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Words used in multiple sections of this docnment are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Centain ndes regarding the usage of words used in this document arc also provided in Section 16,
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(A) “Security Instrument” means this document, which js dated November 30, 2012 , together with all
Riders to this document.

(B) “Borrower” is Richard Lee Hadley and Dorothy Eileen Hadley

Borrower is the trustor under this Security Instrument.

(C) “Lender” is Sterling Savings Bank dba Sterling Bank .
Lender is a @ Washington corporation organized and existing under
the laws of the State of Washington . Lender’s address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

(D) “Trustec” is Fidelity National Title Insurance Company

(E) “MERS” is Mortgage Electronic Registration Systems, Inc, MERS is a separalc corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the heneficiary under this Security Instrument. MERS
is organized and cxisting under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS.

(F) “Note” mcans the promissory note signed by Borrower and dated November 30, 2012 . The Note
states fhat Borrower owes Lender Ninety Eight Thousand Five Hundred and no/100
Dollars (U.8. $98,500.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than December 01, 2042
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(G) “Property” mcans the property that is described below under the heading “Transfer of Rights in the Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instnunent, plus interest.

() “Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower |check box as applicable]:

[ ] Adjustable Rate Rider [ ] condominium Rider [ ] Second Home Rider

I:! Balloon Rider D Planned Unit Development Rider |_z| Other(s) [specify] Manufactured
Home Rider =
[:l 1-4 Family Rider |:] Biweekly Payment Rider

() “Applicable Law* means all controlling applicable fedesal, state and local stanutes, regulations, ordinances and
administrative rales and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

@ “Community Association Ducs, Fees, and Assessments™ means all dues, [ecs, assessments and other charges that are
imposed on Borrower or the Properly by a condominium association, homcowners association or similar organization

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instument, which is initiated through an electronic terminal, lelephonic instrument, computer, ot magnetic tape
40 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfcrs, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated cleaninghouse transfers.

(M) “Escrow Items” means those itcms that are described in Section 3.

(N) “Miscellancous Proceeds” means any compensation, scillement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for; (i) damage to, or destruction of, the
Property; (i) condemnation or other taking of all or any part of the Propeity, (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, of omissions as to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insumnce prolccting Lender against the nonpayment of, or default on, the Loan.

(P) “Periodic Payment” means the regulary scheduled amount duc for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.FR. Part 3500), as they might be amended from time to timc, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Sccurity Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to 2 “federally telated mortgage loan” cven if the Loan does not qualify as a
“federally related morigage loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument,
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TRANSFER OF RIGI{TS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and assigns) and
the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all
renewals, extensions and modifications of the Note; and (if) the performance of Borrower’s covenants and agrecments under
this Security Instrument and the Note, For this purpose, Borrower immevocably grants and conveys to Trusteg, in trust, with

power of sale, the following described property located in the Coun of
[Type of Recording Turisdiction]

Klamath
{Name of Revording Jurisdiction]
LOTS 1, 2, 3 AND 4 IN BLOCK 9, MIDLAND, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

Tax Account Number(s): 3908-036DC-00200, 3908-036DC-00100

which currently has the address of 138 0|d[sMid|and Rd
Street]
Midland , Oregon 97634 (“Property Address™):
City} {Zip Code}

TOGETHER WITH all the improvements now or hercafler erected on the property, and all easements, appurtenances,
and fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Securily Instrument as the “Property.” Borrower understands and agrees
that MERS holds only legal titlc to the interests granted by Borrower in this Security Instrument, but, if necessary 10 comply
with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to excrcise any or all
of those intcrests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not liraited to, releasing and canceling this Security Ingtrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed and has the right {0 grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiopal use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering Teal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall pay
when duc the pringipal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Sccurity Instrament shall be made in U.S. currency. However, il any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lendor unpaid, Lender may require (hat any or all
subgequent payments duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified cheek, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any payment or
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partial payment if the payment or pastial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated 10 apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. Tf
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or retum them to Borrower,
If not applied earlier, such funds will be applicd to the outstanding principal balance under the Note immediately prior to
foreclogure. No offset ot claim which Borrower might have now or in the future against Lender shall rclieve Botrower from
making payments duc under the Note and this Security Instrument o performing the covenants and agreements secured by
this Security Instrumeni.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became duc. Any remaining amounts shall be applied first to late charges, sccond to any other amounts duc under
this Security Instrument, and then to reduce the principal balarce of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymoent which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than onc Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if. and to the extent that, cach payment can be paid in full. To the extent that any excess exists aficr the payment is applied to
the full payment of one or morc Periodic Payments, such exccss may be applicd to any late charges due. Voluntary
prepayments shall be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellareous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for; (a) taxes and assessments and
other items which can attain priority over this Security [nstrumen: as a lien or encumbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5,
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items,” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive
Borrower’s abligation to pay to Lender Funds for any ox all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Ticms for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may requirc. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Sccurity Instrument, as
the phrasc “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Bscrow Htems directly, pursuant to
a waiver, and Borrower fails (o pay the amount due for an Escrow Item, Lender may cxercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay t© Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) nol to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable cstimates of expenditures of future Escrow
Ttcms or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits are insured by 2 federal agency, instromentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Itcms no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is madc in
wriling or Applicable Law requires interest to be paid on the Funds, Lender shall mot be required to pay Borrower any interest
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or camnings on the Funds. Borrower and Lender can agree in writing, however, that intcrest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Tunds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Bortower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance withRESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Sccurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow llems, Borrower
shall pay them in the manner provided in Scction 3,

Borrower shall promiptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceptable 10 Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the Lien in,
lcgal proceedings which in Lender’s opinion operate {o prevent the enforcement of the lign while those proccedings arc
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement salisfactory to
Lender subordinating the licn to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instnument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or mote of the actions set forth
above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan

5, Property Insarance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property
insured against loss by firc, hazards included within the term "extended coverage,” and any other hazards including, but not
limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounis
(including deductible lovels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan, The insurance carrier providing the insurance shall be chosen by Borrower
subjcet to Lender’s right to disapprove Borrower's choice, which right shall not be excrcised unrcasonably, Lender may
tequire Bomower to pay, in commection with this Loan, either (a) a onc-time charge for flood zone detcrmination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which rcasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flnod zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense, Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Bormrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesscr coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained Any amounis disbursed by Lender under this Section 5 shall become
additional debt of Bommower secured by this Security Instument. These amounts shall bear interest at the Note rate from the
daie of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's night to disapprove
such policics, shall include a standard mortgape clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policics and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtaing any form of insurance coverage, not
otherwise required by Lender, for damage to, or destction of, the Property, such policy shall include 2 standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower, Unless Lender and Borower otherwise agree in writing, any insurance procecds,
whether or not the undetlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessencd. During such repair and restoration
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petiod, Lender shall have the right to hold such insurance proceeds uniil Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and Testoration in a single payment of in a series of progress
payments as the work is completed. Unless an agreemert is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or eamings on such procceds. Fees for
public adjusters, ot other third partics, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender's security would be lessened,
the insirance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance carrier has offered (o sefile a
claim, then Lender may negotiate and settle the claim, The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to cxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable tothe coverage of the Property. Lender may use
the insurance proceeds either to repair or festore the Property or to pay amounts unpaid under the Note or this Security
Instroment, whether or not then due.

6.  Occupancy. Bomower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the cxecution of this Security Tnstrument and shall contimuc to occupy the Property as Borrower’s principal
residence for at least one vear after the date of occupancy, unless Lender otherwisc agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to detcriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Scction 5 that repair or restoration is not
economically feasiblc, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Propetty only il Lender has relcased procecds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. 1f the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completian of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ir it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior lo
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application process, Bomower or
any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
mislcading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material represemations include, but are not limited to, representations concerming Borrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Bormower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Sccurity Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain ptiority over this Security
Instrument or o enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and sccuring and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums securcd by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying rcasonable attorneys’ fees to prolect its interest in the Property and/or rights under this
Security Instument, including its secured position in a bankruptcy procecding Securing the Property includes, bul is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminale building or other code violations or dangerous conditions, and have utilities urned on or off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Scction 9.
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Any amounts disbursed by Lender under this Section 9 shall become additioml debt of Borrower securzd by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fec title shall not merge unless Lender aprees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgape Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the Morigage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make scparately designated payments toward the premiums for Mortgage Insurtance, Borrower shall pay the
premiums required to obtain coverage subslantially equivalent to the Morlgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender, If substantially cquivalent Mortgage Insurance coverage ia not available, Borrower shall continue
1o pay to Lender the amount of the separalcly designated pay ments that were due when the insurance coverage ceascd to be in
effect. Lender will accept, use and retain these payments as a ron-refundable loss teserve in lien of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments il
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separatcly designated payments toward the premiums for
Mortgage Insurance. If Lender required Morigape Insurance as a condition of making the Loan and Borrower was required to
make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or t provide a non-refundable loss reserve, until Lender’s requircment for
Mortgage Insurance ends in accordance with any wrillen agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation 10
pay interest at the rate provided in the Note.

Mortgage Insurance reimburscs Lender (or any entity that purchascs the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a patty to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other partics that sharc or modify their risk, or reducc losses. Thesc agreements are on terms and conditions
that are satisfactory to the mortgage insurcr and the other party (or parties) to these agreements. These ageements may
require the mortgage insurer to make payments using any source of funds that the morngage insurer may have avatlable
(which may include funds obtained from Mortgage Inswrance premiums).

As a result of these agreements, Lender, any purchascr of the Note, another insurcr, any reinsurer, any other catity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. Tf such agrecment provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Furthor:

(#) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will vot increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any ather law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
uncarned at the time of such cancellation or termination.

11. Assignment of Misccllaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned 1o and shall
be paid to Lender,

If the Property is damaged, such Miscellaneous Procceds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellancows Proceeds until Lender has had an opportunity to inspect such Property
1o ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompuly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellareous
Proceeds, Lender shall not be required to pay Bomower any intcrest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasble or Lender's sccurity would be lesscned, the Miscellaneous Proceeds shall be
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applied to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid fo Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, il any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Properly immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Sccurity Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwisc agree in writing, the sums sccured by this Security Instrument shall be reduced by thc amount of the
Miscellaneous Proceeds multiplied by the fdlowing fraction: (a) the total amount of the sums secured immediately before the
partial 1aking, destruction, or loss in value divided by (b) the fair market valug of the Property immediately before the partial
taking, destruction, or loss in valuc. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums securcd
immediately before the partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Sccurity Instrument whether or not the sums arc
then due.

If the Property is abandoned by Borrower, or if, afler notice by l.ender to Borrower that the Opposing Party (as defincd
in the next scntence) offers to make an award to settle a claim for damages, Borrower fails 1o respond to Lender within 30
days after the datc the motice is given, Lender is authonzed w collect and apply the Miscellaneous Proceeds either 1o
restoration or repair of the Property or (o the sums secured by this Security Instrumen, whether or not then due. “Opposing
Party” means the third party that owcs Bomower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairmert of Lender's interest in the Property or rights under this
Security Instrament. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Scction 19,
by causing the action or proceeding to be dismissed with a ruling that, in ILender's judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Sccurity Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums sccured by this Sccurity Instument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the lability of Borrower or any Successors in Interest of
Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or othcrwise modify amortization of the sums sccured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrowcr. Any forbearance by Lender in
excrcising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Bomower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Bormower who co-signs this Security [nstrument
but does not exceute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Bormmower can agree (o extend,
modify, forbear or make any accommadations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Sccurity Jnstrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Bortower's obligations and liability under this Sccurity
Instmment unless Lender agrees to such release in writing, The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and bencfit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Sccurity Instrument, including, but not
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limited to, attomeys® fees, property inspection and valuation fees. In regard to any other fees, theabsence of express authority
in this Security Instrument to charge a specific fec to Bomrower shall not be construed as a prohibition on the charging of such
fee. Lender may pot charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or Lo be collected in commection with the Loan excced the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary Lo reduce the charge to the permitted Limit; and (b) any sums already
collected from Borrower which excecded permitted limits will be refunded to Bormower, Lender may choose 10 make this
refund by reducing the principal owed under the Note or by making a direct payment to Bortower, If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepaymernt
charge is provided for under the Note). Borrower’s acceptance of any such rcfund made by direct payment to Borrower will
constitfute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borfower in connection with this Security Instrument shall be deemed 10 have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Nolice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower hag designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedurs. There may be only one
designated notice address under this Security [ustrument at any one time, Any notice to Lender shall be given by delivering it
ot by mailing it by first class mail to Lendet’s address stated hercin unless Lender has designated anmother address by notice to
Borrower. Any natice in connection with this Security Instrument shall not be decmed to have been given to Lender until
actually reccived by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Constraction, This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requiremcnts and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silenco shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Notc conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Notc which can be given
effect without the conflicting provision,

As used in this Security Justrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (¢) the
word “may” gives sole discrolion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial intercst in the Property, including, but not limited to, those beneficial interests
wransferred in a bond for deed, contract for deed, installment sales contract or cscrow agreement, the intent of which is the
transfer of title by Borrower at a futarc date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Bomower is sold or transferred) without Lender’s prior written consent, Lender may
require immodiate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law,

Il Lender cxcrcises this option, Lender shall give Borrower notice of acceleration The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums sceured by this Security Instrument. If Borrower fails to pay thesc sums prior to the expiation of this period, Lender
may invoke any remedies pemnitted by this Security Instrument without further natice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. Tf Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrament discontinued at any lime prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of salc contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termimation of Borrower’s tight to reinstate; or (¢) entry of a judgment coforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due undcr this Security
Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other covenanis or agreements;
(c) pays all expenses incurred in enforcing this Security Tnstrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purposc of protecting Lender’s interest in the Property
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and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums sccured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstalement sums and expenscs
in onc or mote of the following forms, as sclected by Lender: (a) cash; (b) money order, (c) certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or cntity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations securcd hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intcrest in the Note (together
with this Security Instrument) can be sold onc or more times without prior notice 1o Borrower. A salc might result in a
change in the cntity (known as the “Loan Servicer”) that collects Periodic Payments due under the Notc and this Security
Tnstriment and performs other mortgage Joan servicing obligations under the Note, this Security Instrument, and Applicable
Law, There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If therc is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Scrvicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be
{ransferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
olher party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requircments of Section 13) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice lo take corrective aciion.
If Applicable Law provides a time period which must elapsc before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of accelemtion and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity t take corrective action provisions of this Section 20.

21. Huzardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollulants, or wastcs by Environmental Law and the following substances: gasoline, kerosene,
other flammablc or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestlos
or formaldehyde, and radioactive matedals; (b) “Envirorunental Law™ means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (¢) “Environimental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law, and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or rclease of any Hazardous Substances, or
threaten 10 release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone elsc to do,
anything affecting the Property (2) that is in violation of any Envirommental Law, (b) which creates an Environmental
Condition, or (¢) which, duc to the presence, usc, or release ol a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantitics of Hazardous Substances that are gencrally recognized to be appropriate to normal residential uscs and to
maintcnance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit or other action by
any povermmental or regulatory agency or privale party involving the Property and amy Hazardous Substance or
Environmental Law of which Borrowcr has actual knowledge, (b) any Environmental Condition, including but pot limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and () any condition caused by the
presencs, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any privale party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22, Acccleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
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unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of
the right to reinstate afier acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale, If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all soms secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited 1o, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an cvent of default and of Lender’s clection to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand an Borrower, shall sefl the Property at public auction
to the highest bidder at the time and place and undcr the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone saie of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally cntitled to it.
Such person or persons shall pay any recordation costs, Lender may charge such person or persons a foe for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fee is
permitted nnder Applicable Law.

24, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include thosc awarded
by an appellate court,

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Scction 9 of this Sccurity Instrument to protect Lender's interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your cxpensc to protect our interest, Thig insurance may, but
need not, also protect your imerest, If the collaterml becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence tha you have obtained property coverage elsewhere.

You are responsible for the cost of any ingurance purchased by us. The cost of this insurance may
be added to your contract or loan balance, If the cost is added to your contract or loan balance, the
interest ratc on the underlying contract or loan will apply to this added amoumt. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
caverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy amy nced for property damage coverage or any mandatory liability
insuranice requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

lhls,&zmtylﬁ\lmem :dli‘y Rider executed by Borrower and recorded with it
Mcal) /&& i \/A/I Gor )\a/(lC ( K (Seal)

Richard L. Hadley -Borrower  Dorothy E. Ha(djey -Bortower
(Seal) (Seal)
-Rorrower -Borrower
(Seal) (Scal)
-Rorrower -Borrower
Witness: Witness;
State of Oregon
Counly of KLAMATH
This instrument was acknowledged before me on DEC 1 2012 (daie) by

Richard L. Hadley, Dorothy E. Hadley

OFFICIAL SEAL
RHONDA J YOUNG
NOTARY PUBLIC - OREGON
S5~/ COMMISSION NO. 454428
MY COMMISSION EXPIRES FEBRUARY 06, 2016

(person[s] acknowledging).

‘/f/?/mffﬁ VS
d

My commission expires: 2-6-15
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AFTER RECORDING, RETURN TO:
Attn: Document Control

Steding Bank

PO Box 5010

Lynnwood, WA 98046

525-270995

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is made this 30th day of November 2012 and is incorporated into and amecnds
and supplements the Mortgage, Open-End Morigage, Deed of Trust, or Credit Ling Deed of Trust, Security Deed
("Security Ipstrument") of the same date given by the undersigned ("Borrower”) to secure Botrower's Note to
Sterling Savings Bank, a Washington corporation, dba Sterling Bank
(“Lender”)
of the same date (*Note") and covering the Property described in the Security Instrument and located at.,

138 Old Midland Rd, Midland OR 97634
(Property Address)

Borrower and Lender apree that the Security Instrument Amended and supplemented to read as follows:

1. Meaning of Some Weords. As used in this Rider, the term "Loan Documents" means the Note, the
Scourity Instrument and any Construction Loan Agreemcnt, and the term "Property”, as that term is defined
in the Security Instrument, includes the "Manufactired Home" described in paragraph 3 of this Rider. All
lerms defined in the Note on the Security Instrument shall have the same meaning in this Rider.

2. Purpose and Effcct of Rider. IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL BE
ELIMINATED OR MODIFIED AS MUCH AS IS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender's Security Interest. All of Borrower's obligations sccured by the Security Instrument also shall be
secured by the Manufactured Home:

Used 2002 HBROS Manufacturing 9735 HO020905 A/B 56x27

New/Used  Year Manufacturer's Name Mode! Name ar Model No. Serial No Tength x Width
4, Attention. Borrower covenants and agres:
(a) to affix the Manufactured Home to a permanent foundation on the Property;

() to comply with all Applicable Law rcgarding the affixation of the Manufactured Home to the
Property:

{c) upon Lender's request, to surrender the certificate of title to the Manufactured Home, if surrender
is permitted by Applicable Law, and to obtain the requisite governmental approval and
documentation necessary to classify the Manufactured Home as real property under Applicable
Law;

(d) that affixing the Manufactured Home to the Property does not violate any zoning laws or other
local requirements applicable to the Property;

(¢) that the Manufactured Home will be, at all times and for all purposes, permanently affixed to and
part of the Property.

5. Charges; Liens. Scction 4, Paragraph 1 of the Security Instrument in amended to add a new third sentence
to read:

Botrower shall promptly furmish to Lender all notices of amounts to be paid under this paragraph
and receipts cvidencing the payments,

6. Property Insurance. Section 35, Paragraph 1 of the Security Insirument is amended to add a new second
sentence to read:

Whenever the Manufactured Home is transporied on the highway, Borrower must have trip
insurance.

7. Notices. The second sentence of Section 15 of the Security Tnstrument is amended by inserting the words
*"unless otherwise required by law" at the end.
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8. Additional Events of Default, Borrower will be in dcfault under the Security Instrument;

(a) if any structure on the Property, including the Manufactured Homc, shall be removed, demolished,
or substantially altered;

(b) if Borrower fails to comply with any requircment of Applicable l.aw (Lender, however, may
comply and add the expense o the principal balance Borrower owes to Lender); or

(c) if Borrower grants or permits any lien on the Property other than Lender's lien, or liens for taxes
and assessments that are not yel due and payable.

9. Notice of Default. Tf required by Applicable Law, before using a remedy, Lender will send Borrower any
notice required by law, and wait for any cure period that the law may require for that remedy.

10. Additional Rights of Lender in Event of Foreclosure and Sale. In addition to those rights granted in the
Note and Security Instrument, Lender shall have the following rights in the event Lender commences
proceedings for the foreclosure and sale of the Property.

(a) At Lender's option, to the cxtent permitted by Applicable Law, Lender may elect to treat the
Manufactured Home as personal property ("Personal Property Collateral”). Lender may tepossess
peacefilly from the place where the Personal Property Collateral is located without Borrower's
permission, Lender also may require Borrower to make the Personal Property Collateral available
to Lender at a place Lender designates that is reasonably convenient to Lender and Borrower, At
Lender's option, to the extent petinitied by Applicable Law, Lendcr may detach and remove
Pecrsona} Property Collateral form the Property, or Lender may take possession of it and leave it on
the Property. Borrower agrees to cooperate with Lender if Lender exercises thesc rights.

(b) Afier Lender repossesses, Lender may scll the Personat Property Collateral and apply the sale
proceeds 1o Lender's reasonable reposscssion, repair, storage, and salc expenses, and then toward
any other amounts Borrower owes under the L.oan Documents

(€) Inthe event of any forcclosure sale, whether made by Trustee, or under judgment of a court, all of
the real and Personal Property Collateral may, at the option of Lender, be sold as a whole or in
parcels. Tt shall not be necessary to have present at the place of such salc the Personal Property
Collateral orany part thereof. Tonder, as well as Trustce on Lender's behalf, shall have all the
rights, remedies and reconrse with respect to the Personal Property Collateral afforded to a
"Secured Party" by Applicable Law in addition to, and not in limitation of, the other rights and
recourse afforded Lender and/or Trustee under the Security Instrument.

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Rider.

Ric

ard L7 Hadley

Dorothy E. Ha

STATE OF _OREGON

)
) 88

COUNTY OF KLAMATH )

I, the undersigned Notary Public, in and for the aforesaid State and County, do hercby certify that

RICHARD L HADLEY AND DORQTHY F_HADLEY

Borrower(s), personally appeared before me in said County and acknowlcdged the within instrument to be their act
and decd. Given under my hand and seal this 1 dayof _ DEG 2012 .

Yy .
Q"M@{M@ﬂﬁw‘wﬁﬂ“”

MY COMMISSION EXPIRES FEBRUARY 06, 2015

NotaryPubic (] U /J (Mhonda o 3‘”"‘7

OFFICIAL SEAL o 1
RHONDA J YOUNG Statc of  OREGON
NOTARY PUBLIC - OREGON County of_KLAMATH

COMMISSION NO. 454425 My commission expires; _ 26-15
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MANUFACTURED HOME AFFIDAVIT OF AFFIXATION

This instrument prepared by Sterling Bank
Loan Number: 270995

Richard L. Hadley, Dorothy E. Hadley
Being duly sworn, on his or her oath, state as follows:
1. Homeowner owns the manufactured home ("home") described as follows:

Used 2002 HBOS Manufacturing 9735 H020905 A/B 56x27

New/Used Year Manufacturer's name Model Name or Model No Manufacturer's Serial No Length/Width
2. The home was built in compliance with the Federal Manufactured Home Construction and Safety Standards Act.

3. If the Homeowner is the first retail buyer of the home, Homeowner is in receipt of (i) the manufacturer's warranty
for the home, (ii) the consumer manual for the home, (iii) the insulation disclosure for the home, and (iv) the
formaldehyde health notice for the home.

4, The home is or will be located at the following 'propetty address';
138 O1d Midland Rd, Midland OR 97634

5. The Legal Description of the property address ("land") is typed below or attached:

LOTS 1, 2,3 AND 4 IN BLOCK 9, MIDLAND, ACCORDING TO THE OFFICTAL PLAT THEREOF ON
FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

Tax Account Number:  3908-036DC-00200

6. The Homeowner is the owner of the land or, if not the owner of the land, is in possession of the real property
pursuant to a lease in recordable form, and the consent of the lessor is attached to this affidavit.

7. Thehome X is ___ shall be anchored to the land by attachment to a permanent foundation, constructed
in accordance with applicable state and local building codes and manufacturet's specifications in a manner sufficient
to validate any applicable manufacturer's warranty, and permanently connected to appropriate residential utilities
(e.g. water, gas, electricity, sewer) ("permanently affixed"). The Homeowner intends that the home be an
immoveable fixture and a permanent improvement to the land.

8. The home shall be assessed and taxed as an improvement to the land.

9. Homeowner agrees that as of today, or if the home is not yet located at the property address, upon the delivery of
the home to the property address:

a.  All permits required by governmental authorities have been obtained;

b. The foundation system for the home was designed by an engineer to meet the soil conditions of the
land. All foundations are construction in accordance with applicable state and local building codes,
and manufacturer's specifications in a manner sufficient to validate any applicable manufacturer's
warranty.

c. The wheels, axles, towbar, or hitch were removed when the home was placed on the property address;
and

d. The home is (i) permanently affixed to a foundation, (ii) has the characteristics of site-built housing,
and (iii) is part of the land.

10. If the Homeowner is the owner of the land, any conveyance or financing of the home and the land shall be a
single transaction under applicable state law.

MH AFFIDAVIT OF AFFIXATION (01/07) Page | of 3



11. Other than those disclosed in this affidavit, the Homeowner is not aware of (i) any other claim, lien or
encumbrance affocting the home, (if) any facts or information known to the Homeowzct that could reasomably affect
the validity of the title of the home or the exisience or non-¢xistence of sccurity interests in it.

12. A Homeowner shall infial only one of the following, as it applies to title to the home:

» The home is niot covered by a certificate of title. The original mamifacturer's certificatc of origin, duly
endorsed to the homeowner, is attached to this affidavit, or previously was recorded in the real property records of
the jurisdiction where the home is to be located

B The home is not covered by a certificate of title . After diligent search and inguity, the Homeowgr is
unablc to produce the original manufacturcrs certificate of oripin

The X manufacturer's certificatc or origin ___ coriificate of title to the home shallbe _ X hasbeen
climinated are required by applicable law

The home shall be covered by a cenificate of title.

13. This affidavit is executed by Homcowner(s) pursuant to applicable state law.

IN WITNESS WHEREOF, Homcowner(s) has cxecuted this Affidavit in my presence and in the presence of the
undersigned witmesses on this [ dayof Ive. w201 = .

I§tmc0\;;1cr 1

Richard L. Hadley

Printad Name

/‘(;"d)m%v - f)[ﬁ C_--CL(Seal)

Homeowner 2 14 ) Cy Witness

Wi-ln;:ﬁs

Dorothy E. Hadley

Printed Name
(Seal) ——
Homeowner 3 Witness
Printed Name T
STATE OF _ OREGON )
) 88.;

COUNTY OF __KLAMATH )

On the 1 dayof DEC intheyear 201  before me, the

undersigned, 2 Notary Public in and for said State, personally appeared

RICHARD L HADLEY AND DOROTHY E HADLEY .
personally known 1o me or proved to Tic on the basis of satisfactory evidence to be the individual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their capacity(ies), and that ty his/her/their signature(s) on the instrument, the individnal(s), or the pcrson on
behalf of which the individual(s) acted, cxecuted the instrument.

&dﬁ/q {ine (QLQ?,LLJ«W

Notary Signature U (\’J
RHONDA J YOUNG S OFFICIAL SEAL

4 8 RHONDA J YOUNG
NOTARY PUBLIC - OREGON

COMMISSION NO. 454426

Notary Printed Name

Notary Public: State of OREGON

MY COMMISSION EXPIRES FEBRUARY 06, 2015

Qualificd infhe County of  KLAMATH =~ .

My commmission expires: 2-56-15
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Lender's Statement of Intent:

The undersigned ("Lender") intends that the Home be an immoveable fixture and a permanent improvement to the
Land.

Sterling Savings Bank

Lender

Lo ot

uthorized Signature e

STATE OF %\V\\Vgﬁﬂ/\. )
COUNTY OF :\?\M-& )) e

On the E. :',j ?% day of Wﬂb@ﬂ, in the year ZKO SZ‘ before me, the

undersigned, a Notary Public in and for said State, personally appeared
Cecanie. Hollomb :

personally known tovne or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s), or the person on
behalf-of which the individual(s) acted exe;,cuted the instrument.

£

0 Ll ar

N‘(')fary Signaturc UV

Catiele A Yamelvu
No\tﬁry Printed Name ' J

Notary Public: State of l/l:M:KEEs’(\VqCKX(:“/’\

Qualified in the County of P\{:)ch

My comimission expires: 2- ! q ?,&D] Lae

Official Seal:
LT
&*““(Si F!ij %
N (e

Wy
Gaafg;::
‘.
S =
g %>
‘\... 3 ~
NN
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Fidelity National Title ofOregon >/ 5 50, 3Y O
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REAL PROPERTY AND MANUFACTURED HOME LIMITED FPOWER OF ATTORNEY
{To execute or release title, mortgage or deed of trust, security filing, wransfer of equity and insurance documents and proceeds.)

The undersigned borrower(s), whether or more, cach referred to below as "I" or "me," residing at:

138 Old Midland Rd, Midland, OR 97634

("Present Address").
I am the Buyer/Owner of the following manufactured homne (the "Mamufacturcd Home"):

Used 2002 HBOS Manufacturing 9735 Ho20905 A/B 56x27

New/lUsed  Year Manufacturer's Name Madel Name or Model No. Serial No Tength x Width

permanently affixed to the real property locatedat 138 Old Midland Rd, Midland OR 97634

("Propenty Address") and as more
Particularly describcd on Exhibit A artached hereto (the "Real Propeny”). 1do hereby irrevocably make, constitute,
appoint and authorize with full powers of substitution, , ("Lender"), its successors, assigns, or designees as my
agent and attorney-in-facl, in my name, place and stcad in any way which I could do, if T were personally present,
with full power of substitution and delegation, (1) to complete, exccute and deliver, inmy name or Lender's name,
any and all forms, cenificates, assignments, designations, releases or other documentation as may be nccessary or
proper to implement the terms and provisions of the Security Instrument dated November 30, 2012 exccuted by
me in favor of Lender, (2) to complete, execute and deliver, in my name or in Lender's name, any and all forins,
certificates, assignments, designations, releases or other documentation as may be necessary or proper to make
application for and obtain the certificate of title for the Manufactured Home and to have Lender (or its designee)
designated as lienholder on the certificate of title for the Manufactured Home, (3) to complete, exeoute and deliver
in my name or Lender's name, any and all forms, certificates, assignments, designations, rcleases or other
documentation as may be necessaty or proper Lo have the Manufactured Home tredted as real cstate for any and all
purposes under state law, including but not limited to the surrender of any certilicate of title, ary clection fo treat the
Manufactured Home as real estate for tax purposes or to meet any other requirements in order for the loan/financing
secured by the Manufactured Home and the Real Property to be eligible for sale on the Federal National Mortgage
Association ("Fannic Mae™), the Federa! Home Loan Mortgage Association ("Freddie Mac") or any other secondary
market purchaser, (4) to receive, completc, exccute or endorse, and deliver in my name or Lender's name any and all
claim forms, agrecments, assignments, releases, checks, drafts or other instruments and vehicles for the payment of
money, relating to any insurance covering the Marufacnired Home, the indebtedness secured by the Manufactured
Home or the Real Property, and (5) to complete, sign, and file, without my signature, such financing and
continuation statements, amendments, and supplemens thewrto, mortgages, deed of trust and other documents,
including releases of these items, which I may from time to time decin necessary 1o perfect, preserve and protect
Lender’s security interest in the Manufactured Home, the Property and any other property sold with it. [
acknowledge that at the time this Power of Attorney and my Security Instrument and any of the forms, certificates,
assignments, designations, rcleases, or otler documentation are prepared the serial number of the manufacturcd
housing unit may not be available or may be inaccumaic. The manufactured housing unit may be a factory order in
the process of being constructed. Tmmediately, upon Lender's receipt of the serial number, 1 understand and agree
that the abave items may be completed and/or corrected by Lender to properly disclose all the applicable home
identifications, including the serial number, 1 understand that [ will be provided with a copy of any corrected
agreement.
To inducc any third pany to act hereunder, 1 hercby agree that any third party receiving a duly exceuted copy or
facsimile of this instrument may act hereunder, and for mysclf and for my heirs, excoutors, legal represeniatives and
assigns, hereby agrec to indemnify and hold harmless amy such third party from and against any and all claims that
may arise against such third party by reason of such third party having relied on the provisions of this instrument.

MH Jimited Pawer of Attorney (12/03)
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1 have given this Limited Power of Attorney in connection with a loan/financing (o be given by Lender and to
induce Lender to make the financing available. It is coupled with an intercst in the transaction and is imrevocable.
This Limited Power of Attarncy shall not be affected by my (our) subsequent incapacity, disability, or
incompetence, I do further grant unto Lender full authority and power to do and perform any and all acts necessary
or incident lo the execution of the powers herein expressly granted, as fully I might or could do it personally present.

. WITNESS my hand and scal this 1 day of DEC 2012

Witness
e CLE AT
Printed Name / X
o J
oﬂ.bw‘{&.ﬁ‘ . ﬁ/at[()[’ 4y (Scal)
Dorothy E. HadleU U Witness
Derccthy & Hoowcy
Printed Name 1
_(Scal)
Witness
Printed Name
STATE OF OREGON )
) ss.
COUNTY OF KLAMATH )
Onthe T dayof DEC inthcyear 2012 _ before mc, the

undersigned, 4 No fy Public in and for said State, personally appeared
RICHARD L HADLEY AND DOROTHY E HADLEY

personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whosc name(s)
is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their capacity(ies), and tha by his/ber/their signarurc(s) on the instrument, the individual(s), or the person on
bclml}g{ which the individual(s) acted, executed the instrument.

2

ViloX

Nothry S}g;-mt-\;i*'e"

A

)7

A

RHONDA J YQUNG
Notary Printed Name

Notary Public: State of _ _%@G_Oﬁ . . -

Qualified in the County of KLAMATH L

My commission axpires: __2 -6-15 L

Dfficial Seal: X . ——— —

OFFICIAL SEAL
RHONDA J YOUNG
NOTARY PUBLIC - OREGON
=/ COMMISSION NO. 454426
MY COMMISSION EXPIRES FEBRUARY 06, 2015

Drafied by: Sterling Rank

Loan Number: 270995

M#H Limited Power of Attorney (12/05)
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Exhibit A
PROPERTY DESCRIPTION

The legal description of the Property Address ("Land") is typed below or please see attached
legal description:

LOTS 1, 2,3 AND 4 IN BLOCK 9, MIDLAND, ACCORDING TO THE OFFICIAL PLAT

THEREOQF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
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