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DEED OF TRUST

[MIN 1000458-1000009813-4

DEFINITIONS

Words used in multiple sections of this docurnent are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certan rules regarding the usage of words used in this document are alse provided in Section 16.
(A) “Security Instrument” means this document, which s dated MaY 17, 2012, together with
all Riders to this document.

(B) “Borrower”is BEN J MENOLD AND PAULA MENOLD, AS TENANTS BY THE ENTIRETY.

Borrower 1s the trustor under this Security Instrument.
(C) “Lender” is UMPQUA BANK,

Lenderis a STATE CHARTERED BANK organized and existing under the laws of
OREGON. Lender's address is 6610 SW CARDINAL LN,
TIGARD, OR 97224.

(D) “Trustee” is AMERITITLE.

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
anominee for Lender and Lender’s successors and assigns. MERS Is the beneficiary under this Security Instrument.
MERS is arganized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, Ml 48501-2026, tel. (888) 879-MERS.

(F) “Note” means the promissory note sighed by Borrower and dated May 17, 2012, The Note
states that Borrower owes Lender **+ONE HUNDRED NINETY EIGHT THOUSAND FIVE HUNDRED AND KO/100
Ak ke kR hhhhhdhhhmkkkA kA Rk d Ak bk R bk khxn kb mrnkhkexrrxcer [Dollars (US $198,500.00 )

plus interest. Borrower has promised to pay this debt in regular Penadic Payments and to pay the debt in full not later than

JUNE 1, 2042.
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LOAN #: 8501149877
(G) “Property” means the property that is described below under the heading “Transfer of Hights in the Property,”
{H) “Loan” means the debt evidenced by the Note, pius interest, any prepayment charges and late charges due under
the Note, and all sums due under this Secuwrity Instrument, plus interest,

(") “Riders” means ail Riders to this Security Instrument that are executed by Borrower. The following Riders are to he
executed by Borrower [check bux as applicablei:

1 Adjustable Rate Rider _ICondomirum Rider ___1Second Home Rider
[ Balloon Rider ___Planned Unit Development Rider L. Other(s) [specify]
CX_11-4 Family Rider [ Biweekly Payment Rider

VA Rider

(J) “Applicable Law” means ali controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opimons.
(K) “Community Association Dues, Fees, and Assessments” means all dues, f2es, assessments and other charges that
are mposed on Borrower or the Property by a condominium asscciation, homeowners association of similar arganization.
(L) “Electronic Funds Transfer” means any transter of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiaied through an electronic terminal, telephonic instrument, computer, or magnetic
tape s0 as to order, instruct, or authorize a financial institution to debit or ¢redit an account, Such term includes, but is
not limited to, poini-of-sale transters, automated telier machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

{M) “Escrow ltems” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (i) conveyance In lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(Q) “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or detault on, the Loan,
(P} “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Secutity Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ot seq.) and its implementing
regulation, Regulation X (24 C.F.R, Part 8500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA,

(R) “Successorin Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and assigns)
and the successors and assigns of MERS. This Security Instrument secures to Lender: {i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note: and (ji) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located inthe  CounTy

[Type of Recording Junsdictioni of  Klamath [Name of Recording Junsdiction|

Lot 5, TRACT 1388 - SIXTH ADDITION TO NORTH EILLS - PHASE 2, according to

the official plat thereof on file jin the office of the County Clerk of

Klamath County, Oregon.

APN #: 3809-035AD-06200-000

which currently has the address of 5613~15-17-19 North Hills Dr., Xlamath Falls,
[Strest] [City)
Oregon 97603 ("Propetty Address™):
[Zip Godel

TOGETHER WITHall the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Ali replacements and additions shall also be covered by this Security
instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the Interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominege tor Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, butnot fimited to, the right to foreciose and sell the Property: and to take
any action required of Lender including, but not fimited to. releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the rightto grant
and convey the Property and that the Property is unencumbered, except for encumbrances otrecord. Borrower warrants
and will detend generally the title to the Property against all claims and demands, subjectto any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-uniform covenants with
limited vanations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:!

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges, Borrower shall pay
when due the principal of, and interest on, the debtevidenced by the Note and any prepaymentcharges andlatech
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LOAN #: 8501149877
due under the Note. Borrower shall also pay funds for Escrow items pursuani to Section 3. Payments due under the
Note and this Security instrument shalfl be made 1 U.S, cutrency. Howsver, it any check or other instrument received
by Lendler as payment under the Note or this Security Instrtument is returned te Lender unpaid, Lender may require that
any or all subsequent payments dua under the Note and this Security instrument be made in ohe or more ofthe tollowing
forms, as selected by Lender: (3} cagh; (b) money order; (o) certified chack, bank check, treasurer's check or cashier's
chack, provided any such check 15 drawn upon an institution whose depcsits are insured by a federal agency,
nstrumentality, or entity; or (¢} Electronic Funds Transfer.

Payments are deemed receivied by Lendar when recetved al the jocaiion desigrated in the Note or at such other
location as may be designated by Lender in accordance with the notica provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial paymant insuificient to bring the Loan surrani, without waiver of any rights hereunder or
prejudice to its rights to retuse such paymeni or partial payments i1 the wuture, but Lender is not obligated to apply such
payments at the time such paymants are accepted. if each Petiodic Fayment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hoid such unapplied funds until Borrower makes
payment to bring the Loan current. if Borrower dees not do 50 within a reasonakle period of time, Lender shall sither
apply suchfunds orreturn them to Borrewer, Ifnotapplied esarlier, such tunds will be applied to the outstanding principal
balance under the Note inunediaiely prior to foreciosure. No offset or ciainy whicht Bofrower might have now of ih the
future against Lender shall reileve Borrower from making pavmeanis due under the Note and this Security Instrument
ar performing the covenants and sgreements secured by this Security instrurment,

2. Application of Payments or Proceeds. Exceptas otherwise descrived in this Section 2, all payments accepted
and applied by Lender shall be applied in the tollowing order of pricrity: () ntersst due under the Note: (b} principal
due under the Note; (¢) amounts due under Saction 3. Such payments shall b2 applied to each Periodic Paymentin the
orderinwhich itbecame due. Any remaining amoun:s shall be applied first to late charges, second to any other amounts
due under this Security Instrument, and ther to reduce the principal balance of the Nota,

If Lender receives a payment froin Borrower for a delinguent Periedic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than
one Perodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the tull payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first o any prepayment charges and then as described in the Note,

Any application of payments, msurance proceeds, of Miscellanecus Frocesds to principal due under the Note shall
not extend or postpone the due dale, or change the amount, of the Penodic Favraents.

3. Funds for Escrow Hems. Borrower shali pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the “Funds”) to provide for payment of amounts due for; {a} taxes and assessments
and other items which can attain priority over this Secarity Instrument as a fien or encumbrance on the Property; (b)
leasehold payments or ground rents an the Property, if any; (¢) premitums for any and all insurance required by Lender
under Section §; and (d) Mortgage Insurance premiums, if any, of any sums payable by Borrawer to Lender in lieu of
the payment of Mortgage Instirance premiums In accordance with the provisicrs of Section 10. These items are called
“Escrow ltems.” Atorigination or atany time dunng the term ofthe Loan. Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender all notices ot amounts o be paid under this Section. Borrower
shali pay Lender the Funds for Escrow liems unless Lender waives Borrower's obligation to pay the Funds for any or
all Escrow Iltems. | ender may waive Borrower’s obligation to pay to Lender Funds for any or ail Escrow items at any time.
Any suchwaiver may only be inwriiing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purnoses be deemad to be a covenant and
agreement contained in this Security Instrument, as the phrase “cavenant and agreement” is used in Section 9. If
Borrower 1s obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower 1ails to pay the amount due Tor
an Escrow ltem, Lender may exercise its nghts under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upcn such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount {a} sufficient to permit Lender to apply the Funds at
thetime specified under RESPA, and (b} notio exceed the maximum amouni a iznder can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whese deposits are insured oy a tederat agency, instrumentality, ar entity
(including Lender, if Lender 1s an institution whose deposits are so insured) or 1 ary Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESFA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make stich a charge. Unless an agreement is
made 1 writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid anthe
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESFA,

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower fof the
excess funds in accordance with RESPA. ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Ler.der the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthlv payments. if there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon paymentin full ot all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.
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LOAN #: 8501149877

4. Charges; Lisns. Eorrower shall pav all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attan priority over this Security insirument, leasehold payments or ground rents on the Property,
ifany, and Community Association Duas, Fees, and Assessments, ifany. Tothe extent thatthese items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 raanner accepiable to Lender, but only solong
as Borrower 1s performing such agreement; (b) contests the lien in gocd faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's apinion operate to prevent iie enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or o) secures from the holder of the lieh an
agreement satistactory io Lender subcrdinating the lien to this Security Insirurnent, If Lender determines that any part
of the Property is subject to a ilen which can attain priority over this Security nstrument, Lender may give Borrower a
notice identifying the fien. Within iC days of the date on which that notice 1s given, Borrower shall satisty the fien or take
one of more of the actions set forth above in this Seclion 4.

Lender may require Borrower to pay a cre-time charge for a real estate tax varification and/or reporting service used
by Lender in connection with this Loan,

S. Property Insurance. Borrower shail keep the mprovements now existing of herealter erected on the Property
insured against loss by fire, hazards mcludec withirs the term “exiended coverage.” and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the pericds that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the termofthe Loan, The insurance carssr providing the insurance shall be chosen
by Borrower subjact to Lender s tight to disapprove Borrower's choise, which night shall not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-iime charge forflood zone determination,
certification and tracking services; or (b) a one-time charge tor flood zone determination and certification services and
subsequent charges each time remappings or similar changes oceur which reascnably might affect such determination or
certification. Borrower shailalso be responsiblefor the payment ot any tees impesed by the Federal Emergency Management
Agency in connection with the review ot any flood zone determmation resulting from an objection by Borrower,

If Borrower tails to maintain ainy of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense, Lender is under no obligation te nutchase any particular type or amount ot
coverage. Therefore, such coverage shall covar Lender, but might or might not nrotect Borrewer, Borrower's equity in
the Property, or the contents of th: Property, against any risk, hazard or iiasiiity and might provide greater or lesser
coverage than was previously in effect, Borrower acknowledges that the cos: of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtamed. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Sacurity Instrument. These amounts shall
bear interest at the Note rate from: the date of disbuisement and shall be payabie, with such interest, upon nolice trom
Lender to Borrower requesting payment.

All insurance policies requirad oy Lender and renewais of such policles shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shail name Lender as mortgagee and/or as
an additional loss payee. Lender shail have the right io hold the policies and reriewal certificates. If Lender requires,
Borrower shall promptly give 1o Lender all receipts of paid premiums and renavial notices, If Borrower obtaing any form
ofinsurance coverage, nototherw'se raquired by Lender, tor damage lo, or desiruction of, the Praperty, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carner and Lender. Lender may make proot
of loss if not made promptly by Eorrower. Unless Lender and Borrowsr oiherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically teasible and Lender's security 1s notlessened. During such repair
and restoration period, Lender shaii have the right to hoid such insurance proceads until Lender has had an oppoertunity
to inspect such Property to ensure the work has been compieted to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse praceeds for the repans and restoration in a single payment orin
a series of progress payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retamed by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration of repair is not economically
feasible or Lender’s security wouid be lessened, the insurance proceeds shail ba applied to the sums secured by this
Security Instrument, whether or nct then due, with the excess, if any, paid to Borrower. Sueh msurance proceéds shall
be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settie any available msurance claim and related
matters. If Borrower does not respond within 30 days 1o a notice from Lencdier that the insurance carrier hag offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In gither event, or if Lender acquires the Property under Section 2@ or otherwise, Borrower hereby assigns to Lender
() Borrower’s nghts to any insurance proceeds ih an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b} any other of Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Praperly, inscfar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or thiz Security Instrument, whether or net then due.

6. Occupancy. Borrower shail occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continus to occupy the Froperty as Borrower's principal
residence for at ieast one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances axist which are beyend Borrower's control,

7. Preservation, Maintenance and Protection of the Property; inspeciions. Sorrawer shall not destroy, damage or
impair the Propetty, allow the Property to deteriorate or commit waste on the Property, Whether or not Borrower s residing
inthe Property, Borrower shall maintain the Property In order to prevent the Froperly from detenorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically teasible,
Borrower shall promptly reparr the Property if damaged to avoid turther deterioration or damage. if insurance or
condemnation proceeds are paid in cennection with damage to, or the laking of, the Property, Borrower shall be respongi
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torrepairing of restaring the Properiy cnlv f Lender has released proceeds forsuch purposes. Lendermaydisburse proceeds
for the repairs and restoration in a single payment or 11 a seres ot rogress payiments as the werk 1s completed. If the
nsurance or condemnation procesds are notsufficienttorepair orrestnre the Sroperty, Barrower s notrelieved of Borrower's
obligation for the completion of such repair o restaration.

Lender or its agent may make reasonalbie entries uporn and inspoctions of the Property. if it has reasonable cause,
Lender may inspect the interior of the imprevemanis on the Property. Lendear shall give Borrower notice at the time of
or pricr to such an internol spection specifying such reasonabls cause.

8. Borrower’s Loan Appilicaiion. Borrower shall be in detault if, auring “he Loan application process, Borrower
or any persons or entities acting at ins dlrection of Borrowar or with Borrowers knowiedge or consent gave materially
false, misleading, orinaccurate mfornmation or statements to Lender toriailed o provide Lender with material information)
in connection with the Loan. Materiai representations include, but are net limited to, representations concerning
Borrower's occupancy ot the Property as Borrower's principal residonce.

9. Protection of Lender's Interest in the Froperty and Rlgits Under this Security Instrument, If (a) Borrower
fails to perform the covenants and agreemeitts comtamad in this Security instrument, () there s a legal proceeding that
might significantly affect Lendei’s miterest in the Proserty and/or fights uncer this Security Instrument (such as a
proceeding in bankruptey, probade, or concemnaticn or forfeiture, for enforcement of a lien which may attain priority
overthis Security Instrument or to eniorce laws or reguiations), or (¢} Borrower has abandonsd the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lercar s mierest in the Property and rights under
this Security Instrument, including protecting andjor assessing the valuz of the Proparty, and securing and/or repairing
the Property. Lender's actions can include, but are notlimited io: (&} paving any sums secured by alien which has priority
over this Security Instrument; (b} appeanng in coutt; and (c) paying reasonabie attornays’ fees to protect its interest in
the Property and/or rights under this Securily instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, but is Aot imited 1o, shtering the Property o make reparrs, change locks, replace or
board up doors and windows, “rain water from pipes, eliminate buliding o7 other code violations or dangerous
conditions, and have utilities tumed on or ofé, Althcugh Lender may take action urnder this Section 9, Lender does not
have to do so and is not under any duty or obligation t0 do so. It is agreed that Lander neurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shali dacore addiional debt of Borrower secured by this
Security Instrument. These amousts shall bear interest at the Note rate from ‘he date of disbursement and shall be
payabie, with such mterest, upon rotice from Lender to Borrower requesting payment,

lfthis Security Instrumentis on a leasehoid, Borrower shaf! coimnply with afi the provisions ofthe lease, Borrower shall
notsurrender the leasehold estate and interesis haram corveyed orierminata or cancel the ground lease. Borrower shall
not, without the express written cansent of Lender, alter or amend tha ground iease. If Borrower acquires fee title to the
Property, the leasehold and the toe tile shall not merge unless Lender agraes to the merger in writing,

10. Mortgage Insurance. if Lender required Mortgage Insuranse as a condition of making the Loan, Borrower shall
pay the premiums required to mairtain the Mortgage insurance ih effect. if, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available rom the mortgage insurar that previously provided such insurance
and Borrower was required to make separately designated payments toward the pramiums Tor Morttgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivaient to the Mortgage insurance
previously in effect, at a cost substantiailly equivaient to the cost to Borrower of *he Mortgage Insurance previously in
effect, from an alternate morigege insurer selectad by Lender. If substantially 2quivalent Mortgage Insurance coverage
is hot available, Borrower shall continue o pay to Lender the amount of the sepavaiely designated payments that were
due when the insurance coverage ceased 1o be in efiect, Lender will accepl, use and retain these payments as a non-
refundable loss reserve In fieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is uitimately paid in full, and Lencer shall notbe required to pay Borrower any interest or earnings on
such loss reserve. Lender can no lunger require loss reserve payments i Moitgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selectad by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Botrower was reguired to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall Fay the premiums required to maintain
Mortgage Insurance i effect, or fo provide a non-refundable loss reserve, urtii Lender's requirement for Morlgage
Insurance ends in accordance with any wntten agreerent betwean Borrower and Lender providing for such termination
or until termination is required by Appiicable Law. Nothing in this Section 7 efects Borrower's obligation to pay interest
at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Neote) for certain losses it may incur if
Borrower does not repay the Loan as agreed, Borrower is not a party o the Mortgage Insurance,

Mortgage nsurers evaluate their total nsk on aff such msurance n fores from time to time, and may enter into
agreements with other parties thai share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the cther party (or parties) to these agreements. These
agreements may require the mortgzge insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtamed from Mortgage Insurarce premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer, any other entity, or
any affiliate of any of the Toregoing, may receive (directly or indiractly) amounts that derve frem (or might be characterizad
as) a portion of Borrower's payments for Mortgage Insurance, In exchange tor sharing or modifying the mortgage insurer's
tisk, or reducing losses, It such agreement provides that an affiiiate of Lender takes a share of the insurer's nsk n exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive remsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refunc,

(b) Any such agreements will not affact the rights Borrower haz - if any - with respect te the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any othar law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Morigage Insurance premiums that wore
unearned at the time of such canceliation or termination.
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11. Assignment of Miscellzneous Proceeds; Forfeilure. All Miscallanecus Proceeds are hereby assigned to and
shall be paid to Lender.

i the Property is damaged, stch Misceilaneous Proceads shall be applied to restoration or repair of the Property,

if the restoration ot repair 1s econcmically teasible and Lender's security 1s not lessened, During such repair and

restoration period, Lender shall hava the nightte hold such Miscellaneous Proceeds uniil Lender has had an opportunity

to inspeci such Property to ensurs the wotk has besn compleied to Lender ‘sotion, provided that such inspection
shall be undertaken promptly. Lender may pay lor Tie repaiis and rasiuration m & ingle disbursement or in a series ot
progress payments as the work s comgleted, Undsss an agreament is mada wowriting or Applicable Law requires interest
to be paid on such Miscellanecus Froceeds, Lander shall nothe required o pay Sorrower any interest or earnings on such
Miscellancous Proceeds. If the restoraiion orrepar = not seorom icaily feasivla or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be apnlied to the sums secured by this Sscurity Instument. whether or not then due, with the
excess, if any, paid to Borrower. Stich Miscelianeous Froceeds shall ke applisd in the order provicded for in Section 2.

In the eventof atotal taking, destruction, orloss in value ofthe Froperty, the Miscellaneous Proceeds shallbe applied
to the sums secured by this Secwrity Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event ofa partiaitaking, destruction, orloss invalue ofthe Property in which the tair market vaive ofthe Property
immediately before the partia! taving, destruction, or loss mn vaile s sgual to ar Hreater than the amount of the sums
secured by this Security Instrumen: imrediately before the partial Taking, desiruction, or loss in value, unless Borrower
and Lender otherwise agree in wiiling, the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Preceeds multipliad by the following fraction: (z) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in vaive divided by (9 the far market value of the Propetty immediately
before the partial taking, destrucion, or loss in value. Anv balancs shall be paid to Borrower,

Inthe event ofa partialtaking, destruction;, orlcss in value of the Property in which the tair market vaiue of the Property
immediately before the partiai taking, destruction, or loss in vaiue is lesa thar the amount of the sums secured
immediately before the partial taking, destruction, or iass in valus, uniess Borrower and Lender otherwise agree in
writing, the Misceflaneous Proceads shali be applied o the sums securad by this Securily Instrument whether or not
the sums are then dusa.

Ifthe Property 1s abandoned by Borrower, orif, after notice by Lender 1o Borrower thai the Opposing Party (as defined
In the next sentence) offers to make an award to setie a claim for damages, Borrawer fails to respond to Lender within
30 days after the date the notice 12 given, Lender i aulhorized 1o coliect 21v¢ apply the Miscellaneous Froceeds either
to restoration or repar of the Property or to the sums sectired by this Security Instrument, whether or not then due.
*Opposing Party” means the third parly that owes Borrower Miscellarecus Froceeds or the party against whom
Borrower has a night of action in rogard to Miscellancous Procesds.

Borrower shall be in defaultifany action or precasding, whether civil or crimninial, is begun that, in Lender's judgment,
could resuit in forfeiture of the Proparty or other material imparment of Lander's intarest in the Property orrights under
this Security tnsirument. Boirower can cure such a deteull and, if acesaration hes aoourred, reinstate as provided in
Section 19, by causing the actior or proceading o be disrissed with 2 rwing that, in Lender’s judgment, precludes
forteiture of the Property or cther material impawrment of Lender's mtarest in thae Property or rights under this Security
instrument. The proceeds of any award or claim for damages that are aitrkutabie to the impairment of Lender's interest
in the Property are hereby assigned and shail be paid i Lender.

All Miscellaneous Procecds that are not applied i restoration or repair of tha Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Releasud; Forbearance By Lender Mota Waiver. Extension cfthe time for payment or modification
of amartization of the sums secured by this Security instrument grantad by Lender 1o Borrower or any Successor in Interest
of Borrower shall not operate to reizasa tha liability of Borrower or any Sucesssars in Interest of Borrowaer. Lender shall not
be required o commence proceedings aganst any Successorin Interest of Borrowsr orto refuse to extend timefor payment
or otherwise medify amortization of the sums secured by this Secunty instrument by reason ot any demand made by the
original Borrower or any Successors in Interesi of Borrewer, Any Torcearance by Lender in exercising any right or remedy
including, without limitation, Lender's accepiance of payments om third perscng, entities or Successors in interest of
Borrower orinamounts loss than the smount then due, shall notbeawaver o or preciude the exercise ofany nght or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns SBound. Botrower covenants and agrees
that Borrower’s obligations and liabliity shalt be joint and soveral. Howsver, 2ny Borrower who co-signs this Security
Instrument but does not execute the Note (@ “co-signer”): {a) is co-signing this Secunty Instrument only to mortgage,
grantand convey the co-signer’s interestin the Property under the terms ofthis Security instrument; {b})is notpersonally
obligated to pay the sums secured by this Seourily instrument; and (c) ayrees thas Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard 1o The lerms of this Security Instrument or
the Note without the co-signer's consent,

Subject to the prowisions of Section 18, any Successor In Interast of Borrows: who assumes Borrower's cbligations
under this Security Instrument in writing, and is approvad by Lender, shall ebizin ali of RBorrower’s nights and benefits
under this Security Instrument. Berrower shall not be released trom Eorrewar's obligations and liability under this
Security Instrument unless Lender agrees to such ralease in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit ine successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower tess for services pancrmed i connection with Borrower's default, for
thepurpose ofprotecting Lender’s interestin the Property and rights under this Seeurity Instrument, including, butnotlimited
to, attorneys’ fees, propetly inspeciion and valuation fees. In regard to any other fees, the absence of express authority in
this Security Instrument to charge a specific fee to Borrower shall notbe construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security instrument or by Applicable Law.

Ifthe Loan is subjectto a law which sets maximum lean charges, and thatlaw is finally interpreted so thatthe interest
or other loan charges collected or to be collected in connection with the Loai excead the permitted limits, then: {a) any
such loan charge shall be reduced by the amount necessary to reduce the charga to the permitted limit; and {b) any
sums already coliected from Borrowerwhich exceeded permitted lirmits will ba ratunded to Borrower. Lender may choose
to make this retund by reducing the prncipal owed under the Note or by making a direct paymentte Borrower. fa retund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether ornot
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a wawver of any right ot action Borrower might have ansing out of such overch
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15. Notices. Allnotices giver: by Borrower or Lender i connection with thiz Secutity Instrument must be in writing.

Any notice to Borrower in connacticn with this Security instrument shall be de
mailed by first class mail or wher actusally delivered 1 Borrowar's sotice add 38 I sant by other means. Notice to any
one Borrower shall constitute rniotice to all Borowers onless Applicable Law ax 2y yeguires otherwise. The hotice
address shall be the Property Address urless Borrowsr has desighated a subsituie notice address bynotice to Lender.
Borrower shail promptly notity Leinder of Borrower's change of addraas. If Lender spacifies a procedure for reporting
Borrower’s change of address, than Borrowar shall only repert a change of address through that specified procedure,
There may be only one designatsd notice address under this Secu vy Inslrument atany one time. Any notice to Lender
shall be given by delivering it or by mailing it by Yirst ciass mall tc Lendar's addrass stated herein unless Lender has
designated another address by riotice 1o Borrower, An ¥ notice in connestion with this Security Instrument shall not be
deemed to have been given to Lender until aclually received by Lender, [f any nolice required by this Security Instrument
is also raquired under Applicable Low, the Applicaiie Lsw regUirement wi satsy, the corresponding requirement under
this Security Instrument.

18. Governing Law; Severabiiiy, Ruies of Construction, This Security instrument shall be governed by federal
law and the law of the jurisdiction in which the Propertv 1s iocated, Al rights and obligations contaimed in this Security
Instrumentare subject to any reguirements and limiations olAppicable Law, Auplicable Law mightexplicitly or mplicitly
allow the parties to agree by contract or 1t might be siiant, but siich silenee shait notke constried as a prohibition against
agreement by contract. in the even’ that any provision or giause of tiz Qe ¥ instrument or the Note conflicts with
Applicable Law, such conflict shail not affect other provisions of this Seeu fitv insrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words ofthe masculine gandershall mean and include corresponding neuter
words or words of the feminine gender, (b) words i the singular shafl rmean end include the plural and viee varsa; and
{¢) the word "may"” gives sole diseration without any obligation i take sny sction.

17. Borrower’s Copy. Boirowar shali ba given ons copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Rencficial interest in Borrower, As used in this Section 18, “Interest in the
Property” means any legal or benstcial interest in the Properly, including, bu! not limited to, those beneficial interests
transterred in a bond for deed, contract for deed, instaliment sales contrac: or esorow agreemaeant, the intent of which
is the transfer of title by Borrower a7 2 future date to 2 purchaser,

if ail or any part of the Property or any Interest in the Property Is soid or transterred (or if Borrower 1s not a natural
person and a beneficial interest in Rorrower 5 sokd or iransterred) without Lender's prior written consent, Lender may
require iImmediate payment in ful of all sums secured by this Security instrument. However, this optiont shall not be
exercised by Lendar if such exercise 15 prohibited by Applicable Law.

If Lender exarcises this option, L.ender shall give Borrower nofice of acceleration. The netice shall provide a penod
of notless than 30 days from the cate the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrawaer tails to PRy Inese sums orier to the expiration of this period,
Lender may invoke any remadies zermitted by this Security Instrament wiithovt futther notice or demand on Borrower,

18. Borrower’s Right to Reinafate Aler Aoceivraion. | Borower it woiian conditions, Borrower shall have
the nght to have enforcement ot this Sscurity Instrument dissontinued ot any ume prior to the earliest of: (a) five days
betere sale of the Property pursuar: to any power ¢t szle contained in ihis Security instrument: {b) such other penod
as Applicable Law might specify toy the termination of Barrower's rightic remstate; or (o) antry of a Wdgment entoreing
this Secuwrity Instrument, Those conditions are thas Borroveer: (&) pays Lander & sums which then would be due under
this Security Instrument and the Not: ag If no acceleration had occurred; (D) sures any detaull of any other covenants or
agreements; (c) pays ail expenses meurred in enforeing this Security Instrument, inciuding. but not limited to, reasonable
attorneys'fees, properly Inspection and valuation fees, and other lges incurted for the purposeot protecting Lender's interest
In the Property and nghts under this Sccurity Instrument; and {d) takes such action as Lender may reasonably require to
assure that Lender's interestin the Progeity and rights under this Security Instriimant, and Borrower's abligation fo pay the
sums secuted by this Security Instrument, shall continue unchanged. Lender may roquire that Borrower pay such
reinstatement stims and expanses i1 one or more of the following forms, as selected bv Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer's check or cashiar's check, orovided any such check s drawn Upon an institution
whose deposits are nsured by a federal agency, mstrumeniality or entily; o (d) Electromic Funds Transfer, Upon
reinstatement by Borrower, this Seaurity instrument and ebligations sceured hereby shall remain ully effective as if no
acceleration had oceourred, However, this right to remstate shall not apply in the case of acceieration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance., The Note or 2 partial interest in the Note (together
with this Security Instrument) cen ke sold one or more times without prior nolice to Borrower. A sale might resultin a change
n the entity (known as the “Loan Servaet”) that colflects Pariodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing owigations under the Nete, this Sacunily instrument, and Applicable Law, There
alsomightbe cnecr more changes of the Loan Sarvicar unrelaied to a sale ofthe hote, fftheress a change ofthe Loan Servicer,
Borrawer will be gwen writters notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments sheuld be made and any other intormation RESFA, reilives in connection with anotice of fransfer
of servicing. Iif the Note is sold and thereafter the Loan s serviced by a Loan Servicar other than the purchaser of the Note,
the mortgage loan servicing chligaticns to Borrower will remain with the Loan Berviesr or be transferred to a successor Loan
Servicer and are not assumad by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, [0in, or be Joined to any judicial action {(as either an individual litigant
or the member of a class) that anses from the other party's actions pursuant fo this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must e P38 before cartain action ean be taken, that
time period will be deemed to be reasonable for purposes of this paragr ‘hi2 notice of acceleration and apportunity
to cure given to Borrower pursuant to Section 22 and the notice of acaele ratinn gwen 1o Borrower pursuant to Section
18 shall be deemed to satisty the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21- {a) "Hazardous Substances” are those substances dofined
as toxic or hazardous substances, poilutants, or wastes by Environmental Law and the followinig substances: gasoline,
kerosene, other flammable or toxic petroleum products, foxic pesticides and herbicides, volatile solvents, materia

ned to have been given to Borrower when

~t

2
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conlaining asbesios or tormaidetrydas otive malenas, (&) roreTianial Law” means federal laws and laws of
the junsdiction where the Fropeny o | renmena!l protection; () “Environmental
Cleanup” includes any response ot 3 cafined in Environmental Law; and (d) an
“Environmental Condition” means a condition that ean cause, continule to, or otherwise rigger an Environmental Cleanup.

Borrower shall not causs or permit the prosance, yie, dispasal, s9rag elesse of any Hazardous Substances, or
threaten to releass any Hazardous Substances, on or i the Proparty. B r shal not do, nor allow anyone elsa to do,
anything affecting the Property (2) thatls in viokation ot any Snvironmerdiat Law, &) which creates an Environmental Condition,
or {¢) which, due to the presencs, 1::e, o1 release of a Hazardous Substance, crestes a condition that adversely affects the
value of the Property. The preceding twe sentences shali notapply to the presenca, uae, or storage on the Property of small
quantities of Hazardous Substanses that are generaly rocaghized @ e approprate 1o normal residential uses and to
maintenance of the Property §nciucing, but not imiten i, hezardons ¢ i consumer products).

Borrower shall prompily give it notive of {g) any nvestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party imvahving the Propery and ary Hazardous Substance or Environmental
Law of which Borrower has actual inowledge, (b) eny Environmental Condition, nciuging oui not limited to, any spilling,
leaking, discharge, release or threst wrelease of any Hazardous Subistan nat{e) any condition caused by the presence,
use of release of a Hazardous Subsiance whish adversely affects the value of i1 Property. if Borrower learns, of 1s notified
by any governmentai or requiatory autherity, ar any private party, that any removai or other remediation ot any Hazardous
Substance affecting the Property s necessary, Borrowar shal promutly lake all necessary remedial actions in accordance
with Environmental Law. Nothing neren shail create anv obfigation on L 7t an Ervironmantal Cleanup.

NON-UNIFORM COVENANTS. Sorower and Lengar further aove anict agree as foliows:

22, Acceleration; Remedies. Lender chall give notice 1o Borrower prior te acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument {but mot wrivr 1o accelsration under Section 18
unless Applicable Law provides oliieiwise}, The notice shall spec i1 (2] the default; (b) the action required to
cure the defaull; (¢) adate, notises than 30 days from the date the notics is given io Borrower, by which the default
must be cured; and (d} that fafiur fo cure the dafauvlt on or belore e date specified in the notice may result in
acceleration of the suns secured by this Security insttument and sale of She Froperty, The notice shall further inform
Borrower of the right to reinstate after acceleration and the #igitt o bring a court action to asser the non-existence
of adefault or any other defense of Borrower to aceeleration and sals. i e default is not cured on of before the date
specified in the notice, Lender at iis option may require immediats zayment in full of all sums secured by this
Security Instrument withoutfurther demand and may invoke the powaer of sale and any other remedies permitted
by Applicabie Law. Lender shali be entitied to coliect all expenses uoured in pursuing the remedios provided
in this Section 22, including, but not iimitad to, reasonakie atternays’ fees and costs of title evidence.,

If Lender invokes the pawer of sale, Lender shali exesuie or cause Trislee to execule a writteh notice of the
occurrence of an event of defauit and of Lender's siection to cause 1he Property to be soid and shail cause such
notice to be recorded in rach county in which any part of the Propesty is tocated. Lender or Trustee shall give
notice of sale in the manner prazcribed oy Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trusiee, without demand on Borrower, shall sell the
Proporty at public auction 1o the highest bidder ot the time and place ard under the terms designated in the notice
of sale in ohe or more parcels aid in any order Trustee determines. Trustos may pestpone sale of all or any parcel
of the Property by public announsement st the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver 1¢ the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed of implied. The reciials in the Truslee’s deed shail be prima facle evidence of the truth of
the statements made therein. Trusise shail apply she proceeds cf the sale in the folfowing order: (a) to all
expenses of the sale, inciuding, but not limited io, reasonabls Tiustee's and attorneys’ fees; (b) to all sums
secured by this Security instrument; and () any sxcess to the persan ¢r persons legally entitled to it.

23. Reconveyance. Upon paymant of ail sums sacured by this Security instrument, Lender shall request Trustes
to reconvey the Property and shal surrender this Securily Instrument ang al notes evidencing debt secured by this
Security Instrument to Trustes. Trustes shaii reconvey the Property without warranty to the person or persons legally
entitied to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
tee for reconveying the Property, but aniy if the fee is paid to a third party {such as the Trustee) tor services rendered
and the charging of the fee 1= permitted undsr Appiicable Law,

24, Substitute Trustee, Lender may from time o time remove Trusies and appoint a sulccessor trustee to any
Trustee appointed hereunder. Without convavance of the Froperly, the successor frustee shail succeed to all the title,
power and duties conferred upon Trustee horein and by Applicable Law.

25. Attorneys’ Fees. As iised inthis Security instrumentand in the Note, attarneys' fees shallinclude those awarded
by an appeliate court,

26. Protective Advances. This Security Instrument secures any advances Lender, atits discretion, may make under
Section 9 of this Secwrity Instrument io protect Lender's interest in tho Froparty snd nghts under this Security Instrument.

27. Required Evidence of Proparty insurancs.

LAY

0

WARNING

Unless you provide us with evidence of the insurance coverage as requred by aur contract or loan
agreement, we may purchase insurance at your expense to protect our interest, This insurance may, but need
not, also protect your interest. i the collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any claim macdie against you. You may iater cance! this coverage by providing evidenge that
you have obtained property coverage eisewhere.

You are responsible for the costotany insurance purchasec by ue. The costofthis nsurance may be added
to your contract or loan balance. ¥ the cost is added to your contract or inian balance, the nterest rate on the
underlying contract or loan will apply to this added amount, The eftective dsie o coverage may be the date your
prior coverage lapsed or the date you faiied to provide proof ot coverage.

The coverage we purchase may be considerably more expensive than insurance vou can obtain on your
own and may not salisly any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this Security

Instrument and in any Rider executed by Borrower and recorded with i,

(Seal)

Ben old

,ﬂ./{/ (Seal)

Pnca’ 4 : DMCAT
State of wrreon Cafi $orn 1o County of Kiamamn— JPL AT

This instrument was acknowledged before me on — W/ ;&Q ﬂ/( 2.0/2
/74

by Ben J Menold AND Paula Menold.
P 7/ 2%

Signature of Rotarial Officer

DARLENE MARIE CHIAPUZIO-WONG

Commission # 1843996
Notary Public - California g }7//7@}/4 9. )ﬂd é//c
Placer County = Trtle (and/fank)

My Comm. Expires Apr 14, 2013

My commission expires: ;d’ﬂr//js// 7_ﬂL?
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 177TH day of May, 2012
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Becurity Instrument™) of the same date given by
the undersigned (the “Borrower”) to secure Borrowsr's Note to UMPQUA BANK, A
STATE CHARTERED BANK

_ {the "Lender”)
of the same date and covering the Froperty described in the Security Instrument and
located at: 5613-15-17-19 North Hills Dr. , Klamath ¥alls, OR 97603,

1-4 FAMILY COVENANTS, In addition to the coveranis and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
tollows:;

A. ADDITIONAL PROPERTY SUBJECT TC THE SEZURITY INSTRUMENT. In
addition to the Property described in Security instrument, the following items now or
hereafter attached to the Property to the extent they are fixiures are added to the
Property description, and shall also constitute the Property covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but notlimited to, thoseforthe purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light, fira prevention and extinguishing
apparatus, security and access contrel apparatus, plumioing, bath tubs, water heaters,
water closets, sinks, ranges, stoves. refrigerators. dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens. blinds, shades. curtains and
curtain rods, attached mirrors, cabinets, paneling and atiached floor coverings, all of
which, including replacemsnts and additions thereto, shall be deemed to beand remain
a part of the Property covered by the Security Instrument. All of the foregoing together
with the Property described in the Security Instrument {or the ieasehold estate if the
Security Instrument is on a leasehold) are referred 1o in this 1-4 Family Rider and the
Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH L_AW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zening classification, unless
Lender has agreed in writing to the change. Borrower snall comply with all laws,
ordinances, regulations and requirements of any governmental tody applicable to the
Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shail maintein insurance against rent
loss in addition to the other hazards for whick insurance s required by Section
5.
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LOAN #: 8501149877
E. "BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 1s deleted.

F. BORROWER'S DCCUFANCY. Unless Lender and Barrower otherwise agreein
writing, Bection 6 concerming Borrowsr's occupancy ot the Property is deleted,

G. ASSIGNMENT OF LEASES. Lipon Lenders recusst afier default, Borrower
shall assign to Lender ail leases of the Property and 2i security deposits made in
connection with ieases of the Property. Upon the assigniment, Lender shall have the
right to modify, extend or terminate the axisting leases and to exacute new leases, in
Lender's sole discretion. As used 1n this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasahold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditicnally assigns and transfers to
Lender all the rents and revenues ( “Rents”) of the Propsry, regardiess of to whom the
Rents of the Property are payable. Borrower authorizes Lencor or Lender's agents to
collect the Rents, and agrees that each tenant of the Proparty shall pay the Rents to
Lender or Lender's agents. However, Borrower shall receiva the Rents unti| (i} Lender
has given Borrower notice of defauit pursuant to Section 22 of the Security Instrument
and (il Lender has given notice to the tenant(s) that the Rents are 1o be paid to Lender
or Lender's agent. This assignment of Rents constitutes 2n absolute assignment and
not an assignment for additional security only.

It Lender gives notice of default to Borrower: (1) all Rents received by Borrower shall
be held by Borrower as trustee tor the benefit of Lenderonly, to be applied to the sums
secured by the Securily instrument: (i) Lender shal! be entitled o collect and receive
all of the Rents of the Froperty; (i) Borrower agrees that each ienant ofthe Property shall
pay all Rents due and unpaid to Lendar or Lerdars ggents upon Lender's written
demand to the tenant; (iv) uniess applicable law provides oihervwise, all Rents collected
by Lender or Lender's agents shall be applied first to the costs of taking control of and
managing the Property and coliecting the Rents, (ncluding, but notlimited to, attorney’s
fees, recsiver's fees, premiums on receiver's bonds, repair and maintenance costs,
INsurance premiums. taxes, assessments and other charges on the Property, and then
to the sums secured iy the Security instrument (vj Lender, Lender's agents or any
judicially appointsd receiver shall be liable to account for oniy those Rents actually
received; and {vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the madequecy of the Property as security.

If the Rents of the Property are rot sufficient to covar the cests of taking control of
and managing the Property and of coliscting the Rents any funds expended by Lender
for such purposes shall become indebtedness of Borrower to Lender secured by the
Security Instrument pursuant to Section 9,

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has notperformed, and wili not perform, any act that would
prevent Lender from exercising its rights under this paragraph,

Lender, or Lender's agents or a judicially appainted receiver, shall not be required
to enter upon. take control of or maintain the Property Lefore or after giving notice of
default to Borrower. However, Lender, or Lender's agents or a judicially appointed
receiver, may do so at any time when a default occurs, Any application of Rents shall
not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the
Security Instrument are paid in full.

t. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement Iin which Lender has an interest shail e = Lreach under the Security
Instrument and Lender may invoke any of the remedias rermitted by the Securi
Instrument,
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contained in this 1-4 Family Rider.

LOAN #: 8501149877
BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants

/r/;" W (Seal)

pen & Menold

|

fonte M | (seal)

Paula Menold
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