2012-010457

l6$“ lq L{ X QUL[‘/ Klamath County, Oregon

Sterling Savings Bank dba Sterling Bank
Klarmath Falls - Maln g =an 00124593201200104570070078

540 Main 5t
Klamath Falls, OR 97501 _ 09/20/2012 03:24:02 PM Fee: $67.00

WHEN RECORDED MAIL TO:
Sterling Savings Bank
Loan Support
PO Box 2224
Spokane, WA 95210

SPACE ABOVE THIS LINE |8 FOR RECORDER'S USE ONLY

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount lo be
ativanced pursuant to the Credit Agreement Is $35,000.00. (C) The term of the Credil Agreement commencas on the date of this Daed of

Trust and ends on Seplember 19, 2042,

THIS DEED OF TRUST is dated September 19, 2012, among JAMES A LAMM and AVENELLE BEHNKE, whose
address is 11679 WHISPERING PINES DR, KENO, OR 97627 ("Grantor™); Sterling Savings Bank dba Sterling Bank,
whose address is Klamath Falls - Main, 540 Main §t, Klamath Falls, OR 97601 (referred to balow sometimes as
vt ender" and sometimes as "Beneficiary”); and BRAD WILLIAMS C/O UPF Washington Incorporated, whose
address is 910 WEST BOONE AVE, SPOKANE, WA 99201 (referred to below as "Trustee").

Conveyance and Grant. For valuable consideration, repressated In the Credit Agreament dated September 18, 2012, in the original
principal amount of $35,000.00, from’ Borrower to Lander, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of
Grantor's right, titie, and Interest In and to the following described real property, togeiher with all existing or subsequently erected or
affixed bulldings, Improvemants and fixturas; all easements, rights of way, and appurtenances; all water, waler rights and diteh rights
{inciuding stock In utilities with ditch or irrigation rights); and all other rights, rayalties, and profits relaling to the real R’rlopartl_r, including
without limitation all minerals; oll, gas, geothermal and similar matters, (the "Real Property”) located in KLAMATH County,

State of Oragon:

Lot 2, Block 32, FIFTH ADDITION TO KLAMATH RIVER ACRES, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 11679 WHISPERING PINE, KENO, OR 97627. The Real
Property tax identification number is R622678. :

Revolving Line of Credit, This Deed of Trust secures the Indebtedness Including, without limitation, a revalving line of credit, which
obligates Lender to.make advances to Borrower so long as Borrower complies with all the terms of the Credit Agreement. Such advances
may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance owing at any one {ime, not
inciuding finance charges on such balance at a fixed or varlable rate or sum as provided in the Credit Agreement, any temporary overages,
other charges, and any amounts expended or advanced as provided In either the Indebtedness paragraph or this paragraph, shali not excead
the Cradit Limit as provided In the Credit Agreement. it Is the Intantion of Grantor and Lender that this Deed of Trust secures the balance
pitstanding under the Credit Agreement from time to time from zero up to tha Cradit Limit as provided In the Credit Agreement and any
Intermediate balance.

Grantor prasently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and Intarast in and to all prasent
and future ieases of the Property and all Rents from the Properly. In addition, Grantor grants to Lender a Uniform Commerclal Code security

interast in the Personal Property and Renis.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Grantor's Representations and Warrantlas, Grantor warrants that: (a) this Deed of Trust is axecuted at Borrower's raquest and not at the
request of Lender; (h) Grantor has the full powar, right, and autharity to enter info this Deed of Trust and to hypothacate the Froperty; (c}
the provistons of this Deed of Trust do not conflict with, or rasult In a default under any agreement or other instrument binding upon
Grantor and do not result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established
gdeqate means of oblaining fram Borrower on a cantinuing basis information about Borrower's financial condition; and (e) Lender has
made no representation to Granlor about Borrower (including without limitation the creditworthiness of Borrower).

Grantar's. Walvers. Grantor waives all rights or defensas arising by reason of any "one actlon” or "anti-deficlency” law, or any other law
which may pravent Lender fram bringing any aclion against Grantor, including a.claim for deficlancy to the-extent Lender is otherwise
antitled to & clalm for daficiancy, before or after Lender's commencement or completion of any forectosure action, either Judiclally or by
axercise of a power of sale.

Payment and Performance, Excapt as oltherwise provided In this Deed of Trust, Borrower shall pay to Lender-ali Indebtedness secured by
this Deed of Trust as it becomes due, and Borrower and Grantar shall perform all thelr respective obligations under the Credil Agreement,
this Deed of Trust; and the Related Documents.

Prssession and Maintenance of the Property. Borower and Granior agree that Borrower's and Grastor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use, Untll the occurrense of an Evant of Dafault, Grantor may (a) remain In possessian.and control of the Property;
(b) uss, operate ar manage the Property; and (¢) collect the Rents from the Properly. The following provisions refale {o the use of
the Property or 1o ‘other limitations on the Property. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
TRANSFERRING FEE TITLE SHOULD INQUIRE AHOUT THE PERSON'S RIGHTS, iF ANY, UNDER ORS 185.300, 195301 AND
165,305 TO 195.336-AND SECTIONS 5 TO 11, GHAPTER 424, OREGON LAWS 2007, AND SECTIONS 2 TD 8 AND 17, CHAPTER
885, OREGON LAWS 2009, THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESGRIBED IN THIS INSTRUMENT iN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR AGCEPRTING THIS INSTRUMENT, THE
PERSON ACQUIRING FEE TITLE TO' THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING
DEPARTMENT TO VERIFY THAT THE UNIT OF LAND BEING TRANSFERRED IS A LAWFULLY ESTABLISHED LOT OR PARCEL, A8
DEFINED IN ORS 92.010 OR 218:010, TO VERIFY THE APPROVED USES OF THE LOT OR PARCEL, TO DETERMINE ANY LISITS ON
LAWSUITS AGAINST FARMING OR FOREST PRACTICES, AS DEFINED IN ORS 30.930, AND TO INQUIRE ABOUT THE RIGHTS OF
NEIGHBORING PROPERTY OWNERS, IF ANY, UNDER ORS 195,300, 195.301 AND 195,305 TO 195.335 AND SECTIONS 8 TO 11,
CHARTER 424, OREGON LAWS 2007, AND SECTIONS 2 TO 9 AND 17, CHAPTER 855, OREGON LAWS 2008,

Duty to Maintain. Grantar shall maintain the Froperty In good condilion and prompily perform all repalrs, replacements, and
mainienance necessary to: praserve ts value.

Compilance With Environmental Laws. Grantor represents and warranis to Lender that: (g} During the pered of Grantor's ownership
of the Properly, there has been no use, generation, manufacttre, storage, trealmen, disposal, release or threatened release of any

t
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Hazardous Substance by any person on, under, about or from the Propsrly; (b} Grantor has no knowladge of, or reason to believa
that there has baen, axcept as previously disclosed to and acknowledged by Lender in writlng, {I} any breach or vidlation of any
Environmental Laws, () any usae, gensration, manufacture, siorage, ireatment, disposal, reiease or threataned releawa of any
Hazardous Subsiance on, under, about or fram the Property by any prior owners or ‘gcciipants of the Property, of {ill) eny actual or
threatened litigation or clalms of any kind by any parson relating {o such matters; and (c) Except as previously disclosed ta and
acknowledged by Lender In writing, (i) neither Granlor nor any tenant, contractor, agent or other authorlzed user of the Property shall
use, generate, manufaclure, siore, treal, dispose of or release any Hazardous Subsiance on, under, about or from the Property; and
{li) any such aclivity shall be conducted In compliance with all spplicable faderal, state, and local iaws, regulations and ordinances,
Including without fimitation all Environmental Laws, Grantor authorizes Lender and Its agents to enferupon the Property:to make such
inspeclions and tests, at Grantors expense, as Lender may deem appropriate to determine compliance of the Properly wilh (his
section of the Deed of Trust, Any Inspections or tests made by Lender shail be for Lender's purposes only and shall not be construad
1o créate any resporisibility or liabliity on the part of Lender to Granlor or lo any other person. The reprasenialions and warranties
contalned hereln are based on Grantor's due dillgence in investigating the Property for Hazardous Subslences. Grantor heraby (a2}
releases and walvas any future claims against Lender for indemnity or contribution in the event Grenlor becomes liabls for cleanup or
other costs under any such laws; and {b) agreass {o Indemnify, defend, and hald harmless Lender agalnst any and all claims, losses,
liabllitias, damages, penaltias, and expenses which Lendar may diractly or indirectly sustaln or suffer resulting from a breach of this
section of the Deed of Trust or 8s e consequenca of any use, generation, manufacture, storage, disposal, releass or threatened relaase
oceurring prior to Grantar's ownership or Interast In the Property, whether or not the same was or should have been known lo
Grantor. The provisions of this section of the Dead of Trust, Including the obligation to indemnify and defend, shall survive the
payment of the Indebledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by
L.ender's acquisition of any Interest in the Property, whether by foreclasure or otherwise.

Nulsancs, Waste. Grantor shall not cause, conduct or permil any nulsance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Praperty. Witheut limiting the generality-of the foregoing, Grantor will nol remove, or grant o
any other party tha rght to remova, any timber, minerals (including oll and gas), ceal, clay, scorla, soil, graval or rock products without

Lender's prior wriiten consent.

Removal of Impravements. Grantor shall not demollsh or remove any Improvements from the Real Property without Lender's prior
written consent. As & condition to-the removal of any Improvemsnts, Lender may require Grantor to make amangemants salisfactory
to Lender to replace such: improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enler upon the Real Property al all reasonable times lo
attend to Léfidars inlerests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of
this Deed of Trust.

Comgliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and regulations; now or
hareafter In effect, of all gavemmental authorities applicable to the use or occupancy of the Properly. Granlor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any preceeding, Including appropriate appeals, so long as
Grantor has notified Lender in weiting prior to doing so and so long a8, in Lender's sole opinion, Lender's Interests in the Property are
not jecpardized. Lender may require Grantor to post adequale security or a suraty bond, reasonably satlsfactory to Lender, to protect
l.ander's interest.

Duty to Protect. Grantor agraes neither 10 abanden or leave unattended the Property. Grantor shail do all other acls, in addition to
those acls set forth above In this section, which from the character and use of the Praperty are reasonably necessary to protsct and

presetrve tha Property.

Due on Sale - Congent By Lender. Lander may, at Lendar's option, declare immediately due and payeble all sums secured by this Deed of
Trus! upon the sale or lransfer, without Lender’s prior written consent, of all or any parl of the Real Property, or any interest in the Resl
Property. A “sale or iransfer” means the conveyancs af Real Property or any right, title or Interest in tha Real Property; whethar lagal,
beneficial or equitable; whether voluntary or Involuntary; whether by oulright sale, deed, Installment sala cantract, land contract, contract
for deed, lzasahold Inlerest with a term greater than three {3) vears, lease-opllon contract, or by sale, assignment, or fransfer of any
benefictal interest In or 1o any land trust holding litle 1o the Real Property, or by any other method of conveyance, of an interest in the Real
Property. Howaver, this aption shali not be exerclsed by Lender if such exerclse fs probiblted by federal law or by Oregon law.

Taxes and Liens. The following pravigions relating to the taxes and liens on the Properly ara part of this Daed of Trusk:

Payment. Grantor shall pay when due {and in all avents prior to definquency) all taxes, special taxes, assessments, charges {including
waler and sewer), fines and Impositions levied agalnst or an account of the Property, and shall pay when due all claims for work done
on or for services randered or material furnished to the Properly. Granltor ghall maintain the Properly free of all llens having priority
over of equal to the Interast of Lender under this Dead of Trust, except for the lien of taxes and assessments not due and except as
otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim In conneclion with a goad faith displite over the
abligation to pay, 5o long as Lendar's interest In the Property Is not jeopardized. If a llen arises or is filad as a resuit of nonpayment,
Grantor shall within fifteen (15) days after the llen arises or, If a len Is filed, within fifteen (15) days after Grantor Has riolice of the
filing, secura the discharga of the ilen, or If requested by Lender, deposit with Lender cash or & sufficlent corporate sursty bond or
other security satlsfactory to Lender In an amount sufficlant to discharge the lien plus any costs and attorneys' fees; or-other charges
that could accrue as a result of a foraclosure or sale undar the llen. In any conlest, Grantor shall defend itsell and Lendar and shall
satisfy any adverse judgment befare enforcement against the Property, Grantor shall name Lender as an additional obliges under any
surety bond furnished in the eontest procaadings. '

Evidence of Paymant. Grantor shall upon demarwd fumish to Lender satisfactory evidance of payment of the taxes or assessments and
zhall authorize the appropriate governmantal officlal to delivar to Lander at any time a written statement of the taxes and assassments

against the Property.

Naotice of Construction. Grantor shall notify Lender at least filteen (15} days before any work Is commanced, any services are
furnished, or any materials are supplied to the Praperty, If any mechanic’s lien, materialmen's lien, or other flen could be asserted on
sccount of the work, services, or mateifals, Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory to
Lander that Grantor can and will pay the cost of such improvements.

Property Damage Insurance, The following provislons relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Orantor shall procure and malmtaln policies of fire Insurance with standard extended coverage
endorsemants on a replacement basis for the full insurabla valua covering “all improvemsnts on the Real Propery in an amount
sufficient ta avald application of any coinsurance clause, and with a standard morigagee clause In favor of Lender, together with such
other hazard and Habllity insurance as Lander may reasonably require. Policles shall be written In form, amounts, coverages and basls
ressonably acceptable (¢ Lender and issued by a company or companles reagsonably acceplable to Lender. Grantor, upon request of
Lender, will deliver lo Lender from time {o time the policies or ceriificates of insurance In form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminishad without st jeast ten (10) days prior written-notice to Lender. Each
Insurance policy algo shall include an endorsement praviding that coverage in favor of Lender will not be impalred in any way by any
act, omisslon or dafault of Grantor or any other person. Should the Real Property be locaied in an area designated- by the Direclor of
the Federal Emsrgency Managemant Agency as a special flood hazard area, Grantor agrees to obtain end malntain Federsl Flood
Insurarnice, If avalfabla, within 45 days alter notice Is given by Lendar that the Property s located In a special flood hazard srea, for the
maximum amount-of Bormower's cradit line and the full unpald principal balance of any prior llens on the property securing the {oan, up
to the maximum pollcy limits set under the Nationa) Flood Insurance Program, or as otherwise required by Lender, and to. maintain such
insurance for the term of the loan,

Application of Procgeds, Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may make proof of loss if
Grantor fails to do so within fiftean (15) days of the casualty. Whathar or not Lender's security Is Impalred, Lender may, at Lender's
alection; recelve and ratain the procasds of any insurance and apply the procesds to the reduction of the indebledness, payment of
_ any llen affecting the Property, or the restoration and rapair of the Property. If Lender alects to apply the proceads to restoration and
rapair, Granter shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon
satisfactory proof of such sxpenditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair or restoration i
Grantor Is not In default undar this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr recelipt
and which Lender has not commilied to the repair or resioration of the Property shall be used first to pay any amount owing to Lander
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under this Deed of Trust, then to pay acorued Inferast, and the remainder, If any, shall ba applied to the principal belance of the
Indebtedness, If Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be pald:to Grantor as
Grantor's interests may appear.

Lender's Expenditures. If Grantor falls (1) to keep the Property frea of all taxes, llens, security Interests, encurnbrances, and other clalms,
(2) to provide any required Insurance on the Property, or (3) fo maka repalrs to the Property then Lender may do so. If any action or
proceeding Is commenced that would materially affect Lender's interests in the Property, then Lander on Grantor's behalf may, but is net
required o, take any action that Lender belleves to be appropriate to protect Lender's Interests. Al expenses incurrad or paid by Lender for
such purpases will then besr Interest at the rate charged under the Credit Agreement frum the date incurred or pald by Lender to the date
of repayment by Grantor. All such expanses will bacome a part of the Indebledness and, at. Lender's option, will. (1} be payable on
demand; (2) be addad to the balance of the Cradit Agreement and be apporiioned among and be payable with any instalimant payments (o
become due during either {a) the term of any applicable Insurance policy; or (b} the remaining term of the Credit Agreamant; or (3) ba
trested ag a balleon payment which will be due and payabla at the Credit Agreement's maturity. The Deed of Trust also will secure
payment of these amounts. The rights’ provided for In this paragraph shall be in addition to any other rdghts or any remedies to which
Lender may be entitlied on account of any default. Any such acllon by Lendar shall not be consirued as curing. the default sa-as to bar
Lender from any remedy that it otherwise would have had. :

Warranty; Defense of Title, Tha following provisions relating ta ownership of the Properly are a part of this Deed of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all
Hens and ancumbrances other than those st forth in the Real Property description ar In any title Insurance policy, titie report, or final
titla. opinlon Issued In favor of, and sccepted by, Lender in connaction with this Deed. of Trust, and (b} Grantor has the full right,
power, ‘and authority to execute and deliver this Deed of Trust lo Lender.

Daferise of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever deferd the title to the Property
against the lawful claims of all persons. In the event eny action or proceeding |s commenced that guastions Grantor's title or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall defaend the action al Grantor's expense. Granior may be the
nominal parly in such proceeding, but Lender shall be entitied to participate In the proceeding and to be reprasented in the proceeding
by counsel of Lender's own choice, and Grantor will deliver, or cause tc be dafivarad, to Lender such Instruments as Lender may
request fram time to time to permit such participation.

Compliance With Laws, Grantor warranls that the Praperty and Grantor's use of the Property complies with all existing applicable
faws, ordinances, and regulations of gavernmental authorities,

Survival of Promises. All promises, agreements, and statements Grantor has made In this Deed of Trust:shall survive the execution
and delivery of this Deed of Trust, shall be continuing In naturs and shail remain in full force and effect untll such lime as Borrower's

Indebtadness is: pald In full.
Condamnation. The following provisions relating to condemnation proceedings are & part of this Deed of Trust:

Procesdings. [f any proceeding in condemnation s filed, Grantor shall promptiy notify Lerder In writing, and Grantor shall promptly
take such steps as mey be necessary to dafend the action and obtain the award. Grantor may be the nominal party In such
proceeding, but Lender shall be entitied to participate In the proceeding and 1o be representad In the proceeding by counsel of its own
choice. and Grantor will deliver or cause to be dellvered to Lender such Instruments and documentation as may be requesled by
Lendar from time to time to parmit such participation. :

Application of Net Procesds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding ar
pirchass in llsu of condemnation, Lender may st its election require that all or any portion of the net proceeds of the award be applied
1o the Indebledress or the repair or restoration of the Properly. Tha net proceeds of the award shall mean the award after payment of
gll reasanable cosls, sxpenses, and attorneys' fees incurred by Trustee or Lender in connection with the condamnation.

Imposition of Taxes, Fees and Charges By Governmental Authorities. The following provisions relating to governmental {axes, fees and
charges are & part of this Deed of Trust:

Cumant Taxes, Feas and Charges. Upan requaest by Lander, Grantor shall execute such documents in additionto this Deed of Trust
and {ake whatever offier action is requested by Lender to parfect and continue Lendsrs lien on the Resl Properly. Grantor shall
telmburse Lender for oll taxes, as described below, together with all expenses Incurred in recarding, parfecting or continuing this Dead
of Trust, including without limltation all taxes, fees, documentary stamps, and other charges for racording or registering this Deed of
Trust.

Taxes. The following shall constitute taxes to which this section applies: {a) a spacific tax upon this type of Deed of Trust or upon
all or any part of the indebledness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is suthorized or
requirad to deduct from payments on tha Indebiedness secured by this type of Deed of Trust; (¢} a tax on this type of Deed of Trust
chargeable agalnst the Lender or the holder of the Cradit Agresment; and {d) a specilic tax on alf or any portion of the Indebtedness
or on paymants of principal and Intarest made by Barmower.

Subsequent Taxes, If any tax to which this section applles Is enacled subsequent o the date of this Deed of Trust, this event shall
have the sarme effact es an Event of Default, and Lender may exerdse any. or all of its avallable remedies for an Event of Default as
provided below unless Grantor elther (a) pays the tax befora it becomes delinquent, or (b} contests the tax as provided above in the
Taxes and Llens section and deposils with Lender cash or a sufficlent coporate surety bond or other securily satlsfaciory to Lender.

Security Agreement; Financing Statements, The following provisions relating to this Deed of Trust as a security agreamant are & part of
this Deed of Trust:

Sacurity Agreemsnt. This Instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures,. and
Lender shall have il of the rights of a secured party under the Unlform Commerclal Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall take whatevar action is requested by Lender to perfect and continuse Lander's
security Interest in the Personal Property. In addiion to recording this Deed of Trust in the real property records, Lender may, at any
time and without further authorization from Grantor, file executsd counterparts, coples or reproductions of this Dead of Trusl as &
financing statemant, Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this security interest, Upan
dafault, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property not affixed to the Property In a manner and at 8 place reasonably convenlent fo Grantor and Lender and make it
available to:Lendar within three {3) days after receipt of written demand from Lender to the extent permitied by applicable law.

Addrasses. The mailing addresses of Grantor {debtor) and Lender (secured parly) from which information concerning the securily
Interest graniad by this Deed of Trust may be obiained {each as required by the Uniform Commerclal Code) are as stated on ihe first
page of this Deed of Trust.

Furti;er Assurances; Attorney-in-Fact. The fallowing provisions relating fo further assurances and atlomey-In-fact are a part of this Daed of
Trust: :

Further Assurances. Al any time, and from time o time, upon request of Lender, Grartor will make, execute and deliver, o will cause
to be made, executed or daliverad, to' Lender or to Lender's designes, and when requested by Lender, caise 1o be filad, recorded,
refiled, ‘o rerecorded, 83 tha case may be, at such tfmes and In'such offices and places as Lender may deem appropriste, any and =l
such morigages, deads of trust, security deeds, security agreements, financing siatements, confinuation statements, instruments of
further sssuranca, certificates, and other documents &s may, In the sole opinion of Lender, be necessary or destrable in order fo
effectuate, complete, perfect, continue, or preserve () Bomower's and Grantor's ohligations under the Credit Agreement, this Deed
of Trust, and tha Related Documents, end (b)  the:llens and security Inlerests created by this Deed of Trust as first and prior ens on
tha Property, whether now owned or hereafler acquired by Grantor.  Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relrmburse Lender for all costs and expenses incurred In connection with the malters referred to In this paragraph.

Attorney-in-Fact. If Granior falis to do any of the things referred to In the preceding paragraph, Lender may dp so for and in the name
of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appolnts Lender a5 Grarlor's atlorney-In-fact for
the purpose of making, executing, delivering, flling, recording, and daing all other things as may be necessary or desirabla, in Lender's
sole opinfon, to accompiish the matters raferred to In the praceding paragraph.

Full Performance. If Borrower and Grantor pay all the Indetiadness whan due, terminates the credit line account, and Grantor otherwise
porforms el the obligations imposed upon Grantor under this Dead of Trust, Lerder shall execute and deliver to Trustee a requast for full
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recanveyance and shall execute and deliver to Granlar sultable stalements of termination of any financing statement on file evidencing
Lender's securlty Interest in tha Rents and the Perséral Property. Any recorweyance fee required by law shall be paid by Grantor, it
permitied by applicabie law.

Events of Default. Grantor will be In default under this Deed of Trust If any of the follewing happen: (1) Granltor.commits fraud or makes
a material misrepresentation at any tima In connection with the Credit Agreernent. This can Include, forexample, 2 false statemarit about
Borrowar's ar Granlor's incoma, assets, liahllies, ar any other aspecis of Borrower's or Grantor's financial candition. (2) Borrower does
not meet the repayment terms of the Credit Agreement. (3) Grantor's eclion ar Inaction adversely affeats the colfateral or Lender's rights
in the coltateral, This can Include, for exampls, fallura to maintzin required Insurance, waste or destrictive use of tha dwelling, fallure to
pay taxes, death of all persons liable on-the account, transfer of title or gale of the dwelling, creation of g senior lien ofi the dwalling
without Lender's permission, foreclosura by the holdar of another lien, or the usa of funds or the dwalling for prohiblted purposas,

Rights and Remadias on Default. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedias. All of Lender's righls and ramedies wili be curritilative #nd.may be exercleed alone or {ogether. An election by
Lender to choasa any one remedy will not bar Lender fram using any othar ramedy. f Lender decides to spend mongy or to perform
any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do 8o, that decision by Lender will not affect Lendar's
tight to declare Grantar in default and to exarcise Lender's remedies,

Accelerate Indebtedness. Lender shall have the right at lts option without notice to Borrower or Granior to declare the.entire
Indebtedness immediately due and payable,

Foreclosure, With respact 1o ell or any part of the Real Property, the Trusiee shali hava the tight to foreclose by notice and sale, and
Lender shall have the right to foreclose by Judiclal foreclosure, In either case In accordance with and ta the full extant provided by
applicable law. If this Deed of Trust Is foreclosed by Judicial foreclosure, Lender will be entitlad to a judgment which will provide that
if-the foreclosure sale proceeds are Insufficlent to satisfy the judgment, execution may issue for the amount of the unpald balance of
the judgment,

UGG Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and remadies of a secured
parly under the Uniform Commercial Code.

Collect Rents. Lander shall hava the right, withoul notice o Borrower or Grantor to take possassion of and manage the Property and
collect the Rens, Including amounts past due and unpald, and apply the nel procesds, over and above Lender's cosls, against the
indebtedness. In futtherance of this right, Lender may require any tenant or other user of the Property to make payments of renl or
use fees directly lo Lander. If the Renis are collected by Lender, then Granlor irrevacably designates Lender as Granlor's
atlomey-in-fact to endorse instruments recelved in payment thereof In the name of Grantor and to negotiale the same and collect the
proceeds. Payments by ienants or other users to Lender In response to Lender's demand shall satisiy the obligations for which the
paymenis are made, whether or not any proper grounds for the demand existed, Lender may exerglsa its rights under this
subparagraph either In person, by agent, or through a recelvar.

Appolnt Recelver, Lendar shall have the right to hava a recelver appointed to take passession of all or any part of the Properly, with
the power to protect and preserve the Property, to cperate the Property preceding foreclosure or sale, and to collect the Rents from
the Property and apply the proceeds, over and above the cost of tha recelvership, against the indebtedness. The receiver rmay serve
without bond If permitted by law. Lender's right lo the appoiniment of a receiver shall exist whether or nat the apparent value of the
Property exceeds the Indebtadness by & substantial armount, Emgloyment by Lender shall not disqualify & person from serving as a
receiver.

Tenancy at Suffarance. if Grantor remalns in possession of the Property after the Properly Is sold as provided above or Lender
atherwise becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall becorme a fenant at
sufferance of Lender or the purchaser of the Property and shall, at Lender's optlon, either (a} pay a reasonable rental for the use of
the Praperty, or {b) vacale the Property immediately upon the demand of Lender.

Other Remedtes. Trustae or Lender shall have any other right or remedy provided In this Deed of Trust or the Gredit Agreement or
available at law or In aquity.

Notice of Sale. Lender shall give- Grantor reasonable nolice of the time and plece of any public sale of the Parsonal Property or of the
time after which any ptivate sale or other intended dispositlon of the Personal Properly is to be made, Reasonable notice shall mean
nolice given at leasl fiitean (15) days bufore lhe time of the sale or disposition. Any sale of the Personal Properly may be made in
conjunciion with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hershy walvas any and all rights io hava tha
Property marshalled. In exerclsing lls rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property
together or separatsly, In one sale or by separate sales. Lender shall be entitled to bid at any public sale on ali or any porlion of the
Praperty.

Attorneys' Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust; l.ender shall be
entitied to racovar such sum as tha court may adjudge reasonable as attomeys' fees at trial and upon any.appeal. Whsther or not any
court sction 18 Involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lendar's opinlan, are
nacessary at any time for the protection of Its interest or the enforcement of its rights shall become a part of the Indebtadness payable
on demand and shall bear interest at the Cradit Agreement rate from ihe date of the expanditure until repald. Expenses covered by
this paragraph Include, without Hmiltation, howsver subject to any limits under appiicable law, Lender's attorneys' fees and Lender’s
{egal expenses, whether or not there Is a lawsuit, including atiorneys' fees and expenses for bankrupicy. proceadings (including efforts
to modify ar vacale any automatic siay or injunction), appeals, and any anticipaled post-judgmant collection services, the cost of
searching records, abtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title Insurance, and fees
for the Trustes, to the extent parmitted by applicable law. Grantor also wil pay any court costs, in addition 1o all other sums provided
by law.

Rights of Trustee. Trustea shall have all of tha rights and dutles of Lender as set forth In this section,

Powars and Obligations of Trustes. The following provisions relating io the powars and obligations of Trusiee are part of this Deed of
Trust:

Powers of Trustee, In addition to all paowers of Truslee arising as a matier of law, Trustas shall have the power to take ihe following
actions with respect lo the Proparly upon the written request of Lender and Grentor: (a) join in preparing and fillng & map or plat of
the Real Property, Including the dedication of streets or ather rights to the public, (b) Join In granting any easement or creating any
restriction on the Real Property; and {g) oin in any subordination or other agreement aflacting this Deed of Trust or the interest of
Lerder under this Deed of Trust.

Oliilgations to Notlfy. Trustee shall not be obligatad to notify any other party of a pending sale under any other trust dead or Hen, or of
any action or proceeding In which Grantor, L.ender, or Trustee shall be a party, unless the action or proceeding Is brought by Trustea,

Trustes, Trustee shall meet all qualifications required far Trustee under applicable law, In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustes shall have the right lo foreclose by notice and sele, and Lender will
have the right to foreclose by judicial fareclosure, in elther case in accordance with and to the Tult exient provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint.a sutcessor Trustee to any Trustee appointed undar
this Deed of Trust by an instrurent axecuted and acknowledged by Lender and recorded In the office of the recorder of KLAMATH
County, State of Oragen. The instrument shall contaln, In addition to all other matters required by stala law, the names of the original
Lender, Trustes; and Grantor, the book snd page whara this Deed of Trust is recorded, and the name and address of the successor
trustes, and the Instrument shall be executed and acknowledged by Lender or Its successors In intergst. The successor trustee,
without convayance of the Propetly, shall succeed to alf the title, power, and duties conferrad upon the Trustee iy this Deed of Trust
and by applicable faw. This procedure far substitution of Trustes shall guvern to the exclusion of all other provisions for substitution.

Notices. Any notice required 10 be given under this Deed of Trust, insiuding without firnitation any notice of default and any riotice of sale
shall be given [n writing, and shall ba effective when actually delivered, when aciually recelved by telefacsimile (Unless otherwise required
by law), when deposited with a natlenally recognized overnight courler, or, If mailed, when deposiied In the United States mall, as flrat
class, certified or reglstered mall postage prepald, directed 1o the addrasses shown naar the baginning of this Deed of Trust. All coples of
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notices of foraclosure from the holder of ‘any Han which has priority over this Dead of Trust shall be sent to Lender's address, as shown
near the begihning of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
writien nolice to tha othar person or persong, specifying that the purpose of the nofica Is to change the person's address. For nolice
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's cumrent address. Unless offierwise provided or required by law,
if there Is more than ane Grantor, any notice given by Landar to any Grantor is desmed to. be notica given to sll Grantors. 1t will be
Grantor's responsibility to tell the others of tha nolice from Lender.

Miscellaneous Provislons. The following miscellaneous provisions are & part of this Deed of Trust;

Amendments. What Is written in this Desd of Trust and In the Related Documents Is Grantor's entlre. agreement with Lender
concemning the matlers covered by this Deed of Trust, To be effective, any change or amendment to this. Deed of Trust.must be In
writing and must be signed by whoever wlll be bound or obligated by tha change or amandment.

Gaption Headings. Capllon headings In this Deed of Trust are for convenlence purposes cnly and are not to be used b Interpret or
defire the provisions of this Deed of Trust.

Merger. There shall be no merger of the Inlerest or estate created by this Deed of Trust with any other interast or estate in the
Property at any time heid by or for the benefit of Lendar in any capacity, without the wriltan consent of Lender.

Governing Law. This Deed of Trust will be governed by faderal law applicable to' Lender and, to the extent not preempted by faderal
law, tha laws of the State of Oragen without regard to its conflicts of law provisions. This Deed of Trust has been accepted by Lender

in the State of Oragon.

Cholee of Venue, If there Is a lawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath
County, State of Oregon.

Joint and Several Liabllity. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and seversl, and ali

refarences to Grantor shall mean each and every Granior, and all references to Borfower shall mean each and every Borrower. This
means that each Grantor signing below Is responsible for all obligations In this Deed of Trust,

No Walver by Lendar, Grantor understands Lender will not give up any of Lender’s rights under this Dead of Trust unless Lender does
goin writing. The fact that Lender delays or omits to exarcise any right will not mean that Lender has given up that right, if Lender
does agree In writing to give up one of Lender's rights, that does not mean Grantor will not have lo comply with the other provisions
of this Deed of Trust. Granlor also underslands that If Lender does consent to a request, that does nol mean that Granter will not
have to get Lender's consent agaln If the situation happens agaln. Granior further understands that Just because Lender consents ta
ona:ar mare of Grantor's requests, that does not mean Lender wiff be required to cansent to any of Grantar's future requasts. Granior
walves presentment, demand for payment, protest, and notica of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust Is not valid or should not be enforced, that fact by .itself will not
mean thet the rest of this Deed of Trust wiil not ba valld or enforced. Therefore, a court will enforce the rest of the provisions of this
Dead of Trust-even If a pravision of this Deed of Trust may be found to be invalld er unenforceable.

Successors and Assigns, Subject to any lmitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust
shall be binding upan and inure ta the banefit of the partles, their successors and assigns. If ownership of tha Properly bacornes
vested In a person other than Grdsitar, Lander, without notice to Grantor, may deal with Grantor's successars with referenca to this
Deed of Trust ane! the Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or llabiiity under the Indebtednass,

Time Is of the Essence. Time is of the essence In the performance of this Dead of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to any jury trial in any action, proceeding, or countarclaim brought
by any party against any other party.

Walvar of Homestead Exemption. Grantor hereby releases and walves all fights and benefits of the homestead examption laws of the
State of Qregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings whan used in this Daed of Trust:
Beneficlary. The word “Beneficlary” means Sterling Savings Bank dba Sterling Bank, and its successors and assigns.

Borrower, The word "Borrower® means JAMES A LAMM and Includes all co-signers and co-makers signing the Cradit Agreement and
all their succesaors and assigns.

Cradlt Agreement. The words “Cradlt Agreement” mean the credit agreement dated September 19, 2012, with credit imit of
$35,000.00 from Borrower to Lender, together with ali renewals of, extensions of, modifications of, refinencings of, consclidations
of, and substitutions for the promissory note or agreement. The maturity date of the Credit Agreement Is September 18, 2042.

Deed of Trust. The words "Deed of Trust" mean this Line of Cradit Instrument among Granlor, Lender, and Trusiee, and includes
without imitation all assignment and securily interest provisions relaling to the Personal Property and Renis.

Environmental Laws. The words "Environmental Laws" mean any and all state, federsl and local statutes, requlations and ordinances
ralating o the protection of human health or the environment, including without limftation the Comprehensive Environmental Response,
Campensation, and Liablily Act of 1880, as amendad, 42 U.5.C. Saction 8601, et seq. {("CERCLA"}, the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No, 99-498 {"SARA"), the Hazardous Materials Transportation Act, 49-U.5.C. Seclion 1801, el
seq., the Resource Conservation and Recovery Acl, 42 U.5.C. Seclion 6801, et seq., or other applicable state or federal laws, wles,
or reguiations adopted pursuant thereto or Intended 1o protect human health or the environment.

Event of Defsull. The wards "Event of Default” mean any of the avents of defaull set forth in this: Deed of Trust in the events of
default section of this Dead of Trust.

Granter, Tha word "Grantor” means JAMES A LAMM and AVENELLE BEHNKE.

Hazardots Substances. The words "Hazardous Subsiances™ mean malterials that, because of their quantily, concenfration or physical,
chamical or infectious characteristics, may cause or pose a present or potential hazard to human health or the enviranment when
improparly used, treated, stored, disposed of, generated, manufacturad, transported or otherwise handled. The words "Hazardous
Substances" are used In their very broadest sense and include without limitation any end all hazardous or toxic subsiances, materials
or wasle as defined by or listed under the Enviranmental Laws. The lerm "Hazardous Substances" also includas, without limitation,
petroleum, Including crude oif and any fraciion theraof and asbestos.

tmprovements. The word "Improvements® means afl existing and future improvements, bulidings, structures, moblle homes affixed on
the Rea! Property, facilities, addltions, replacemants and other consiruction on the Real Property.

indebtedness. The word *Indebtedness" means all principal, interes!, and other amounts, costs and axpanses payabla Under the Credit
Agresment or Related Documents, together with all renawals of, exlensions of, modifications of, consolidations of and substilutions
for the Credit Agreamant or Related Doguments and any gmounts axpended or advancad by Lender lo discharge Grantor's nbligations
or expansas Incurred by Trustee or Lender to enforce Grantor's abligefions under this Deed of Trusl, together with interest on such
amounts. as provided In this Deed of Trust. )

Lender. The'word "Lendar™ means Sterling Savings Bank dba Sterling Bank, its suceessors and assigns, The words "successors or
assigng"’ mean any person or compsny that acquires any interast I the Credit Agreemaent.

Parsonsd Property. The words "Personal Property" mean all squipment, fixtures, and other ardicles of personal properly now or
figrazfier owned by Grantot, and now or hereafler atiached or affixed to the Real Property; together with 8l ‘scéesslons, parts, and
additions to, all replacements of, and ail substitutions far, any of such property; and together with ‘all proceeds (including without
firnitation all Insurance proceads and refunds of prarmiums) from any sale or other disposition of the Property.

Property. The word "Property” means ¢olieciively the Real Property and the Personal Property.
Real Proparty, The words "Real Property" mean the real property, Interests and rights, as further daescribed I this Deed of Trust.,

Related Documents. The words "Related Documents" mean all promissory notes, cradit agresments, loan sgreements, environmental
agreemeants, guarantles, secudly agresments, morlgages, deeds of frusl, sdeurlty deeds, cuolialeral morigages, and all othaer
Instruments, agreemants and documants, whather now or hereafler existing, exécuted in connection with the Indebledness.
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Rents. The word *Renis” means all prasent and future rents, revenues, income, issues, royalties, profits, and other benafits derived
from the Property. _
Trustee. The word "Trustee” means BRAD WILLIAMS C/0 UPF Washington Incorporated, whose address Is 910 WEST BOONE AVE,
SPOKANE, WA 99201 and any substitute or succaetsor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TQ
ITS TERMS.

D COULTER
NOTARY PUBLIC - OREGON

STATE OF (920.@97(—/ ) COMMISSION NO. 432211

)88 ~ MY COMMISSION EXPIRES OCTOBER 28, 2012
COUNTY OF M& ) '

O cC,
On this day befors me, the undersigned Notary Public, persanally appearesd JAMW and AVENELLE BEHNKE; to me known to be the
ndividuals described in and whe executed the Dead of Trust, and acknowledged it they signed the Deed of Trust as their free.and voluntary

act and deed, for the uses and purposes thereln mantioned.

26 /&

Given under my hand and official seal this day of H
By, @ ()M / 7197’_ Residing at /Q / d e
Notary Public in and far the State of @ﬂ?{}{&m My commission expires |O-&&s ~20 [ 2—

REQUEST FOR FULL RECONVEYANCE

(To ba used anly when obligations have been paid in full)
To: . Trustea

The undersigned is the legal owner and holder of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully pald and satisfied. You are hereby directed, upon payment to you of any sums owing te you under the terms of this Deed
of Trust or pursuant to any applicable statute, to cancel the Cradit Agreement secured by this Deed of Trust twhich Is delivered to you
together with this Desd of Trust), and to reconvey, without warranly, lo the parties designated by the terms of this Deed of Trust, the
estate now held by you under.this Dead of Trust. Please mall the reconveyance and Related Documents to:

>

Date: Bensficlary:
By:
its:

- LASER PRO Lending, Ver. 12.2.0.003 Copr. Hariand_’l;lnandl Solutlons, Inc. 1887, 2012. Al Rights Reserved. - OR CACFMPL\GO.FC
TR-143667 PR-124




INDIVIDUAL ACKNOWLEDGMENT

8S.

State/Com%alt%M

County of wﬁ

/
On this the _ / é i day of :
Lrnetn U Feelr

@of Notary Public
personally appeared LINES ﬂ /Q’/ﬁm

Name(s) of Signer(s)

(Mo.), 5;20 /19\ (Yr.), before me,

, the undersigned Notary Public,

(7 personally known to me — OR -

}Q proved to me on the basis of satisfactory
evidence

to be the person(s) whose name(s) is/are subscribed
to the within instrument, and acknowledged to me
that he/she/they executed the same for the purposes
therein stated.

WITNESS hand and official seal.

OFFICIAL SEAL f%_,
PAMELA Y KEEFER

2B NOTARY PUBLC - %%geon Slg re of N ta,ypub/,c
" MMISSION NO
MYCON?&ISSION EXPIRES NOV. 19, 2013 C % , ; / Z Z

Any Other Required Information

Place Notary Seal/Stamp Above (Printed Name of Notary, Expiration Date, etc.)
OPTIONAL
. . ) , RIGHT RIGHT
Not required by law, this information can be useful to those relying on the docurment ERYEIINIz1=1=1Ny8 THUMBPRINT

and prevent fraud. OF SIGNER #1 OF SIGNER #2
Top of thumb here [ |Top of thumb here

Description of Any Attached Document

Title or Type of Document: LJI")“G/ DQ G €CP %%%W&f—

Document DateS_@f}J:‘ﬁgaQ[;Number of Pages: _ (_/

Signer(s) Other Than Named Above: [ X : 1




