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THIS TRUST DEED, made on Al K0/3 betw
_TRAIN MOUNTAIN HOLDINGS A. iic. AR Oreqon. limited Iiability company = "
— as Grantor,
_AMERITITLE OF RKLAMATH FALLS as Trustee, and
::EQM_YAHDERSPEK , as B-f.;r.leﬁciary,

WITNESSETH:
Grantor irtevocably grants, bargains, sells and conveys to trustee, in trust, with power of sale, the property in
ELAMATH .-~ County, Oregon, described as:

SEE EXHIBIT 1

together with ail and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in any way
now or hereafter appertaining, and the rents, issues and profits thereof, and all fixtures now or hereafter attached to or used in con-

nection with the
FOR THE PU%%)S&E gF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of .. $664,000_____._

Donars with interest thereon amnrdmg 10 the terms of a pramissory note of even dale hewwuh Juyablc 10 benehi cmy ot order and made by gramor, the fial

payment of principal and interest, if nov sooner gmd, 10 be due and payable on

The date of maturity of the debt secured by this instrument is the date, smed above. on which the final installment of the note becomes due and payable.
Should the grantor either agree to, atempt to, or actually sell, convey, or assign all (ot any pzrl) of the propenty, of ail (or any part) of gramtor’s intersit in it without
first obtaining the written or approval of the beneficiary, then, at the beneficiary's option®, all obligations secured by this insiument, imes ctive of the maiu-
rity dates expressed therein, or kerein, stull become i diately due and pay The by grantor of an esrmest money ag! S not itute 3
sale, conveyanee or assignment.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain the property in good condition and repair; not to remave or demolish any building or imp th ; and not 1o
commil of permit any waste of the property.

2. To complete or restore promptly and in good and
on, and pay when due oll costs incured therefor,

3. To comply with ail faws, ordi lati ditions and restrictions affecting the property; if the beneficiary so requesis, to join in exe-
<uting such financing statements Yumuam 10 the Uniform Commercial Code as the beneficiary may re?‘ir: and 1o pay f for filin the same in the proper public offics
or offices, as well a5 the cost of all fien searches made by filing officers or h ies as may %I

. A o d

any building or improvement which may be o &

or destroyed there-

4. To provide and conti % o the buildings now or herealter erecied an the propenty agsmst 1088 of dnrnage by fire and other haz-
ards, as the beneficlary may fram time m time rcqulrc, i an amount not less than | 5.250.000 . + written by ane or more companies acceptable o the ben-
eficiary, with loss payable to the laver. Al p shall be deli d 10 the beneficiary as soon as issued. If the grantor shall fail for any reason to pro-

cure any such insurance and 1o deliver the policws o lhe beneficiary at lesst fifieen days prior fo me expiration of any policy of insurance now or hereafter placed on
the buildings, the beneficiary may procure the same at grantor's expense. The amount collected wnder any fire or other insurance policy may be applied by benefi-
ciary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire amount o coliecied, or any pant
1her=oh may be released to grantor. Such application or release shall not cure or waive ary dafault of notics of defalt hereunder ot invalidate any act done pursuant
to such notice.

5. To keep the p y free from ion lens and to pay 2} wmxes, agessments and other charges that may be lovied or asmswd upon ot against the
propenty before any part 1 of such taxes, assessments and other charges mes past due or deli and promptly deliver y. Should
the grantor fail to make payment of any taxes, tiens or ather charges pnyable by grantor, either Sy direct pnymum or by pmvndmg
beneficiary with funds with which 1o make such payment, bencﬁcmry mly. at s opuon, make rnymem thereof, and the amount 50 paid, with interest at the rate set
forth in the note secured hersby, rogether with the obl 6 and 7 of this trust decd shall be added 1o and become a pant of the debr
secured by this trust desd, without waiver of any rights arising from breach oi‘ any of the covenants hereof. For such payments, with inlgrest as aforesaid, the proper-
ty hercinbefore described, as well as the grantor, shall be bound to the same cxtent that they are bound for the payment of the obligation herein deseribed. Al such

shall be § dinwe y due and payable without notice, and the nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this
trust deed immediately due and payable and shall constitute a breach of this trust deed.

To pay ail costs, fees and expenses of this trust, including the cost of title search, as well as the other costs and expenses of the trustee incurred in con-
nection wuh or in enforcin ”5 this obligation, and trustee and attorey fees actually incurred.

. ‘To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action or pro-
cesding in which the beneficiary or trustes may appear, including any suit for the foreclosure of this deed or any swit or action related 1o this initrument, including
but not limited to its validity and/or enforcesbility, to pay all costs and expenses, including evidence of iitle and the beneficiary's or trusiee’s attomey [ees. The amount
of antomey fees mentioned in this paragraph in all cases shall be fixed by the trial coun, and in the event of an appeal from any judgment or decres of the trial court,
grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the beneficiary’s of 1mistee’s attorney ?ezx on such appeal,

It is muruatly agresd that:

8. fn the event that any portion or 41l of the property shall be taken under the right of eminent domain or cond ion, beneficiary shall have the right, if it
50 elects, to requise that all or any portion of the monies payable a5 compensation for such taki ﬁ which are in excess of the amount requited to pay all
costs, expenses and atiomey fees niecessarily paid or incurred by grantar in such procecdings, shali be paid 1o beneficiary and applied by it first upon any reasonable
costs and expenses and attorney fees, both in the trial and appellate courts, neeoss:ﬂx paid or incutred by bencficiary in such ngs, and the balance applied
upon the mdebicdness secured hereby. Grantor agrees, al its own expense, to take actions and execute such ipstruments as shall be necessary in obtaining such
compensation promptly upon beneficiary’s request.

WEWWMM&MMMWMMMM munt be slther an mmhmmmﬂmmlmh.nhnt.m or savings and loan
ko thie laws of Oregon or the United Siates, & tiths insursnce oom| mestheyrized 10 e fitke 10 real property of Siate, Hs sUbRINATE,
ok, AGRNLE O Unlted Siates or lﬂ&W.wmm”Mum 08 10 B96.585.
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9. At any time, and from ume to time wpon written request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement (in
case of full , for ), without affecting the lhhiluy ol’ any poxson for the payment of the indebledness, trustes mi g‘(n) consent to the making
of any map or piat of the perty; (b) join in g any () join in any sat ion ar af] affmmg this
deed or the lien or charge memf' <d) reecmvey. without warranty, All of asy pm of the praperty. The grantte in any rriay be o ;‘pe
501 OF persons legally entitied tlmem and the recitals thersin of any matters or facts shall be conclusive proof of the truthfslness thmol Trustee tus for any of the
sérvices mentioned in this paragraph shafl be not less than $5,

10. Upon any defauit by grantor hereunder, beneficiary may, at any time without notice, either in pevsau. by agent, or by a rectiver 1o be appointed by a court,
and without re to thie pe of any for the i herehy d, enter wpon and take possession of the propenty or any thereof, in its own
name sue or otherwise collact the rents, issuss and profits, including those past due and unpaid, and apply the ssine, léss costs and sxpenses of aperation and collec-
tion, including reasonable attomey fees, ugon any indehtedness secured hereby, and in otdet as mﬁcin-y may détermine.

11. The enmng upon and taking possession of the property, the collection of such rents, issucs and profits, of the proceeds of fite And other insuratce poli-
cies or competisation of awards for any taking or damage of the property, and the application or release thereaf as afordsaid, shall not cute or waive any default or
notice of default b der, of | my aer done p 10 such notice.

12. Upon default by grantor in payrment of any indebtedness secured hmebr or in grantor’s performance of any agreement heteunder, time being of the essence
with respect to such payment and/or znte, the beneficiary may declare all sums secured hereby lmmedlluw and payable. In such event, the beneficiary
may elect to proceed to foreclone this trun deed in sql ity 45 a morigage or direct the trustee to foreciose this trust advertisement and sale, or may direct the
trutee to pursue any other right or remedy, either at £

aw o in equity, which the beneficiary may have. In the event (he ‘ iary elects (o fi
ment and sals, the beneficiary or the trustee shall executs and cause 1o be recorded 8 writien notice of default and election 1o sell lhc pwm.y: to wufy the obli
tion secured hereby wherenpon the trustee shall fix the time and place of sale, give notice thersof a5 then required by law and procesd 1o lose this trust i
the manner provided in ORY 86.735 to 86,795,

for the rustes has /| d and-sale, and ot smy time fy:rior ta 5 days before the date the trustes conducts the sale, the
grantor or any other pemon 50 privileged bar ORS 86. “753 may cure the default or defaults, If the defavlt consists of a failure to pay, when due, sums secured by the

trust deid, the default may be cured by paying the entite amount due at the mm of the cute other than such portion as would not then be due had no default oocurred.
Any other default that is capable of being cured may be cured by tend d under the obligati of trust deed. In any case, in addition to
curing the default or defaulis, the person effecting the cure slnll pay (o the Eeneﬁcmy all cosis and exp actually d in enforcing the obligation of the trust
deed, togeiher with trosiee and fees pot di provided by law.

14, Otherwise, the salc shall be held on the dats and al the time and place dasigm(cd i the notice of sale or the time to which the sale may be posiponed as
provided by law. The trustee may sell the property either in one | or in separate parcels and shall soll the parce! or parcels at auction to the highest bidder for
cash, payable at the time of sale, Trustes shall deliver to the purchaser ity deed in form as required by law conveying the property so sold, but without any covenant
or wartanty, express or implied. The recitals in the doed of any matters of fact shall be eonclusive proof of the trathfuiness theteof, Any person, sxcluding the trustee,
but including the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to the rs provided herein, trustee shall mly the ds of sale to pay of: (1) the exg of sale, includi
compensation of the trustee and a reasonable charge by tustee’s attorney; (2) 10 the

the
igation stcured by the trost deed; (3) to all persons havin, recorded liens sub-
sequent 10 the interest of the mistee in the trust deed as their interests may appear in the order of their priority; and (4) the surplus, if any, to the grantor, or to any
successof in interest antitled to such surplus.

16. Beneficiary may, from timé to time, sppoint a SUCCESSOr OF SUCCEHSOTS 10 any trustee named herein or 1o ang d h der. Upon
lnch appomvmem and without conveyance {o the successor trustee, the latter shat) be vested with atl title, powers md uties wnfemsd "K:“ tny trustes herein named

der. Ench such t and substitution shall be made by written i db recorded in the morigage
mwds of the county of countics i which the p i d, shall be f of proper appointment of the wmw trustes.

17. Trustee accepts this trust when this deed, d{lly exccuted and acknowledged, is made a public record as thMM by law. Trustee is not obligated to notify
any pany hereto of pending sale under any other deed of trust or of any action or proceeding in wmm grantor, beneticiary or trustes shail be 2 panty unless such action
or proceeding is brought by trustes.

The grantor covenants to and agrees with the beneficiary and the beneficiery’s in interest that the J;nn(ur is inwfully seized in fee simple of the real
property and has a valid, unencumbered title thersto, excapt as may be set forth in my addendum or exhibit attached hereto, and that the grantor will warrant and for-
ever defend the same against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan agree-
ment between them, beneficiary may purchase insurance at grantor’s expense to protect beneficiary’s interest. This insutance may,
but need not, also protect grantor’s interest, If the collateral becomes damaged, the coverage purchased by beneficiary may not pay
any claim made by or against grantor. Grantor may later cancel the coverage by providing evidence that grantor has abtained prop-
erty coverage elsewhere. Grantor is responsible for the cost of any insurance coverage purchased by beneficiary, which cost may be
added to grantor’s contract or loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The
effective date of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise obtain alone and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable
tav. The grantor wartants that the mﬂ;ccds of the foan u#musuntcd bi the above described noie and this trust deed are (choose one).*

NMMNMEIN)

ts) for an ofganization, or (even if grantor is & mluml person) arc for b or P

This deed applies (0, inures to the genel’ t of, and binds all parties hereto, their heirs, legatees, devisees, admiyts p I rep ves,
succe?‘som and sssigns. The term benefictary shall mean the holder and owner, including pledgee, of the hereby, whether or not named as a benefi-
ciary hercin,

In construing this trust deed, it s undersiood that the grantor, trustee and/or beneficiary may sach be mogg th b person; that if the context &0 requises, the
singular shail be taken to mean and include the plural, and that g y all gr shall be ma i and implied to make the provisions here-
of apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instryfient Wz day and yeapfi tten above.

“MPORTANT NOTICE: Delete, by lining out, whichever warranty (a) or
(b) Is Inapplicable, If warranty (a) Is appilcable snd the beneficiary is mmma st &
a cruditor as such word is defined in the Truth-in-Lending Act and d
R Z, the beneficlary MUST ly with the Act and

Regulation by making roqulroa disciosures. For this purpose use

Act ia not required, dlsrogavd this ] €Q<D o e 0'(: OT"‘CX‘
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This instrument was acknowledged before me on

by 0
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REQUEST FOR FULL RECONVEYANCE (To be used only whan obligations have besn paid.)

TO: Trustee

‘The undersigned is the lagal owner and holder of all indebted d by the f; g trust deed. All sums sscured by the trust deed have been !ulmpaid
and satisfied. You hereby are direcied, on payment to you of any sums uwmg to you under the terms of the trust deed or pursuant to statute, to cancel all evidences
of indebtedness secured by the trust deed (which are deli d to you b gether with the trust deed) and to reconvey, without warranty, to the parties desig-
nated by the terms of the trust deed, the estate now held by you undet the sare. Mail the Y and d to -
DATED
Do not lose or destroy this Trust Desd QR THE NOTE which "
sacuUres.
Bath should be delivered to the trustee for cancellstion before Beneficiary

reconveyance Is made,

Stevens-Neas Form No. 1318, or the ulvalenhllcomplltm withthe SE€ attached Grantor NOtary | Sigl’l@jﬁﬂi‘e page




Trust Deed date May 6, 2013 Grantor Signature/Notary page

State of Oregon

County of KLAMATH
4
méw,)v ¥ . 2013 by John C. Black, Manager of TRAIN

This instrument was acknowledged before me on
MOUNTAIN HOLDINGS A, LLC, an Oregon limited liabjlity’company.

KucatookKedd

) h-:“: = " (Notary Public for Oregon
KRISTI L REDD / (Notary )

SRR | vy commisimsis /(/1 /2015

- MY COMMISSION EXPIRES NOVENBER 16, 2015
A o R L S s o e )




EXHIBIT 1

Parcel 2:

That portion of the SW1/4 of the SE1/4 of Section 20, Township 34 South, Range 7 East of the
Willamette Meridian, Klamath County, Oregon, lying Southwesterly of State Highway #422. EXCEPT
that portion conveyed to the State of Oregon for highway purposes by deed recorded July 17, 2002 in
Volume MO02 on Page 40625, records of Klamath County, Oregon. ALSO the NE1/4 of the NW1/4;
EXCEPT the West 660 feet thereof, AND that portion of the N1/2 of the NE1/4 lying Southwesterly of
State Highway #422; ALL in Section 29, Township 34 South, Range 7 East of the Willamette Meridian,
Klamath County, Oregon.

Parcel 6:
All in Township 34 South, Range 7 East of the Willamette Meridian Klamath County, Oregon.

Section 28:  The SW1/4 of the SE1/4 and that portion of the S1/2 of the SW1/4 and that
portion of the S1/2 of the N1/2 of the SW1/4, lying southerly of State Highway #422 EXCEPT
that portion conveyed to the State of Oregon for highway purposes by deed recorded July 17,
2002 in Volume M02, page 40625, records of Klamath County, Oregon..

Section 29:  The S1/2 of the N1/2 of the SE1/4 and the S1/2 of the SE1/4 EXCEPT that
portion described as follows: Commencing at the section comer common to Sections 28, 29 32
and 33 in said township and range; thence North 80° 54’ 10” West 614.85 feet to the true point
of beginning of the parcel of land to be described; thence South 52° 29° 30" West 150.00 feet;
thence North 37° 30° 30" West 150.00 feet; thence North 52° 29° 30” East, 150.00 feet; thence
South 37° 30° 30” East 150.00 feet to the point on beginning.

Section 32:  The N1/2; the E1/2 of the NE1/4 of the SW1/4; the N1/2 of the SE1/4 and the
SW1/4 of the SE1/4

Section 33: The N1/2 of the NW1/4 of the NE1/4

Parcel 13:

That portion of Government lot 1 lying East of State Highway #62 being situated in Section 6, Township
35 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon and Government Lot 4
also described as the N1/2 of the NW1/4 of the NW1/4 of Section 5, Township 35 South, Range 7 East
of the Willamette Meridian, Klamath County, Oregon.

Emtb“-—-]-—-u—-m




Parcel 17:

All in Township 35 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon.

Section 4: ‘The W1/2 of Government Lot 16 and 22 and all of Government Lots 14, 15, 23,
24, 25, 32, and 36 lying North of State Highway #422.

EXCEPTING THEREFROM the following: Beginning at a 5/8 inch iron pin marking the NW
corner of Government Lot 31; thence from said point of beginning S89° 36’ 32” East along the
North line of said Government Lot 31, 666.29 feet to a 5/8 inch iron pin on the Westerly right of
way of Oregon State Highway 422; thence Southerly and Westerly along the Westerly and
Northerly right of way of said Oregon State Highway 422 the following eight bearings and
distances: along the arc of a 2620.91 feet radius curve to the left (Delta = 06° 13’ 43”, long
chord = South 10° 40’ 32” East 284.78”) 284.93 feet, thence South 13° 47° 26” East 116.10 feet;
thence along the arc of a 326.07 feet radius curve to the right (Delta = 44° 29° 20”, long chord =
South 08° 27 14” West 246.87 feet), 253.18 feet; thence South 30° 41° 54" West 80.61 feet;
thence along the arc of a 260.93 feet radius curve to the right (Delta = 53° 22’ 15, long chord =
South 57° 23* 02” West 234.36 feet) 243.06 feet; thence South 84° 04’ 09” West 93983 feet;
thence along the arc of a 821.14 feet radius curve to the left (Delta = 23° 05” 07”, long chord =
South 72° 31 36” West 328.62 feet)330.85 feet, thence South 60° 597 02” West 0.61 feet; thence
leaving said State Highway 422 right of way North 29° 00’ 58” West 10.55 feet; thence along
the arc of a 70.00 feet radius curve to the right (Delta = 24° 22’ 317, long chord = North 16° 49°
43” West 29.36 feet) 29.78 feet; thence North 04° 38" 27 West 114.16 feet; thence along the arc
of a 470.00 feet radius curve to the right (Delta = 16° 24” 467, long chord = North 03° 33’ 56”
East 134.18 feet) 134.64 feet; thence North 11° 46’ 19” East 193.60 fect; thence along the arc of
a 1030.00 feet radius curve to the left (Delta = 03° 00’ 05”, long chord = North 10° 16’ 16” East
53.95 feet) 53.96 feet; thence North 08° 46° 14” East 221.33 feet; thence along the arc of a 81.00
feet radius curve to the right (Delta = 64° 10’ 39”, long chord = North 40° 51° 33” East 86.06
feet) 09.73 feet; thence North 72° 56° 53” East 165.58 feet; thence along the arc of a 530.00 feet
radius curve to the left (Delta = 17° 47° 22”, jong chord = North 64° 03’ 12” East 163.90 feet)
164.56 feet; thence North 55° 09° 31” East 178.68 feet to a point on the North line of
Government Lot 32; thence South 89° 43° 28” East along the North line of said Government Lot
32, 200.01 feet to the point of beginning.

Section 5: Government Lot 9, 10, 15, 16, 17, 18, 23 and 24

Parcel 19:

That portion of Government Lot 12 in Section 4, Township 35 South, Range 7 East of the Willamette
Meridian, Klamath County, Oregon, lying Westerly of the U.S. Highway #97, EXCEPT that portion
conveyed to the State of Oregon by deed recorded in Volume M90, Page 2680, records of Klamath
County, Oregon; AND EXCEPT that portion lying within the right of way of Chiloquin Highway (SH
No. 422). _

R S —




Parcel 22:

A parcel of land situated in Government Lot 36 in Section 4, Township 35 South, Range 7 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a 5/8” iron pin marking the South one-quarter corner of said Section 4; thence North
89°38°24” East along the South line of said Section 4, 280.00 feet to a 5/8” iron pin; thence North
412.17 feet to a 5/8” iron pin on the Southerly nght of way line of the South Chiloquin State Highway
#421; thence South 84°04°09” West along said Southerly right of way 281.44 feet to a 5/8” iron pin;
thence South 00° 00° 30” West 384.85 feet to the point of beginning.

Parcel 24:

All of Government Lots 6, 11 and 14 and that portion of Government Lots 3, 4, 5, 12 and 13 lying East
of State Highway #422 being situate in Section 9, Township 35 South, Range 7 East of the Willamette
Meridian, Klamath County, Oregon.

Parcel 26:

A parcel of land situated in Government Lots 31 and 36 in Section 4 and Government Lots 2 and 7 of
Section 9, ALL in Township 35 South, Range 7 East of the Willamette Meridian, Klamath County,
Oregon, being more particularly described as follows: Beginning at a point on the section line common
to said Sections 4 and 9 from which the quarter corner common to said Sections 4 and 9 bears South 89°
38’ 24” West a distance of 280.00 feet; thence from said point of beginning South 494.17 feet; thence
East 502.11 feet to a point on the Westerly right of way line of U.S. Highway No. 97; thence North 04°
02’ 34” East along said Westerly right of way line 2,273 feet, more or less, to a point on the North line
of said Government Lot 31; thence West along said North line of Government Lot 31, 187 feet, more or
less, to the Easterly right of way line of the South Chiloquin State Highway; thence Southerly and
Westerly along said Easterly and Southerly right of way line of said South Chiloquin State Highway to a
point that is North of the point of beginning; thence South 412 feet to the point of beginning.

SAVE AND EXCEPT that portion deeded to the State Highway. EXCEPT that portion lying within
said Section 4, Township 35 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon.

ExHDit emmsenmmmn
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EXHIBIT 2

$464,000 May , 2013

PROMISSORY NOTE

1. The undersigned, RAILROAD INSTITUTE, an Oregon non-profit corporation, promises to
pay to the order of DOUGLAS VANDERSPEK, at , the sum of
FOUR HUNDRED SIXTY-FOUR THOUSAND and no/100 ($464,000) DOLLARS, with interest thereon
at .20 percent (.20%) per armum from date until paid. Payments of annual interest only payments for all
accrued interest earned through the month of May shall be made on or before June I of each calendar
year beginning June 1, 2014 and continuing on June 1, 2015. The entire unpaid balance of the note
including all accrued interest shall be due and payable on or before April 30, 2016.

2. All payments owed on this note shall be applied first to interest then accrued and the
remainder to principal, and the undersigned shall have the right to prepay all or any portion of this note
at any time without penalty. Any prepayment shall not excuse or postpone payment of the regular annual
interest only payments provided for above.

3. Douglas Vanderspek agrees to waive repayment of this balance of this note and contribute the
unpaid balance owing under the note to Railroad Institute in one or more installments at such time as
Timberlake Railroad, LLC, or its successors and assigns have provided Railroad Institute with fee title to
the North and South bound tracks which connect with Railroad Institute’s tracks located to the north and
south of the Timberlake Railroad, LLC property or at such time as Timberlake Railroad. LLC or its
lawful successors or assigns has granted to Railroad Institute a permanent and perpetual 24-hour a day
non-gated trackage easement in a form satisfactory to Douglas Vanderspek across Timberlake Railroad
LLC’s property providing for unobstructed continuous train travel throughout train mountain for the
benefit of dll train mountain users. If the recording of fee title or a permanent and perpetual easement
has nor occurred by April 30, 2016, Douglas Vanderspek shall have no further duty or obligation to make
such a donation and may demand payment in full of the promissory nole including oll accrued interest
thereon.

4. If any installment is not paid as agreed, all principal and interest shall become immediately
due and collectible at the option of the holder of this note. In the event of such nonpayment, the
undersigned promises to pay all reasonable costs of collection, including reasonable attorneys' fees, even
though suit or action is not filed, and if suit or action is filed, the undersigned promises to pay in addition
to costs and disbursements provided by statute, such additional sum as the court may adjudge reasonable
as attorneys’ fees, both in the trial court and on any appeal.

3. This note shall be secured by a first deed of trust granted by Railroad Institute with respect o
certain properties held by Railvoad Institute, or its wholly owned subsidiaries Train Mountain Holdings A
LLC, Train Mountain Holdings B LLC, and Train Mountain Holdings C LLC. In event of default Douglas
Vanderspek may institute foreclosure to recover principal, interest, and costs of collection against one or
more of the legal parcels owned by Railroad Institute or its subsidiaries identified above. The parcel(s)
to be foreclosed may be selected by Douglas Vanderspek in his sole discretion provided however Douglas
Vanderspek agrees 10 consult with the Railroad Institute board before commencing foreclosure to
determine which properties might be foreclosed with the least resulting impact to the non-profit purposes
of Railroad Institute.

N LS.
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6. If for any reason Railroad Institute

entity, this note shall become immediately due and payable at the option of Douglas Vanderspetk.

Inc. should dissolve and transfer its assets to another

RAILROAD INSTITUTE

By:

John Black, President

TRAIN MOUNTAIN HOLDINGS A LLC

By:

Railroad Institute, its sole member

TRAIN MOUNTAIN HOLDINGS B LLC

By:

Railroad Institute, its sole member

TRA4IN MOUNTAIN HOLDINGS C LLC

By:

Railroad Institute, its sole member
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