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GEOTHERMAL LEASE AND AGREEMENT

This GEOTHERMAL LEASE AND AGREEMENT ("Lease”) is made, entered into
and effective as of the date all geothermal rights, legal property descriptions and legal
title have been confirmed and signed by an offiger of Klamath Basin Geopower
(“Effective Date”) by and between %mZQ'pA.wgq. muai&q‘déa—ﬁereaﬂer referred to
individually or in total as ‘Lessor”, and Klamath Basin Geopower, Inc., a Nevada
corporation (‘Lessee”). Lessor and Lessee may be referred to individually as, a “Party”
and collectively as, the “Parties”. Capitalized terms not otherwise defined in the body of

this Lease shall have the meanings provided in Abpendix 1.

RECITALS:

A. Lessor desires to lease certain real property in the Klamath County,
Oregon area (as further defined herein as the "Premises") for uses related to energy
exploration and development, and desires to lease to Lessee such rights in and to
that portion of the real property referred to herein as the Premises, which real
property is more particularly described in Exhibit A attached
hereto and incorporated herein by this reference, to explore for
geothermal resources and to develop a geothermal energy project if such
geothermal resources associated with the Premises exist in Commercial Quantities;
and

B. Lessee has technical and financial experience and capabilities in
developing geothermal energy projects and desires to lease the Premises from
Lessor for the purposes, and subject to the terms, conditions, and reservations
described herein; and

C. Lessor and Lessee agree that while this Lease is effective as of the date
that it is executed by each of Lessor and Lessee, that Lessee’s payment obligations
under this Lease shall not become effective until the geothermal rights, legal property
description(s) and clear title(s) to Lessor's geothermal rights and the
Premises have been confirmed to the reasonable satisfaction of Lessee, Klamath
Basin Geopower.

NOW, THEREFORE, in consideration of the mutual promises and covenants
contained herein and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, including the Recitals hereto, which are
true and correct and incorporated herein by this reference as material terms, the
Parties hereby agree as follows: ’

WITNESSETH:




EXHIBITA
LEGAL DESCRIPTION OF PREMISES

This Exhibit A, Legal Description of Premises, is attached to and made a part of
Geothermal Lease and Agreement (“Lease”) dated the date all geothermal rights, legal
property degscriptign andwlggal title has been confirmed (“Effective Date”) by and
between Mapwx &+4m | aveapoet— as “Lessor” and Klamath Basin
Geopower, Inc., as “Lessee.” Unléss otherwise specified, capitalized terms contained
herein shall have the meanings assigned to them in the Lease.

The “Premises” that is the subject of the Lease includes the real property, situated in
the State of Oregon, County of Klamath, in an unincorporated area, described as
follows:
Klamath County, Oregon
Parcel
Township
, Range
, Willamette Meridian
more or less:

Assessor’s Parcel No. ;and
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2. Jerm. The initial term of this Lease is for a period of ten (10) years from the
Effective Date (“Initial Term”). At Lessee's option, the Initial Term shall be
renewed for successive ten (10) year terms (up to a
maximum of ninety-nine (99) years) if exploration and development
activity has been conducted on the Premises, or any lands unitized or pooled with the
Premises, within the ten (10) year Initial Term. Exploration and development activity
includes, but is not limited to, any one or more of the following actions: (i) drilling, (i)
geologic mapping, (iii) geophysical surveys, (iv) geochemical surveys and (v) remote
sensing. Subject to the other provisions herein contained, this Lease shall also
continue for as long thereafter as: (a) Leased Substances are being produced from the
Premises by use of facilities located on the Premises or on Other Property by Lessee

in Commercial Quantities; or (b) drilling, re-drilling, deepening, sidetracking or
remedial operations are being prosecuted on a continuous basis on the Premises or
on Other Property if such activities are concentrated upon the same reservoir
underlying the Leased Premises and Other Property (“Extended Term” and together
with the Initial Term, the “Term”); provided, however, that if within Eight (8) years after
the Effective Date, and subject to Section 19 herein, Lessee is not producing Leased
Substances in Commercial Quantities, Lessor, at its option, may , at its option,
terminate this Lease. For the purpose of this Section 2, producing, drilling, re-drilling,
deepening, sidetracking or remedial operations shall be deemed continuous so long
as all such operations do not cease for more than one hundred eighty (180)
consecutive days, whether such operations be on the same well or on a different or
additional well or wells. Notwithstanding the foregoing, the term of this Lease shall
automatically continue for the duration of Lessee's commercial production of Leased
Substances in the event that Lessee develops, installs, constructs, operaies and
maintains a power generation facility of any kind on the surface of the Premises. The
Parties agree to renegotiate the Royalty payments to reflect the then current market
conditions at the end of the power purchase agreement term or after 25 years of
commercial operation, whichever comes last.
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 IN WITNESS WHEREOF, the Lessor and Lessee have caused this Lease to be duly executed as of the date
written below:

lLessee: . S Lessor: Klamath Basin Geopower |
NAME: //M‘ @# NAME: /E |
’ Bill Honjas
p 2}; L . President, Klamatly Bdsin Geopower
NAME: @

owe _ S~ -2 I we & SCS T

Corp.

(Effective’Date) 7
State of Oregon
County of Klamath y
On ,%/f/ /?A?ZC)/;\ fore me, ///4/(3 L/A/i) 4;;4//4 5MHCr Notary
Pubiic, personally appeqfed ’///)4—1?9 )< LR a5 T . who proved to me on the basis of

satisfactory evidence to be the peréon(s) whose name(s) is/are sullscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their authorized capacity (ies), and that by histher/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of Oregon that the foregoing paragraph is true

and correct.

WITNESS my hand and official seal.

OFFICIAL SEAL
MARY JO GALLAGHER
NOTARY PUBLIC - OREGON
COMMISSION NO. 445434

Signature |
MY COMMISSION EXPIRES MAY 24, 2014

State of Oregon
Klamath

S:HH%M f&%&/ﬂ beforeyis, ///¢/€C7<./0 64//45&46 _/'/ . Notary

Pubilic, personallly' appegdred L:FM’) i L o/, , who proved to me on the basis of
satisfactory evidence t the person(s) whose name(s) isfare subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their authorized capacity (ies), and that by his/herftheir signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| ceriify under PENALTY OF PERJURY under the laws of the State of Oregon that the foregoing paragraph is true

and correct,

OFFICIAL SEAL
BT MARY JO GALLAGHER
\&7/) NOTARY PUBLIC - OREGON
% COMMISSION NO. 449434
MY COMMISSICON EXPIRES MAY 24, 2014

State of ON’,QOV\ .
County of 8lpp th

on_Qdure b 40l before me SC/M K IZ\OW{/ , Notary

Public, personally appeared___\Jilliawm  HondS , who proved to me on the basis of
satisfactory evidence to be the person(s) whose Hame(s) isfare subscribed to the within instrument and acknowledged fo me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the

person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.
| certify under PENALTY OF PERJURY under the laws of the State of (Ny%;m that the foregoing paragraph is

true and correct.

WITNESS my hand and official seal. o) OQFFICIAL SEAL
teegd  SARAH KATHLEEN ROWE
Signature % COMMISSION NO. 466952
MY COMMISSION EXPIRES MARCH 25, 2018
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STATUS OF RECORD TITLE
KILAMATH BASIN GEOPOWER Date:
200 8 VIRGINIA AVE SUITE 560 Title Nurnber:
RENO, NV 89501 ' Title Officer;
Fee:

Attn; BILL HONJAS

We have searched the status of record title as to the following described property:

That portion of the SW1/4 SW1/4 lying Southwesterly of the South right of way line of Burlington
Northem Railroad and Southeast of the South right of way line of the USBR “C” Canal and North of the
North right of way line of the USBR Lost River Diversion Channe] in Section 30, Township 39 South,
Range 10 East of the Willarnette Meridian, Klamath County, Oregon, excepting those portions of said
land heretofore deeded to the United States of America for irrigation and drainage ditches.

Vestee;

MARK M. DAVENPORT AND PAMELA C. DAVENPORT,
AS TENANTS BY THE ENTIRETY

and dated as of May 9, 2012 at 8:00 A.M.

Said property is subject to the following on records matters:
EXCEPTIONS:

1. The assessment roll and the tax roll disclose that the premises heremn described have been specially
assessed as Farm Use Land. If the land becomes disqualified for the special assessment under the
statute, an additional tax may be levied; in addition thereto a penalty may be levied if notice of
disqualification is not timely given.

2. The premises herein described are within and subject to the statutory powers, including the power of
assesstoent and easements of Klamath Project.
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