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Mortgage Flectronic Registraton Systems, Inc. (MERS) is the Grantee of this Security Instrument.

LT&DJD-@&O DEED OF TRUST

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

. F";]; ilfc)) 1NOS73 11229700985 MERS Phone: 888-679-6377

Words used i mult |)k sections of this document are delined below and other words are delined i Sections 3, 10,
12, 17, 19 and 20. Certain rales regarding the usage of words nsed 1 this document are also provided in Seetion 15,

(A) "Security Instrument” means this document, which s dated JANUARY 14, 2013 , together
with all Riders to this document.
(B "Borrewer" s CASEY ALLEN CORNILEZ AND T I BROOK CORNILE,

HUSRAND AND WIFFE e
AFTER RECORDING RETURNK TO
DOCUMENT PROCESSING SOLUTIONS 1hC
590 W. LAMBERT R

BREA, CA 92821
Borrower is the wustor under this Sceurity Insirument,
{(C’y "Lender"is SUN WEST MORTGAGE COMPANY, INC. .
Lenderis a CALIFORNIA C.fORP”P]\ )N organized

el

and existing under the faws of
Lender's address s 1823032 GR

(DY "Trostee’ is COMMONWEALTH LAND TI 5 COMPANY

3480 VINE 8T # 100, RIVERSIDE, CALIFORNIA 22507

(Ey "MERS" s Morlgage Electronic chisn‘micm Systems, Inc. MERS is a separate corporation that is <1le“

solely as w nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this ‘suuxm

Instrament, MERS is organized and existing under the laws of Delaware, and has an address and telepbone nu mber
of P.O. Box 2026, Flint, M1 4R501-2026, wl (888} 679-MERS,

CERRITCS, CALIFORNIA 20703
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(F) "Note" means the promissory note signed by Borrower and dated  JANUARY 14, 2013 .
The Note states that Borrower owes Lender  ONE HUNDRED BEIGHT THOUSAND $SIX HUNDRED
SIXTY-FPOUR AND 00/100 Dollars (1U.8. § 108,664 .00 )
plus interest.  Borrower has promised (o pay this debt in regadar Periodic Paymaonts and to pay the debl in Tull not
later thun FEBRUARY 1, 2043

(G} "Property” means the property thal s deseribed below wnder the heading ™ Transter of Rights in the Property.”
(H} "Loan" means the debi evidenced by the Note, plus interest, any prepaymens charges and fate charges doe under
the Note, and all sums due under thiy Security Insirument, plus interest,

(1) "Riders" means all Ridevs o this Sceurity Instrument that are exceuted by Borrower, The following Riders are
10 be executed by Borrower [check box as upplicable]

M Adjustable Rate Rider FE0 Planned Una Developmont Rider

Baltoon Rider 7] Biweekly Pavment Rider

1 14 Fanuly Rider T Second Home Rader

[} Condominium Rider K] Other(s) [specity]

VA Assumption Policy Rider

() "Applicable Law™ mcans all controlling applicable federal. state and Jocal statutes, regutations, ordinances and
administrative rules and orders (that have the effect of Taw)y as well ay afl applicable final, non-appealable judicial
opimens.

(K} "Commaunity Association Dues, Fees, and Assessments™ means all dues, fees. assessments and other charges
that are imposed on Borrower or the Property by a condominium associgtion. homeowners association or similar
organization.

(L) "Electronic Funds Transfer™ means any trunstor of funds, other than o transaclion originated by check. dralt,
or simitar paper instrament, which s initiated through an electronic ionmingl, wlephonic instrument. computer, or
magnetic tape $0 as to order. mstruct, or authorize a financial institution to debit or credit an account,  Such torm

includes, but is not mited (o, point-of-sale transfers, automated teller machine transactions, ransfers inliiated by
telephone, wire transters, and automated clearinghouse transfers.

(M) "Fscrow Jtems” mcans those items that are described in Section 3,

{(Ny  "Miscellancous Proceeds' means any compensation. settlement, award of damages, or proceeds paid by any
third party (other than insurance procecds patd under the coverages deseribed in Secton 5) fors (1) dumage to, or
destruction of L the Properly: (i) condemunation or other taking of all or any part of the Property; (1) conveyanes in
lic of condemnation: or (iv) misrepreseniations of. or omissions as to, the value snd/or condition of the Property,
{0} "Periodic Payment” meuns the vegularly scheduled mnount due for (1) prineipal and toterest undev the Note,
plus (i) any amounts under Section 3 of this Security Instrunent

(P)  "RESPA" means the Real Fstate Sctttoment Procedares Act (12 ULS.CL §2601 et seq.) and s implementing
regulation, Regulation X (12 C 1L R, Part 1024 as they might be amended from time (o gme, or any additional or
s legistation or regulation that governs the sane subject matter. As used in this Sccurity Instrumoent,

SUCCESS
"RESPA" refers to all requirements and restrictions that are imposed in regard to a " federally related mortgage loan”
even if the Loan does not qualily as a "federally refated mortgage loan™ onder RESPA,

(12} "Sucecessor in Interest of Borrower™ moans any parly that hus taken tide W the Property, whether or not th
purty has assumed Borrower's obligagions unider e Note andior this Securily Instument,
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TRANSFER OF RIGHTS IN THE PROPERTY

The bencficiary of this Sceurity Instrumient is MERS (solely as nomince for Lender and Lender's suecessors and

asstgns) and the successors and assigns of MERS. This Sceurity Instrument secures to Lender: (1) the repayiment of

the Loan, and all renewals, extensions and modifications of the Noter and (1) the performance of Borrower's
covenants and agreements under this Seearity stwnent aud the Note, For this purpose, Borrower irrevocably grants
and conveys to Trustee, in lrust, with power of sale, the Tollowing deseribed property focated n the
COUNTY of KLAMATH

[ Type of Recording Jurisdiction] [MNamw of Recording Jurisdiction]
LOT 46, TRACT NO. 1438, PRAIRIE MEADOW ACCORDING TO THE
OFFICIAL PLAT THERECEF ON VFILE IN THE OFFICE OF THE COUNTY CLERK
QF KLAMATH COUNTY, OREGON.
AP.N.: 3905-014DRA-0B2C0O-000

which currently has the uddress of 5570 KELLAL LANE
[=treet]
KLAMATH FALLS , Oregon 97603-9030 ("Property Address™)
[Ciry) [Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, und all casoments,
appurtenances, and fixtures now or hereafter a part of the property.  All replacements and additions shall also be
covered by this Sccority Instrument, All of the foregoing is referred to i this Sceurity Instroment as the "Property.”
Borrower understands and agrees that MERS holds only legal dtle wo the interests pranted by Borrower in this Sceurity
Instrument, but, il necessary to comply with fgw or customn, MERS (as nominee for Lender and Lender' s successors
and assigns) has the right; (o exercise any or all of those inerests, including. but not Himited o, the nght (o Toreclose
and selt the Property: and to take any action required of Lender including. but pot lmired to, refeasing and canceling
this Security Instrument,

BORROWER COVENANTS thal Borrower is law ully selsed of the estate hereby conveyed and has the right
o arant and convey the Property and that the Property is uncneumbered, oxeept for encumbrances ol record,
Borrower warrants and will defend generally the tide o the Property against all elainis and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform covenants with
Fited variations by jurisdiction 10 constinute a unitform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Notw and any prepayment charges and late
charges due under the Note.  Borrower shall also pay (unds for Escrow tems pursoant to Scection 3. Payments due
under the Note and this Sceurity Instrument shall be made in U8, currency,  However, if any check or other
ived by Londer as paymient under the Note or this Sceurity Instrument is returned to Lender unpaid,

nsirument reee
Lender may require that any or all subsequent payvments due under the Note and this Sceurity Instrument be made in
one or more of the folfowing forms, as selected by Lender: () cushs (b)Y money vrder: (¢) certified check, bank check,
treasurer’s check or cashicr's cheek, provided any such cheek is drawn upon an institution whose deposits are msured
by a federal ugeney, instrumentafity, or eutity: or (d) Rlectronic Funds Transicr,
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Paviments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Seetion 14, Lender may return
any payment or partial puynent i the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment msutficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated 10 apply such payments at the lime such pavments are aceepted. [ each Pertodic Payment is applicd as of
ity scheduled due date, then Lender need not pay interest on unapplicd tunds. Lender may hold such unapphied tunds
anti! Burrower makes payment to bring the Loan current. 17 Borrower does not do so within a reasonable poriod of
e, Lender shall either apply such Funds or return them o Borrower. 1 not applied carlier, such funds will be
applicd 1o the vutstanding principal balance under the Note immediately prior o loreclosure. No offset or clanm
which Borrower might have now or in the future against Lender shall rehiove Borrower from making payments due
under the Note and this Scourity Datrament or performing the covenants and agreements seeured by this Security
Instrument.

2. Application of Pavments or Proceeds, :xcept as otherwise deseribed i this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: {a) interest due under the Note:
{b} principal duc under the Noter (o) amounts due under Seetion 3. Such pavments shall be applied to each Periodic
Payment in the order in which it becwne doe, Any romadning amounts shall be applied first to late charges, second
wr any other amounts due under this Security Instrument, and then to reduce the principsl balance of the Note,

If Lender receives a payment from Borrower tor a delinguent Periodic Payment which includes a sufficient
amount 10 pay any fawe charge due, the paynent may be apphied 1o the delinguent payment and the late charge.
more than one Periodic Payment is outstanding, Lender may apply any pavment reeeived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists aller the payment is applied wo the full pavment of one or more Periodic Payments, such excess may
be applicd to any late charges due. Voluntary prepayments shall be applicd first © any prepayment charges and then
as described in the Note.

Any application of payments, insurance procecds. or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date. or change the amount, of the Pertodic Payviments.

3. Funds for Eserow Items. Borrower shall pay (o Lender on the day Periodic Payments are duc under the
Note, until the Note is paid i fudl, a sum (the "Funds™) 1o provide for payment of amounts due for: (a) taxes and
assessments and other items which can altain priovity over this Security Instrument as a lien or encumbrance on the
Property; {b) Jeasehold payments or ground rents on the Property, i1 any: and {¢) premiums for any and all insurance
requived by Lender under Section 5. These items are called "Escrow Homs. " At origination or at any time during

escrowed by Borrower, and such ducs, foes and assessments shall be an Escrow Item.  Borrower shall promptly
furnish to Lender all notices of amounts o be pakd under this Scetion. Borrower shall pay Lender the Funds for
Facrow ltems unless Lender walves Boreower's obligation to pay the Funds fur any or all Escrow ltems. Lender may
waive Borrower's obligation o pay o Lender Funds for any or all Lsceow Hems at any tme. Any such waiver muy
only be in writing.  In the event of such waiver, Borrower shall pay directly, when and where payable, the armounts
due for any Lscrow liems [ov which payment o Funds has been waived by Londer and. i Lender requires, shall
furnish to 1.ender receipts evidencing such payment within such thne period as Lender may require. Borrower's
obligation to make such payiments and 1o provide receipts shad! lor all purposes be deemed 1o be a covenant and
agreement contained in this Security Instromnent, as the phrase "covenant and agreement” 15 used in Scetion 9. 1f
Borrower 15 obligated to pay Escrow Hems directly, porsuant o & waiver, and Borrower fails to puy the amount due
for an Escrow Hem. Lendoer may excreise is vights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay t Lender any such amount. Lender may revoke the waiver as Lo any or all Escrow
Htems at any time by a notice siven i accordance with Section 14 and, upon such revocation, Borrower shall pay o
Lender all Funds, and in such amounts, thal are then required under this Section 3.

Lender may, at any time, colfect and hofd Fruds in anamount () sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not 1o vxeeed the maximum amoeunt a lender can require under RESPA.
Lender shall estimate the arnount of Funds due on the basis of current data and reasonable estimates of expenditures
of Tuture Escrow lems or otherwise i nccordance with Applicable L.
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The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or
entity (including Lender, i1 Lender 15 an insutution whose deposits are 30 insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds 1o pay the Escrow ltems no fater than the time specified under RESPA. Lender
shall not churge Borrower for holding and applying the Funds. annually analyzing the escrow secount, or verifying
the Escrow Hems, undess Lender pays Borrower interest on the Funds and Applicable Law permits Lender (o make
such a charge. Unless an agreement is made in writing or Applicable Law requires mierest to be paid on the Fands,
Lender shall not bo required 1o pay Borrower any isderest or earnings on the Funds.  Borrower and Lender cun agree
in writing, howoever, that interest shall be paid on the Funds,  Lender shall give (o Borrower, without charge. an
annual accounting of the Funds as required by RESPAL

I there is o surplus of Funds held in escrow, as delined under RESPA, Lender shall account to Borrower for
the excess [unds in accordance with RESPA. [there is a shortage of Funds held in escrow, as defined ander RESPA,
Laender shafl notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary to make
ap the shortage in accordunce with RUSPA, but in no more than 12 monthly payments.  [f there is a deficieney of
Funds held in cserow, as defined under RESPAL Lender shall notify Borrower as required by RESPA, and Borrowcr
shall pay to Lender the amount necessary to make up the deficioney in accordance with RESPA, but in no more than
12 monihly pavments.

Upon payment in full of all sums sceured by this Security Instrament, Lender shall prompily refund o Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all axes, assessments, charges, fines, and impositions atlributable to
the Property which can attain priority over this Security Instrument, easchold payments or ground rents on the
Property, if any, and Commuonily Association Duss, Fees, and Assessments, if any. To the extent that these ilems
are Lserow Liems, Borrower shall pay them in the manmer provided in Section 3.,

Borrewer shall promptly discharge any Hen which has prierity over this Seeurity Instrument unless Borrower:
(@) agrees in writing 1o the payment of the obligation sceared by the Bon in o manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b contests the len in good faith by, or defends against
enforcement of the Hen m, legal procecdings which in Lender' s opinion operate to prevent the eoforcement of the hen
while those proceedings are pending, but only until such proceedings are concluded: or (0) sceurces from the holder
of the lien an agreement satisfactory w Lender subordinating the len to this Sccurity Instrument. 11 Lender
determines that any part of the Property is subject o a Hen which can attain priority over this Sccurity Instrument,
Lender may give Borrower a notice identifving the lien. Within 14 days of the date on which that notice Is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-tire chavge tor « real estate tax verification andfor reporting scervice
used by Lender in conncction with this Loan.

8, Property Insurauce, Borrower shall keep the improvements now existing or hercafter erected on the
Properly isured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to. carthquakes snd Hoods, for which Lender requires imsurance. This insurance shalt be
maintgined in the amounts (including deductible levelsy and for the periods that Lender requires. What Londer
requites pursuant to the preceding sentences can change daring the tenn of'the Loan. The insurance carrier providing
the insurance shadl be chosen by Borrower subject o Lender” s right w disupprove Borrower' s choice, which right shall
not he exergised mireasonably.  Lender may reguite Borrower 1o pay, in connection with this Loan, cither: (a)a one-
time charge Jor flood vone determination, vortification and wracking services: or (bY wone-time charge for flood zone
determination and certification services and subsequent charges cach time remappings or sinular changes occur which
reasonably might affect such determination or certification.  Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Ageney in connection with the review of any flood zone
determination resulting from an objection by Borrower.

1f Borrower fuils w maintain any ol the coverages described above, Lender may obtain insurance coverage. at
Lender's option and Borrower's expense. Lender s under no obligation o purchase any particular type or amount
of coverage.  Therefore, such coverage shall cover Lender. but might or might not protect Borrower, Borrower's
cquity in the Property, or the contents of the Property. against any visk. hazard or liability and might provide greater
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or lesser coverage than was previously i effecl. Borrower acknowledges that the cost of the insursnce coverage so
obtained might significantly excoed the cost of insurance that Borrower could have obtained.  Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument,  These
amounts shall bear interest ar the Note rate from the date of dishursernent and shall be payable, with such mterest,
upon notice from Lender o Borrower reguuesting payment,

All insurance polivies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies. shall include a standard mortgege clause. and shall name Lender as movigages and/or us an
additional Joss payce. Lender shall have the vight w hold the policies and renewal certificates. 1 Lender requires.,
Borrower shall prompily give to Lender all receipts of paid promivms and rencwal notices. If Borrower obtains any
lorm of nsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include o standard wmortgage cluuse aud shall nume Eender as mortgagee and/or as an additional foss
payee,

In the event of Toss, Borrewer shall give prompt notice 1o the insurance carrier and Lender. Lender may make
prool o loss if not made promply by Borrower, Unloss Lender und Borrower otherwise agree in writing. any
insurance proceeds, wheiher or not the underlying insurance was required by Lender, shall be applied 1o restoration
or repair of the Property, 117 the restoration or repair is economically feasible and Lender's security s not lessenad.
During such repair and resworation period. Lender shall have the right to hold such insurance proceeds untii Fender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided thut such inspection shall be undertaken promptly.  Lender may dishurse proceeds for the repairs and
restoration In a single payment or in a series of progress payments as the work is completed.  Unless an agreement
is made in writing or Applicable Law requires intorest Lo he paid on such insurance proceeds, Lender shall not be
required to pay Borrower miy nterest or carnings on such proceeds. bees for public adjusters, or other third partics,
retained by Borrower shall not be puid ot of the insurance proceeds and shall be the sole obligation of Borrower.
i the restoration or repair is aot economically [easible or Lender' s security would be lessened, the insurance proceeds
shall be applicd fo the sums sccured by this Security Instrument, whether or not then due, with the excess, i any, paid
to Boreower. Such insurance proceeds shall be applied in the order provided for in Scetion 2.

H Borrower ubandons the Propenty, Lender may {ile, negolate and settle any available insurance claim and
refated matters. 1 Borrower does not respond within 30 days o o notce from Lender that the insurance carrier has
offered to settle a clam, then Lender may negotiate and seule the claim. The 30-day period will begin when the
notice is given.  In cither event, o if Lender acquires the Property under Section 21 or otherwise, Borrower hereby
ussigns to Lender (a) Borrower's rights to any insurauce procecds in an amount not to exceed the amounts unpaid
under the Note or this Sccurity Instrument. and (b} any other of Borrower's righis (other than the right 1o any relund
of uncarned preminms paid by Borrower) under all insorance policies covering the Property, nsolar as such rights
are applicable 1o the coverage ol the Propertv. Lender may use the insuwrance proceeds either 1o repair or restors the
Property or to pay amounts unpard under the Note or this Scourily tnstroment, whether or nol then duc.

6. Occupancy. Borrower shall occupy, ostablish, and use the Property as Borrower's principal residence
within 60 days alter the execution of this Security Instrument and shall continue 0 oceupy the Properly as Borrower's
principal residence {or at east one yeur after the date of occupancy, unless Lender otherwise agress in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumsiances exist which are beyond Borrower's
controf.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Praperty, allow the Property o deteriorate or conumit wasle on the Property. Whether or not
Borrewer is residing in the Property, Borrower shall maimntain the Property in order (o prevent the Property from
deteriorating or decraasing in value due to its condition. Unless it is determined pursuant to Scetion 5 that repair or
restoration is not cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnmion proceeds are paid I connection with damage 1o, or the taking
of, the Property. Borrower shall be responsible o repudring or resioring the Property only if Lender has released
procceds for such purposes. Lender miay disburse proceeds for the repairs and rostoration i a single payment or in
a sertes ol progress payinents as the work is completed. I the insurance or condemnation proceeds are not suifficiont
to repair or restore the Property, Botrower 1s not rehieved of Borrower s obligation for the completion of such repair
or restoration,
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Lender or iis agent may make reasonable entries upon and inspections of the Property. 1179t has reasonable causc,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the thne
of or prior (o such an interior inypection specifying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrewer or with Borrower' s knowledge or consent gave
materially false. misleading, or inacourate information or stalements 1o Lender {or faded to provide Lender with
material information) in connection with the Loan.  Matenal representations include, but are not linited 1o,
representations concerning Borrower's occupuncy of the Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1 ()
Borrower ails o perlorm the covenants and wgrcements contained in this Seourity nstriment, (b) there is a logal
proceeding that might significantly alTeet Lender’ s interest in the Property and/or rights under this Security Instrumaent
(such as a proceeding in bankruptoy, probute, for condemnation or forfetre, for enforcement of a lien which may
attain priority over this Sceurity Instrument or (o enforee laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and puy for whatever Is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Sceurity Instrument, mcluding protecting and/or assessing the value ol the Property,
and securing and/or repairing the Property, Lender' s actions can include, bat are not limited tor (@) paying any sutny
seeured by a lien which has priority over this Sceurity Instrument: (b appearing in court: and (¢) paying reasonable
attorneys’ fees to profect s interest i the Property andvor rights under this Sceurity lnstrument, including its seoured
posilion in a bankruptey proceeding. Securing the Property includes, but is not imited to, entering the Property to
niake repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate building or
olher code violations or dangerous conditions, and have wiilities wrmed on ov of . Although Lender may take action
under this Section 9, Lender does not huve 1o do se and s not under any duty or obligation te do so. 1tis agreed that
Lender incurs no habibity {or notwabing any o all actions authorized ynder this Section 9.

Any wmounis disbursed by Lender under this Section 9 shall become addintonal delbst of Borrower sceured by this
Securily Insirument. These amounts shafl bear tnterest at the Nole rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender (0 Borrower requesting payment,

If this Sceurity Instrument is on a leasehold, Borrower shall comply witly all the provisions of the lease,
Rorrower shall not surrender the feaschold estate and interests herein conveyed or lerminale or cancel the ground leasc.
Borrower shall nor, without the express written consent of Lender, alwer or amend the grownd lfease. I Borrower
acquires fee title 1o the Proporty, the leaschold and the (ee tile shall not moege undess Lender agrees to the merger

i owriting,

10. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellancous Proceads are hereby assigned 1o
and shall be paid to Lender,

I the Property is damaged, such Miscellansous Procecds shall be apphed o restoration or repaiv ol the Property,
i the restoration or repair is economically foasible and Lender's security i net {essened, During such repuir and
restoration period. Lender shall have the nght to hold such Miscelluncous Proceeds until Lender has bad an
opportunity to inspeat such Property o ensure the work has been completed to Leader's satistaction, provided that
such inspection shall be undertaken promptly. Lender may pay {or the repatrs and restoration in a single disbursement
or i 4 serics of progress payments as the work is comploted. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscollzneous Proceeds. Lender shall not be required w pay Borrower any
interest or sarnings on such Miscellancous Proceeds. 1f the restoration or repadr is not cconomically feasible or
Lender' s security would be lesseried, the Miscelaseous Proceeds shall be applied to the sums sceured by this Seeurity
Instrument, whicther or not then doe, with the eacess, i any. paid 1o Borrower. Such Misceltaneous Proveeds shall
be applied in the order provided for in Section 2,

In the event of a tofal taking, destruction. or loss in value of the Property. the Miscellaneous Procceds shall be
applied to the sums sceured by this Security Instrument, whether or not then due, with the excess. if any, paid o
Borrower.

in the cvent of o purtial wkiog, destruction. or loss in valug of the Property in which the fair market value of
the Property immedtately before the partial taking, destruction, or loss in value s cqual to or greater than the amount
of the sums secured by this Sceurity Instrument immediately belbre the partial tuking, destruction, or foss in value,
untess Borrower and Lender otherwise agree in wiiting, the sums secvred by this Security Instrument shall be reduced
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by the amount of the Miscellaneous Procecds multiplied by the following fraction: (a) the total amount of the sunss
secured immediately belore the partial tuking, destruction. or loss in value divided by (b) the tair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid w Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which ihe fair market value of
ihe Property immediately before the partial taking, destruction, or loss in value is less than the amount ot the sums
securcd immediately before the partial taking. destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellancous Procecds shall be applied to the sums secured by this Security Instrument whether
or nol the sums are then duc.

I the Property is abundoned by Borrower, or if, alter notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award o seule o claim (or damages, Borrower fails to respond
Londor within 30 days after the date the netice is given. Lender iy authorized w collect and apply the Miscellaneous
Proceeds cither to restoration or repair of the Property or to the sums sceured by this Seeurity Insteurment, whether
or not then due. "Opposing Purty” means the third party that owes Bovrower Miscellangous Proceeds or the party
against whom Borrower has 3 right of sction in regard 1o Miscellancous Proceeds.

Borrower shall b in defauit iF any action or proceeding, whether civil or eriminal, is begun that, in Lender's
judgment. could resudtin forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Sceurity instrument. Borrower can cure such a default and, il acceleration has oceurred, retnstate
as provided in Scction I8, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or otiier material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that arc atiributable to the
impairment of Lender's fnderest in the Property are hereby assigned and shall be paid w Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for m Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver,  Ixtension of the time for payment ot
modification of amortization of the sums sceurced by this Secarity Instrument granted by Lender to Borrower or any
Suceessor in Interest of Borrower shall not operale to release the lability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Suceessor in nterest of Borrower
or to refuse to extend time for payment or otherwise modity amortization of the sums secured by this Sceurity
Instrument by reason of any demand made by the original Borrower or any Successors m interest ol Borrower, Any
forbearance by Lender in exercising any right o remedy including. without limitation, Lender's acceptance of
payments from third persons, entitics or Successors in Interest of Borrower or in amounts fesy than the amount then
due, shall not be a waiver ol or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be joint and several, However, any Borrower who co-signs this Sceurity
Instrument but does not exccute the Note (a "co-signer™): (@) is co-signing this Security Instrument only to morlgage,
prant and convey the co-signer's interest in the Property under the terms ol this Security Instrument; (b) is not
personally obligated (o pay the sums sccured by this Security Instrument: and (¢) agrees that Lender and any other
Borrower can agrec to extend, modity, {orbear or make any sccommodations with regard to the terms of this Security
Instrumcnt or the Note without the co-signer’s consent,

Subject o the provisions of Section 17, any Successor in Inlerest ol Borrower who assumes Borrower's
obligations under this Security Instrument in writing. and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Seeurity Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Sceurity Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Sceurity Instrument shall bind (except as provided in Seetion 19) and benefit the successors and assiens of Lendey.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default. for the purposc of protecting Lender's interost in the Property and rights under this Sccurity Instrument,
including, but not limited o, attorneys’ [ees, property mspection and valvation fees. In regard to any other fees, the
absence of express authorily in this Sccurity Instewment to charge a specilic [ee to Borrower shall not be construcd
as a prohibition on the charging of such fee. Lender may not charge fees that are exprossly prohibited by this Sccurity
instrument or by Applicable Law.
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11 the Loan s subject to a law which sets masinwm loan charges, and that law 1s finally interpreted so that the
interest or other foan charges collected or 1o be voliccted in connection with the Loan exceed the permitted Tinits,
ther: (@) any such foan charge shall be reduced by the amount necessary to reduce the charge Lo the permitted Limit;
and (b) any swms already collected {rova Borrower which exceeded perpitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct payment
1o Borrower.  If o refund reduces principal. the reduction will be weated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceplance off
any such refund made by direct payment (o Borrower will constitute a waiver of any right of action Borrower might
have artsing out of such overcharge.

14, Notices. All notices civen by Borrewer or Lender in connection with this Security Instrumaent must be in
writing.  Any notice 1o Borrower in connection with this Sceurity Insuriznent shall be decmed o have been given to
Borrower when mailed by first class maif or when acwally delivered 1o Borrower's notice address if sent by other
means. Notice o any one Borrower shali corstitute notice to all Borrowers unless Apphicable Law expressly requires
atherwise,  The notice address shall be the Proparty Address undess Borrower has designated a substitute notice
address by notice to Fender. Borrower shall promptly notify Lender of Borvower's change of address. 1 Lender
specifies a procedure for reporting Botrower' s change of address, ihen Borrower shall only report a change of address
through that specilted procedure, There may be only one designated notice address under this Sceurity Instrument
at sy one Ume. Any notice o Lender shall be given by delivering it or by mailing @ by first class mail to Lender’s
address stated herein unless Londer has designated another address by notice to Borrower. Any notice in connection
with this Secority Instroment shall not be deemed to have been given to Lender until actually received by Lender.
I any notice required by this Sceurity Instrument iy also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Sccurity Instrument,

15, Governing Law: Severability: Rules of Construction, This Sceurity Instrument shall be governed by
federal luw and the faw of the jurisdiction in which the Property s located. All rights and obligations contained n
this Sceurily Instrumend are subject to any requirements and hnntations of Applicable Law. Applicable Law might
explicitly or implicithy allow the parties o agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agrecmient by contract. In the event that any provision or clause of this Seearity
Instrument or the Note conflicts with Applicable Law. such conflict shall not allect other provisions ol this Security
Instrument or the Nete which ean be given effeet without the confliciing provision.

As used i this Security Instruments (1) words of the masculine gender shall mean and include corvesponding
neuter words or words of the feminine sender: (b words in the singular shult mean and include the plural and viee
versa: and (o) the word "may" gives sole diseretion without any obligation 1 take any action.

16, Borrower's Copy. Borrower shall e given one copy of the Note and of this Security Instrument,

17. Fransfer of the Property; Acceleration: Assumption. This loan may be declared immediately due and
pavable upon transter of the property securing such loan to any transferee, unless the acceptability of the
assumption of the loan is established pursuant to Section 3714 of Chaprer 37, Title 38, United States Code, The
aceeptability of any assumption shall also be subject to the fellowing additional provisions:

(n)  Funding Fee: A fee equal to one-half of 1 perceat of the balance of this lean as of the date
of trunsfer of the property shall be pavable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans AdTairs, i the assumer fails fo pay this fee af the
time of fransfer, the fee shall constitute an additional debt to that already sccured by this instrument,
shall bear interest at the rate herein provided, and at the option of the payee of the indebtedness
hereby secured or any transferee thercof, shall be immediately due and payable. This fee is
autematically waived if the assumer is exempt under the provisions of 38 U.S.CL 3729(¢).

() Processing Charge: Upon application for approval to allow assumption of this loan, 2
processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ewnership records when an
approved transfer is completed. The amousnt of this charge shall not exceed the maximum established
by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,
United States Code applies.
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(¢)  Indemnity Liability Assumption: If this obligation is assumed, then the assumer hereby
agrees to assume ail of the obligations of the veteran under the terms of the instruments creating and
securing the lnan. The assumer further agrees to indemaify the Department of Veterans Affairs 10
the extent of any claim payment arising from the guaranty or issurance of the indebtedness ereated
by this instrument.

If the acceptability of the assumption of this loan is not established for any reason, and Lender exercises
its option 1o declare all sums sceured by this Security Instrument inunediately due and payable, Lender shall
give Borrower netice of acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given In accordance with Scetion 14 within which Borrower must pay all sums secored by this
Security Fastrument, If Borrower fails to pay these sums prior to the expiration of this peried, Lendey may
invoke any remedies permitted by this Security Instrument without furtber notice or demand on Borrower.

18, Borrower's Right to Relustate After Aceederation, [ Borrower maots cortain conditions, Borrower shall
have the right 1o have enforeement of this Svourity fustrument discontinued at any time prior to the carliest off (a)
fivee davs before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other perivd as Applicable Law might specify lor the terninaiion of Borrower™s tight 1o reinstate; or (¢) enlry ol 2
judgment enforeing this Sceurity Instrument, Those conditions are that Borrower: (a) pays Lender all sums which
then would be duce under this Security Insicument and the Note as i no aceeleraiion had oceurred; (b} cures any default
ol any other covenants or agreements; () pays all expenses incurred i enforeing this Security Instrument, including,
but not fimited to, reasonable attorneys” fees, property inspection and valuation fees, and other foes incurred for the
purpose of protecting Lender's interest i the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Sceurity
Tnstrument, and Borrower's obligation t pay the sums securced by this Sceurity Instrament, shall continue unchanged.
Lender may reguire that Borrower pay such reinstatement sions and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b} money order: (¢) certilied chieck, bunk cheek, treasurer’s check or cashier’s check.
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
ot entity; or () Electronic Funds Transfer. Upon reinstatament by Borrower, this Security lnstrament and obligations
sccured hereby shall remain fully effeetive as if no aceeleration had occurred. However, this right 1o reinstate shall
not apply in the case of aceeleration under Seetion 17,

19, Kale of Note; Change of Loun Servicer: Notice of Grievance, The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times withow! prior notice w Borrower. A sale might
result in @ change in the entity (known as the "Loun Servicer”) that coliects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage boan servicing obligatons under the Note, this Security
instrument. and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note, 11 there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
intormation RESPA requires in connection with a notice of transter of servicing.  H the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will romain with the Louan Servicer or be translorred o oosuceessor Loan Servicer and are nol assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nov Lender may comnicnce, juin, or be joined w any judicial sction (as ¢ither an individual
litigant or the member of a class) that arises from the other party's actions pursiant to this Security Instrument or that
alleges that the other party has breached uny provision oll or any duty owed by reason oft this Sceurity Instrument.
until such Borrowoer or Lender has notified the other party (with such notice given in compliance with the requircmients
of Section 14 of such alleged breach and afforded the other party hiereto s reasonable period afler the giving of such
notice 1o luke corrective action.  1f Applicebie uw provides a tine period which must clapse before certain action

can be taken, that dme period will be deemed 10 be reasonable for purposes of this paragraph,  The notice off
acceloration and opportunity (o cure given o Borrover pursiani w Section 21 and the notice of acceleration given
1o Borrower pursuant 1o Section 17 shall be decmed w satisty the notice and opporwnity 1o take corrective action
provisions of this Section 19,
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20, Huazardous Substances. As used in this Section 200 {a) "Hazardons Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the Tollowing substances:
pasoline, kerosene, other flmmmable o foxic petrelenr products, toxic pesticides and herbicides, volatile solvents,
malerials containing ashestos or formaldehyde, and radivactve materialy; () "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
{¢) "Environmental Cleanup™ includes any response action, remedial action, or removal aclion, as detined in
Enviromuental Law: and () an "Environmental Condition” means & condition that can cause, contribute to, or

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten o release any Havardous Subsiances, on or in the Property, Borrower shall not do, nor allow anyone ¢lse
to do, anything affecting the Property {a) that is n violation ol any Environmental Law, {by which creates an
Lnvironmental Condilion, or {¢) which, due o the presence. use, or release of a llazardous Substance. creates a
condilion that adversely affects the value of the Property. The preceding iwo sentences shall not apply {o the
presence, use, oF storage on the Property of smull guantitios of Hazardous Substances that are pencraily recognized
o be appropriate to normal rosidential ases and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Boreower shall promptly give Lender written notice of (a) any investigation. claim, demand, fawsuit or other
action by any governmental or regulatory agency or privaie parly involving the Property and any Hazardous Substance
or Environmental Law of which Borrowet has actual knowledge, {B) any Environmental Condition, including but not
Hmited to, any spilling, leaking, dischurge, release or threa of relewse of any Hazardous Substance, and (¢} any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. I Borrower learns, or is notificd by any governmental or regulatory authorily, or any private party, that
any removal or other remediation of any Hacurdous Substance affecting the Property Is necessary, Borrower shall
promptly take all necessury remedind actions o sccordance with Lnvirommental Law. Nothing herein shalf ereate any
obligation on Lender for an Lnvivonmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies.  Leuder shall give notice to Borrower privr to accelevation following
Borrower's breach of any covenant or agreement in this Security Instrument (hut nof prior to acceleration under
Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (£) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (@) that failure to cure the default on or before the date specified in the
notive may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after aceeleration and the vight to bring 2 court
action fo ussert the non-existence of a defawplt or any ether defense of Borrower to acceleration and sale. Ifihe
default is not cured on or before the dute specified in the notice, Lender at its option may require immediate
paviment in full of all sums secured by this Sccurity Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 21, including, but not linited to, reasonable
attorneys’ fees and costs of title evidenee,

If Lender invokes the power of sale, Lender shall execute or cavse Trustee to execute a written notice of
the sccurrence of an event of default and of Lender's eleetion to cause the Property to be sold and shall cause
such notice to be recorded in cach county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by Applicable Law to Borrower and te other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Berrower, shall
sell the Property at public auction to the highest bidder at the time and place and uunder the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement af the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale,
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Trustee shall defiver to the parchaser Trustee's deed conveying the Property without any covenant or
warranty, cxpressed or inaplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements nade thercin., Trustee shall apply the proceeds of the sale in the folowing order: (2) to all
expenses of the sale, including, but not limited to, reasonable T'rustee’s and attorneys' tees: (b) to all sums
sceured by this Security Instrument; and (c) any excess to the persen ar persons legally entitled to it.

22, Reconveyance, Upon payment of sl sums secured by this Sceurity Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Seeurily Instrument o Trustee. Trustee shall reconvey the Property without warranty w the person or persons legally
entitied to 1. Such person or persons shall pay any recordation costs. Lendor may charge such person or persons a
lee tor reconveying the Property. but ouly il the fee is paid t a third party (such as the Trustee) for services rendered
and the charging of the fee is permitied under Applicable Law.

23, Substitute Trastee. Londor may (tom time 1o time remove Trustee and appoint a successor rustee o any
Trustee appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed to all the title.
power and dutics conferred upon Trustee herein and by Applicable Law.

24, Attorneys' Fees, As used in this Sccurity Instriment and in the Note, attorneys’ fees shall include those
awarded by an appellate court.

28, Protective Advances. This Sceurity Instrument seoures any advanecs Lender, at its discretion, may make
under Section 9 of this Sccurity Tnstrument o protect Lender's interest n the Property and rights under this Sceurity
Instrumnent.

26. Required Fvidence of Property Insurance,

WARNING

Unless you provide us wilh evidence of the insurance coverage as required by ouy contract or loan
agreement, we mity purchase insuranee ¢t your expense o protect our interest. This insurance may, but
need not. also profect your interest. 10the collateral becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made against you. Y ou may later cancel this coverage by providing
evidence that you have obtained property coverage elsewhere

You are responsible for the cost ol any msurance purchased by us. The cost of this insurance may be
added 1o your contract or foan balance. 1 the cost is added to your contract or loan balance, the interest
rate on the underlyving contract or Toan will apply 1o this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you tailed o provide proot of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may pot satisfy any need for property dumage coverage or any mandatory fability insurance

requirements imposed by Applicable Law.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C.F.R. 36,4337 provide as follows:
"Regulations issued under 38 L.5.C. Chapter 37 and in etfect on the date of any loan which is
submitted and accepted or approved for a guaranty or for insurance thereunder, shall govern the
rights, duties, and Habilities of the parties to such loan and any provisiens of the loan instruments

inconsistent with such regulations arc hereby amended and supplemented to conform thereto.”

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Sccurity
Instrument and i any Rider executed by Borrower and recorded with it

(;_ (Lé;(' /p £Seal) \Wﬁ-’ e ‘@M/%J/ L%

C ALLEN CORNILS -Borrower MARCT BROOK CORNILS -Borrower
(Scaly . (Scal}
-Borrower -Borrower
(Sead) . {Seal)
-Borrower -Horrower

Witness: Witness:
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State of OREGON

County of KLAMATH

This instrument was acknowledged before me on

{Space Below This Line For Acknowledgment]

JAN 16 2013

by CASEY ALLEN CORNILS AND MARCI BROOK CORNILS

\/f/"\)/u;lﬂ X st g
@)

ey OFFICIAL SEAL - Slumlum of nota m,/u{ﬂu,r
‘ n I
Gl BN e | thindad voung
COMMERION MO, & 5 i NQTARY PUBLIC OREGON
f SOMMISEInN EXPIRES FEERUALY 36, 2015 | Title (and Rank}
(Seal, il any) My commmission expires: 2-6-15
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Number: 1122587008800
Number: 484560368288

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this l4ath day of
JANUARY, 2013 . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed ol Trust, or Security Deed (the "Security Instrament™ ) of the same date,
given by the undersigned (the "Borrower”) (o secure Borrower's Note to SUN WEST MORTGAGE
COMPANY, INC., A CALIFORNIA (¢ LATTON
{the “Lender”) of the same date and covering the Property deseribed in the Sceurity Instrument and located at:

LANE, KLAMALH GON 97603~-2030

PPvoperty Address)

The Property includes, but is pot limited to, a parcel of fand improved with a dwelling, 1ogether with other
such parcels and cortain common areas and facilities. as deseribed
COVENANTS, CONDITIONS AND RESTRICTIQONS OF RECORD

{the "Declaradon™), The Property is a part of a planned unit development known as

PRAIRIE MEADOWES PROPERTY OWNERS

Phame of Planned Uni Developiicnt!

(the "PEID™Y. The Property also includes Borrower's interest in the homeowners agsociation or equivatent
entity owiing or maraging the common arcas and [acilitics of the PUD (the "Owners Association”) and the
uses, benelits and procecds of Borrower's milerest.

PUD COVENANTS, tn addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. orrower shall perform ali of Borrower's obligations under the PUD's
Constituen( Documents. The "Constituent Docurents” aee the (1) Declaration: (i) artivles of incorpotation,
frust insteument o any cguivalent docunient which creates the Owners Association; and (i) any by-laws or
other rules or regulations of the Gwners Associazion. Borrower shall promptly pay, when due, all ducs and
assessmicnts imposed pursuant o the Constitient Documents.

B. Property Insurance. So long as the Owners Association maintains, with a gencrally accepted
insurance carrier, @ “master” o "blanket™ policy insuring the Property which is satisfactory 1o Lendor and
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which provides msurance coverage in the amounts {including deductible Jevels). for the periods, and against
loss by fire, havards included within the term “extended coverage.” and any other huzards. sncluding. but
not limited o, carthquakes and oods, for which Lender requires insurance, then: (1) Lender waives the
provision in Section 3 {or the Periodic Payvnient to Lender of the yearly premium installments for property
imsurance on the Property; and (i) Borrower's obligation under Seetion 3 o maintain property insurancs
coverage on the Property is deerned satisfied to the exteni that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver cun change during the ters of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

in the event of o distribution of property insurance proceeds n licu of restoration or repase following
a loss to the Proporty, or W common areas and facilitles of the PUL, any proceeds payable to Borrower are
hereby assipned and shall be paid to Lender. Leader shall apply the proceeds (o the sums seeured by the
Seeurity tnstrument, whother or not then due. with the excess. 1any. paid o Borrower,

C. Public Liability Insurance. Borrower shail wke such sctions as may be reasonable to insure
that the Owners Association maintains a public Hability tnsurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The procesds of any award or ¢lains for damages. divest or consequential,
pavable 1o Borrower in connection with any condemnation or other 1aking ol all or any part of the Property
o the conmmon areas and facilities of the PUD. or for any conveyanee in licu of condemnation, are hereby
assipned and shall be paid to Lender, Such proceeds shall be applicd by Lender o the sums secured by the
Seeurily Instrument as provided in Section 10

E. Lender's Prior Consent. Borrower shall not. except afler notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property o consent o {1) the abandonment or
termination of the PUN. except for abandeiment or termination required by law in the case of substantial
destruction by {ire or other casualty or in the case of 1 taking by condemnation or eminent domain; (11) auy
amendment o any provision ol the "Constituent Dovwments” 1 the provision is for the express benehit of
Lender: (i) termination of professional munngement and assumption of selt-munagement of the Owners
Association; or (iv) any action which would bave the cffeet ol venduring the public lability insurance
coversge maintained by the Crwners Association unacceptable w Lender,

E. Remedies. IfBorrower docs not pay PUD dues und assessmonts when due, then Lender may pay
them.  Any amounts disbursed by Lender under this parsgraph F shall become additiona debt ol Borrower
secured by the Security Insteasant. Unless Borrower und Lender agree to other terms of paymen, these
amounts shall bear interest from the date of dishursement at the Note rate and shall be payable, with interest,
upon notice from Lender 1o Burrower requesting payment.
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BY SIGNING BLELOW, Borrower aceepts and agrees o the terms and covenants contained in this PUD
Rider

&\

;Q (Scal) %LM %ﬂ/éﬂ»f/}’ / ()

N CORNILS -Borrower MARCT BROOR CORNI Bm)rmwur

{Scal) (Seal

~Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower
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Loan Number: 112297008800

Mase Number: 484860368288

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPTION POLICY RIDER is made this  14thdayof  JANUARY, 2013 .
and is incorporated into and shall be deemed to amaend and supplement the Mortgage, Deed of Trust, or Deed
10 Secure Debt Clastrument™y of the same date herewith, given by the undersigned ("Morigagor”) o secure
the Mortgagor's Note ("Note™) of the samne daic to T MORTCGAGE COMPANY,

N,

5670 KELLAL LANE, KLAMATH FALLS, OREGON 97603-9030
(itraperty Ashdress)

Notwithstanding anything 10 the contrary set forth in the Instrument, Mortgagee and Mortgagor hercby
acknowiedges and agroes o the following:

GUARANTY: Should the Department of Veterans Affairs {uil or refuse to issue 1ts guaranty m full amount
within 60 days from the date that this loan would normally become chyible tor such guaranty committed
upon by the Department of Vetorans Altairs ander the provisions of Titde 38 ol the U.5, Code "Velerans
Benefits”. the Mortgagee may declare the indebtedness hereby seeured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder ov take any other proper acuon as by faw
provided.

TRANSFER OF 111E PROPERTY: 15 all or any part of the Property or any interest in it is sold or
fransierred. this toan shail be immediately due und payable upon transler ("assumption”) of the property
securing such loan to any transforce ("asswuer™), unfess the aceeptability of the assumption and transier ol
this loan is established by the Departmem of Veterans Affuirs or its atithorized agend pursuant to section 3714

An authorized transfor ("assumption”) of the property shall abo be subject o addiional covenants and
agreements as set forth below:

VA ASSUMPTION POLICY RIDER ' ' DocMagic €7
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(a) ASSUMPTION FUNDING FEE: A ice equal o one-half of 1 percent (.50%) ol the unpaid
principal balunce of this loan as of the date of transfer ot the property shall be payable at the time of transter
{0 the mortgagee or its authorized agent, as trustee for the Seerctary of Veterans Affairs, [ the assumer fails
1o pay this fee atthe thme of ansfor, the (oo shall constitute an additional debl to that already secured by this
fmstrument, shall bear interest at the rate herein provided, and. at the option of the mortgagee ol the
indebtedness hereby secured or any transferve thereot, shall be tmmediately doe and payable. This fee is
antomatically waived 117 the assumer is exempt under the provisions of 38 L1LS.C 3729 (b)

(b} ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumplions and transfer of this loan, a processing fve muy b churged by the mortgages or it authorized
agent for determining the creditworthiness of the assumey and subsequently revising the holder's ownership
records when an approved transter is comploted. The amount of this charge shall not execed (he maximum
established by the Department ol Veterans AtTairs for aloan to which section 3714 of Chapter 37, Title 38,
United Sates Code applies.

(¢} ASSUMPTION INDEMNITY LIABILITY: If this obligation is asswmed, then the assumer

hereby agroes o assume afl o the obligutions of the veteran undc the terms of the Imstruments creating and
seeuring the loan, including the obligation of the veteran to indenwity the Department of Veterans Affairs
10 the extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
Instrument.

IN WITNESS WHLERLOL, Mortgagor{s) has exceuted this Assumpoon Policy Rider.

__,jiiﬂ n \(}7”8&&}€(HAQ}/;MH

BROOK CORNILS  Mortgagor

ARSEY ALL;N"(O“kIho

. e
;‘\“:ﬁ'

(Beals {&eal)
Mortgagor Mortgagor
e ASeal) . _ e { Setal)
Mor tuavor Mortgagor
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Exhibit A

THE LAND REFERRED TO HEREIN BLELOW 1S SITUATED IN THE COUNTY OF
KLAMATIL STATE OF Oregon. AND IS DESCRIBED AS FOLLOWS:

LOT 46, TRACT NO. 1439, PRAIRIE MEADOWS, ACCORDING TO THE OFFICIAL PLAT

THEREOF ON FILE IN THE QFFICE OF THE COUNTY CLERK OI' KLAMATH COUNTY,
OREGON.

Parcel 1D: 3909-014DA-08200-000

Commonly known as 53570 KELLAL LANE. Klamath Falls, OR 97603
However, by showing this address no additional coverage is provided
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