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: ‘Deed b'f Trust

Definitions. Words used in multiple sections of this document arc defined below and other words arc defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16, . .
{A) “Security Instrument” means this document, which is dated September 14, 2012, together with all Riders to this
document. ’ : ' :

(B) “Borrower” is STEVEN C LUTZ AND DIANA ] VIN ZANT, HUSBAND AND WIFE. Bbfrower 15 the trustor
under this Security Instrument. : ' '

(C) “Lender " is Wells Fargo Bank, N,A,. Lender is a corporation organized and existing under the laws of United
States of America. Lender's address is 101 North Phillips Avenue, Sioux Falls, SD 57104, Lender is the bencficiary
under this Security Instrument.

(D) “Trustee is Fidelity National Titlc Ins Co.

(E) “Note” means the promissory note signed by Borrower and dated September 14, 2012. The Note states that
Borrower owes Lender one hundred ninety one thousand two hundred and 00/100 Dollars (U.S..$191,200,00) plus
interest, Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
October 1,2042,. - : T

(F) ”Properrj/” means the property that is described below under the heading "Transfer of Rights in the Property."

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrament, plus interest,

(H) “Riders” means all Riders to this Sethity Instrument that are executed by Borrower, The following Riders are
to be executed by Borrower [check box as applicable]. ' ' -

O Adjustable Rate Rider [ Condominium Rider - ESecond Home Rider
(0 Balloon Rider Planned Unit Development Rider  [J1-4 Family Rider -
O VA Ruder - [J Biweekly Payment Rider [Other(s) {specify]

(1) “dpplicable Law " mcans all controlling applicable federal, state and local statutes, regulatiéns, ordinances and
administrative rules and orders (that have the effcct of law) as well as all applicable final, non-appealable judicial
opinions. : : :

(J) “Community Association Dues, Fees, and Assessments” mcans all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization,

(K) “Electronic Funds Transfer”’ means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but
is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers, - ' ' :

(L) “Escrow [tems’ means those items that arc described in Section 3,

(M) “Miscellaneous Proceeds’ means any compensation, settlement, award of damages, or proceeds paid by anvy
third party (other than insurance proceéds paid under the coverages described in Section 5) for: (1) damage to, or

HCFG-00359 T : e } A

OREGON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
YMP® . 05/12
Wolters Kiuwer Financial Services . - 201208144 1 1 2336-420120529Y Page 2 of 14

RN ONARIR




: destructnon of the Property (in) condemmt]on or. other takmg of all or any part of the Propertv (m) convevance in
lieu of condemnation; or (1v) mlsrepresentatmns of or omissions as to, the value and/or condition of the Propertv

(N) 'Mortgage Insurance” mcans msurance protectmg Lender agamst the nonpayment of or default on, the Loan:

(O) “Periodic Payment” means the regularly scheduled amount due for (i) pnnupal and mtcrcst under the: Note, plus_{ T
~ (i) any-: amounts undcr Section 3 of this Sccunty Tnstmment » ,

“(P) “RE! S"PA _mecans the Real Estate Settlemem Procedures Act (12 U S C. Sectron 2601 et seq. ) and lts 1mplcmennng
regulatron ‘Regulation X (24-C .F.R:Part 3500), as they might be amended from time to time;, or any additional or’
successor legislation or regulation that govems ‘the same subject matterAs used in this Secumv Instrument;}RESPA -
refers to all requirements and restrictionis that are 1mposed in regard to-a federally related mortgagc loan cv_en rf thc
Loan does not qualrﬁ as a "federally related mortgage joan" unde: RESPA L

(Q) “Successor in Interest of Borrower” Mmeans any party that has taken title 1o the Propcrty, whethcr or not that party -
" has-assumed Borrower's obligations under the Note and/or this Qecumv Instrument, - o

Tra nsfer of Rights in the Property This Secunty Instriment sécires to Lender: (iythe rcpavmcm of the Loan, and
all renewals, extensions and modifications of:the Note; and (11) the performance of Borrower's covenants and. agreements
under this Security Instrument and the Note, For this piirpose, Borrowcrrrevocably grants and conveys to Trustee, in

- trust, with power of sale; the following described property located in the County [Type of Recording Jurisdiction] of
Klamath [Name of Recordmg Jurisdiction]: SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
THEREOF which currently has the address of 23 59 MARINA DR [Strt,et] I\LAMATH FALLS [Cltv] Oregon 97601
[Zip Codc] ("Property Address"):

TOGETHER WITH all the improv ements now or hcreaﬂer crectcd on the property and all casoments appurtenances

and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Scwntv R

Instrument. All of the forcgoing is rcfened to'in this Security Instrument asthe "Propertv

BORROWER COVENANTS that Bormwcr is lawfullv seised of the estate hereby convey cd and has the ng,ht to grant
_and convey the Property and that the Property is unencumbcred except for encumbrances of record, Borfower warrants
-and will defend gencral]y the title to.the. Propem agamst all claims and dcma.nds sub]cet to any encumbranccs of record,

THIS SECURITY INSTRUMENT combines umfom1 covenants for national usé clﬂd non- umform covenants w1th lrmned

. variations by jurisdiction to constitute a uniform security mstrumcnt covcrmg real prochtV

: Uniform Covenants. Borrower and Lender covenant and agrpe as follows:

B N Payment of Prmcrpal Interest, Escrow Items Prepayment Charges and Late Charges Borrowcr shall
" pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note, Borrower shall a]qo pay funds for Escrow ftéms pursuant-to Section 3. Payments due under

the Note and this Security Instrument shall be made in U.S, currency. However, if any check or other instrument received -

by Lender as payment undcr the Notc or this; Secunt'y Instrument is returned to Lender unpaid, Lender may require that.
any or all subsequent payments due under the Note: and this Security Instrument be made in one or more of the following
.. forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's

. check, provrded any such.check is drawi upon-an mstitution whose deposrte are mc;urcd bv a fcdeml agency, mstrumentahty,
or-entity; or (d) E]ectronlc Funds Transfer. . : »

" ‘Payments.are deemed received by Lender when recelved at the locatron demgnated in the Note or at such other location
as may bedesignated by Lender 1n accordance with the notice provisions in Section 15. Lender may retum any payment
or partial payment if the payment or partial payments are insufficient to bring the Loan current, Lender may accept any
payment or partial payment insufficiént to bring the Loan current, ‘without walver of any rights hercunder or prejudice .

- to its rights to refuse such payment or partial payments in the. future but Lender is not obligated to apply such pavmcnts :

at the time such payments are accepted, If each Periodic Payment is applicd as of its scheduled due date, thén Lender
need not pay interest on unapphed fundb. Lender may hold such unapphed funds until Borrowu makes paV ment to bri ng, o
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the Loan current. If Borrower does not.do so within a reasonable period of time, Lender sha]l either apply such fundsor -
return. them to Borrower. If not applicd earlicr, such funds will be applicd to the outstanding principal balance under the
Note immediately prior to foreclosure, No offset or claim which Borrower might have now or in the future against Lender
shall relieve Borrower from making paymerits due under the Note and this Security Instrument or perfonmng the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as oth‘ewvise‘dcscribed in this Section 2, all paym‘cnts accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due, Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludc:. a sufficient amount to-
pay any late charge due, the payment may be applied to the delinquent payment and the late charge, If more than one
Periodic Payment ts outstandmg, Lender may apply any payment received from Borrower to the repayment of the Penodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any cxcess exists after the payment
is applied to the full payment of one or more Periodic Payments, such excess may be applicd to any late charges due.-

- Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procccds or Miscellaneous Proceeds to principal duc under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments. :

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until-
the Note is‘paid in full, a sum (thc "Funds") to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold -
payments or ground rents on the Pxoperw if any; (c) premiums for any and all insurance required by Lender under Section '
5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Scction 10. These items are called "Escrow Items.!
At ongination or at any time during the term of the Loan, Lender may require that Community Assoctation Dues, Fees,
and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem. Borrower
shall promptly fumish to Lender all noticcs of amounts to be paid under this Section. Borrower shall pay Lender the

Funds for Escrow [tems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems, Lender "
may waive Borrower's obligation to pay to 'Lender Funds for any or all Escrow [tems at any time. Any such waiver may -

- only be in writing, In the event of such waiver, Borrower shall pay directly, when and where payable the amounts due
for any Escrow Items for which payment of Funds has been waived by Lénder and, if Lender requircs, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Sceurity Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow
Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may excercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender
any such'amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice giverrin accordance
with-Section 15 and, upon such rcvocatlon Borrower shall pay to Lcnder all Funds and in such amounts that are then
required under this. Sectlon . : S :

~ Lender may, at any tlme collcct and- hold Funds in an amount (a) suﬂ'rcwnt to penmt Lender to apph thc F unds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA; Lender |
shall estimate the- amount of Funds due-on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems orotherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Ttems no later than the time specified under RESPA. Lender shall not charge
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Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,

~unless Lender pays Borrower interest on the Funds and Applicable Law permits-Lender to make such a charge. Unless. .

an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shali not be requircd
to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that intcrest

shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required -
by RESPA. ' S ;

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage
in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify. Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in-no morc than 12 monthly payments, '

Upon payment in full of all sums secured by this-Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. ' : '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and 1mpositions attributable to the Property
which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any, and
Community Association Dues, Fees, and Assessments, if any, To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3. ; ' :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien.in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the licn in good faith by, or defends against enforcement of the lien
in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings arc concluded; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property
is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or morc of
the actions set forth above inthis Section 4. ¢ - ' o o ‘

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting s_'crvice used by
Lender in connection with this Loan. - : : R T : :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tenn "extended coverage," and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires, What Lender requires pursuant to the -
preceding sentences can change during the term-of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination resulting from-an
objection by Borrower, : i _

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower's éxpense, Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greatcror lcsscr coverage than was
previously in effect, Borrower acknowledges that the cost of the insurance coverage so obtained might significantly

P
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exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment. '

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall-name Lender as mortgagee and/or as an additional loss
payce. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property,
tf the restoration or repair is cconomically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction; provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paud on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2. E

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and rélated matters.
If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either
event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's
rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender

- may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this

Securty Instrument, whether or not then due. S

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
afier the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are bevond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impairthe Property, allow the Property to deteriorate or commit waste on the Property, Whether or not Borrower
1s residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds arc paid.in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has relcased proceeds for such purposes, Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is
not relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior
to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or

any persons ot entities acting at the dircction of Borrower or with Borrower's knowledge or consent gave materally false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
conncction with the Loan. Material representations include, but are not limited to, representations concerning Borrower's

occupancy of the Property as Borrower's principal residence. :

9. Protection of Lender's interest in the Property aid Rig
Borrower fails to perform the covenants and agreements contained i
that might significantly affect Lender's interest in the Propert ity Instrument {sachas.a
proceeding in bankruptey, probate, for condemnation or forfiil

_ ument. 11 (a)
1) thereis adegal procesding

: r enfbroeinént-of a lenawhich may attainprionty
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property; flien Londer
may do and pay for whatever is rcasonable or appropriate to protect Lender's interest in the Property and rights under
this Securnity Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing -
the Property. Lender's actions can include, but are notlimited to: (a) paying any sums secured by a lien which has priority .
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys' fees to protect its interest in
the Property and/or rights under this Security Instrument, including its sccured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities tumed on or off. Although Lender may take action under this Section 9, Lender does not have to do so and
is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. R

5

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the datc of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unlcss Lender agrees to the merger in
writing, i | ol | o | .
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan; Borrower shall
pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selccted by Lender, If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender requircd Mortgage Insurance
as a condition of making the Loan and Borrower was requircd to make scparately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effeet,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
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. any wntten agrc,ement between Borrowcr and Lender provndmg for such temnnauon or unt1| termmatlon is requlred by; :
: Appllcable Law. Nothing in this Section 10 aﬁ'eots Borrowers obhgahon to pay interest at the rate provxded in the Note,

Mortgage Insurance reimburses Lender (or any cntlty that purchascs the Note) for certaini losses it may ncurif Borrower
does not repay the Loan as agreed. Borrow erisnota party to the Mortgage Insurancc : v o

Mortg,ag,c insurers evaluate thcrr total-risk on dll such insurance in force. from: tlmc to txme and may enter mto agrccments
with other parties that share or.modify their risk, or reduce losses: These agrecmcnts are on'terms and condmons that are
satisfactory to the mortgage insurer and the other party (or pames) to these: agrcemcnts These agreements may require:

the mortgage insurer to make payments using any source of funds that the mortgage msurer mav have avallable (Wl’llCh

may include funds obtamod from Mortgage lnsurance premlums) e

‘As a Tesult of these agreements Lender anv purchaser of the Note another msurer am remsurer an) other entltv or
any affiliate of any of the foregoing, may receive (directlyor lndl!'LCth) amounts that derive from (or might be charactenzed_
as) a portion of Borrower's payments for Mortgage Insurance, in exchange’ for sharing ormodlfymg, y the mortgage ihsuIer's
tisk, or reducing losses. If such agreement prowdes thatan afﬁhatc of Lendertakes a share of the insurer's risk in exchang,e :
- for a share of the premiums paid to the misurer, the arrangemcnt is'often termed " captwe remsurance " Further:

(A) Any such agreements will not, affett the amounts that Borrower has ‘agreed to pay for Mortgage lnsurance, c

-or any other terms of the Loan. ‘Such agreements will not increase the amount Borrower will owe for -
Mortgage Insurance, and they will: not entltle Borrower to any refund ! :

- (B) Any such agreements w1]| not affect the rlghts Borrower has - if any with - respect to the Mortgdge

" Insurance under the- Homeowners Protectlon Act of 1998 or any other law.” ‘These rights ‘may include the
right to. receive certain chsclosures, to request ‘and obtam cancellatlon of the Mortgage Insurance, to have
the Mortgage Insurance terminated automutlcally, andfor to’ receive a- refund of any. Mortgage Insurance
premlums that were unearned at the tlme of such. cancellatlon ar termmatnon SR ;

- 11, ASSIQnment of Mlscellaneous Proceeds Forfelture All Mnscellaneous Proceeds are hereby assrg,ncd 1o and’ R

shall be paid to Lender, : .

- If the Property is damag,ed such Mlscellaneous Proceeds shal] be apphed to: rcstoratlon OF -repair of the Propcrty, i the
restoration or repair is economically feasible and Lender's security 1s not lessened. During such repair and restoration

- period, Lender shall have the right to hold such Miscellansous Procecds until Lender has had an opportunity to inspeet
- such Property to.cnsure thc work-has been’ completed to Lender's satisfaction, provided that such mspechon shall' be
undertaken promptly.: ‘Lender may ‘pay for. the repairs and restoratlon ina smgle disbursement or in a series of i progress
payments as the work is-completed. Unless an agreement is made in writing or Applicable. Law requlres mterest to be.
paid on'such Miscellan€ous Proceeds, Lender shall not be required to pay Borrower any interest.or camings on such

_ Miscellancous Proceeds. If the restoration or repair is riot economically feasible or Lenders securnity would be lessened, |
the Miscellaneous Proceeds shall be’ applled to-the sums secured by this Security Instrument; whether or not then due
with the excess, if: any pald to Borrower Such Mlscellancous Proceeds shall be apphed 1n the order prov1ded for in"

Séction 2. : , ‘

In the evcnt of a total takmg, destruction, or loss in value of the Propert the Miscellaneous Procecds shall be apphed o
the sums secured by this Security Instrument ‘whether ornot then due, with the excess, if any, paid to Borrower.. :

In the gvent of apartial taking, destructlon or loss in value of the Propert} m:which the fair market value of the Propcrtv _
immediately before the partial taking, destructlon orlossin value is-equal to or greater than the amount of the sums
secured by this Security Instrument 1mmcd1ately bcforc the partial taking, destruction, or loss in value, unless Bérrower |
and Lender otherwise agree in writing, the sums. secured by this Security Instrument shall be reduced by the amount of -
the Miscellaneous Proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or.loss in value divided by (b) the fair market value of the Property 1mmcd1atcly
before the partlal takmg, destruction, or: ]oss 1n value Any bdlance shall be pmd to Borrovter L
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 valig of the Property in which the fair market value of the Property

s ii‘value is less than the amount of the sums secured immediately
ildEs Borrower and Lender otherwise agree in writing, the

s's¢eured by this Secunty Instrument whether or not the sums are

‘:'?\imﬂﬁ

thes Opposing Party (as defincd
&) 4G TESpO

o Landenwithin
dedscither-ta

secured by this Sceurity: I fun

Miscellancous Procesdsorthe, pat

Hether civil oreriminaliis be
wentof Lender's interest; gt}
acecleration:ha coufted, Teinsian
tha raling that ‘Lender's judgmeid; p

t perty ot rights under this:
the dmpairment-of Lefder

Property shall be applied in the order

provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security [nstrument granted by Lender to Borrower or any

Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
‘Borrower. Lender shall not be réquired to commence proceedings against any Successor in Interest of Borrower or to v
rwise modify amortization of the sums secured by this Security Instrument by
I Botrowerorany Successors in Interest of Borrower. Any forbearance by
icluding; without limitation, Lender's acceptance of payments from third
3 srest-of Borrower arin-amounts less than the amount then due, shall not be a watver
-of ar preclude ghi ar rene ‘ , S '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"). (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Secunty Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without the co-signer's consent. = - S - : : L '

e exercise df ¢

Subject to the provisions of Section 18, ahy Successor in Interest of Borrower who assumes Borrower's obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain al} of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be rcleased from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Bormrower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
not limited to, attomeys' fees, property inspection and valuation fees. In regard to any other fees, the absence of express,
authority in this Sccurity Instrument to charge a specific fec to Borrower shall not be construcd as a prohibition on the -
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charging of such fee, Lender may not charge fecs that arc expréésly'prohibited by this Security Instrumentor by Applicable
Law. '

faow:is finally intespreted so that the frteTest
‘Lioan exceed e permilicd limits, then ) any
hrarge o the permitted limis aﬁd;;ﬂ. Ay SUmS
refinded to Borrawer, Liender.may ¢

wet:paymentio Borrower.

Ifihe Loanis subject to.a.law v
or-other loan charges-coliotéd'or to
such Toan chargeshall be reduced by
alrgadircollected from Borrower whidl
male this refund by reducing the principa
I, the reduction.wwill:-beir
ey isprovided forander.the Nate). Bomos

waiverof any: right of action Borrower,

<

tade by dirsct paymeat

ata) LR, Y .
it of snchi svercharge:

oticos given by, Bomoweror Lender in
connection sitihis Securtty: i
Greadtudlly del

r-ng‘n.Wnﬂfﬁhﬁ

atod another add 1

d'toliave been giver T

svrequired under Applicable La

this Security Instrument.
ng L

niv of f)

il b governed by federal
: d: i Wit Security

tion:inwhicht
requircments ar

samy-provision:orc s
. SU it iffect atlier provisions of this:Sce
et without the copflicting pfovision! |
As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender;, (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word "may" gives sole discretion without any obligation to take-any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this-Section 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including; but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser. : ‘

If all or any part of the Propesty or any Interest in the Property is sold or transferred (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such excrcise is prohibited by Applicable Law, ‘ :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice 15 given in.accordance with Section 15 within which Borrower must pay

i
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18,

all sums secured by this Security Instrument. If Borrower fails to pay these sums pnor to the e\piratxon of thisperiod,
Lender may mvoke any remedlcs pcnmtted by this Security Instrument without further notice or demand on Borrower.

a _lutlgmcm sn orel
ﬂacn ‘vxmﬂd be. due ,
h

unn ok ¥
1S amder this' Sccurrt}n‘lnstmnwm and {d)
s.hts nnderthis

' resifiste :
ordcr (c) ccmﬁcdahe
institution whesevds 4
Upon-reinstate by Bosrower, ths. Se
it no. nramlw.xtmn had mmmd However

b 1‘05““ 1
jotice 1o errow’r A saic mughb
’a’cms duc .wndarﬂac ?\faie zmd
nd-porto N eour

50 mﬁght be eneior

: gé Lhe'me: Se
'Scw e, Lhc aﬁdm‘ss t»o Mmc‘h pays

ed by a

otherwise prov1ded by the Note purchaser.

Neither Borrower nor Lender may commence, join, or bc joined oy ‘11dmml action {nsm
the member of a class) that arises from the other party's actins: ursuant O-t'hlls Security In
the other party has breached any provision of, or any duty ovi 0 i
or Lender has notified the other party (wnth such I'IOUCG gw(v b
alleged: breach-and:affdnded the other e gl

setion. If ApplicableLaw providesa
will be dtcmeﬁ fo. bn raammablc: mr p IPOsEs

rationzand epportun tv to Gur t
pursuant 1o:Scetion 18 shall bie.
1 i

21 Hazardous Substances. As uscd in thls Sectlon 21 (o) "
toxic or hazardous substances pollutants or wastes by Env ne
JKeros ‘oF toxig petroleum pmducﬁs;

¢ Prapeity ]
Ty Tespon; m.tmmj r*nmdmﬂ aotion; orrcme, Hoon
t;cfuz" menns cmrd ition thatcan vause, contithute 10;
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L0 m]t.,nsc of 15 Hmd@uﬁ Bubstinees; o
; anyone. else 16:d0;3

zardeu:. Su’bst.aa;c@s on jr’ in
r@;}cm:(a) ihatisdn violation.o
i presence; use, of: reloase ©
: "ﬂhuc preceding two:sgnieneeas:
A% thstances that-are gene
xm;'ludmg butimot, hmm i

Ric ut:y nf
ndu:tmﬂ wses. and

by the p :

taams, 6t i§notified by m arory:authonity, m;_;myqpmmtegp
wfany Mizardoud Substance. affecting ilm Property :i'samdc‘ess OITOWEr, shnily )
actions in accordance with Env1ronmcnta] Law. Nothmg hercinshall .cr‘.aic anyebl

Cleanup,

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows

bt

breach of any covenant or agreement in this Secunty
18 unless Applicable Law provides otherwise). The notice
to cure the default; (¢) a date, not less than 30 days fromr ]
the default must be cured; and (d) that failure to cure the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property.
The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring
a court action to assert the non-existence of a default or an i o of :Borrower. fo xicmiern‘ m-and.
sale. If f ult is not cured on or befone the datc spedificd ' i

colfect: all -expenxes mcunred:m pur
o, reasonalile Atterneys” fees-and cost

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali
cause such notice to be recorded in each county in vgh"gh any; parit foilie P ‘ is.‘[na,mlcﬂ I.;e,uﬁer or
Trustee shall give notice of sale in the manner prescrlbed by F TOWer SR
persons prescribed by Applicable Law. After the time req

on Borrower, shall sell the Property at publlc auction te’the higl
the terms designated in the notice of sale in'one or more: parcels
Trustee may postpone sale of ‘all or any parcel of the: Prope
place of any prekusly scheduled sale. Lender or its ﬂesngnee mny mnrch

ase. the Property ot af
Trustee shail deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be pnma facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to
all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons fegally entitled to it.

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing debt secured by this Security
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Instrument to Trustee. Trustce shall reconvey the Property without warranty to the person or persons legally entitled to

it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying -

the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the -
" fee is permitted under Applicable Law. ' ' ' o

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by Applicable Law: : » :

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attomeys' fees shall include those awarded
by an appellate court. : a o N L L

26. Protective Advances. This Sccurity Instrument securés any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender's interest in the Property and rights undcr this Security Instrument.

27. Required Evidence of Property Insurance. _
~ WARNING

Unless you provide us with evidencé of the insurance coverage as required by our contract or loan agreement, we may

purchase insurance at your expense to protect our interest. This insurance may, but need-not, also protect your interest.

Ifthe collateral becomes damaged, the coverage we purchase may not pay any claim you make or any claim made against
you, You may later cancel this coverage by providing evidence that you have obtained property coverage elscwhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
" contract or loan balance, If the cost is added to your contract or loan balance, the interest rate on the underlying contract
or loan will apply to this added amount, The effective date of coverage may be the datc your prior coverage lapsed or the
date you failed to provide proof of coverage. v ' o :

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and may not
satisfy any need for property damage coverage or any mandatory liability insurance requirements imposcd by Applicable .
Law. : : : B . . E - . X . Lo )

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containe

d in this Securnty Instrument
and in any Rider executed by Borrower and recorded with it. '

Borrower : :
L o -7, Cap, 2 20V
STEVENCLUTZ YT VT . Bate
: ' Seal
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Acknowledgment _ o
Statessf=Oregon. m AY»,_(!’:{ gﬁﬁ"‘ ] TE

"':-'EBORAH [ TEWNEY
S, ARMY

< PIRTTETS ;s:mw:s AF: m,
Countyof _____CORCESAT-STUTTGART GERMANY o
‘ This instrument was acknowledged before me on ﬂmﬁéﬂk‘}an__@“ by
gl-&)wn C.. Lulz and \.ana T Vin Zant o
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" Planned Unit;DevéIo'pment'v-Rider

THrs PLANNED UNIT DEVELOPMENT RIDER is made this T4th day of September, 2012, and is incorporated mto and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument ™)
of the same datc, given by the undersigned (the “Borrower”) to secure Borrower's Note to Wells Faigo Bank, N A (the
“Lender ") of the same date and covering the Property described in the Security Instrument and located at:

2359 MARINA DR, KLAMATH FALLS, OR 97601
[Property Address]

The Property includes, but is not limited to. a parcel of land improved with a dwelling, together with other such parcels
and certain common areas and facilities, as described in COVENANTS, CONDITIONS AND RESTRICTIONS (the
“Declaration’"), The Property is a part of a planned unit development known as.©

{Nmﬁc of Planned Unit Development]

(“the PUD"). The Property also includek Borrower's interest in the homeowners association or equivalent entity owning
or managing the common areas and facilities of the PUD (the “Gwners Association “) and the uses, benefits and procceds
of Borrower's interest. _ : e ; :

PUD Covenant. In addition to.the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows: C ’

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent Documents.
The “Constituent Documents " are the (i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent
document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents. S ' o =

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier; a -
“Master” or “Blanket” policy insuring the Property which is satisfactory to Lender.and which provides insurance coverage
in the amounts (including deductible levels), for the periods, and agamst loss by fire, hazards included within the term
“Extended Coverage ", and any other hazards, including, but not limited to, earthquakes and floods, for which Lender
requires insurance, then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under-Section 5 to maintain
property insurance coverage on the Property is deemed satisfied to the extent thatthe required coverage is provided by
the Owners Association policy, ‘ - ’ :

What Lender requirces as a condition of this waiver can chan'gé' during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided by the master
or blanket policy. 2 SRS R TN o ST

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to the Property,
or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid
to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrower. '

C. Public Liability Insurance. Borrower shall take such actions as may be rcasonable to insure that the Owners
Association maintains a public liabilitv insurance policy acceptable in form, amount, and cxtent of coverage 10 Lender.
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'D. Condemnation. The procecds of any aw ard or claim for damagcs dircct or. conscqucnl]al pavable to Borrower in
conriection with any condemnation or othertaking of all or any part of the Property or the common arcas and facilitics
ofthe PUD, or for any conveyance in lieu of condemnation, are hereby aselgned and shall be paid to Lender. Such proceeds
shall be '1pp]1ed by Lender to the sums secured bv the Security Instrument as provided in Scctlon 1

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written consent E
either partition or subdivide the Property or consent to: (i) the abandonment or termination of the PUD, except for
abandonment or termination required by law in the case of substantial destruction by fire or other casualty orin the case .-
of a takmg by condemnation or eminent domain; (ii) any amendment to any provision of the ' “Constituent Documents.’"
if the provision is for the cxpress benefit of Lender; (11i) termination of profcssmnal managcmcnt and assumption of -
self-management of the Owners Association; or (IV) any action which would have the effect of rcndermg the pubhc
liability insurance coverage maintained bv the Owncrs Association unaccc,ptablc to Lender.

F. Remedies. If Borrower does not pay PUD dues and asswsmmts when due, then Lender may pay them, Any amounts® -
disbursed by Lender under this paragraph F shall become addmonal debt of Borrower secured by thc Security Instrument.
Unless Borrower and Lender agree to other terms of payment; these amounts shall bear interest from the date of
disbursement at the Note rate and shall be pavablc with interest, upon notice from Lendu to Borrower requesting payment,

By" SIGNING BELOW, Borrower acccpts and agrees to the tcnns ‘and covcnants contamed in this PUD Rider.

Borrower
STEVENTCTUTZ #Date

: Seal Seal
HCFG-00008
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‘Second Home Rider

THIS SECOND HOME RIDER is made this 14th day of September, 2012, and is incorporated into and shall be dcemed
to amend and supplement the Mortgage Deed of Trust, or Security Decd (the “Security Instrument”) of the same date
given by the undersigned (the “Borrower ” whether there are one or' more persons undersigned) to sccure Borrower's
Note to Wells Fargo Bank, N.A. (the “Lender’) of the same datc and covering the Propertv described in the Security
Instrument (the “Property”’), which is located at:

2359 MARINA DR, KLAMATH FALLS, OR 97601
[Property Address]

In addition to the covenants and agrcements made in the Security Instrument, Borrower and Lender further covenant and
agree that Sections 6 and 8 of the Securnity Instrument are deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second home, Borrower
shall keep the Property available for Borrower's exclusive use and enjoyment at all times, and shall not
subject the Property to any timesharing or.other shared ownership arrangement or to any rental pool or
agreement that requires Borrower either to rent the Property or give a managcment firm or any other person
any control over the occupancy or use of the Propcm

8. Borrower's Loan Application, Borrower shall be in default 1f dunng the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or
consent gave matcrially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include,
but are not limited to reprcscntatlons con ccmmg Borrowcr s occupancy of thc Property as Borrowcr s second
home. : .

BY SIGNING BELOW, Borrower accepts and agrees to thé térms and coVénzmts contained in this Second Home Rider.

Borrower : L
STEVERCLUTZ Date

: : Seal
HCFG-00247 .
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[This page xmmedrately follows the appropriate acknowledgments' and recordmg mformatz on. 1} hzs page was intentionally
: left blank to conform to the local "last -page" recording requirements. ]

[End of Dbcument]
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EXHIBIT A

LEGAL DESCRIPTION: Real property in the County of Klamath, State of Oregon, described as
follows:

Lot 15 of MARINA PARK, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.




