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i
THIS DEED OF TRUST CONTAINS A DUE-ON-SALE PROVISION AND SECURES INDEBTEDNESS UNDER A CREDIT AGREEMENT |- )
WHICH PROVIDES FOR A REVOLVING LINE OF CREDIT AND MAY CONTAIN A VARIABLE RATE OF INTEREST. DEFAULT ON !
PAYMENTS MAY RESULT IN THE LOSS OF YOUR HOME.

THIS DEED OF TRUST Is given on 10 December, 2012 , by WILLIAM B HiLL
le

hereinafter referrad to as (“Borrower™ or “Grantor”), o the Trustee, FIRST AMERICAN TITLE COMPANY ("Trustee"), whose address is
404 MAIN STREET STE 1 KLAMATH FALLS OREGON 97601 i , for the benefit of First Community Credit Union
as beneficiary, a corporation organized and existing under the laws of the'United States, whoss address is 200 N. Adams Street, Coquille, OR
97423 ("Lender” or "Grantee”).

Borrower does hereby irevocably grant and convey to Truetee, in trust, with power of sale, the following dascribed property (or the k hold
estate if this Deed of Trust is on a leasehold) located In the County of ____| Klamath Falls State of Oregon:

Legal Description: SEE ATTACHED EXHIBIT “A" i
i
if
Assessor's Propsrty Tax Patcel or Account No.: _ R100232 R109162 R100241 \
: i
which has the street address of 20535 Hwy 39, Kiamath Falls, OR 97603 : together with () al

improvements, buildings or structures of any nature whatsosver, now'or hereafter erected on the property, (ii) all fixtures, including all
plumbing, heating, air conditioning and ventilating equipment, now or . hereafter located under, on or above the property, (iii) all rights,
privileges, rents, royalties, mineral, oil and gas rights and profits, ténemenb, hereditaments, rights-of-way, easements, appendages,
appurtenances, or riparian rights now or hereafter belonging or in any wa:’( appertaining to the property, and (iv) all of Borrower's right, title and
interest in and to any streets, rights-of-way, alleys or strips of tand now or hereafter adjoining thersto, including any replacements and additions
to any of the foregoing. All of the foregoing is collectively referred to IH this Deed of Trust as the "Property.” Lender has agreed to make
advances to Borrower under the tems of the Plan, which advances will be of a revolving nature and may be made, repaid, and remade from
time to time. Borrower arid Lendér contemplate a séries of advances to be secured by this Deed of Trust. The total outstanding principal
balance {excluding finance charges, foes, taxes, and other additional amounts) owing at any one time under the Plan shall not exceed

One Hundred Fifty Thousand _and 00/100 | (_§150,000.00 ) ("Maximum Principal
Balance” or "Credit Limit'). This deed of trust is intended to and shall be!valid and have priority over all subsequent liens and encumbrances,
including statutory liens, excepting texes and assessments levied on the Property not yet due and payable, to the extent of the maximum
amount secured heraby. The unpaid balance of the revolving credit loan may at certain times be zero. A zero balance does not terminate the

revolving credit loan or Lender's obligation to ad funds to B« . Therefore, the lien of this Deed of Trust will remain in full force and
effect notwithstanding a zero balance. On the Maturity Date, or Final Payment Date, 25 years from the date of this Deed of

Trust, the entire Debt under the Plan, if not pald eartier, Is due and payable. .
Tax statements shall be sent to: 20835 HWY 39, KLAMATH FALLS, OR 97603 X |

This Deed of Trust is given to secure to Lender the foliowing:

1. The repayment of ali indebtedness, including principal, finance ehalges at a rate which may vary from time to time, taxes, special
assessmeonts, insurance, late fees, and any other charges and collection oosts due and to become due ("Debt") under the terms and conditions
of the Home Equity Open-end Credit Plan, Truth in Lending Dssdosune‘ _statement and Credit Agreement made by Borrowar and dated the
same day as this Deed of Trust, including any and all modifications, aman'amems tensions and Is thereof ("Pian").

2. The paymsnt of all other suma advanced in accordance therewith to proted the Property, with finance charges thereon at a rate which may i
vary as described in the Plan; '
3. The perfomance of Borrower's covenants and agreements under this Deed of Trust and under the Plan.
Compiste if Applicable:

The Property is part of a condominium projsct known as
The Property includes Borrower's unit and all Borrower's rights in the common elements of the condominium pro;ecl
The Property is in a Planned Unit Development known as ___ . : |
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DEED OF TRUST (continued)

A. REPRESENTATIONS
Bor hereby rep ts to Lender as follows:

1. Validity of Security Documents. (a) The execution, delivery and perfonnance by Borrower of the Agreement, this Deed of Trust and all’

other documents and instruments now or hereafter, furnished to Borrower to evidence or secure payment of the Debt (the "Security
Documents®), and the borrowing evidenced by the Agreement, will not violate any provision of law, any order of any court or other agency of
government, or any deed of trust, indenture, trust agreement or other instrument to which Borrower is a party or by which Borrower or any of
Borrower's property is bound, or be in conflict with, or wilt result in a matérjal breach of or constitute (with due notice and/or lapse of time) a
default under any such deed of trust, indenture, trust agreement or other 'instrument, or result in the creation or imposition of any lien, charge
or encumbrance of any nature whatsocever upon any of Borrower's property or assets, except as contemplated by the provigions of the
Security Documents; and

(b) The Security Documents, as and when exocuted and delivered by B , constitute the legal, valid and binding obligations of
Borrower in accordance with their respective terms subject to appllcable bankmptcy and insolvency laws.
2. Other Informatlon. Al other information, reports, papers and data glven to Lender, or to Lender's legal counse!, with respect to Borrower,
the Property, or the loan evid d by the Security D ts are accurate and correct in all material respects and complete insofar as
completeness may be necessary to give Lender a true and accurate knowledge of the subject matter.
3. Title. Borrower has good and marketable title in fee simple to the Property free and clear of all sncumbrances except for encumbrances of
record as of the date of this Deed of Trust. Borrower will preserve its titie to the Property and will forever covenant and defend the same to
Lender and will forever covenant and defend the validity and priority of the lien of this Deed of Trust.

- 4. Litigation. There is not now pending or threatened against or affecting the Property, nor, to the knowledge of Borrower, is thers

contemplated, any action, suit or proceeding at law or in equity or by or before any administrative
would Impair or adversely affect the value or operation of the Property.

5. Environmental indemnity. Borrower shall indemnify and hold Lender harmiess against and from any and all loss, cost, damage, claim or
expense (inciuding, without limitation, any and all attomney's fees or exp nses of litigation) incurred or suffered by Lender on account of (i) the
location on the Property of any chemicals, material, wbstance. or oonlamlnan( (including, without limitation, oit, petrok products, asbest
urea, formaldehyde, foam Insulation, hazardous waste and/or toxic waste). the presence or storage of which or the exposure to which Is
prohibited, limited, or regulated by any federal, state, county, regional, or local govemmental unit, agency or authority, or which presence,
storage, or exposure may pose a hazard to health and safety or (i) the failure by Borrower or any prior owner or occupant of the Property to
comply with any applicable federal, stats, county, regional or local envlmmfnental laws, regulations, and court or administrative orders.

y which, if ad ly determinad

B. ADDITIONAL COVENANTS
Until the entire Debt shall have been pald in full, Borrower covenants and _{:greea as follows:

6. Payment of Indebtedness. Borrower shall timely pay-and discharge tﬁe Debt or any part thereof in accordance with terms and conditions
of the Agreemient, this Deed of Trust, and the Security Documents.

7. Funds for Taxes and insurance. Subject to applicable lsw, Lender, at Lender's option, may require Borrower to pay to Lender on the day
monthly payments of principal and finance charges are payable under the Credit Agreement, until all sums secured by this Deed of Trust are
paid In full, @ sum (herein "Funds") equal to one- twelfth of the yearly taxes and assessments (including condominium and planned unit
development assessments if any) which may attain priority over this Deed of Trust, and ground rents on the Property, if any, plus one- twelfth
of yearly premium instaliments for hazard insurance and flood insurance, if applicable, all as reagsonably estimated initially and from time to
time by Lender on the basis of assessments and bills and reasonable’ estimates thereof. Borrower shall not be obligated to make such
payments of Funds to Lender to the extent that Borrower makes such paymants to the holder of a prior mortgage or deed of trust if such holder
is an institutional Lender. '

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a
Federal or state agency (Including Lender If Lender is such an Institutlon) Lender may require a "cushion” to be maintained in the account
equal to one-sixth of the estimated total amount. of taxes, insurance, premiums and other charges that are to be paid annually, or such other
amount as reguired or allowed by law. Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and ground rents.
Lender may not charge for 80 hokling and applying the Funds, analyzmg 'said account or verifying and compiling said assessments and bills,
unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may
agres in writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement
is made or applicable law requires such interost to be paid, Lender shall not be required to pay B any | or ings on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Deed of
Trust.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due dates of taxes,
p and g d rents, shall exceed the amount required to be paid and maintained for said taxes,
P and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower or credited to Borrower on monthly Instaliments of Funds. if the amount of the Funds held by Lender shall not be sufficient to pay
1axes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up
the deficiency in one or more payments as Lender may require.
Upon payment in full of all sums secured by this Deed of Trust, Lander shall promptly refund to Bomower any Funds held by Lender. If under
paragraph 24 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the
sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums secured by this
Deed of Trust.
8. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Plan and paragraphs 6
and 7 hereof ghall be applied by Lander first In payment of amounts payable to Lender by Bormower under paragraph 7 hereof, second, (in the
order Lender chooses) to any finance charges, ather charges and collection costs owing, and third, to the principal balance under the Plan.
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DEED OF TRUST (continued)

9. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter orected on the Property insured against loss by fire,
hazards included within the term "extended coverage,” floods, and such other hazards as Lender may require and in such amounts and for
such periods as Lender may require. Unless Lender in writing requires otherwise, the policy shall provide insurance on a replacement cost
basis in an amount not less than that nacessary to comply with any coinsurance percentage stipulated in the hazard Insurance policy, and the
amount of coverage shall be no less than the Maximum Principal Balance plus the full amount of any lien which has priority over this Deed of
Trust.

The insurance carrier providing the insurance shall be chosen by Bérrower subject to approval by Lender; provided, that such approval
shall not be unreasonably withheld. All insurance policies and renewals thereof shall be In a form acceptable to Lender and shall include a
standard mortgage clause in favor of and In a form acceptable to Lender. Lender shall have the right to hald the policies and Is thereof,
subject to the terms of any mortgage, deed of trust or other security agméh\ent with a llen which has priority over this Deed of Trust.

- In the event of loss, Borrower shalt give prompt notice to the Insurance carrier and Lender. Lender may make proof of Ioss if not made
promptly by Bc Alt i proceeds are hereby assigned to Leﬁder and shall be paid to Lender to the extent of all sums secured by
this Deed of Trust, subject to the terms of any mortgage, deed of trust or security agreement with a lien which has priority over this Deed of
Trust. Unless Lender and Borrower otherwise agree in writing, Insurance proeeeds shall be applied to restore or repair the Property, if it.is
economically feasible to do so,

If the Property is abandened by B , or if B fails to respond to Lender within 30 days from the date notice is mailed by
Lender to Borrower that the insurance carrier offem to gettle a claim for msutanee benefits, Lender is authorized to collect and npply the
Insurance. proceeds at Lender's option either to restoration or repair of the Pmpeny or to the sums secured by this Deed of Trust.

10. Repalr, Borrower shall keep the Property in good order and condition and make all y or appropriate repairs, rep! nts and
renewals thereof. Borrower agrees not to pemmit or allow any waste of the Property or make or permit to be made any material atterations or
additions to the Property that would have the effect of diminishing the value thereof ar that will in any way increase the risk of any fire or
hazard arising out of the construction or operation thereof. Borrower agrees not to alter or remove any structure or fixture in the Property
without Lender's prior written consent. Borrower shall prevent any act or thing which might adversely effect or impair the value or usefulness of
the Property. If this Deed of Trust is on a unit in a condominium or a blanned unit developmant, Borrower shall perform all of Borrower’s
obligations under the declaration of covenants creating or governingithe condominium or planned unit development, the by-laws and
regulations of the condominium or planned unit development, and the wMuanl documents.

11. Restoration Following Uninsured Casualty. in the event of the happening of any casuaity, of any kind or nature, ordinary or
axtraordinary, foreseen or unforeseen, not covered by any Insurance Policy resutting in damage to or destruction of the Property, Borrower
shall give notice thereof to Lender and Borrower shail promptly at Borwwefs sole cost and expense, commence and difigently continue to
restore, repalr, replace, rebuild or alter the damaged or destroyed Propeny as nearly as possible to its value, condition and charecter
immediately prior to such damage or destruction.

12. Protection of Lender's Security. If Borrower fail to perform the eovénams and agreements contained in this Deed of Trust, or if any action
or proceeding is commenced which materially affacts Lender's interest in tha Property, then Lender, at Lender's option, upon notice to Barrower,
may make such appearances, disburse such sums, including reasonable attomeya fees, and take such action as is necessary to protect Lender's

interest. Any amounts disbursed by Lender pursuant to this paragraph, with finance charges thereon, at the rate provided in the Plan, shall |

become additional indebt of B d by this Deed of Trust. Unless Bomrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to-B: mquesﬂng payment thereof. Nothing contained in this paragraph shall require
Lender to incur any expense or take any action hereunder. Any action taken by Lender under this Paragraph shall not cure any breach Borrower
may have committed of any covenant or agreement under this Dead of Trust. Borower agrees that Lender is subrogated to all of the rights and
remedies of any prior lienor, to the extent of any payment by Lender to such lienor.

13. Leaseholds; Assignment of Rents. If this Dead of Trust is on a leaseh id, B ghall ly with ali provisions of any lease. As
additional ity hereunder, B hereby assigns to Lender the rants of the Property, provided tha! Bormwer shall, prior to acceleration
or abandonment of the Property, have the right to collect and retain such renh as they become due and payable,

Upon acceleration or abandonment of the Property, Lender, in person, by agent or by Judicially appointed receiver shall be entitisd o enter
upon, take possession of and manage the Property and-to collect the rents of the Property including those past due. All rents collected by
Lender or the receiver shall be applied first to payment of the costs of management of the Property and coilection of rents, including, but not
limited to, receiver's fees, premiums on receivers bonds and reascnablo’ attomeys fees, and then to the sums secured by this Doed of Trust.
Lender and the receiver shall be liable to account only for those rents actually received.

14. Rehabilitation Loan Agreement. Borrower ghall fulfil all of Borrower's obligations under any home rehabilitation, improvement, repair, or
other loan agreement which Borrower may enter into with Lender. Lender, at Lender's option, may require B to te and deliver to
Lender, in a form aceeptable to lender, an assignment of any rights, claims or defenses which Borrower may have against parties who supply
labor, materials or services in connection with improvements made to the Property.

18. Compliance with Laws. Borrower shall promptly and faithfully comply with, conform to and obey or contest by appropriate proceedings in
good faith all present, and use its best efforts as to future laws, ordinances, rules, regulations and requirements ‘of every duly constituted
governmental authority or agency and of every board of fire underwriters having jurisdiction, or similar body exerclshig functions, which may

'| bo applicable to it or to the Property or to the use and manner of use, occupancy, possession, operation, maintenance or jion of the

Property, whether or not such faw, ordinance, rule, order, regulation or requirement shall necessitate structural changes or improvements or
interfere with the use or enjoyment of the Property.
16. Performance of Other Agreamoents. Bomower shall duly and punctually perfom all covenants and agr ts exp d as bindi
upon it under any agreement of any nature whatsoever that involves the Property including, without limitation, all rules and regulations of a
homeowners or condominium association if the Property Is part of a condominium, cooperative, phased developmant or other homeowners
association.
17. Inspection. Borrower shall permit Lender, and partios designated by Lendsr, at all reasonable times, to inspect the Propeny, provided that
Lender shall give Borrowsr notice prior to such ingpsaction, specifying reasonable cause therefor related to Lender's interest in the Property.
18. Hold Harmless. Borrower shall, at Borrower's sole cost and expense, save, indemnify and hold the Lender, its officers, directors,
employees and agents, harmiess from any injury, claim, demand, suit, judgment, execution, liability, debt, damage or penalty (hereinafter
collactively referred to as “Claims") affacting the Property, or the value of any of the Security Documents, arising out of, resulting from, or
lleged to arise out of or result from, any action or inaction by B , axcept as may be the direct result of Lender's negligence. Borrower
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DEED OF TRUST (continued)

shall pay all expenees incurred by the Lender in defending itself with regard to any and all Claims. These expenses shall Include all out-of-
pocket expenses, such as attomeys' and experls' fees, and shall also include the reasonabie value of any services rendered by any
employee of Lender.

19, Expenses. Borrower shall pay or reimburse Lender for all reasonable costs and expenses paid or incurred by Lender in any action,
proceeding or dispute of any kind in which Lender is mede a party or appeam as party plaintiff or defendant, involving any of the Security

1 Documents, Borrower, or the Property, including, without limitation, to ‘the foreclosure or other enforcement of this Deed of Trust, any |

condemnation mvolvlng the Property, any action to protect the security hereof, or any proceeding in probate or baniruptey, and any such
amounts paid or incurred by Bomower shall bs treated as Advances in eecordance with Paragraph 20 thereof.

20. Advances. In the event Borrewer ferls to perform any act required odeorrower by any of the Security Documents of to pay when due any
amount required to be paid by any of the Security Documents, Lender may, but shall not be obligated to, make such payment or perform such
act. Such payment or performance by Lender shall ‘not have the effect of curing any Event of Defaulr of of extending the time for making any |
payment due hareunder or under the Agreement. All amounts so paid by Lender. together with alt expenses incurred in connection therewlth
shali be deemed edvanees ("Advances”) under this Deed of Trust and the Agreement. shall be rmmedrately due and payable and shall be
added to the Debt. Advances shall bear interest from the date expended at the rate specified in the Agreement and shall be secured by this
Deed of Trust as though originally a part of the pnneipal amount of the Debt ’

21, Use Violations. Borrower shall not use the Property or ‘allow the same to be used or oocupied for any unlawful purpose or in violallen of.
any pemit or certificate, or any law, ordmanee, regutation or reetrlctrve oovenerrt covering or eﬁectlng the use or occupancy thereof, or suffer
any act to be done or any condition to exist on the Property or any artlole to be brought thereon, that may be dangerous, unless sefeguarded :
as requrred by Iew, or that may, in law, constitute a nuisance, public or prlvate ) ]
22. Taxes; Llens Borrewer shall pay all taxes, aesesemenu charges, fines, leeeehold payments or ground rents, and imposmons
attributable to the Property To the extent these are escrow items, they ehell be paid in accordance with the "Funds for axes and Insurance™
peragrnph Borrower shall not, without the pnorwmten congsent of Lender, creata or permit to be created or to remain, any mortgage, pledge,
lien, encumbrance or charge on, security interest ln, or oondruanel sale of or other titie retention agreement on (whether prior or subordinate
to the flans of the Security Oocuments) the Property or income therefrom cther than the Sacurity Documents ("Liens"). in the event Borrower
fails to prompﬂy discharge any such Liens, Lender may, but shall not be chligated to, do so and any amounts paid or incurred by Lender
(including reasonable attomey's fees in connection therewith), shall be treeted 85 Advances in accordance with Paragraph 20 hereof.

23, Transfer of the Property. Borrower shall not sell, convey, trenefer or eseign the Preperty or any beneficial Interest therein or any part

| thereof, whether by operation of law or otherwige, without the prior notice and the prior written consent of Lender. In the event of such a sale,

conveyance, transfer or assignment, Lender may, atits option, require Immedrete payment in full of all sums secured by this Deed of Trust.
However, this option shall not be exercised by Lender if exercise is prohrblted by applicable law as of the date of this Deed of Trust.

If Lender exerclses Lender's option o requlre irrrmedlate payment in full Lender shall give Borrower notice of acceleration, The notice
shall pruvrde a period of not lsss than 30 days from the date the noticé.is delivered or mailad within which Borrower must pay all sums
secured by this Deed of Trust. if Borrower fails to pay these sums priof to the expiration of this perrod Lender may invoke eny remedies
permitted by this Deed of Trust without further notice or demand on Borrower.

Even if Borrower transfers the Proparty, Borrower will continue to be obligated under the Plan and this Deed of Trust unless Lender releases |
Bomrower in writing. As & condition to Lender's consent to any proposed transfer or as a condition to the release of Borrower. Lender may
require that the person to whom the Pmliorty is transferred sign an assumption agreement satisfactory to Lender and Lender may impose an
assumptlon fae, The aseumptron agreement will.not entitle the person s|gnlng it to receive advances under the Plan,

24. Default; Termination and Acceleration; Remedies. If Borrower breachee any cevenant or agreement in this Deed of Trust or the
Plan, then prior to exercising any right or remedy provided for in thls Deed of Trust and prior to acceleration, Lender shall give

-notice as provided In the Notice paragraph contained hereln and as nquind by applicable. law. The notice shall epecify (a) the

ovent of default; (b} the action required to cure the event of default. (c) a date, not less than thirty days (or any longer period
required by applicable law) from the’ date the’ notice is given to Borrower by which the avent of defauit must be cured; (d) that
tailure to cure the event of default on or before the date spacified in the notice may result In acceleration of the sums secursd by
this Deed of Trust and sale of the Property; and () any other Information required by applicable law. The notice shall further inform
Borrower of the right to reinstato after eccelemtlon, It appllcehle, and 'he right to bring a court action to assert the nonexistence of
an event of default or any other defense of Borrower to tcceleretlon and ‘sale. If the event of defauit Is not cured on or before the
date specifiad in the notice, Lender, at Londer's optlon. without furﬂrer noticé or d mey laro default, may declare all sums

| secured by this Deed of Trust to be immediately due and payable, “and may invoke the POWER OF SALE and any other remedies

permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursulng the remedlee provided in this
paragraph, Including, but not limited to, reasonable attorneys’ fees and costs of titls evidence,

If Lender invokes the power of sale, Lender shall executs or cause Trusteo to execute a writton notice of the occurrence of an event
of defauit and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each county in
which any part. of the Property Is located. Lender or Trustee shall give notice of eale in the manner prescribed by applicable law.
Trustes, without demand on Berrower, shall sell the Property at publle auction to the highest bidder at the time and place and under
the terms deelgnated in the notice of sale in one or more parcels end in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the tlme and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale. |
Trustes. shall deliver to- the purchaser Trustes's deed conveylng the Property without any covenant or warranty, expressed or '
implied. The recltals in the Trustes's deed shall be prima facle evldence of the truth of the etatemerm made therein. Trustes shall |
apply the proceeds of the sale in the following. order: (a) to.all expenses of the eale, Including, but not limited to, reasonable
trustee's and attorney's fees; (b) to all sums secured by this Deed of Trust; and (c) any excess to the person(s) logally entitled to it.

1 25. Borrower's | ngms to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of this Deed of

Trust discontinued -at any time prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant to any power of sale
contalned in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust. Those conditions are that Borrower (a) pays Lender alt
sums which would then be due under this Deed of Trust and the Credit Ag t had no ation occurred: (b) cures all other events-of
default under this Deed of Trust and the Credit Agreement: (¢) pays all expenses incusred in enforcing this Deed of Trust, including, but not
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DEED OF musjj (continued)

limited to, reasonable attomeys' fees; and (d) takes such action as Landgj:r may reasonably require to assure that the lien of this Deed of Trust
shall continue unchanged. Upon reinstatement by Borrower, this Deed ofkTrust and the obligations secured hereby shall remain fully effective
as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 24.

26. Condemnation. In the event of any condemnation or other taking of any part or all of the Property, or for y in lieu of
condemnation, all awards or other compensation for such taking shall be paid to Lender for application on the Debt, provided that no such
application shall result in additional interest or have the effect of curing any event of default or extending the time for making any payment due
hereunder or under the Agreement,

27. Prior Deed of Trust, if this Deed of Trust Is subject to a prior deed of trust, the lion of which is superior to the lien of this Deed of Trust,

_Borrower agrees to pay each instaliment of the debt secured by the pdor deed of trust when it is due, whether by acceleration or otherwise.

Borrower also agrees to pay and perform all other obligations of the l..ender under the prior deed of trust. Borrower agrees to provide Lender
with proof of payment or performance under the prior deed of trust wh n Lender roq! it. If Borrower fails to pay any instaliment of
principal or interest when it is due or if Borrowsr fails to pay or perform any other obligation under the prior deed of trust; Lender has the right,
but not the obligation, to pay the instaliment or to pay or perform such omer obligation on Borrower's behalf. Any smounts Lender spends in
performing Borrower's obligations will bacome part of the Debt, payable by Borrower on Lender's demand, and will bear interest at the same
rate as the Debt bears from time to time. Lender may rely upon any witten notice of default under the prior deed of trust that Lender receives
from the holder of the prior deed of trust even though Borrower quesuoﬁé or denies the oxistence, extent, or nature of the default. Borrower
shall not renew, extend or modify the prior deed of trust, nnd shall not lncreese the debt secured by the prior deed of trust, without Lender's
prior written consent.

28. Survival of Warranties and Covenants. The wamanties, mpresenuﬁons, covenants .and agreements set fonh in the Security
Documents shall survive the making of the loan and the exacution and delwery of the Plan, and shall continue in full force and effect untit the
Debt shall have been pald in full >,

29 Further Assurances. Borrower shall, upon the reasonable raquest of Lender, execute, acknowledge and-deliver such further instruments
¢ g, without limitation, a deciaration of no set-off) and do such funher acts as may be necessary, desirable or proper to carry out more

ffacti ', the purp of the Security D nts and to subject to the liens thereof any property intended by the terms thereof, to be
covered thereby and any renowals, addlﬂons substitutions, mplaeements or betterments thereto.

30. Recording and Filing. Bomower shall cooperate with Lender to uuse those Security Documents for which constructive notice must be

given to protect Lender (and all supplements thereto) to be at all times recorded and filed, and re-recorded and re-filed, in such manner and in
such places as Lender shsll reasonably request, and Borrower shall pay _gll such recording, filing, re-recording, re-filing taxes, fees and other
charges to the maximum extent permitted by the laws of the State in which the recording or filing takes place.

31. Loan Expenses. Borrower shall pay all applicable costs, expenses aqd feos set forth in the Agreement.

32. No Repregsentation by Lender. By accepting or approving anythlné required to be observed, performed or fulfilled, or to be given to
Lender, pursuant to this Deed of Trust, including (but not limited to any oﬂlcefs certificate, balance sheet, statement of profit and loss or other
financial statement, survey or appraisal), Lender shall not be deemed to have arranged of represented the sufficiency, legality, effectivaness
or legal effect of the same, or of any tarm, provision or condition thereof. and such acceptance or approval thereof shali not be or constitute
any warranty or representation with respect thereto by Lender.

33. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of amortization of

the sums secured by this Deed of Trust granted by Lender to any su'oéjessor in interast of Borrower shall not operate to relsase, in any
manner, the fiability of the original Borrower and Borrower's sucoessors in interest. Lender shall not be required to commence proceedings
against such succassor or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Dead of Trust by
reason of any demand made by the original B and B r's su in interest. Any forbearance by Lender in exercising any
right or remedy hemundet. or otherwise afforded by applicable law, sha‘ll not be a walver of of preclude the exercise of any such right or
remedy. ‘

34. Incorporation of Agreement. Each and every temn, covenant and provislon contained in the Plan is, by this reference, incorporated into
this Deod of Trust as if fully set forth herein. ,

35, Waiver of Homestead. To the extent permitted by Jaw, Borrower henaby waives the beneﬁt of the homestead exemption as to all sums
secured by this Deed of Trust.

368. Notice. Except for any notice required under applicable law to be glven In another manner, any notice provided for in this Deed of Trust
shall be in writing and shall be deemed properly delivered three days aﬂar deposit thereof in any main or branch United States Post Office,
certified or first class United States Mail, postage prepaid, addressed to eéph party's address as listed on page 1, or at such other address as
may be designated by notice as providad herein. i

37, Covenants Running With the Land. All covenants contained in this Deed of Trust shall run with the Land.

38. Successors and Assigns. All of the terms of this Deed of Trust shall apply to and be binding upon, and inure to the benefit of, the
successore and assigns of Borrower and Lender, respectively, and ail p {aiming under or through them provided that nothing in this
Paragraph shall be construed to permit a transfer, eonveyanee or asslgnment other than as expressly permitted by this Deed of Trust.

39. Muttiple Borrower. Borrower's covenants and agreements hereunder shall be joint, saveral and primary. Any Borrower who co-signs this
Deed of Trust but does not exacute the Agreement: (a) ls co-signing this Deed of Trust only to deed of trust, grant and convey the Property.

(b) is not personally cbtigated to pay the Debt; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forebear or

.make any accommodations with regard to the terms of this Deed of Trust or the Agreement without that Borrower's consent.

40. Govemning Law; Severability. The state and local laws applicable to thls Deed of Trust shall be the laws of the Jurisdiction in which the
Property Is located. The foregoing sentence shall not limit the applicability pf Federal law to this Deed of Trust. In the event that any provision
of clause of this Deed of Trust or the Plan confiicts with applicable law, such confiict shall not affect other provisions of this Deed of Trust or
the Plan which can be given affect without the conflicting provision, and o this end the provisions of this Deed of Trust and the Plan are
declared to be severable. As used herein, “costs,” "expenses™ and "attome&n’ fees” include all sums to the extent not prohibited by applicable
law or limited herein. '

i
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DEED OF TRUST. (continued)

41. Modification. This Deed of Trust may not be changed, waived, discli-rged or terminated orally, but only by an instrument or instruments
in writing, signed by the party against which enforcement of the change, uﬁlmver. discharge or termination is asserted.

42, Reconveyance. This Deed of Trust secures a revelving line of credit and advances may be made, repaid, and remade from time to time,
under the terms of the Plan. When according to the terms of the Plnn}i no more advances wili be made, and Borrower has paid all sums
secured by this Deed of Trust (or eadier if required by applicable Iawi; Lender shall request Trustee to reconvey the Property and shafl
surrender this Deed of Trust and all notes evidencing debt secured herdunder. Trustee shall raconvey the Property without warranty to the
person(s) lepally entitled to it. To the extont permiited by law, Lender mgy charge Borrower a fee for such reconveyance and discharge and

i

require Borrower to pay costs of recordation, If any. =

43, Strict Performance. Any failure by Lender to insiat upon strict perfdrfmanca by Borrower of any of the terms and provisions of this Deed
of Trust or any of the Security Documents shall not be deemed to be a ﬁMr of any of the terms or provisions of this Deed of Trust or any of
the Security Documents, and Lender shall have the right thereafter to insist upon strict performance by Borrower of any and all of them.

1
44, Substitute Trustee. Lender, at its option, may from time to Iima%{ remove Trustee and appoint a trustee to any Trustee

appointed hereunder. Without conveyance of the Property, the suwasi{)r trustes shall succeed to all the title, power and duties conferred
upon Trustee herein and by applicable law. i

45. Borrawer's Copy. Borrower shall be furnished & copy of the Plan ar;d of this Deed of Trust at the time of execution or after recordation
hereof. i

46. Headings. The headings and the section and pamgraﬁh entitliemants hereof are inserted for convenience of reference only, and shallin |’

no way alter or moyify the text of such paragraphs, sections and subsealgfans.

i
47. Riders. If one or more riders are sttached to and made a part of this Doed of Trust, tha covenants and agreements for each such rider
shall be incorporated into and shall amend and supplement the oovenanh? and agreements of this Deed of Trust.

48, Waivar of Statutes of Limitation. To the extent permitted by law, "‘Bormwer hereby waives statutes of limitation as a defense to any
demand or obligation secured by this Deed of Trust. i

49. Merger. There shalt be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the w;rmen congent of Lender.

50. Attornoy’e Fees. As used in this Deed of Trust and the Plan, attomey's fees shall include those awarded by-an appeliate court.
REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MOMGAGFS OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has priority over this
Deed of Trust to give Notice to Lender, at Lenders address set forth on page one of this Dead of Trust, of any default under the superior
encumbrance and of any sale or other foreclosure action. . q

SIGNATURES AND ACKNOWLEDGEMENY

BY SIGNING BELOW, Borrower accepts and agrees fg the terms and covenants contained in this Deed of Trust and in any rider(s)

cuted by By '

X %{ (Seal) X (Seal)
WILLIAM F HILL R l

Seal Seal
X (Ses) X . (Seah

- | »
Non-Borrower Owner(s)/Spouse: BY SIGNING BELOW, Non—Bomwe;_ accepts and agrees to the terms and covenants contained in this
Deed of Trust and in any riden(s) d by Non-B and recorded with it, which means you can lose your home if Borrower defautts.
However, Non-Borrower is not personally obligated to repay the Debt contemplated In this Deed of Trust.

X X
STATE OF Qregon N Klamath i County ss:
On thig 10111 iéé day of _December s 2012 , before me personally appeared,
WILLIAM F HILL Y pe 'y appe

and ach viedged the foregoing to be histher free act and deed.

REQUEST FOR FULL RECONVEYANCE- !

(TO BE USED ONLY WHEN LOAN HAS BEEN FULLY PAID)
TO TRUSTEE: .

The undersigned is the holder of the Pian secured by this Deed of Trust. Said Plan, together with all other indebtedness secured by this
Deed of Trust, have been pakd in full, You are hereby directed to cancel said Plan and this Deed of Trust, which are delivered hereby, and to
reconvay, without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitied thereto.

A

Date:

BIO0LASER SYMFII628% 6-2012 page 6 of 6 COPYRIGHT 2003 Securian Financial Group, Inc. All rights ressrved.

i
i




N

Exhibit 'A"

Real property in the County of Klamath, State of Oregon described as follows:

ALL THAT PORTION OF LOT 1, AND THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF
SECTION 35, TOWNSHIP 40 SOUTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY
OF KLAMATH, STATE OF OREGON, LYING SOUTH AND WEST OF A LINE DRAWN PARALLEL TO AND
DISTANT 75 FEET SOUTHWESTERLY OF THE CENTER LINE OF THE RAILWAY OF THE GREAT
NORTHERN RAILWAY COMPANY, SAID CENTER LINE BEING MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT A POINT IN THE WESTERLY aouuom 0|= SAID SECTION 35, 767.8 FEET NORTHERLY
FROM THE ONE-QUARTER CORNER ON THE WEST BOUNDARY OF SAID SECTION 35; THENCE
SOUTHEASTERLY ALONG A STRAIGHT LINE MARKING A SOUTHEASTERLY INCLUDED ANGLE OF 28° 38"
WITH SAID WESTERLY BOUNDARY A DISTANCE OF 3914.9 FEET TO AN INTERSECTION WITH THE
SOUTHERLY BOUNDARY OF SAID SECTION 35 AT A POINT|DISTANT 775.8 FEET WESTERLY FROM THE
SOUTH ONE-QUARTER CORNER OF SAID SECTION 35; J

ALL THAT PORTION OF LOT 5, SECTION 34, TOWNSHIP 40 SOUTH, RANGE 10 EAST OF THE
WILLAMETTE MERIDIAN, LYING NORTH AND EAST OF THE MOST EASTERLY BOUNDARY OF PROPERTY
CONVEYED TO STATE OF OREGON, BY AND THROUGH: ]TS STATE HIGHWAY COMMISSION BY DEED
DATED APRIL 19, 1940 AND RECORDED MAY 01, 1940 IN BOOK 129 AT PAGE 59, DEED RECORDS OF
KLAMATH COUNTY, OREGON.

EXCEPTING FROM THE ABOVE DESCRIBED LAND THAT! TION OF LOT S OF SAID SECTION 34 AND
THAT PORTION OF LOT 1 OF SAID SECTION 35 CONVEYED TO UNITED STATES OF AMERICA BY DEED
DATED MARCH 28, 1510 AND RECORDED APRIL 02, 1910 IN BOOK 28 AT PAGE 568, DEED RECORDS OF
KLAMATH COUNTY, OREGON.

_ Tax Parcel Number: R100232 and R100152 and R100241




