may feturn amy payméni
ar partial payment if the paynent or pardal payments are insufficisat to bring the Logn current. Lendér iy aecept any
poyment o partial payment insufficient to bring the Loan cutrent, without watver of sy rights hereunder or prejudice
to iis rights to refuse Such payment or pertial payments in the futnre, but Lender is not obligated to apply such payments
at the tivoe such payments ae acoepted, If each Periodic Payment is spplied as of its scheduled due date, then Lender
need not pay interast on meapplied funds, Lender may hold $uch unapplied funds weil Borrower makes payment to bring
the Loan turrenr, 1f Borsower does ot do 50 within a reasonsble period of time, Lender shall efther spply such funds or
renurn them to Bormowet. If not applied earlier, such fimds will be applied 1o the outstanding principal baleneé wnder the
Note immediately prior to foreslosurs, No offsez or claim which Borrower miglt have now or inthe fomre against Lender
shall refieve Borrower from making payments due under the Note aud this Sesutiry Instrament or performing the eovenants
anl agreements secvred by this Security Instument.

2, Application of Payments or Proceeds. Except as otherwise deseribed In this Seerion 2, all payments accspted
and applied by Lender shall be applied in the following order of priority: (a) laterest due nnder the Nore; (b) prineipal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied 1o each Periodic Paymsent in the
order in which it besame due. Any remaining amounts shall be applied first 10 late charges, gecand to any ather amounts
due undés this Security Instrument, and then ta yeduce the prin¢ipal balance of the Nore.

If Lender recejves 2 paymens trom Borrower for » delinguent Periodic Payment which includes a sufficient amount to
pay sy Jaie charge due, the payment may be spplied 1w the delinquent payment and the late charge. If more thap ene
Periodic Payment is outstanding, Leader ey apply sy payment received from Bomower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be peid in full. To the extent that army éxcess exists after the payment
is applied 0 the full payment of ane or more Periadic Payments, such excess may be applied to atiy late charges due.
Yoluntary prepayinents shall be applicd first to any prepayment charges and then a3 described in the Note.

Any application of payments, insarance proceeds, of Miscellaneous Proceeds to prineipal due under the Note shall not
extend or posipone the due dare, or change the amout, of the Periodic Piyments.

3, Funds for Eacrow ftems. Borrower shall pay to Lender on the day Periodic Payments are due undar the Note, until
the Nots is paid in full, a sum (the "Fands") to provide for payment of smounts due for: (a) taxes md azsesements and
other iterns which ¢4 attain priority over this Security Instrament as  licn or encurnbrsnee on the Property; (b) leasehold
paytents of ground rents &3 the Property, if any; (¢) premiums forany and all insurance required by Lender under Seetion
5; and (d) Mortgage Insurance pregnjunss, if any, or aay Suins paysble by Borrower to Lender in liew of the payment of
Mortgage Insurance premius in accordance with the provisions of Section 10. These iterns are called "Escrow [tenas.”
At origination or ar any time duﬁngmcmdmmmmqummatmmmﬂymdaﬁmmﬁmm,
md Assessmenis, if any, be escrowed by Borower, and such dnes, fees and assessments shall be an Escrow Item. Botrower
shaupmmpﬂyﬁmnishmbmdenllmﬁusofmumbepﬁdundermiwecﬁm Borrower shall pay Lender the
Punds for Escrow Items unless Lender wajves Borrower's obligation to pay the Fonds for any or all Escrow ltems, Lender
may waive Bomower's obligation to pay to Lender Funds for any ot all Escroo Ttems 4t any $me, Ay such waiver may
cnly be in writing. Tn the event of such waiver, Borrowst shall pay direcily, when and where payable, the amounts due
foranyEsmwlmsﬁorwhichpaymemofFundshubeenwaivedbyLendwand, if Lender requires, shall flanish to
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Lender receipts evidencing such payment sithin snuch time period as Lander may require. Borrower's ebhipation o make
such paymette and to provide receipts shall for all purposes be deented to be a covenant and agresment contained in this
Security Inztramoent, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pry Escrow
Items directly, pursnant to a wiiver, end Barrower fails to pry the mmount dus for an Eserow Itepn, Lepder pay exeteise
its rights under Section 9 and pay such amouns and Borrower shall then be obligated under Section 9 to repay 1o Lender
any such amount. Lender may revoke the waiver as to any or all Escrow ltems at apy time by a notice given, in accordance
with Section 15 and, upan such revocatian, Borrower shall pay to Lander all Funds, and in such amounts, that are thon
required upder this Sectivn 3.

Lender may, ar any tige, collect and hold Funds in an amount (8) sufficient to permit Lender 1o apply the Funds ot the
time specified under RESPA, and (b) not 10 exceed the maximum amovnt 2 lender ean, xequire under RESPA., Lender
ghall estimate the amount of Funds due on the basis of ourrent data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordsnce with Applicable Law.

The Funds shall be held in an institurion whose deposits are insured by & federal ageacy, instrumestality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loam Bank. Leader
ghall apply the Fonds to pay the Escrow Itemns no later than the tipe specified under RESPA, Lender shall not cherge
Borrewer for holding énd applying the Funds, annually analyzing the escrow scéount, or vetifying the Escrow Iers,
unless Lender pays Borrower interest on the Funds and Applicable Law pemits Lender to make such 2 . Unless
an agreeraent is made in waiting or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrowrer any ineerest o eamings on the Fuads, Bogower and Lender can agree in writiag, Bowever, that inrerest
shall be prid ¢n the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funda in accordanoe with RESPA. If there is 8 shortage of Funds hald in escrow, a5 defined under RESPA, Lender shall
notify Booower a8 required by RESPA, and Borrower shall pay o Lender the amount necessary to make up the shortage
i neoordance with RESPA, but in no tece than 12 monthly payments, 3 there is a deficlency of Funds held In eserow,
as defined wnder RESPA, Lender shall notify Bomtwer as required by RESPA, and Borrower shall pay to Lendsr the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymen in full of all swias secured by this Securivy lastwnent, Lender shall prompdly refind to Borrower any
Funds held by Lender.

4, Charges; Lians. Borrower ¢hall pay all taxes, assessments, charges, fines, and impositions attributable to the Property
which can attain priority over this Secutity Instrument, leasehold &aymu or g;mund_rmts on the Property, if say, snd
Cemmumity Association Dues, Fees, sud Assessments, if any. To the extent that thege jtems are Escrow Hems, Borrower
shall pay them in the manner provided in Secticn 3.

Borrower shall pronptly dischatge any Hen which has priority over this Security Instrament unless Borrower: (a) agrees
in writing to the payment of the abligation secured by the lien in 2 manner acceptable to Lender, but only so fong s
Botrower is pecforming such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
in, legal proceedings which in Lender's opinion operate w prevent the cnforcement of the hiet wh:‘l_le those provesdings
are pending, but only unril such proceedings are eoncluded; or (¢) secwres from the holder of the lien an apreement
satisfactory to Lendér subordinating the lien to this Security Instrument. If Lémdeér detemines that any part of the Property
i subject to & lien which can awain priority over this Security Instument, Lender may give Borrower a norice identitying
the lien. Within 10 days of the date on which that notice Is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may ré¢uire Borrower to pay a one-time charge for 2 real estates tax vevifisarion and/ar reportig service used by
Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the muiproveiments now existiog or hereafter erected on the Property
ingured agpinst loss by fire, hazards included within the term “exvended coverage,” and any other hazards including, bt
not limited to, uakes and floods, for which Lendar requires insurance_ This insurance shall be maintained in the
amomts (including ¢tible levels) and for the periods that Lender requires. What Lender requires pursusmt to the
preceding sentences can change during the term of the Loan. The insurance carier providing the insurance shall be chosen
by Bommower svbject o9 Lender's right to disapprove Bérmdwer's ¢hoiee, which sight shall not be exercised imreasonably.
TLender may require Borrower to pay, in connection with this Loan, either: (a) a one-lime charge for flood zone
derenmination, certification and racking services; or (b) & one-time charge for flond zone determination and certification
services and subsequent charpes each tme remappings or smitar changes oecur which reasonahly might atfect such
determination, or certification. Borrower dball also be responsible for the payment of any fees fupesed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination resulting fom an
objection by Borrower.

I{ Borrower fails ro maintain any of the coverages described above, Lender may obtain insuranca coverags, at Lender's
aption and Borrower's expetse. Lender 1s under no obligation m purchase any particular type or siaomit of eoverage.
Therefore, such coverage shall cover Lender, but raight or might het protect Borower, Borrowar's equity in the Property,
or the contents of the Property, apgainst any risk, hazard or liability and might provide greater orlesser coverage than was
previously in effect, Botrower acknowledges that the cost of the insurance coverage so obtained raight significantly
exceed the eost of insumnce that Borrower could have obtained. Any amownts disbutsed by Lender under this Section 5
shall become additional debr of Borrower secured by ths Security Instrament, These amounts shell bear interest at the
Note tate from the dare of disbursement and shall be payable, with such interest, upon notice from Lendér b Borrower
Tequesting payment.

All inserance policies required by Lender and renewals of such policies chall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clanse, and shall name Lender as moraagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificares, If Lender raquires, Bomower shall promptly
give 1o Lender all receipts of paid presiums and renewal notices. If Borrower obtains any form of nsurence coverage,
10t otherwise required by Lender, for damage to, or destruction of, the Property, snch policy shall include 8 standard
morgage clause and shaﬁ name Lénder as moitgagee and/or a5 s additional loss payee.

In the event of loss, Borrower shall give prompt notice to the inswrance carrier and Lender. Lender may make proof of
loss if not made promprly by Borrewer. Unless Lender and Borrowet ofherwise agres in writing, sty msurance procesds,
whethér or nét the underlying insurance was requited by Lender, shall be applied to testoration or Tepair of the Property,
if'the restovation or repair s economtically feasible and Lender's security is not lessened, During such repair end restoration
period, Lender shall have the right 1o hold such. insurance proceeds until Lender has had an Oppottanity to inspeet soch
Property to ensure the wotk has been completed to Lendser's satiafaction, provided that such inspecrion shall be undertaken
proviptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of progress
payments as the work i covpleted, Unless an agreement is made in writing or Applicable Law requires interast o be
paid os such insurance proceeds, Lander shall ot be required two pay Borrower any imterest or eamingys on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
ghall be the sole obligation of Bemewer. Ifthe restoration or repair is not economically feasible or Lender's security would
be lessened, the insurance proceeds shall be applied 1o the sums secured by this Security Instrument, whether of not then
due, with the excess, if any, paid to Borrowet. Such insurance proceeds shall be applied in the order provided for in
Section 2.

if Borrgwer abandons the Property, Lender may file, negotiase and settle arty dvaileble insurance claim Aud related matters,
1f Borrower doeg not respend within 30 days to a notice frop Lander that the mswrance carrier has offered to settle a
¢laim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the notics is given. In either
event, or if Lender acquives the Property under Section 22 or othersise, Borrower hereby assigns to Lender (2) Borrower's
rightts to anry insurance proceeds in in amerutit Aot w exceed the amounts unpaid under the Note or tis Security Instrumant,
and (b) azry other of Bormower's ights (other than the right to any refund of wneamed pramivms paid by Borrower) under
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all inmce‘po]iciu covering the Property, insofar as such rights are applicable to the coverage of the Property, Lender
may vse the inFurance proceeds either to repasr ar restore the Property or t0 pay amoutits unpaid under the Note or this
Sepurity Instrument, whether ar not then dus.

6. Occupancy. Borower shall sccupy, establish, and use the Property as Borrower's prineipal residence within 60 days
after the execution of this Security Instrament and shall continue to occupy the Property as Borrowsr's principal residence
for at loast oue year after the date of occupancy, unless Lender otherwise apreas in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Bormower's cémtrol,

7. Preservation, Maintenance and Protection of the Property; Inspactions. Borrower shall not desiray,
demage or inpair the Property, allaw the Property to deteriorate or commit waste on the Property. Whether ornot Bomower
is residing in the Property, Bormwer shall maintain the Property in arder to the Property from deteziorating or
decressing in valoe due to itz condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
¢conomically feasible, Bomower shall promptly repair the Proparty if damaged to avoid further deterioration. or damnage.
If insurance or condemnation proceeds are paid in connecton with damage (o, or the tlang of, the Property, Berrower
shall be respenisitle for repaiting or restoring the Property only if Lendar has released proceeds Sir such putposes. Lender
may disburse proceeds for the repairs and restomstion in a sinple payment or in 2 serjes of progress pryments 35 the work
is completed. I the insurance or condemmation proceeds are not sufficient to repair or restore the Property, Borrower is
not retieved of Bommower's obligation for the conpletion of such repair or restoration.

Lender or its agent may male reasonabls entries upon #nd inspections af the Praperty, I it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Barrowes notice at the time of or prier
1o such =y interior nspection specifying such reasonable canse,

8. Borrower's Loan Application. Borrower shall be in defimb if, during the Loan application prosess, Bottirwey of
ANY persons or emtities acting at the divection of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or maccuzate informarion or statements to Lender (or falled w provide Lender with material information) in
connection with the Loan. Matérisl representations include, but are acd limited to, representations coneerming Bomower's
cccupancy of the Property as Borrower's principal residence.

9. Protection of Lender's interest in the Property and Rights Under this Securlty Instrument 1f (g)
Borrower fails to perform the ¢ovesants and agresments contained i this Secutity Inserament, (b) thete isa legal proceeding
that might significantly affect Lender's interast in the Property ans/or rights wdey this Security Instroment (such asg
proceeding in banknuptoy, probate, for condetanation or forfeifure, for enforcement of 4 lien which may auain priority
over this Seourity Instrutaent or o enforce laws or regulations), or (¢) Botrower has shandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's intérest in the Properry and rights wder
this Seewity [astrument, including protecting and/or nssessing the valne of the Property, and securing and/or repairing
the Property. Letidér's setions can inchide, but are not litjted to: (4) paying amy sums secured by a lien which hes priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonsble attomeys' fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Setufing the Property includes, but is niot litaited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, draid water from pipes, eliminate building or other code vielations or danperous conditions, sud
have utilities hurned on or off, Althiough Lender may take action under thie Section 9, Lender does not have to do so and
is not under any duty or obligation to do 50, It is agreed that Lender incurs no liability for not taking any or all scticus
mlhorized under this Segtion 9.

Any smownts dishursed by Lender wnder this Section 9 shall become additional debt of Borrowsr secured by this Security
Tnstrument, These amounts shall bear interest ar the Nove rate from the dave of disbursement and shall be paysble, with
such intersct, upon notice from Lender to Borrower requesting payment.

If this Sccuzity Instrument Is on & leasehold, Bowrower shall comply with al} the provisions of the Jese, If Borrower
acquires fes title to the Property, the leasehold and the fos title shall not merge unless Leader agrees 1o the merger in
writing.
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10, Mortgage Insuranca. 1f Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the preganums required to maintain the Mortgage Tosurance in effect. If, for any reason, the Manpage Insurance
covarage required by Lender ceases to be available from the martgage jnsurer that previcusly provided such insurance
and Bortower wis riguired to make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to oblain eoverage substantially equivalent to the Moripage Insurance previonsly
i effect, at 2 ¢ost substantially equivalent 1o the cost to Bomower of the Mortgage Insursnce previously i effect, from
an alternace mortgage insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available,
Borrawer shall continme 19 pay to Lender the amount of the separaiely desigrated payirents thit wers dus when the
insurance coverage ¢edsed to be in efféct. Lender will 880¢pt, use mud rétain thess payments as a none.refmdable loss
reserve in liew of Mongage Insurance, Such loss reserve shall be non-refundable, notwithstending the fact that the Loan
15 whtimately paid jo full, and L ender shall not be required to pay Borrower eny interest oz earnings on such loss regerve.
Lender can no longer require loss reserve payments it Mortgage Insurance coverage (in the amount and for the perind
that Lenderrequires) provided by an insurer selected by Lender again becoges available, isobmined, and 1 ender requires
separatety designated paymenrs towara the premiums for Mortgage Insurance. If Lender required Morigage Insuwmmnce
#5 a condition of making the Loan and Borawer was required to make separately designated payments toward the
pretniums for Mortgage Insaance, Barrower shall pay the premiuns required to malntain Mortgage Inswancs in effect,
or to provide a non-refundable loss reserve, wntil Landés's péquirtprent for Martiage Ihsurance ends in accordance with
ny written agreement between Bomrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Secticn 10 affects Borrower's obligarion ro pay inrerest at the rate provided in the Note.

Mortgage Insurance seimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does now repay the Loan as agreed. Borrower is not & party to the Mortgage Insvrance.

Mortzrage insnrers evaluate their total fisk on a1l sach insurance in forss from time to time, and may enter into agreements
with other parties that share or modify their risk, or reduce losses. These agreements are ou terms and conditions thar are
satisfactory to the mortgage insurer and the other party (or pacties) to these spreaments. These agresments mey require
the mongage insurer to maks payments using sy source of fands that the mortgege insurec may have availsble (which
may mehides fods obtaned from Mongage nsurance prémiuns).

A5 a result of these agreements, Lender, any purchaser of the Note, ancther inswes, tay reincurer, any other entity, or
any sffilfate of eny of the foregoing, ray receive (directly o indireetly) amounts that derive from (or might be characteriyed
as) 4 partion of Borrower's pryments far Mortgage Insurancs, in exchange for sharing or modifying the morgage insurer's
tisk, orreducing losses. [ such agreement provides thas an affiliate of Lender takes a share of the insurer'srisk in exchenge
for & share of the premivms paid to the insures, the arrangement js often termed "eaptive reinsurance.” Fugther:

(A) Any such #grcements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan, Such agreements will pot increase the amount Borvower will gwe for
Mortgage Insurance, aid they will not entitie Bovrower to any refund.

(B) Any such agreemsents will not affect the rights Borrower has « if any ~ with respect to the Mortgage

Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may incinde the
right t0 receive certain disclosures, to request and obtain cancellation of the Mortgage Insuranes, to have
the Mortgage Insurance terminated sutomatically, #nd/or to receive 1 refund of any Mortgage Insurance
premiums that were unecarned et the time of such ¢ancellation or termination.

11, Asslgrmeant of Miscellaneous Proceeds; Forfalture. All Miscellaneous Proceeds ace bereby assigned o and
shall be paid to Lender,

If the Property is damaged, such Missellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restaration or repair is economically feasible and Lender's security is not lessened. During such repair end restoration
period, Lender shall have the right to hold such Miscellancous Proceeds ontil Lender has had an opportunity o inspeet
snch Property to ensure the work has been complesed to Lender's satisfsction, provided that such inspection shall be
undertaken promptly. §ender may pay for the repairs and restoration in & single disbursexent or in a series of progress
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payments as the work is completed. Unless an agreement is made in writing or Applieshle Law requires iterest to be
paid on such Miscellanaous Prcesds, Lender shall 0ot be required 10 pay Bomower any interest or esrmings on such
Miscellaneous Procecds. If the restoration or repair is not economically faasible or Lender’s security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secared by thas Sesutity Instrument, whether a7 not then due,
\évégh!he:m, if any, paid o Borower. Such Miscellanegus Proceeds shal] be applied in the arder provided for in

1y

In the event of a total taking, destruetion, or loss in value of the Property, the Miscellanecus Proceeds shall be applisd to
the sums secured by this Seeurity Instrunent, whether or not then due, with the exeess, if any, paid to Botrower.

Tn the event of & pardal taking, destruction, or loss in value of the Propesty in which the frir market value of the Property
immediately before the partial taking, destruction, of 1088 in value is equal to or greater than the amount of the sums
secured by this Securirty Instrument immediately before the partial teking, destruction, ¢r 1033 in valne, mless Borrower
and Lender otherwise agree in writing, the sums sacured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceads multiplied by the following fraction: (2) the total amount of the sums secured immediately
before the parmal taking, destruction, ar lose in valne divided by (b) the fair market value of the Property ivtmedinely
before the partial taking, destrustion, or 1oss in value. Aty balance shall be paid to Borrower.

Inthe event of a partial taking, destruction, or loss in valuc of the Property in which the fair marker value of the Propesty
irmmediately before the partial taking, destruction, or Ioss in valne is legs thau the snouwnt of the foms sacured immediarely
before the partial 1aking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellapeous Proceeds shall be applied to the sums secured by this Security Insawment whether of not the sams are
then due.

If the Property is abandoned by Bomower, or if, after tiotice by Lender to Borrower that the Opposing Party (48 defined
in the next seateucs) offers to tnake a0 qward 10 sentle & claim for damages, Borvower Eails ro respond o Levdor within
30 days after the date the notice is given, Lender is authorized to collect and apply the Misaellaneous Froceeds either to
restoration or repair of the Property of to the gums gecured by this Security Instrument, whether or not then dwe, "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party ageinst whom Borrowsr bas a right
of action i vezerd 10 Miscellaneous Proceeds,

Borrowar shall be in defaul if any zction or procesding, whether civil ot ¢risingl, is begun that, in Lender's judgment,
ceald zesult i forfeiture of the Property or other matenial impairment of Lender's interest in the Property or rights under
this Secarity Ioswument. Borrower ¢an cure such a default and, if acceleration has cecurred, rejnstats a8 provided in
Section 15, by causing the action or proceeding to be dismissed with # ruling that, in Lender's judgment, precindes
forfuiture of the Propetty or cther material impairment of Lender's interest in the Property or rights under this Security
Instroment. The proceeds of eny award or cleim for damages that are atteibutable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lander,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for In Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the thne far payment or
modification of amortization of the swms secured by this Security Instromtent granwed by Lender to Borrower or any
Sucoessor in Interest of Borrower shall not operste to reloase the liahility of Borrower or sny Sueeessors in Interest of
Bowowet. Lender shall not be required to commetce proceedings against any Suecessor in Interest of Borrowtr or to
refuse to extend time for payment or otherwise modify amartization of the surns secured hy this Security Insrrument by
resson of any demand made by the original Borrower or auy Suscessors in Interest of Borrowdr, Ay forbearance by
Lender in exerciging any right or remedy including, withont limitation, Lendér's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amovate less than the amount then due, shall not be a waiver
of or prectude the exercise of any right or rexnedy.
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13. Joint and Several Liabllity; Co-slgners; Successors and Assigns Bound. Borrower covenams and agress
that Boprower's obligations and liability shall be joint and several. However, any Borrower who co-sipns this Security
Tnstroment but does not execute the Note (a "co-signer): (a) is co-signing this gecurity Tnstrument only to mortgage,
gront and convey the co-signer’s interest in the Property under the terms of this Secatity Instrument; (b) is not personally
obligated to pay the sums sacured by this Security Instnument; and (c) agrees that Lender and sny other Bomrower evn
Agree to extend, modify, forbear or maks any accommodations with regard to the terms of this Security Instrument or the
Note withont the co-signar's eousent.

Subject to the provizions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Security Instrament in writing, and is approved by Lender, shall obtain all of Borrowar's rights and benefits under
this Security Instrument. Borrower shall not be released from Borower's obligations and Hability upder dns Secamity
Instrument wnless Lender agrees to such releass in writing, The covenants and agreements of this Security Instryment
shall bind (¢xcept a3 provided in Section 20) and beneflt the sveceseors and assipne of Lander,

14, Loan Charges. Lender may charge Borrower fees for services perfonmed in connection with Borrower’s default,

for the purpose of protecting Lender's interest in the Properry and rights under this Security Inskument, jochnding, bt

not limited to, sttomeys’ fees, property inspection and valwation fees. In regard to any other fecs, the absence of express

anthority i thig Seenrity Instrument to charge a specific fee to Borower shall not be constved a3 & prohibition on the

ii;argingofsuch fee. Lender may not charge fees that are expressly prohibited by this Securiry Instrament or by Applicable
W.

If the Loan is subject to & law which sets tsodnmat Joan eharges, and that law is finally interpreted 50 that the interest
or other lonn charges collected or 0 be collected in connection with the Lo exceed the permied linadts, then: (a) any
such loan charge shall be reduced by the ameunt necessary t0 reduce the charge 1o the permitted Lisoit; and (b) any sums
already collected from Borrower which exceeded peymitted limits will be refunded ro Borrower. Lender may chonse to
make this refund by redueing the principal owed under the Note or by making & dirsst payment to Borrower, If a refiund
rednces principal, the reduction will be treated 3% & partial prepayment without any prepayment charge (whether ar not
a prepayment charge 18 provided for under the Nove), Borrower's accepinee of atry such refind made by direct payment
to Borrower will constitite a waiver of any right of action Barrower might have arising out of such overcharpe.

15. Notices. All nodces given by Bomrower or [ender in connection with this Security Instrument must be in writing,
Any Dotice to Borowsr i connestion with this Security lnstrutient shall be deemed fo have bésn gived to Borrower
when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice
to any one Borrower shall conatitue notice to all Borrowers unless Applicable Law cxpressly rquives othetwise, The
notice address shall be the Property Address unless Borrower hag designated a substitute notice address by notice to
Lender. Barrower shall promprly notify Lender of Borcower's change of address. If Lewder speeifies 8 procedure for
reporting Borrower's change of sddress, then Borrower shall only report a change of address through that specified
proctdure, These may be only one designated notice address under this Security [nstugrent s any one ime, Ay notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Afty notice in counertion with, this Security Instrumant shall net
bedeemed 1o have bean given to Letder until actually received by Lender Ifany notice required by this Seuity Instrument
is also required wnder Applicable Law, the Applicable Law requirement will satiafy the corresponding requiretnent andey
this Security Instrumant.

16. Goveming Law; Severahillty; Rules of Construction, This Security Instrament shall be goversed by federal
law and the law of the jurisdiction in which the Propexty is Iocased. All rights and obligations contained in this Security
Instrument ars subjoct 1 any requirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agrea by contract or it might be silent, but such silence shall not be constrved gg & prohibition
amainst agrocment by céntest. In the event that any provision o clause of this Security Instrument or the Note conflicts
with Appsliceble Law, such conflict shall not affect other provisions of this Security Instrament ar the Note which, ean he
given effect withour the conflieting provision.
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As used in this Security Tostnament: (4) wards of the maseuline gender shall mean and inklede eormesponding neuter
wonds of wotds of the feminine gander; (b) words in the singuler shall mean and include the plural and vice versa; md
(c) the word “may* gives sole discretion without any obligaton to take aay sction.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secutity Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrawer, As used in this Section 18, "Interest tn the
Froperty" means any legal or benefisial interest in the Property, including, but ot limited to, those beneficial interests
ransferred i & bond for deed, contract for deed, tstallinent sales conwact or eserow agreement, the intent of which is
the transfer of title by Bomower at a future date to a purchaser,

Ifall or sy pavt of the Property or any Intatést in the Property is sold or transferred (or if Borrower j9 nor a patural person
and & beneficlal interest in Bomrower is sold or wansterred) without Lender's prior written consent, Lender may vequice
immodiate payment in Mol of all sums secured by this Security Instuspent However, this option sball not be exercised
by Lender if such exereise is prohibited by Applicable Lav.

Tf Lender exercises this option, Lender shali give Betrgrwer notice of acceleration. The notice shall provide & pexiod of
tiot less than 30 days fron: the date the notice is given in accardance with Section 15 within which Borrower must pay
all zutns secuted by this Secnriry Insorument. 1 Bestower fails 1o pay these sums prior to the expirstion of this period,

Lender may iftvoke any remedies permitted by this Security instrument without further notie¢ or demand on Borrower.

19, Borrower's Right to Reinstate After Acceloration. 1F Borrower meets oertain conditions, Borrower shall have
the right to have enforcement of this Security Instnoment discontinued at any time prior to the eatliest of: (a) five days
before eale of the Property pursnant to amy power of salé contained in this Secusity Instrament; (b) such ether period as
Applicable Lew might specify for the tentingtion of Borrower's right to reinstate; or () entry of a judgment enforving
this Security Instroment. Thoss cendirions are that Borrower: (a) pays Lender all sums which then weuld be due under
this Secutity [nstrument and the Note as if no acceleration had occurred; (b) cures any defauk of any other covenants or
agreements; (¢) pays all expenses incurred jn eaforeing this Security Instrument, including, but not hmited to, reasonable
attorneys' fees, property inspection and veluation foes, #9d other fees incurred for the purpose of protecting Lender's
incerest in the Proporty and rights wnder this Security Inswument; and (d) takes $uch 2ction as Lender may reasonably
require to assure that Lender's interest in the Propecty and rights vnder this Security Instrwmest, and Borrower's obligarion
10 pay the surs zecured by this Security Instrunent, shall contime unchanged Lender may require that Borrower pay
such reinswaterent swis and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
ordar; (¢) certified check, bank ¢heck, treasurer's check or cashier's check, provided any such check is deawn upon @
institurion whose deposite are insured by a federal agency, insuvmerntality or entity; or (d) Elecironic Funds Transfer.
Upon reingtatement by Bomower, this Security Instrument apd o:hlﬁfﬁons sccured bereby shall rertiain fally effective as
if no acceleration had ocomred, However, this right to reinstate not apply in the case of aceeleration vnder Section
18

20. Sala of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partal intécest i the Note
(together with this Security Instrument) can be sold ono or more times without prior notice 10 Borrower, A sale might
result in a change in the entity (kaown as the "Loan Sexvicer”) that collects Periodic Payments due under the Note and
this Security Tnstrument and performs other morigage loan servieing obligations under the Note, this Security Instrument,
and Applicable Law, There also might be one or mare changes of the Loan Servicer ummé¢lated to & sale of the Note. If
there is a change of the Loan Servicer, Borrower will be tiiven writhen notice of the change which will stare the narme and
address of the new Loan Servicer, the address t which payments should be made and any other infornation RESPA
requires in connection with 4 notice of transfer of serviciog. If the Notw i¢ sold and thereafter the Loen is gerviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan segvicing obligations to Borrower will remnain with
the Loan Sesvicer or be transferred to @ successor Loan Servicer and sre not assumod by the Note purchaser unless
otherwise provided by the Nove purchaser,

Neither Borrower nér Lender may commence, join, of be joined to any judicial action (as either an individual liigant or
the member of a ¢lass) that sxises from the ather party’s actions pursyant to this Security Instroment or that alleges that
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the other party hias breached any pravision of, or any duty owed by reason of, this Seeurity Instrwinent, until such Borrowar
¢r Lender has notifiad the other party (with such notice given in complianes with the requirements of Section 15} of such

breach and afforded (he other parry hereto a teasonable period afier the giving of such notice to wke cormrective
action., If Applicable Law provides 2 time period which must elapse before certain action ¢an be taken, that time period
will be deemed to be reasonable for purposes of thie paragraph. The notice of sceeleration and oppértuntity to cure given
to Borrower pursuant to Section 22 and the notice of aceeleration given to Borrower pursuant to Section 18 shall be
deemed to satisfy the notice and apportunity to take corrective action provisions of this Sestiot: 20,

21. Hazardous Substances, As used in this Section 21; (#) "Hazardous Substances” are those substances defined as
toxic of harardous substances, pollutants, or wastes by Environmeral Law and the following substances: gasoline,

kerosene, other flazmahle or toxic petroleum products, wxic pestieides and herbicides, volatile solvents, matexjals

containing ashestos or formaldelsyde, and radivactive materials; (b) *Environmental Law™ mesns federal laws and baws
of the jurisdietion where the Property is located that relate to hiealib, safety or enviromuental protection; (¢) "Eavitonitmental
Cleanup” inclades any response astion, remedial action, or removal action, a5 defined in Environmentl Law; and (d) an
“Envirommeéntal Condirjon” means a condition thar can canss, Sonttibute 1o, or otherwise trigger an Environmental Cleanup.

Borrower sball oot eamse ar permit the presence, use, disposal, storage, or release of arty Hazardous Substances, or threaten
t release any Hazerdous Substances, on ot in the Property. Borrower shall not do, nor allow anyone else 10 do, anything
affecting the Property (a) that is i violatian of any Environmental Law, () which creates an Environmental Condition,
or (¢) which, due to the presence, use, or rélease of 4 Hazardous Substance, creales a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply t the presence, uge, or Starage on the Property of
mﬂqumﬁﬁesofﬂm:dm&ubmmthnmgmmﬂy izad to be appropriats w normal residential uses and
to maintenance of the Property (including, but pot limited to, hazardous substances in consumer products).

Borrower shall promptly pive Lender written notice of (2) any investigation, alaim, demand, lawsuit or other action by
any govermmental or regulatory agency or private party involving the Property and atyy Hazardous Subsance o1
Environmental Law ofwhich Borrewer has acrual knowledge, (b) any Snvironmental Condition, including but not Limited
to, any spilling, leaking, discharge, releass or threat of release of any Hazardous Substance, and (¢) any condition sansed
by the presence, use or release of 4 Hazardous Substance which adversely affects the value of the Property. If Borrswoy
leams, o is notifled by any gavemmental ov regulamnry suthority, or any private party, thet any remaoval or other remediation
of any Hazardous Substance affecting the Property is hecessary, Botrower shall promptly take sl neeeseary remedisl
aptions in accordagea with Environmenta! Law, Nothing herein shall create any obligation on Lender foran Eavironmencal
Cileanup.

Non-Lniform Covenants. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Barrower prior to acceleration following Borrower's
breach of any covenant or agre¢ment in this Secumrity nstrument (but not prior to acceleration uader Seetion
18 uniess Applicable Law provides otherwisc). The notice shall specify: (a) the default; (b) the action required
tocurethgderauu;(c)admmthsmusouaysfmmthedauthenoﬁuisgivenmBammm;bywhich
the defanlt must be cured; snd (d) that failure fo ¢ure the defanli on or before the date specified in the
notice way result in accelcration of the swms secured by this Secuyity Instrument and sale of the Property.
The notioe shall further inform Borrower of the right to reinstate after acceléation and the right to bring
a court action to assert the non-existence of a default or any oiher defense of Borrower to acceleration and
sale. IF the defanlt is not cared on O befove the dabe specified in the notice, Lender at its option may require
immedisupnymemiumnofnummsemmdbyﬁis&mitymmmtwimmmrﬁer demand and may
invoke the power of sale and any other rémedies permitied by Applicable Law. Lender shall be egtitled to
collect all expenses inenrred in pursuing the remedies provided in this Section 22, including, but not limited
to, reasonable attorneys' fees and costs of title evidence

If Lender invokes the power of sale, Lender shall execute or cauge Trustee to exccute 2 writién notice of
the occurrence of %4 event of default and of Lender's election to cause the Property to be sold and shall
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cause such motice 10 be recorded in each comnty in which any part of the Property i5 located. Lender or
Trustee shall give notict of rale in the manner prescribed by Applicable Law to Borrower and to other
persans prescribed by Applicable Luw. After the $ime required by Applicable Law, Trustee, without demand
om Borrower, shall sell the Property at public anction to the highest Didder at the time and place and wader
the terms desigmated fn the notice of sale in one or more parcels and in any order Trustec determings.
Trustee may postpone sale of afl or any parcel of the Froperty by public anconacement at the time and
place of any previomsly scheduled sale, Leader or its designes may purchase the Proptriy it any salc.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any eovenant or
warTanty, expressed or implicd. The recituls in the Trastee’s deed shall be prima facic ¢vidence of the truth
of the statements made therein, Trustee shall apply the procteds of the sele in the following order: (o) fo
all expenses of the sale, including, bat not limited to, reasonable Trostee's and attorneys’ fees; (b) 0 all Sums
sccpred by this Security Justrnment; and (c) zny excess to the person or persoms legally entitled to it

23. Reconveyance, Upon payment of all sumss secured by this Security Instrument, Lender shall request Trustee to
recamvey the Property and shall surrender this Security Ingrument and all notes evidencing dabt secured by this Security
Instrumant to Trustes. Trastee shall reconvey the Property withowt wasranty o the persan or persons legally eattled to
jt. Such pewson oF persons shall pay any recordation ¢osis Lender may chige such person or pessons a fee for resomveying
the Property, but only if the fee is paid to a third party (such a5 the Trustea) for services renderad and the charging of the
fes is peritied under Applicable Law.

24, Substitute Trustee. Lendet pay from time to time remove Trustee and appoint & successor Tustse m any Trustee
appointed hereunder, Withomt conveyanco of the Property, the successor trustee shall succesd to all the tide, powor amd
duties confrred upon Trustee liexein and by Applicable Law,
25. Attorneys’ Fees. As used in this Seeutity Instrwnent and in the Note, attorneys’ fees shall inclade those awarded
by an apptllate eourt.
26. Protective Advances. This Security Insaument secures aay advances Lender, at its discretion, may make wnder
Section 9 of this Seturity Instrament to protect Lender's interest in the Propetty and rights under this Secwrity Instrument.
27. Required Evidenca of Proparty Insurance,

WARNING
Unless you provide us with evidence of the insurancs eoverage 68 required by our contract or loan agreametit, we may
purchase insurance at your expense to protect ouf interest, This insurance may, Bbut need not, alse protect your interest.
If the collaters] becomes damaged, the coveraga we purchase may no! pdy any claim you make or any ¢leim made against
you. You may laver cencel this coverage by providing evidence that you have obtained property coverage elsewhere,
Yeu are nsible for the cost of any insurance purchased by us. The cost of this insurance may be added t0 your
contract ér foan balance, If the ¢est 15 added to your conmract or losy balance, the interest rate on the underlying contract
ar loan will apply to tiis added amount. The effective daté of coverage may be the date your ptier coverage lepsed or the
date you fajled ro provide proof of coverage.
The coverage we purchase may ba contiderably more expensive than insurance you can obtain on your owa and may not
satisfy any need for propety dRIAGS COVO/BZS o any mIndatory Liability insurance requirements imposed by Applisable
Law.
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BY SIGNING BELOW, Borrawer acpeprs and agrees to the terms and covenants ¢ontained in this Security Instumeat
snd in any Rider executed by Boxrowes and recorded with it,

Acknowledgment

State of Oregron
County of ”W A,

This instrument was acknowledged before me on

ZH‘%ZQ PIES by

Jahn V. ol Jv Grdd b/ dacld

4 <

S Pugiha,

ST T
OFFICIAL SEAL
LISA LEGGET-WEATHERBY
NOTARY PUBLIC- OREGON
COMMISSION NO, 4634
NISSION EXPIRES NOVEMBER 20

el e T

MoF

Wolers Kiumy' flpasal Saniros
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i imrmed] ollows the \priate acknawledgments and racording information. This page was inteniionally
[This page i m’}lflaﬁ blank :,p g?y'am to the local "last-page” recording requirements.]

[End of Docement]
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LEGAL DESCRIPTION

“EXHIBIT A”

That portion of the W1/2 of the SE1/4 lying Easterly of the Chiloquin Ridge Road as now located in Section 35,
Township 34 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon.

Reference: Title Order No. 0093163
Escrow No. MT93163-LW



VA Guaranteed Loan And Assumption Policy Rider

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made on May 9, 2012, and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Sccure Debt (herein “Security
Instrument ) dated of even date herewith, given by the undersigned (herein “Borrower”) to secure Borrower's Note to
Wells Fargo Bank, N.A. (herein “Lender”’) and covering the Property described in the Security Instrument and located
at

38965 Chiloquin RDG, CHILOQUIN, OR 97624-6778
[Property Address]

VA Guaranteed Loan Covenant. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and Regulations
issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of Borrower and Lender.
Any provisions of the Security Instrument or other instruments executed in connection with said indebtedness which are
inconsistent with said Title or Regulations, including, but not limited to, the provision for payment of any sum in connection
with prepayment of the secured indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedncss pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

late Charge. At Lender's option, Borrower will pay a “Late Charge” not exceeding four per centum (4%) of the
overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra expense involved in
handling delinquent payments, but such “Late Charge” shall not be payable out of the proceeds of any sale made to
satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire indebtedness and all
proper costs and expenses secured hereby.

Guaranty. Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within 60 days
from the date that this loan would normally become eligible for such guaranty committed upon by the Department of
Veterans Affairs under the provisions of Title 38 of the U.S. Code “Veterans Benefits ", the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or may exercise any other rights
hereunder or take any other proper action as by law provided.

Transfer of the Property. This loan may be declared immediately due and payable upon transfer of the property
securing such loan to any transferee, unless the acceptability of the assumption of the loan is established pursuant to
Section 3714 of Chapter 37, Title 38, United States Code.

HCFG-00782

Veterans Affairs Guaranteed Loan and Assumption Policy Rider
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An authorized transfer (“Assumption ) of the property shall also be subject to additional covenants and agreements as
set forth below:
(a) ASSUMPTION FUNDING FEE: A fec equal to zero and one-half (0.500%) of the balance of this loan as of the date
of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate herein provided, and, at the
option of the payee of the indebtedness hereby secured or any transferee thereof, shall be immediately due and payable.
This fee is aulomatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of the assumer and
subsequently revising the holder's ownership records when an approved transfer is completed, The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs for a loan to which Section
3714 of Chapter 37, Title 38, United States Code applices.
(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees to assume
all of the obligations of the veteran under the terms of the instruments creating and securing the loan. The assumer
further agrees to indemnity the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

Borrower

/ /) %%u/‘ﬁ///\“ Jeccatae /0~ D) ;2,
afte

‘ John N Larsen,
Seal Seal
HCFG-00782
Veterans Affairs Guaranteed Loan and Assumption Policy Rider
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