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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,20

and 21. Certain rules regarding the usage of words used in this document arc also provided in Scetion 16.

(A) “Secority Instrument” means this document, which is dated June 22,2012 , logether withall
Raders (o this document.

(B) “Borrower” is Norman L. Stalbird and Elizabeth Canon Stalbird, not as tenants in common but with the
right of survivorship

Borrower ig the trustor under this Sccurity Instrament.

() “Lender” is Sterling Savings Bank dba Sterling Bank .
Lender is a @ Washington corporation organized and existing under
the laws of the State of Washington . Lender’s address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

(D) “Trustee” is AmeriTitle

(E) “MERS” is Mortgage Flectronic Registration Systems, Inc. MERS iy 4 separate corporation that is acting solely us a
nomince for Lender and T.ender’s successors and assigns. MERS is the heneficiary under this Secarity Instrument. MERS
is organized and existing under the laws of Delaware, and has an address and telophonc number of P.O. Box 2026, Flim, M1
48501-2026, 1], (888) 679-MERS.

(F) “Nole” means ihe promissory nole signed by Borrower and dated JUne 22,2012 . The Note
states that Bomrower owes Lender Eighty Four Thousand Five Hundred and no/160

Dollars (17.5. §84,500.00 ) plus interest. Borrower hay promised
to pay this debt in regular Periodic Payments and 1o pay the debt in full not later thanJuly 01, 2042 .
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(G) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Nole, and all sums duc under this Sceurity Instrument, plus interest.

@ “Riders” means all Riders to this Sccurity Instrument that are exceuted by Borrowet. The following Riders are ta he
executed by Borrower |check box as applicablc]:

[] Adjustable Rate Rider [ ] Condominium Rider [ ] Sccond Home Rider
l:l Balloon Rider D Planned Unit Deveclopment Rider D Other(s) [specify]
l:l 1-4 Family Rider I:l Biwcckly Payment Rider

(1) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrativc mics and orders (that have the cffect of Jaw) as well as all applicable final, non-appeatable judicial opinions,

(K) “Community Association Dues, Fees, and Assessments™ means all ducs, foes, assessments and olher charpes thatare
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(L) “Flectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, drafl, or
stmilar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, ot magnelic lape
80 as to order, instruct, or authonize a financial institution to debit or credit an account. Such lerm includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers inifialed by telephonc, wire itansfers, and
automated c¢learinghousc transfers.

(M) “Escrow Items” means those items that arce described in Section 3.

(N) “Miscellancous Proceeds™ mcans any compensation, settlement, award of damages, or proceuds paid by any third
party (other than insursnce proceeds paid under the coverages duscribed in Scetion 3) for: (i) damage to, or destruction of, the
Property; (ii) condemmation or other taking of all or any part of the Property; (iii) conveyance in lien of condemnation; ot
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protesting Lender against the nonpayment of, or default on, the Loan.

() “Periodic Payment” means the regularly scheduled amount due for (i) principal and mterest uiider the Note, plus
(ii) any amounts under Section 3 of this Sceurity Tnstrument .

(Q) “RESPA” mcans the Real Fatate Sertlement Procedurcs Act (12 1).8.C. §2601 et seq.) and its implomenting regulation,
Regulation X (24 C.F.R_Parl 3500), as they might he amcoded from time to time, or any additional o successor legislation
or regulation that governs the same subject matter,’ As used in this Scourity Instrument, “RESPA” rofers (o all requirements
and restrictions that arc imposed in regard 10 & “federally rclated mortgage loan™ cven if the Loan dous not qualify as a
“federally related mortgage loan” under RESPA.

M) “Successor in Interest of Borrower” mcans any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Sceurity Insfrument.
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TRANSFER OF RIGIHT'S IN THE PROPERTY

The bencficiary of this Security Tnstrument is MERS (solely as nomince for Lender and Lender’s successors and assigns) ancd

the successors and assigns of MERS. This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all

renewals, extensions and modifications of the Note; and (1) the performance of Bortower’s covenants and agreements under

this Sceurity Instrument and the Note. For this purpose, Bormower irrevacably grants and conveys to Trustee, in trust, with

power of sale, the following described property located in the Count}/ of
'Fype of Recording Jurisdiction}

Klamath

|Name of Recording Jurisdiction]

Lot 31 in Block 6 of Tract 1039, Yonna Woods, Unit 2, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregqon.

Tax Account Number(s): 3711-028B0-02300-000

which currently has the uddress of 30111 Goldfinch Drive
[Strect]
Bonanza , Oregon 97623 (“Property Address™):
[City] | Zip Code]

TOGETHER WITH all the improvements now o hereafter eréeted on the property, and all casements, appurtcnances,
and fixtures now or hereatter a part of the property. All replagements and additions shall also be covered by this Scourity
Instrument. All of the foregoing is refirmed to i this Security Instrument as the “Property.™ Borrower understands and agrecs
{hat MERS holds only legal titlc to the interests granied by Borrower in this Security instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s suceessars and assigns) has the right: to exercise any or all
of those interests, inchuding, but not limited to, the right to foreclose and sell the Proporty; and to fake any action required of
Lender including, but not limited to, releasing and canceling this Sceurity Instrument.

RBORROWER COVENANTS that Borroweris lawfully seised of the estate herehy conveyed and has the nght to grant
and convey the Properly and that the Property 1¢ unencumbered, cxcept for encumbrances of record. Borrower warrants and
will defend generally the title Lo the Property against all claims and demands, subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-vniform covenants with
limited variations by jurisdiction to constitute 2 uniform security instrument covering real properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and intercst on, the debt cvidenced by the Note and any prépayment charges and late charges duc
under the Note. Borrower shall also puy funds for Escrow Ttems pursuani (o Section 3. Payments dug under the Note and this
Security Instrument shall be made in U8, currency. However, if any cheek or other instrument received by Lender as
payment under the Notc or this Security Instrument is retuned to Lender unpaid, [.ender may require that any or all
subsequent payments duc under the Note and this Security Instrument be made in one or more of the following forms, as
sclecied by Lender: (a) cash; (b) money order; (¢) centificd check, bank check, treasurcr’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits arc insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments urc deemed received by Lender when received at the lucation designated in the Note or at such other location
as may be designated by Lender in accordance wilk the notice proyisions in Section 15. Lender may return any payment or
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partial payment if the payment or partial puyments are insufficicnt to bring the Loan current. Lender may uccept any payment
or parfial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or pastial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need nof, pay interest on
unapplicd funds. Lender may hold such unapplied funds until Borrower mukes payment to bring the Loan current. If
Borrawer does not do so within a reasonuble period of time, Lender shall cither apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance vnder the Note immediately prior to
foreclosurc. No offset or claim which Borrower might have now or in the future against Lender shall relicve Borrower from
making payments due under the Note and this Sccurity Instrument or performing the covenanty and agrecments secured hy
this Securily Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: () interest due under the Note; (b) principal due
under the Note; (¢) umounts due ander Section 3. Such payments shall be applied to cach Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, sccond o any other amownts die under
this Security Instrament, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficicnt amount to
pay any Jate charge duc, the payment may he applied to the delinquent payment and the lute charge. If more thian onc Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess cxists after the payment is applied to
the fall payment of one or more Periodic Payments, such excess may be apphicd lo any late charges due. Voluntary
prepayments shall be applicd first to any prepayment charges and then as deseribed in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds 1o prineipal duc under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Fayments.

3. Tuands for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under the Note,
until the Note is paid in full, 4 sum (the “Funds™) o provide for payment of amounts due for: (a) faxes and assessments and
other items which can attain priority aver this Sccurity Instrument as a lien/or cncumbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; () premiuins for any and all insurance required by Lender under Seetion 5;
and (d) Mortgage Insurance premiwms, if any, or any sums payabls by Bomower to Lender in lien of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10, These items are called “Escrow Items.” At
origination or at any (ime during the term of the Loan, Lender may requirc that Commimity Association Dues, Fees, and
Assessments, if uny, be escrowed by Borrower, and such ducs, lees and assessments shall be an Escrow Ttem. Borrower shall
promptly furnish to Lender all nutices of amounts io be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unloss Lender waives Borrower's obligation to pay the Fands for any or all Escrow Ttems. Lender may walve
Borrower’s ubligation to pay to Lender Funds for any or all Escrow Ttems at any fime. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay dircetly, when and where payable, the amounts due for any Escrow
Ttems for which payment of Funds hu§ been watyed by Lender and, if Lender requircs, shall furnigh to Lender receipty
evidencing such payment within such time pertod as Lender may require. Borrower’s obligation to make such payments and
to provide reccipts shall for all purposes be deemed fo be a covenant and agrecment contained in this Security Instrment, as
the phrasc “covenant and apreement” is uscd in Section 9. If Borrower is obligated to pay Escrow Items directly, pursnant io
a waiver, and Borrower fails to pay the umount due fur an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrawer shall (hen be obligated under Scction 9 to repay to Jender any such amount. Lender may
revoke the waiver 48 1o any or all Escrow Items at any time by a notice given in sccordanee with Scction |5 and, vpon such
réboeation, Borrower shall pay to Leénder all Funds, and in such amounts, that are thon requited under this Section 3.

Lender may, al any time, collect and hold unds i an amount (a) sefficient to permit Lender to apply the Tands at the
time specificd under RESPA, and (h) not Lo exceed the maximum amount 4 lender can tequire under RESPA. Lender shall
estimate the amount of Funds duc on the basis of cuent data and reasonable cstimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institulion whose deposits are insured by # federal agency, instrumentality, or entily
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds {0 pay the Rscrow Items no later than the time specificd under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Boftower intercst on the Funds and Applicable Law permits Lender (0 inuke such u charge. Unless an agrecment is made in
wriling or Applicable Law requires intcrest (o be patd on the Funds, Lender shall not be requircd to pay Borrower any mterest
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or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annuul accounting of the Funds as required by RESPA.

If there is a surplus of Tunds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excoss
tunds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower ag required by RESPA, and Borrower shalt pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no morc than 12 monthly payments. If there is a deficicnoy of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to Lender the amount
nocessary to make up the deficicney in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all swns secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs, and impositions attributabic to the
Property which can atuin priority over this Sceurity Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that those jtems are Fscrow [tems, Borrower
shall pay them in the manner provided in Scetion 3.

Borrawer shall promptly discharge uny licn which has priority over this Security Instrument unless Borrower: (a) aprees
in writing to the payment of the obligation sccured by the lien in @ manner aceeptable to Lender, hut only so long as
Borrower is performing such agrecment; (b) contests the lien in good faith by, or defends against enforcemeiit of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the licy while those proceedings are
pending, but only until such proceedings arc concluded; o (¢) sceures from the holder of the lien an ‘agreement satisfactory to
Lender subordinating the lien to this Sccurity Instrament. If Lender determines that any part of the Property is subjeet to u
lien which can altain priority over this Sceurity Instrument, Lender may give Borrower a nolice identifying the lien. Within
10 days ol the date on which that notice is given, Borrower shall satisfy the licn or tuke one or more of the actions set forth
above in this Scetion 4,

Lender may require Borrower to pay a one-time charge for a real vstate tax yerification and/or reporting scrvice used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the imprévements nuw existing of hercafier erected on the Property
insured against loss by fire, hazards included within the terin “extended coverage,” and any bther hazards including, but not
limited to, carthquakes and (oods, for which Lender requircs insyrance. This insurance shall be mainiained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender reguires pursuant to the preceding
seutences can chunge during the ferm of the Ldan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disupprove Borfower’s choiee, which right shall not be excrciscd unrcasonmably. Lender may
require Borrower to pay, in comnection with this Coan, cither: (1) a one-ime charge for flood zone determination,
certification and tracking services; or (b) a one-fime charge for flood wone determination and certification seivices and
subsequent charges cach time remappings or similar changes ocour which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Fmergency Management
Ageney in connection with the review ofany floud zone determination resulting from an ohjection by Borrower.

If Borrower fails to maintain any ol the coverages deseribed above, Lender may ohtain msurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coyorage.
Therefore, such coverage shall coyver Lender, but might or might not protect Borrower, Bormower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and wight provide greater or lesser coverage than was
previously in effect! Borrower acknowledges that the cost of the insurance coverage'so obtained might significantly exceed
the cast of insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section $ shatl become
additional debt of Borrower securedl by this Security Instrument. These amounts shall bear interest at the Note rate {rom the
date of disbursement and shall be payable, with such interest, upon notice ftom Lender (o Borrower requesting payment.

All insurance polisies roquired by Lender and renewals of such palicies shall be subject to Lender’s right to disapprove
such policies, shall inclhide a standard mortgage clause,and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and reniewal certificates. If Lender roquires, Borrower shall promptly
give to Lender all receipts of paid premivms and renewal notices. 1f Borrower obtains any form of ingurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standurd mortgage
clanse and shall name Lender a3 mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make prool of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwisc agree in wriling, any inswrance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration ot repair of the Property, if
the restoration or repair is cconomically feasible and Lender’s sceurlty s not lcssened. During such repair and restoration
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period, Lender shall have the right to bold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensore the work has been completed to Lender’s satisfaction, provided that such ingpection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restoration in a single payment or in a series ol progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any inferest or earnings on such proceeds. Tees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. 1f the restoration or repair is not economically feasible or Lender’s sceurity would be Iossened,
the insurance proceeds shall be applied to the sums sceured by this Security Instrument, whether or not then due, with the
excess, i any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender may fils, negotiate and scitle any availuble insurance claim and related
matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance carricr has offered to settle a
¢laim, then Lender may negotiate and settle the elaim. The 30-day period will begin when the notice is given. In either event,
or i Lender acquires the Property under Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrawer’s rights to
any insurance procceds in an amount not to excced the umounts unpaid under the Note or this Security Instrument, and
(b) amy other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this Sceurity
Instrument, whether or not then due.

6. Occupancy. Borrower shall oceupy, establish, and use the Property ag Borrowet’s principal residence within 60
duys after the execution of this Sceurity Instrument and shall continue (o occupy fhe Properly as Borower's principal
residence for at least one year after the date of vecupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating citcumstanccs cxist which are beyond Borrowet’s conlrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or nof Borrower is
regiding in the Property, Borrower shall maintain the Property in order {o prevent the Property from deturiorating or
decreasing in valuc duc to its condition. Unless it is duteriined pursuant to Section 5 that repairor restoration is not
eeonomically feasible, Borrower shall promptly repair the Property if damaged to avoid furiher deterioration or damage. If
insurance or condemnation procecds are paid in connection with datiage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposcs. Lender may
disburse proceeds for the repairs and restoration in a siagle payment of in a series of progress payments as the work is
completed. If the insurance or eondemunation! proceeds are not sufficient 1o repuir or restore the Property, Borrower is not
relieved of Barrower’s obligation for the completion of such repair or restoration.

Lender ot its agent may make reasonable entries upon and nspections of the Property. If' it has reasonable canse, Lender
way inspect the interior of the improyvements on the Property. Tender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borower shall be in default if, during the Loan application process, Borrower or
any persons or cntities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material mlormation) in
connection with the Loan. Material representations include, but are not limited to, representations eoncerning Borrawer's
ocenpancy of the Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this/Security Instrument. If (z) Borrower
fails to perform the sovenants and agrecments contained in this Security Instrument, (b) there i a legal procecding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a procecding 1n
bunkrupley, probate, for condemnalion or forfeiture, for enforcement of 4 lien which may allain. priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Properly. then Lender may do and pay for
whatcver is reasonable of appropriate (o protect Lender’s interest in the Property and nghts under this Sceurity Instrument,
including protecting and/or asscssing the value of the Property; and scouring and/or repairing the Property. Lender’s actions
can include, bul are not limited to: (1) paying any sums secured by a lien which has prionity over this Seccurity Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ foes to proteclils intercst in the Property and/or rights under this
Security Instrument, including its sceured position in a bankruptcy proceeding. Sceuring the Properly includcs, but is not
limited o, entering the Property Lo make repairs, change locks, replace or board up doors and windows, drain water from
pipés, elinfinate building or other code vielations or dangerous conditions, and have wtilities turned on or off. Although
Lender may take action under this Section 9, Lender docs not have o do so and 1s not under any duty or obligation to do so.
It iss uyrecd that Lender incurs no liability for not taking any or all actions authorized under this Scetion 9.
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomrower sceured by this
Security Tnstrument. These amounts shall bear interest at the Notc rate from the date of disbursement and shall he payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Sccurity Instrument is on a lcaschold, Botrower shall comply with all the provisions of the laase. If Borrower
acquires fee title to the Property, the leasehold and the feo title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Tnsurance, If Lender required Mortgage Insurance as 1 copdition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in offeet. If, for any reason, the Mortgage Insurance coverage
required by Lender ceascs to be available from the mortgage insurer that previously provided such insurance and Borrower
was roquired to make scparatcly designated payments toward the premiums (or Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Morlgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an allemate mortgage
insurer selected by Lender. If substantially squivalent Mortgage Insurance coverage is not available, Borrower shall continuc
1o pay to Lender the wmount of the separately designated payments that were duc when the insurance coverage eeased to be in
effeel. Lender will aceept, use and refain these payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such
loss reserve shall be non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments il
Morlgage Insurance coverage (in the amount and for the period that Lender requires) provided by ansinsurer selocted by
Lender again bocomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrowser was required to
make separately designated payments toward the premivms for Mortgage Insurance, Borrower shall pay the premiums
required o maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Morigage Tnsurunce ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until tertnination is requircd by Applicable Law. Nothing in this Scction 10 affects Bommower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Tnsurance reimburses Lender (or any cntity thal purchases’ the Note) for certain losses it may incur if
Borrower does nat repay the Loan as agreed. Borrower i not a party fo the Morigage Insurance,

Mortgage insurers evaluate their total risk on all such imsurance in forcc from time io tim¢, and may enter into
agreements with other parties that sharc or modify their risk, or reduce losscs. These agreements arc on terms and condilions
that are satisfactory to the morlgage insurer andthe other party (or padics) {0 these agreements. These agreements may
require the mortgage insurer to makc payments using any source of funds thal the morigage msurcr may have available
(which may include funds obtained from Mortgage Insuranee premiums).

As a result of these agreements, Lender, any purchaser of the Note, anothier insurer, any reinsurer, any other entity, or
any affiliate of any of the toregoing, may receive (direetly or indirectly) umounts that derive from (or might be characierized
as) a porlion of Borrower's payments for Mortgage Insirance, in cxchange for sharing or modifying the mortgage insurer’s
risk, or reducing Josses. If such apreement provides that anaffiliate of Lender takes a share of the insorer’s risk in exchange
for a shure of the premiums paid to the insurer, thearrangement is vften termed “eaptive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morstgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has—if any—with respect fo the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, o request and obtain cancellation of the Mortgage Tnsurance, to haye the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such caneellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Migccllaneous Proceeds are hereby assigned to and shall
be paid w Lender.

Tf the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repuir of ihe Property, il the
restorution or tepair is economically feasible and Lender’s scurity is notlessencd. During snch repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender hias had an apportunity o inspect such Property
{0 ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may pay for the repairs and restoration in a single disbursement or in a scrics of progress payments as the wotk is
completed: Unless an agreement is made in writing or Applicable Luw requires imierest to be puid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or carpings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lénder's sevnrity would be lessencd, the Miscellancous Prococds shall be
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applied to the sums sccured by this Security Instrument, whether or not then duc, with the excess, if any, paid o Borrower.
Such Miscellaneous Procceds shall be applicd in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall beapplied to
the sums secured by this Security Instrument, whether or not then due, with the cxcess, if any, paid to Borrower.

In the event of a partial tuking, destruction, or loss in valuc of the Property in which the fair market value of the
Property immediately before the pariial taking, destruction, or loss in value is equal 1o or greater than the amount of the sums
secured by this Secnrity Instrament immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Sceurity Instrument shall be reduced by the amount of the
Miscellancous Proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediutely before the
partial taking, destruction, or loss in valuc divided by (b) the fair market valuc of the Property immediately before the partial
taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, ot loss in value is less than the amount of the sums sceured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agroe in writing,
the Miscellanecus Proceeds shall be applied to the sums secured by this Security [nstrument whether or not the sums are
then duc.

Tf the Property is sbandoned by Rarrower, or if, after notice by Lendur to Borrower that the Opposing Party (as dolined
in the next sentence) offers to make an award 1o settle a claim for damages, Borrower fuils to respond fo Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds cither to
restoration or Tepair of the Property or to the sums securcd by this Security Instrument, whether of not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whotn Borrower bas a right of
action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could resutt in forfeiturc of the Property or other material impaitment of Lender's interést.in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with s suling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds ol any award or claim for damages that are afiributable to the impairment of Lender's interest in the Property arc
hercby assigned and shall be paid to Lender.

All Misccllaneons Proceeds that arc not applied to restoration or repair of the Property shall be applicd in the order
provided for in Scetion 2.

12. Borrower Not Rcleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Sceurity Instrument granted by Lender lo Borrowér or any
Successor in Interest of Borrower shall not operate 0 release the liability of Borrower or any Successors in Inlerest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refose
{o extond time for payment or otherwise modify amortization of the suins sccured by this Security Instrument by rcason ol
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
cxereising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then duc, shall not'be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees thal
Bomower’s obligations and Lability shall be joinit and several. However, any Borrower who eo-signs this Security Instrument
bui does not execute the Note (a “co-signer™): (a) 15 co-signing this Sccurity Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Jastrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) aprees that Lender and any other Borrower can agree to extend,
modily, forbear or make any accommodatious with regard to the terms of this Seeurity Tnstrument or the Nolc without the
co-signer’s conscol.

Subjeet to the provisions of Scetion 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and bencfits under
{his Security Instrument. Borrower shall nat be released from Borrower’s abligations and liability under this Sccurity
Tnstrutnent unless Lender agrees 1o such release in wriling. The covenants and agreements of this Scourity Instrament shull
bind (exeept as provided in Scction 20) and henefit the suceessors and assigns of Lender.

14. Loan Charges. Lender may charge Bottower fees for seryiees performed in connection with Botrower's default,
for the purpose of proteeting Lender’s interest in the Property and rights under ibis Security Instrument, including, but not
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limited to, atiomeys’ fees, property inspection and valuation fees. [n regard to any other fees, the absenee of express anihority
in this Security Instrament to charge a specific fec o Borrower shall not be consirued as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Seeurity Instrument or by Applicuble Law.

1f the Loan it subjeet to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums alrcady
collected from Borrower which excecded permitted Hmits will be refunded to Borrowet. Lender may choose to make this
refind by reducing the principal owed under the Note or by making a direet payment to Borrower. 1§ a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note), Borrower's aceeptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right ol action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in vonnection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed 1o have been given to Bottower when
mailed by first ¢lass mail or when actually delivered to Borrower’s notice address if sent by other means. Notice (0 any one
Borrower shall constitute notice to all Borrowers unless Applicable Law cxpressly requircs otherwise. The notice address
shall be the Property Address unless Borrower has designated u substitute notice address by notice to Lender, Borrower shall
promptly notify Lender of Bortower’s change of address. If T.ender specifics a procedute for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There way be only one
designated notice address under this Security Instrument at any onc fime. Any notice to Lender shall be given by delivering it
or by mailing it by first ¢luss mait to Lendor’s address staled hercin unless Lender hus designated another address by notice to
Bomower. Any notice in connection with this Security Instrument shall not he deemed to have been given to Londer until
actually received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable Law, the
Applicable Law requirsment will satisfy the corresponding requirement under this Security Insirument.

16. Governing Law; Severability; Rules of Construction. This Sceurity Insirument shall be governed by federal law
and the law of the jurisdiction in which (he Property is located. All rights and obligations contained in this Scourity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitty
allow the partics (o agree by contract or it might be silent, but such silence shall not be construed as a prohibition apgainst
agreement by contract. In the cvent thal any provision or clause of this Sccurily Instrument or the Note conflicts with
Applivable Law, such confict shall not affect other provisions of this Sceurily Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Sceurily Instrumont: (a) words of the masculine gender shall mean and include corresponding ncuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (¢) the
word “may” gives sole discretion without any obligation to take uny action.

17. Borrower’s Copy. Borrower shall be given ane copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or benefieial interest in the Property, including, but not limitcd (o, those heneficial interests
transterred in a bond fur deed, contract for decd, installment salcs contract or escrow agreement, the inient of which 14 the
transfer of (iffc by Borrower at a futurc dale to a purchaser.

If all or any part of the Property or any Interést in the Property is sold or transferred (or if Borrower is not a nafural
person and a heneficial dnterest in Borrower is sold or transferred) without Lender's prior wrilten consent, Lender may
requirc immediate payment in full of all sums sceured by this Scourity Instrumenl. However, this ‘option shall not be
exercived by Lender if such excreise is prohibited by Applicable Law.

If Lender! cxereises this option; Lender shall give Botrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date (i notice is given in accordunce with Section |5 within which Bosrower must pay all
sums secured by this Security Instrument. If Bortower fails 1o pay these sums prior W the cxpiration of this period, Lender
may invoke any remedies permitted by this Sccurity Tnstrument without further notice of demand on Borrower.

19. Borrower’s Right to Reinstate After Acccleration. If Borrower meets certain conditions, Botrower shall have
the right to huve enforcement of this Security Instrument discontinued at any. time prior to (he varlicst of: (1) five days before
salc of the Property pursuant to any power of sale contuined in this Sceurily Instrument; (b) such other period as Applivable
Law might specify for the termination of Borrower’s right to reinstate; or (¢) enfry of a judgment caforcing this Sceurity
Instrument. Those conditions arc that Borrower: (2) pays Lender all sums which then would be due undor this Scourity
Instrument and the Note as if no aceeleration had oceurred; (b) cures @ny dofault of uny other covenants or agreements;
(c) pays all cxpenses incutred in enforeing this Security Tnstrument, including, but not limited to, recasonable attorneys’ fees,
property inspection and valuation fecs, und other feestincurred for the purpose of protceting Lender’s interest in the Property
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and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Sceurity Instrument, and Borrower’s obligation to pay the sumns secured by this
Security Instrument, shafl continuc unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in enc or more of the following forms, as selected by Lender: (4) cash; (h) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose duposits are insured by a
federal agency, instrumentality or entity; or (d) Flectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
(o refnstate shall not apply in the case of acecleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) ean be sold onc or more times without prior notice to Borrowcr. A sale might result in a
change in the entity (known as the “Loan Scrvicer™) that colleets Periodic Payments duc under the Notc and this Securily
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Insttument, and Apphicable
Law. Therc also might be one or more changes of the Loan Servicer unrelated to 4 sale of the Note. Il there is a change of the
Loan Servicer, Borrower will be given writlen notice of the change which will state the name and address of the new Loan
Serviver, the address 1o which payments should be made and any other infurmation RESPA requircs in connection with a
notice of transfer of servicing. If the Note is s0ld and thereafler the Loan is surviced by a Loan Servicer other than the
purchaser of the Note, the mortpage loan scrvicing obligations to Borrower will remain with the Loan Servicer or be
transferred 10 a successor Loan Servicer and are nol assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be juined to any judicial agtion (as either an individual litigant or
the member of a class) that wrises from the other patty’s actions pursaant to this Sccurity Instrument or that alleges that the
olher party has breached uny provision of, or any duty owed hy rcuson of, this Security Instrument, until snch Borrower or
Lender has notificd the othor party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other purty hereto a reasonable period after the giving of such nofice to take corréctive action.
If Applicable Law provides a time period which must clapse before certain action can bhe laken, that time period will be
deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and opportunity to curc given to Borrower
pursuant to Scetion 22 and the notice of acceleration given o Borrower pursyant to Section 18 shall be deemed 1o satisfy the
notice and opportunily to take corrective action provisivns of this Settion 20.

21. Jlazardous Substances. As used in this Scetion 21:(a) “Hazardous Substances” aro those substances defined as
toxic or huzardous substances, pollutants, or wastes by Environmental T.aw and the following substances: gasoline, kerosenc,
other flammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Tisvitonmental Law™ means federal laws and laws of the jurisdiction where
the Property is located that relate 1o health, safety or environmental protection; (¢) “Environmental Cleanup™ inchides any
response action, remedial action, or removal action, as défined in Tnyvitsnmental Law; and (d) an “Environmental Condition”
means a condition thal can cause, contribute to, or otherwise trigger an Environtnental Cleanup.

Botrower shall nol cause or petmit the presence, use, disposal, storge, of release of any Hazardous Substances, or
threaten (o release any Havardous Substances, on ot in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Propesty (a) that is in violation of any Environmental Law, (b) which ereates un Environmental
Condition, or (¢) which, due to the presence, use, or release of a Havardous Substance, créates a condition that adversely
affects the valne of the Property. The preceding two senlences shall not apply to the presenee, use, or storage on the Propeity
of small quantities of Hazardous Substances that are gencrally recognized to be appropriste to normal residential uses and to
maintenance of the Property (including, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or other aclion by
any governmental or regulatory agemcy or private party involving the Properly: and any Ilazardons Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, releasc or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use of release of a Hazardous Substance which adversely aflects the value of the Property. IE Borrower learns, o is
notified by uny governmental or regulatory authority, or any private party, that any remaval or ather temediation of any
Harardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Bovironmental Cleanup.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Sccurity Instruméent (but not prior to acccleration under Section 18
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unless Applicable Law provides otherwise). The notice shall specify: (#) the default; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defaull on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acecleration and the right to bring a court action to asscrt the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or hefore the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrament
without further demand and may invoke the power of sale and any other remedics permitted by Applicable Law.
Lender shall be entitled to collect all expenses incorred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall exceute or cause Trustee to execute a written notice of the
accurrence of an cvent of default and of Lender’s election to canse the Property to he sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Burrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Rorrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

T'rustee shall deliver to the purchaser Trustec’s deed conveying the Property without any eovenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: {(a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s und attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustec to
reconyey the Property and shall surrender this Security Instrament and all notes evidencing debl secnrcd by this Sccurity
Tastrument to Trustee. Trustee shall reconvey the Properly without warranty o the person of persons legally entiiled to it.
Such person or persons shall pay any recordation costs. Lender may charge such person or persons a tee for reconveying the
Property, but only if the fee is paid to u third party (such as the Trusiee) for sarvices rendered and the charging of the foe 13
permittcd under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove: Trustee and appomt a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the sucécssor trustes shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fecs. As used in this Sceurity Instrument and in the Note, attorneys” {ees shall include those awarded
by an appellate court.

26. Protective Advances. Thix Security Instrument securcs any advances Lender, at its discretion; may makc under
Section 9 of this Security Tnstrument 1o proteet Lender’s interestin the Property and rights under this Sceurity Insirument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insnrance al your expense {o protcct our jnterest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
nol pay any claim you make or any claim made against you, You may later cancel this coverage by
providing evidence that you have obtained property coverage elscwhere.

You are responsible for the cost of any insurunce purchased by vs. The cost of this insurance may
be added to your contract or loan balanee, 1 the cost is added to your contract or loan balance, the
intercst rate on the underlying contract or Toan will apply to this added amount. The effective date of
coverage may be the date your prier coverage lapsed or the date you failed to provide prool of
COVCTREE.

The coverage we purchase may be considerably more cxpensive than insurance you can obtain on
your own and may nol satisfy any nced for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SI(JNIN(; BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
ml in any Rider cxecuied by Bomrower and revorded with 11/

(Seal) (Scal)
-Bomower -Borrower
(Seal) (Seal)
Borrower -Rorrower
(Seal) (Seal)
'BBHO\VCT -Borrower
Wilness: Witness:
State of Oregon
County of KLAMATH
This instrumcent was acknowledged before neon JUNE 25 2012 (date) by

Norman L. Stalbird, Elizabeth C, Stalbird

(pmon[q ] acknowledging).

{
UJ A_,.,_,_

! /J ‘Notary Public for Oregon

> OFFICIAL SEAL

3% RHONDA J YOUNG

" NOTARY PUBLIC - OREGON
COMMISSION NO. 454428

My commission expires:, 2-6715
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