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2625 TOWNSGATE ROAD SUITE !OI
A VIU..AGE. CAY
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0; and 21 Certain rules regardmg the usage of words used in thls document are also provrded in Sectlon 16" i B o

) ,"Securlty Instrument" means thls document whrch is dated FEBRUARY 9 . 2013 together o »

fw1th all Riders to this document. . 5
g ‘(B) "Borrower" is .. RUDY ESCATEL AND CAROL P. ESCATEL HUSBAND AND

yer s'the'trustorunder this Security Instrument.
nder" is LOANDEPOT COM LLC B

“Penderisa DELAWARE LIMTTED LIABILITY COMPANY orgamzed’-f,

and existing under the laws of DELAWARE T ' - ST e

-~ Lender' saddress is 26642 TOWNE ‘CENTRE DRIVE FOOTHILL RANCH CALIFORNIA HCEE T
92610 S

Dy ‘Trustee" is CI—]RIS'IDPI—IER C DORR A'I’I'ORNEY AT LAW 2ND# MAGNUM WERKS, ]1\TC
16245 NW MCNAMEE RD. PORTLAND -OREGON 97231 V :

. (E 'MERS" is Mortgage Electronic Reglstratlon Systems Inc. .MERS is a separate corporatlon that is actmg e
solely as a nominee for Lender and Lender's successors and assigns. “MERS is the beneficiary under this Security” -

.. - Instrament.” MERS is organized and existing under the laws of Delaware, and has an address and telephone number o

= of P.O. Box 2026 tht MI 48501-2026, tel. (888)’ 679 MERS , 3
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g (J) "Appllcable Law" means all controllmg appllcable federal state and local statutes regulatrons, ordmances and;.s 3
"~ administrative rules and orders (that haye. the effect of Iaw) as well as all apphcable ﬁnal non-appealable judicial :
.‘opmrons

; "Electromc Funds Transfer" means any transfer of funds, other than a transactlon originated by check, draﬁ
1 r paper. mstrument whlch is rmtrated through an electromc termmal telephomc mstrument computer or

; (other than msurance 'p oceeds pa1d under the coverages descrlbed in Sectlon 5) for: (1) damage to, or
i destructlon of; the Property, (ii) condemnation or other taklng ofall of any part of the Property;-(iii) conveyance-in -
" lieu.of"condemnation;_or (iv) mlsrepresentatlons ‘of,or omissions as to, the value and/or condition of the Property.

. (0): "Mortgage Insurance" means insuirance protecting Lender against the nonpayment of, or default on, the Loan. . " . =%
. Periodic Payment" means the regularly scheduled amount due for (1) prmcrpal and mterest under .the‘Note, LA s
-.plus (11)‘any amounts under Section 3 of this Security Instrument.- e i LT e T
(Q) “ "RESPA" means the Real Estate Settlement Procedures Act (12 U. S C. §2601 et seq ) and its 1mplement1ng S

regulatron Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or R
© ‘successor legislation or regulation that ‘governs the same subject matter. ~ As used in this Security - Inslrument
' . 'RESPA" refers to all reqmrements and restrlctlons that are imposed in regard to-a "federally related mortgage loan .
- even 'if the Loan ‘does not qualify asa "federally related mortgage loan" under RESPA.
2 (R) "Successor in Interest of Borrower" means any ‘patty that has taken title to the Property, whether or not that ’
© . party has’ assumed Borrower s obhgatrons under the Note and/or thls Security Instrument. :
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der'and Lender

[Narne of Recordmg Jurrsdrct

" [Type of Recordmg Jurrsdrctron] 1
' -AND MADE.A PART HEREOF AS‘EXHB

‘ SEE,LnynJEESCRIPTION
‘A.P.N.:-R204834 . -

“PRAGUE;RIVER ROAD""'

whrch urrently has the address of
B '[Street] -

. CHILOQUIN -

97624 (n%qmnyAmnéQy a
(i) T

[er Code]

OGETHER WITH a11 the 1mpr0vements now or hereaﬁer erected on the property, - and. all easements
appurtenances and fixtures now or hereafter a part of the property.™ All replacements and additions shall ‘also be
“covered by this Security Instrument.. All of the foregomg is referred t6'in ‘this Secirity Instrument as the " Property S ‘
- Borrower understands and agrees that. MERS holds only legal title to the interests granted by Borrower it thls Securlty o R
Instrument, but, if necessary to comply “1th law or custom, MERS (as nominee for Lender. and Leénder": s su' essors o
3 S { ‘_all of tliose interests;. Jncludmg, butnot limited to, the rlght fo foreclo I;
andj sell the Property, and to take any action requned of Lender 1nclud1ng, but not limited to, releasmg and cancelmg '
Securrty Instrument, )
'ORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby conveyed and has the rrght ‘
~and convey ‘the Property and that the Property is unencumbered, except for encumbrarices of record. -
Borrower warrants and will defend generally the title to the Property agamst all claims and demands, subJect to any T
encumbrances of record. TR
 THIS SECURITY INSTRUMENT comblnes umform covenants for natronal use and non-umform covenants w1th el

- hmrted varratrons by Jurlsdwtron to constltute a’ unlform securlty mstrument covermg real property

UNIFORM COVENANTS .. Borrower and Lender covenant and agree as follows: :

i ; Payment of Principal, ‘Interest; Escrow Items, Prepayment Charges, and Late Charges Borrower shall

s pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
o charges due ‘under-the Note: Borrower shall also pay funds for Escrow Items pursuant to Section 3. -Payments due S

under the Note and this Securlty Instrument shall be made in U.S. currency.. However, ‘if any check or other- E e

“instriment received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, .

.- Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in

*“‘one or more of the following forms, as selected by Lender (a)cash; (b) money ordet; (c) certified check, bank check,

treasurer's check or cashier's check, provrded any such check is drawn upon an institution whose dep051ts are insured -

a f "deral agency, mstrumentall For(d Electromc Funds Transfer ~

'.www.docmagic.cam
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ayments are deemed recelved by Lender when recelved at the locatron de51gnated in the Note or at such other
may-be_desrgnated by. Lender in accordance with the notice prov1s1ons in-Section 15." Lender may return -
sufﬁcle_nt to brmg the Loan current 'end

any payment or ‘partial: payment 1nsuﬂ'101ent to brmg thie, L ;
reun er; or prejudlce to-its r1ghtsvt refuse such’ paj ent. or; partial ,payments 1n the future,’ but Lender 1sv§‘not
i ch pay ents are accepted If each Perlodrc Payment is’ appl,

applied to utstandrng prmmpal bal anc "‘under the ] ote rmmedlately prror to foreclosure No offset or clalmr :
which Borrower mlght have now /or in the future agamst Lender shall reheve Borrower from’ makmg payments due .

cepted’and apphed by Lender shall e ap P
(b) principal due_under the Note;® i(¢) amounts die under Sectlon 3, Such payments shall be applled to each Perlodrc
Payment in the order in which it became due ; Any remaining amounts shall be applied first to late charges, second
to anyother. Aamounts due under this Securlty Instrument, and then to ‘reduice the pr1nc1pa1 balance of the Noté.
erider recerves a payment from Borrower fora delinquent Periodic Payment which includes a sufﬁcrent S
“amount to'pay any late charge due, the payment may be apphed to the delinquent payment and the late charge It :
““more than one Periodic Payment. is outstanding,- Lender may’ apply any payment received from Borrower to the . . -
repayi ent of the. Periodic Payments if, and to the extent that, each payment can be paid in full,- To the éxtent that
és5 exists after the payment is apphed to the full payment of ore or. more Periodic Payments, stich éxcess may -
b pphed to any late charges due Voluntary repa ments shall be apphed ﬁrst to any prepayment charges and then :
" as ‘described in the Note. - - U : G
' Any ‘application of payments v Jor’ Mlscellaneous Proceeds to prmmpal due ‘under. the Note
shall 1ot extend or postpone the'dué’ date orpchange the amount, of the Periodic Payments,"
Funds for Escrow Items Borrower shall pay to Lender on the day" Periodic Payments are due undér the- ;
_ “unitil the :Nate is paid in full,a sum (the "F unds") to provide for payment of amounts due for: (a) taxes and -
| assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the-.
Property, (b). 1éasehold payments or ground rents on the Property, if any; (c) premlums “for any and all msurance L
| by Lender under Section 5; and (d) Mortgage Insurance premiums; if any, or any sums payable. by Borrower
o'Lender in lieu of the payment of Mortgage Insurance premrums in ‘accordance with the provisions of Sectlon 10. ) .
' ‘These items are called "Escrow Items "At orlgmatlon: or. -at any t1me dur1ng the term of the Loan, Lender may requrre L o o

Borrower shall' pay; Lender the Funds. for Escrow Ttems. unless Lender waives Borrower s
' 'bhga on:t0’ pa he Funds for any oF all Escrow Items: :Lender may ‘waive Borrower's obligation to pay to’ Lender o
‘any or “all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, -
. shall pay dlrectly, when and where’ payable, the amounts due for any Escrow Items for which payment of i
Funds as(been waived by Lender and, if Lender requires, shall furnish to Lender receipts evrdencmg such payme
/ithin stch time period as Lender may require:-Borrower' s obligation to make such payments and to provrde réceipts:
“shall for all purposes be deemed to be a covenant and agreement contained i in this' Security. Instrument, as the’ phrase " o
- "covenant and agreement" is used in Section'9. ' If Borrower is obhgated to pay Escrow Items dlrectly, pursuant to -
-~ awaiver, and Borrower fails to pay ‘the amount due for'an Escrow Item, Lender’ may exercise'its rlghts under Sectlon '
.9 and-pay such amount and Borrower shall ‘then be- ‘obligated under Section 9 to repay ‘to Lender any’such’ amount
Len er may ‘révoke the waiver asto any'or all Escrow Items at any time by a notice given in accordance with Section
: 15 and;upon ‘such revocation,- Borrower shall pay to Lender all Funds and in such amounts, that are then required
nder this Section 3.

ender may, at any time, collect and hold Funds in an amount (a) sufﬁcrent to permit Lender to apply the Funds-
PA. -
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clading Lender 1f Lender is an 1nst1tut10n whose dep051ts are so 1nsured) or in any F ederal Home Loan
‘ender

‘Lender shall. not be requrred to pay
,'h wever, that mterest S

] ,"‘:Lender shall notify: Borrower : |
» _shall pay to Lender the amount necessary to ake u the deﬁmency in- accordance w1th RESPA but in no more than .

Borrower s shall promptly dlscharge any lien-which has prlorlty over thls Securlty Instrument unless Borrowe
_(a)agrees in writing to the payment of the obligation secured by the liefi i ina manner acceptable to Lender, but only - .
.- .50 long as Borrower is performing such agreement;. (b) -contests the lien“in"good faith By, or"defénds against .
- enforcement of the lien in, legal proceedrngs Wthh in Llender' s opinion opeérate to prevent the enforcemerit of the lien .
whrle those proceedlngs are pendmg, but only until such proceedings are concluded; .or (c) secures from the holder‘,;
actoryto” Lender ‘subordinating the’ lien to. this Security Instrument.’- If-Lender.
efermines: that any part.of the Property is subJect to alien which can attain priority over this Security Instrument
Lender may grve Borrower a notice 1dent1fy1ng the lien: W1th1n 10 days of the date on whrch that notlce is glven

‘Property 1nsured agamst loss by fire,’ hazards mcluded w1th1n the term ™ extended coverage " and any other hazards : o
”d ﬂo' ds for whlch Lender requlres insurance. Th1s msurance'shall be

" 'the insutance shall be chosen by Borrower sub_]ect to Lender s rlght to dlsapprove Borrower s choice, which right shall’
-not'be exerclsed unreasonably Lender1 may require Bortower to pay, in connection with this Loan, either: (a) a one-. .
‘harge for flood zone determmatron certification and tracking services; or (b) a one-time charge for ﬂood zone L
. mination and cer tification services and subsequent charges each time remappmgs or similar changes occur whrch
'reasonab]y might affect such determination or certification. Borrower: shall also be responsible for the payment of
fany fees imposéd by the Federal Emergency Management Agency in connectlon wrth the review of any ﬂood zone. Sl
determmatron resultlng from an objectron by Borrower RN L o

DocMagic €Forms
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Ve age than was prev1ously tn effect Borrower acknowledges that the cost of the rnsurance cov' age so
isbursed

hall promptly grve to Lender all re eipts’ of pald premrurns and renewal notices: .If. Borrower obtarns any
3 rred by Lender, for damage to, or destructron of; the'Property, ‘such

_,; insurance proceeds,- whether or th'
or repalr ‘of the Property, if-the restoration; or'repair is economrcally feasible and Lender s securlty not:1e5se
: Durrng such repair and restoration’ perlod Lender shall have the right to'hold such insurance proceeds until Lender
" has"had:ari opportunity -to.inspect such Property- to ensure the work has been completed to Lender's satisfaction;
- ‘__'prov1ded that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in g single payment or in a series of progress payments as the work is completed Unless an agreement i
"n'wrltrng or Applicable Law requrres interest to be paid on such insurance proceeds, Lender shall not be_
~required to pay Borrower any interest or earnings on such proceeds. Fees‘for publlc adjusters, or other ‘third partres )
“rétained by Borrower shall not be paid-out of the ingurance proceeds and- shall be the sole obhgatron of Borrower. . S B
i"If the restoratlon or reparr is not economlcal feas' le or Lender s securlty would be lessened the 1nsurance proceeds NS
i i arypaid.

< Stich 1nsurance proceeds ] p ,
ér’ abandons the Property, Lendér may ﬁle negotlate and’ settle any avarlable insurance clarm and"

o related'~matters If Borrower does not respond within 30 ‘days to anotice from Lender that the insurance carrier has
- 'offered to settle’a claim, then Lender may negotiate” and settle the claim. The 30-day period will begin when the - -
: 'glven #In’ either event, -or if Lender acqulres the Property under Section 22 or otherwise, Borrower hereby S
. assigns to-Lender (a) Borrower's rrghts to any ‘insurance proceeds m»'-}an -amount not to exceed the’ amounts unpaid © i
_under the Note or this Security Instrument, and (b) 2 any other of Borrower's rights (other than the rlght to any refund
“of unearned premiums paid by Borrower) under all-jnsufance pohcres ‘covering the Property, ifisofar as such rlghtsv'j—. Ci
- are applicable to the covérage of the Property Lender may use the insurance proceeds either to repair o restore the -
"Property. or to pay ‘amounts unpaid under the Note or this: Secunty Instrument, whether or not then’ du
;,‘Occupancy Borrower. shall occipy, ‘establish, and use the Property as Borrower's principal residetice .
within'60 days after the execution of this Security Instrument and ghall ‘continue to occupy the Property as Borrower's
-~ pri 1pal re51dence for at least one year after the dateof 6ccupancy, unless Lender otherwise agrees in writing, which o
*consent:shall not: be unreasonably w1thheld or unless extenuatlng c1rcumstances exist whrch are beyond Borrower s

i ; ‘Preservatron, Malntenance and Protectlon of the Prope , Inspectlons, ‘ Borrower sha no _
 damage or impair the Propetty, allow the- Property to deterrorate or commrt waste on the Property. Whether or-not SO
"~ Borrower is residing in the Property, Borrower shall mamtam the Property in order to prevent the Property from
B deterroratlng or decreasing in value dug’to’its condltron Unless it is determined pursuant to Section 5 that répair or
. restoratron is not economically feasrbl Borrower shall promptly’ reparr ‘the Property if damaged to d further. . _
. deter tion or ‘damage.  If insurance or condemnatlon proceeds are paid in connection with damageto, or the takmg 4
- of the Property, Borrower shall be respons1b1e for: repairing or festoring the Property only if Lender has released ‘

: -'proceeds for such purposes. " Lender may dlsburse proceeds for the repairs and restoration in a single payment-orin. -
§of progress payments as the work is completed If the insurance or condemnation proceeds are not sufﬁcrent Sesn e
palr or restore the Property, Borrower is not relreved of Borrower s oblrgatlon for the completron of such repalr n
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and'securingand/or repamng the Property Lender s actlons can mclude ‘but are not limited to: (a) paymg any sums'
secured by a lren whlch has prrorlty over this Security Instrument (b) appearlng in court; and (c) paylng reasonable e

: :,other code v1olat10ns or dangerous condltlons, and ha y e'utllltres turned on'or off Although Lender may take actlon )
under this Sectron 9 Lender does not have to do so and is not under any duty or. obhgatlon to do s0." I’t is agreed that

- .:'payable ‘with® such mterest upon notice from. Lender fo' Borrower requestrng payment , : .
e If th1s Securrty Instrument is on a leasehold Borrower shall comply wrth all the provrslons of the Iease '

- 10, Mortgage Insurance. If Lendér requlred Mortgage Insurance asa condrtron of makrng the Loan, Borrower .
“'ay the premiums requrred to*mamtam the’ Mortgage Insurance in ‘effect. If, for any reason; the Mo gage
erage requ1red by Lender ceasesto be avallable from the mortgage insurer that previously provrded such -
. 1nsurance ‘anid Borrower was requrred to make separately ‘designated payments toward the premiums for Mortgage
= Insurance Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage o .
Insuratice' prev1ously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance « " ' NI
""prev ,'usly in effect, from an alternate mortgage insurer selected by- Lender If substantlally equlvalent Mortgage - .-
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separate]y desrgnated REO
jpayments that were due when the insurance coverage -cedsed to be in effect.” Lender will accept, use and retain these
- payments as a non—reﬁmdable loss reserve in lieu of Mortgage Insurance.. Such loss reserve shall be non—refundable, L
3 notwrthstandmg the fact that the Loan ultlm y. pa1d in full, and Lender shall not be required to pay. ‘Bortowet: any.
$ “earfiings on such loss reserve sender’can no longer requrre loss reserve payments if Mortgage Insurance'f_,.»
: i “amount and for the period ‘that Lender requ1res) provided by an insurer selected by Lender again
T becomeé available, is obtained, and Lender requires separately designated payments toward the premiums for
o Mortgage Insurance If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was R
- requlred to “maké separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay f-’_; o S
" the premiums required to maintain Mortgage Insurance in effect, or to. prov1de a non-refundable loss res until R
B Lender!'s requirement for Mortgage Insurance ends in acgordance with'any written agreement between Rorrower and - _
~ Lender providing for such termination or until termlnatlon is required by Applicable Law. Nothmg in th1s Section -
10 affects Borrower s obhgatron to pay intefest at the- rate provrded in the Note ‘ ;
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~(b) Any such agreements w111 not affect the rlghts Borrower ,as -if any - w1th respect to the Mortgage_ e
,Insurance under the Homeowners Protectlon Act 998 or-any’ ‘other law: These rights may include the right'
" to receive certain disclosures, to request and obtain cancellatron ‘of. the Mortgage Insurance, t0- have the -
".Mortgage Insurance terminated’ automatlcally, and/ or to receivea refund. of any Mortgage lnsurance premlums'
fthat were unearned at the time of such cancellatlon or termination., ;s -7 ,
11. - Assignment of Mlscellaneous Proceeds, Forfelture. All Mlscellaneous Proceeds are: hereby assrgned to
. 'an :shall be paid to Lender, : oo
Y .the Property is damaged such Mrscellaneous Proceeds shall be apphed to restoratlon or repalr of the Property, el

‘restoration "perlod Lender ‘shall have the :right to hold such” Mlscellaneous Proceeds until Lender has ‘had”an -

opportunity to mspect such Property to enstire the work has been completed to Lender s satlsfactlon provrded that -

“such 1nspect10n shall be undertaken promptl : '
“Jorina serres of progress payments as the

B Borrower

- In the event of a partial takmg, destru 3

. thé Property 1mmed1ate1y before the artlal takmg "'destructlon or loss in’ value is.equal to-or greater than the amount e

of the “surmis secured by this Security nstrurnent imm. d1ate1y before the partlal taking, destruction, or loss in‘ value, L

- unless: Borrower arid Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced

© .- by'the amount of the Miscellanéous Proceeds multiplied by the following fraction: (a) the total amount of the sums . - -
C secured lmmedlately before the partial taking, “destruction, or loss in value divided by (b) the fair market valug of the . = .

L mmediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower e

£ Tn the"event of a partial taking, destructlon, or loss in va]ue of the Property in which the fair market value" of "

- th Property immediately before the partial taking; destruction, or loss'in value is léss than the amount of the sums

".'secured immediately before the partial taking;: destructron ‘or loss in value, unless Borrower and Lender otherwise' . ..

agreein wrltmg, the Miscellaneou ‘Proceeds shall bé apphed to the sums secured by th1s Securlty Instrument whether

or fiot: he_ sums: are then due : .

“Docifagic €7orms

;OREGON--SmgIe Famlly--Fanme Mae/Freddle Mac UNIFORM INSTRUMENT MERS :
P - TP www.dccmagic.'comv :

, -Form. 3038 1/01, Page 8 of 14

R

ST




ithi Ogdays aﬁer the date the notrce is glven, "Lender is author1zed- to collect and apply the Mlscellaneou 5.5
ér \o’f estoratron or reparr of the Property or to the sums ‘secured by thls Securlty Instrument wheth

fuse- HOR extend t1me for: payment or. otherwrse mod1fy amortlzatron of the sums securéd by this Securrty
rument by reason of : any demand made by the original Borrower or any Successors in Interest of Borrower. Any
: -vforbearance by Lender in exercising any" rlght or remedy including, without limitation, Lender's acceptance of . -
paym nts, from third persons, entities or-Successors in Interest of Borrower or m amounts less than the amount then
-due shall not.be a waiver of or prec]ude the exercise of any rrght or remedy;:. : .
13, Joint and Several Liability;’ o—s1gners, Successors and, Assrgns Bound. Borrower covenants and agrees
that Borrower s obligations and liability shall be jointe ‘and several. However aity Borrower who ¢ co-signs | ‘this Security
" Instrument but does not execute the Note'(a ! co- s1gner") (a) is co-signing this Security Instrument only 10 mortgage,' ,
 grant and convey the co-signer's interest’ 1n'the Property under the terms . of this Security Instrumetit;:(b)is"not.
“pet ally: ‘obligated to- ‘pay the sumg secured by this : Secur1ty Instrument; “and (c) agrees that Lender and any other .~
Borrower‘can agree to extend, modlfy, forbear ‘or make any accommodatlons wrth regard to the terms of this Securrty
- ‘Instrument’ or the-Note wrthout the co-signer's consent.™ ' : : -
) ‘Subject-to’ the- provrslons of Section 18, ‘any Successor in Interest of Borrower who assumes’ Borrowet's -
ns underthis Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower‘ ' rlghts
‘andt 'beneﬁts under this Security Instrument: Borrower shall not bé released ﬁ'om Borrower's obllgatrons and1 abrlrty S
'_under this Securrty Instrument unless Lender ‘agrees to such release in. ertlng The covenants and agreements of this -+~ /.
Securlty Instrument shall bind’ (except ag : ction 20) ‘and benefit the s successors and assrgns ‘of Lender " :
= 14e Loan Charges. Lender may arge ,Borrower fees for servrces performed in connectron W_l 1B "

\

in¢ » dlng but not Timited: to, attorneys : fees, property’:mspechon and valuat1on fees. In regard to any other fees; the
Cal sence 0 eripress authority in this Securlty Instrument to charge a spemﬁc fee to Borrower shall not be construed. . <
- asfa‘prohlbltlon on the charging of such fee Lender may ‘not charge fees that are expressly prohrbrted by thrs Securrty
ent or by Appllcable Law. = LT
f the Loan is subject to a law which sets ‘maximum loan charges, and that law is finally 1nterpreted so.that the. - e
. interest or other Toan charges collected or to0 be collected i in confection w1th ‘the Loan exceed the permrtted limits; . ‘ .
- then: ‘(a) any such loan charge shall be reduced by the-aimount necessary to reduce the charge to the perrmtted limit;
‘ and (b) any sums already collected fro Borro_wer “which exceeded permitted limits will be: refunded to Borrower. .~
"Lender may choose to make this refund by reducrng the principal owed under the Note or by makmg adirect payrnent St
: < 'If'a refund Teduces’ prmcrpal -fhié:reduction: will be treated as a partial prepayment w1thout ‘any SR
; prepayment charge (whether or niot & prepayment charge is provrded for under the Note). Borrower's acceptanceof . = * -
any xsuch refund made by direct payment to Borrower w111 const1tute a walver of any rlght of actlon Borrower mlght '
X 1smg out of such ~overcharge. * :
otices, ‘All notices given by Borrower or Lender in connectlon w1th this Securlty Instrument must be-in .
iting. -Any notlce to Borrower in connectlon w1th this Seeurlty Instrument shall be deemed to have bee T to B
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mailed by. first class marl*o when actually dellvered to Borrower s notlce address 1f sent by other

Instrument or the Note conﬂlcts w1th Appllcable Law, such conﬂrct shall not affect other prov1srons of this Secur;ty
Instrument or the ‘Note which can be:given effect Wi hout the conﬂlctmg provision. ¥ .-
sed 1 this' Security . Instrument words of the masculine gender shall meari and 1nclud co
-neuter words “or words of the feminine ‘gender; (b) words in the smgular shall mean and include the plural and v1ce' o
> versa, and (c) the word "may" gives sole discretion without: any “obligation to take any action,

1 ‘Borrower's Copy Borrower shatl ‘be given one copy of the Note and of this Security Instrument. e
] Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, " Interest- 1n’ '
e Property”- ‘means any legal or beneficial interest iri the Property"’ rncludmg, but not limited to, those beneficial
- erests: transferred in’a bond for deed contract for deed; 1nstallment ‘sales contract or escrow agreement, the mtent .
“of which is the transfer of title by Borrower ‘at a-futlire daté t0'a purchaser. - e

If all or any part of the Proper vwanterest 1n the Property 1s sold or transferred (or 1f Borrower is not a )

. shall'not be, exerc1sed by’ Lender if such exefcise is prohlbrted by Apphcable Law. ’
B2 i }Lender exercises thls option, Lender shall glve Borrower notlce of acceleratron The notlce shall provrde a ,'

this perlod Lender may 1nvoke any remedres permltted b th1s Secur
i on Borrower : .

provrded any' slich check is drawn upon ari lnstltutlon whose deposrts are 1nsured by a federal agency, 1nstrumentahty
;or (d) Electromc Funds Transfer Upon remstatement by Borrower this Security Instrument and obhgatlons
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celeration had occurred. HOWGVCI",' "thls' gh

' untll such Borrower or Lender has notlﬁed the other party (wrth such notlce glven in compllance w1th the requlrements

- of. Sectron 15) of such alleged breach and afforded the other party heréto a reasonable period aftet the g1V1ng ‘of such ; t_"-,' ’
,notrce to take corrective action. If Appllcable Law pravides a time perrod which must elapse before certam ‘action-

) can be taken that tune perrod wrll be deemed to e: reasonable for purposes of thrs paragraph he notlce of :

K Borrower pursuant to Sectron 18 shall be deemed to- satlsfy the notrce and’ opportunity to take corrective ‘action.
‘ prov1srons ‘of this Section 20. ,

-2’21, Hazardous Substances. - As used in thls Sectron 21 (a) "Hazardous Substances" are those substanc
: toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substance,
“gasoline; kerosene, other flammable or toxic petroleum products,’ “toxic pestrcldes and herbicides; volatilé: solvents,

fmaterlals contammg asbestos or formaldehyde, and rad1oact1ve materials; (b) "Env1ronmental Law": ‘means federal .- -
- Iaws and laws of the Jurlsdlcnon where the Property rs located that relate to health safety or envuonmental protectlon T

‘ ental Condmon or (c) whlch due to the presence, use ‘or release of a: Hazardous Substance'
'condltlon that adversely  affects the. value of the Property. “The precedmg two sentences shall ot apply

. f’presence, use, or storage on the Property of: small quantltles of Hazardous ‘Substances that are generally. recogmzed o

ruses ind to marntenance of the’ Property (1nclud1ng, but not-limited- to,

: ctronfby y governmental or regulatory. ageucy or prlvate party mvolvmg the Property and any Hazardous Substance, .

snmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not - .
llmrted 1o, any spilling,  leaking, drscharge, ‘release or threat of release of any Hazardous Substance, and (¢) any . "=
aused: ‘by the presence, use or release of a Hazardous Substance which adversely affects the Value of. the 7

'.?Property: “If Borrower learns; or-is notified by any governmental or regu]atory authorlty, or any private: party ‘that

'emoval or other remedlatron of ¢ any Hazardous Substance affectmg the Property is necessary, Borrower shall s
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‘Urrence of an event of default and of: Lender's ‘election to cause. the Property to be'sold and shall cause "
such notice to be recorded in each county in ‘which any part of the Property is located. Lender or Trustee shall . - L
‘give: notlce ‘of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed - e
Y ApP! eable Law. After the time required by Applicable Law, Trustee, ‘without demand on Borrower, “shall-- e
‘ell the Property at publlc auetlon to the hlghest bldder at the tlme and place and under the terms deslgnated LT K

Rt “26. Protective Advances ThlsvSecurrty Instrllment secures any advances ‘Lender, at its dlscretlon, m: :
. under Sectron 9 of this Securlty lnstrument to protect Lender's mterest in the Property and rrghts under ﬂ'llS Securlty :

Jnléss you prov1de us w1th ev1dence of the insurance coverage as required by our contract or loan
g_reernent we may purchase i 1nsurance at your expense to protect our interest. This insurance may; b
eed not, also protect your interest. “Ifthe collateral becomes damaged ‘the coverage we purchase may no
pay any claim you make or any “claim made agamst you ~You.may later cancel th1s coverage by prov1d1ng
' evrdence that you have obtalnedfproperty'coverage elsewhere o
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Vi Sealy-
- -Borrower -

(Seal)
-Borrower -

_ (Seal)
: -Bptrdwer

Witness:.
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ace Bélow. This Line For Acknowledgment] -

ESCATEL AND CAROL P. ESCATEL -

Tn‘{e (and’Ragxr 'i'

’ . \ //~. g
My commlsswn explres. ,'

7

(Seal, if any) "
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EXHIBIT “A”
LEGAL DESCRIPTION

A tract of land situated in the W1/2 of the NE1/4 in Section 35, Township 34 South, Range 7 East of the
Willamette Meridian, being more particularly described as follows:

Beginning at the Northwest corner of the SE1/4 NW1/4 NE1/4 of said section; thence East along the
North line of the SE1/4 NW1/4 NE1/4 82.5 feet to the true point of beginning, said point of beginning
being the Northeast corner of Deed Volume 347, page 68, Deed Records of Klamath County, Oregon;
thence South at the East line of said Deed to the centerline of the Sprague River; thence Northeast along
said centerline to the Southwest corner of Deed Volume 352, page 548, Deed Records of Klamath
County, Oregon; thence North at the West line of Deed Volume 352, page 548 and M66, page 11372 to
the North line of the SE1/4 NW1/4 NE1/4; thence West at said line to the point of beginning.

EXCEPTING THEREFROM that portion lying within the Chiloquin-Sprague River Highway right of
way.
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