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DEED OF TRUST  csMmN1306550

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN  100011511235305183

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Sceurity Instrument"” means this docurment, which is dated May 21, 2013 .

together with all Riders to this documend.
(B) "Borrower” is DONALD 8. ANDREWS apd SHERI L, ANDREWS, Husband and Wife

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Citibank, N.A.

Lender is a Corporation
organized and existing under the laws of the United States
Lender's address is 1000 Technology Drive O'Fallon , MO 63368-2240

(D) "Trustee” is First American Title Company
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(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated May 21, 2013

The Note states that Berrower owes Lender Two Hundred Eighty Five Thousand Four

Hundred Nineteen Dollars
{U.S. § 285,419.00 ) plus interest. Bocvower has promised to pay this debt in regular Periodic
Paymenis and o pay the debt in full not later than June 1, 2043

(G) "Property” means the property that is described below under the heading "Trdnsfer of Rights in the
Propert

(H)p"Lgan" means the debt evidenced by the Note. plus interest, any prepayment charges and Jate charges
due under the Note, and all sums due under this Security Instrument, plus interest,

(D) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execated by Borrower {check box as applicable]:

] Adjustable Rate Rider | | Condominium Rider [} Second Home Rider
|| Balloon Rider f Planned Unit Development Rider X1 1-4 Family Rider
{1 VA Rider Biweekly Payment Rider X | Other{(s) [specify]

Scheduls " A"

{7) "Applicable Law" means all controliing applicable federal, state and local stamutes, regulations,
ordinances and administrative rules and orders {that have the effect of Jaw] as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assesyments” means all dues, fees, assessments and other
charges that are imposed on Berrower or the Property by a condominium association, homeowners
association or similar organization,

(L) "Blectronic Funds Transfer" means any taasfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credlt an account. Such term includes, bui is not limited to, point-of-sale transfess, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

Q) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{0} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument.
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{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requivements and restrictions that are imposed in regard
to a "federally related morigage loan” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

(R) “Buccessor in Interest of Borrower" means any party that has taken tide to the Property, whether or
not that party has assurmed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Secwrity Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Tnstrument
secures to Lender: (i) the repavment of the Loan, and all renewals, exlensions and modifications of the
Note;, and (i} the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in  trust, with power of sale, the [following described property located in  the

County of Klamath
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction}
See Attached Legal
which currently has the address of
17G5 Lancaster Avenue [Street]
Kiamath Falls {City] . Oregon 97601~ |Zip Codel

{"Property Address"}:

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all
easements, appurtenances, and fixtures now ur hereafter a part of the property. All replacements and
additions shall also be covered by this Security instrument, All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

001123530518 Citibank 3.2.69.17 V1
OREGON - Singte Family - Fannie Mae/Freddie #ac UNIFORM INSTRUMENT wrrW
~GA{OR) o811y Puge Jof 15 initlals: b * Form 3038 1701

SLA




BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that she Froperty is unencumbered, except for encumbrances
of vecord, Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Hmited varistions by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS, Borrower und Lender covenant and agree as follows:

L. Payment of Principal, Interest, Bscrow Items, Prepayment Charges, and Late Charges.
Borrowser shall pay when doe the. principal of, asd interest oa, the debt evidenced by the Note snd any
prepaymsent charges and Jate charges due umder the Note. Borrower shall also pay Tungs Tor Escrow Hems
pursugnd 1o Section 3. Pavmests due noder the Note and this Security Tnstrument shall be made in U5,
currency. Howevey, il any check or other instroment received by Lender a8 payment under the Note or this
Security Instrument is returned fo Lender angaid, Lender may vequire fhat any or all subsequent payments
thue snder the Nete apd this Secarity Iostrwmen be wade jn oome or more of the following forms, as
selected by Lender: (o) casl, (b)Y woney order; (o) ceridfied check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instramentality, or entity; oi {d) Hlectrouie Funds Transfer.

Paymeats are decmed received by Lesder when received at the location designated in the Note ot at
such other location as may be designaied by Lender in acoordance with the notice provisions in Section 15,
Lender may retarn any payment or partial paymend i the payment or partial pavinents are insuffictont fo
bring the Loan current. Lender may accept any puyiment or partiad paymeny insufficient to bring the Loan
current, without waiver of any rights fereundes o prejudice to its rights to vefuse such payment or partial
paymenis in the fulure, bul Lender is niot cblipated 10 apply such paymenis ac the time such payments are
acoepied, If each Periadic Payment is applied a5 of #ts schedded due date, then Lender nged not pay
interest on unapplied funds. Lender may hold such unapplied funds wndl Borrower makes payient to hring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shafl either apply
such fonds or return them 1o Borrower. If not spplicd earlier, such funds will he-applied to the outstanding
principal balance under the Note immediatelv prior 1o foreclosure. No offset or claim wiiich Borrower
might have now or in-the future against Lender shall relieve Borrower from making payments due under
the Note amd this Secarity lostrwment or performbig the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceads. Except as otherwise described in this Section 2, all
payments aceépled and applied by Lender ghall be applied in the following order of priority: (a) interest
due under the Nete: (It} principat due under the Note: (¢) amounts due under Section 3. Such payments
shall be applied 1o esch Peviodic Payvment i the order in which it became due. Any remaining amounts
shall be applied first {o Jate charges, second 1o any other amounts due under this Security Instrument, and
then {o redice the princined balance of the Nots,

If Lender veceives o payoent from Dorrower for o delingueni Periodic Paymest which dncludes a
sufficient amount to pay any late charge doe. the payment may be applied to the delinguent pavment and
the late charge, I wore than one Periodic Pavien is outstandiog, Lender may apply any payment received
from Borrower to the repayment of the Peviodic Payment if, and to the exient that, each payment can be
paid in full, To the extent that any excess exists after the payiment is applied © the full paymest of one or
more Periodic Pavments, such excess may be applied to any Tate charges due. Voluntary prepayments shail
e applied frst fo any prepayment charges and then as deseribed in the Note.

Any application of payments, insurarce sroceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or pestpore the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bourrower shall pay to Lender on the day Perlodic Payments are due
under the Note, until the Note is paid in full, s sum (the "Funds") to provide for payment of amounts. due
for: {a) taxes and assessments and other items which can atfain priority over this Security Tnstrument as a
lien or encusitbrance on the Property; () jeasehinld payments or ground rents on the Property, il any; {0)
preagums for any and all insurance required by Lender ander Section 5 and {d) Morggage Insurance
premiwms, if any, or any swws payable by Borower to Lender in lieu of the paymeni of Mortgage
Imsurance premiems in sccordance with the uvrovisions of Section 10. These items are called "Fscrow
ftems.” At origination or at any time during the wem of the Loan, Lender may require that Community
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Associatinn Dues, Fees. and Assessmemts. if any. be escrowed by Borrower, and such dues, fees and
assessoents shall be an Lscrow Hern, Borrower shall peoaply furnish 1o Lendor all potices of amonnis to
he paid under this Section. Borrower shall pay Leader the Fonds for Hserow Mems videss Lender walves
Borrower's obligation to pay the FPuods for any or all Escrow Hems. Lesder may waive Borrower's
obligation 1o pay to Lender Funds for any or all Dsovow Hems at any lime. Any such wailver suty only be
fnowrithng, In the evend of such waiver, Borrowey shall pay directly, when and where payable, the amounts
due for any Escrow liems for which paynwai of Fands bas boen waived by Lender and, if Lender vitgutires,
shall Furnish to Lender vecelpts evidencing such paymend within such time period as Lender may reguire.
Borrower’s obligation to smske such payments and (o provide receipts shall for all purposes be deemed to
be & covenant and agreerient contained in this Security lsstrument, as the phrase “covenant and agreement”
is usedd in Section 9. I Borrower is obligated o pay Escrow ltems divectly, pussuant o a walver, and
Borrower falls o pay the amount due foran Escrow Nem, Lender may exercise its rights under Section 9
awd pay such amount and Borvower shall then be obligated under Section § 1o repay to Lender any such
amount. Lendes may revoke the walver as to any or all Escrow ltews ab any lime by a notice given in
accordance with Section 15 and, upon such sevoration, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reguired under shis Seciion 3,

Lender may, at any time, collect and hold Fusds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and {b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Trems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instiution whose deposits are insured by a federal agency,
instrumentality, or entify (including Lender, if Lender is an institution whose deposiis are so insured) or in
any Federal Home Loan Bagk. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Eorrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Usorow Hems, unless Lender piys Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall no( be required to pay Borrower
any interest or sarnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Yunds held in escrow, as defined under RESPA, Lender shall accouat to
Borrower For the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage in aocordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, hut in no more than 12 monthly payments.

Upon payment in full of all swms secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attatn priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comsunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them ia the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is pesforming such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate o
prevent thie enforcement of the lien while those proceedings are pending, but only antil such procesdings
are concluded; or (¢} secures frem the holder of the lien an agrevment satisfactory o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

001123530518 f Citibank 3.2.69.17 V1
N - Single Family - Fannie Mae/Freddle fac UNIFORM INSTRUMENT WITH
m-GA(OR) TN Bage B of 15 lrnmf-aj - Form 3038 1701




lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estale iax verification and/or
reporling service used by Lender in connection with this Loan,

5. Property Insursnce, Borrower shall kuep the improvements now existing or hereafter erected on
the Property insured against loss hy fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for whick Lender requires insurance.
This insurance shall be mainiained in the amounts {inchuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant ic the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised wnreasouably. Lender may
require Borrower to pay. in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for Hood zone deterisication
and cectification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or cerdfication. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails io maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opiion and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but mighi or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies reguired by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall jnclude 2 standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the righ to hold the policies and renewal
certificates. If Lender requires, Borrower shal! promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by 1.ender,
for damage to, or destruction of, the Property, such policy shall include a standard morlgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of Ioss if not made proroptly by Horrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or ot the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property. if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such inswrance proceeds uniil Lender has had an opportunity to inspect such Property o ensure the
work has been completed to lender's satisfaction, previded that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Usless an agrecment is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall sot be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender muy file, negotiate and settle any avatlable insurance
claim and related matiers. If Borrower does not vespond within 30 days to 2 notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herely assigns (o Lender (a) Borrower's rights o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 1o any refund of unearned premiums paid by
Borrower) under ail insurance policies covering the Property, insofar as such rights are applicable o the
coverage of the Property. Lender may use the iusurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Noie or this Security Tnstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, esiablish, and use the Property as Borrower's principal
residence within 60 days after the execution of fais Security Instrument and shall continue to occupy the
Praperty as Borrower's principal residence for at least ane year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless cxtenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair o¢ restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. f insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property only if Lender kas released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series af
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intetior of the imprevements on the Property. Lender shall give
Borrower natice at the time of or prior to such an iuterior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or amy persons or entities aciing at the divection of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with materiai information} in conuection with the Loan. Material
representations include, but are not limited to, vepresentations concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9, Brotection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly alfect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in hankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
regulations), or (c) Borrower has abandoned tae Property, then Leader may do and pay for whatever is
reasonable or appropriate to protect Lender's inierest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender's actions can include, but are not limited t: (a) paying any sums secured by a lien
which has priority over this Security Instrument: (b} appearing in court; and (¢) paying reasonable
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attorneys' fees (o protect its indesest in the Property and/or righis under this Security Instrument, including
its secured position in a bankrupicy procecding, Socaring the Propesty dncludes, but is not Timited to,
emtering the Property {o make repairs, change focks. seplace or board up doors and windows, dvain water
from pipes, eliminate building or uther code vinlations or dangerous condifions, and have wdlities trned
on or off, Although Lender sy take action under this Section 9, Lender does not have 10 do so and is ol
under any duty or obligation 10 do so. I is agreed that Lender incurs no liabitity for mot taking any or all
aetions authorized ander this Section 8,

Any amonity dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secwity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Rorrawer shall pay the premiums required o maintin the Mortgage Insurance in effect. If, for any reason,
the Morigage lusurance coverage required by Lender ceases fo be available fram the mortgage insurer that
previously provided such insurance and Berrower was required. fo make separately designated payments
wward the premiums for Maortgage Insurance, Borrower shall pay the premiums required to obtiin
coverage substantially equivalent w the Mortgage insurance previously in effect, at a cost substantialiy
equivalent to the cost 1o Borrower of the Morigage Insurance previously in effect, from an altersate
mottgage insurer selecied by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continug 10 pay fo Lender the amount of the separately designated paymenes that
were due when the insurance coverage ceased to be in effect. Lender will aceept, ust god retain. these
payments as 2 non-refundable loss reserve in lien of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and Lender shall not be
required to pay Borrower any interest or canmings i sueh loss reserve, Lender can ne Jonger require loss
reserve payments if Mortgage tnsurance coveragt {in the amount and for the period that Lender reguires)
provided by an insurer selected by Lender again becomes available, is obfained, and Tender requires
separately designated payments toward the presnicins for Mortgage Insarance, If Lender required Mortgage
Insurance as 4 condition of making the Loan and Borrower was required o make separately designated
payments toward the premiums for Mortgage Tnsurance, Borrower $hall pay the premisms required to
maintain Mortgage Insutance in offect, or o provide a non-refandatile foss reserve, untll Lender's
requirernent for Mortgage Insurance ends in accordance with any writtens agresment beiween Borvower and
Lender providing for such tevmination or until termination is required by £ pplicable. Law. Nothing in this
Saction 10 alfects Borrawes’s obligation to pay nterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any endity that purchases the Note} for cerlain losses it
may incur i Horrower does uot yopay the Loan o agreed. Borrower is not a party o the Morlgage
Insurance.

Mortgage insurers evaluate their total visk on all such fonsweance in Torce from time (o time, dind nay
enter into agreements with other parties that share or modify thelr risk, or reduce losses. These agreoments
are on terms and conditions that zre satisfactory i the morigage msurer and the other party for partios) fo
these agreements. These agreements may require the mortgage insurer o weke payments using any Soure
of funds that the mortgage insurer may have available (which may include funds obained from Mortzage
Tassirance premivms),

As a result of these agreemems, Lender, any purchaser of the Note, another insurer, any reinsuver,
any ther entity. or any affiliate of avy of the foregoing, may receive (directly or indirectly} amounts that
devive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides thit an affiliste of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the inswrer, fhe arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agrecments will not affeet the amounts that Borrower has agresd to pay for
Mortgage Insurance, or any other termts of the Loan, Such agreements will not increase the amount
Borrower will owe for Morigage Insurasce, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not i¥eci the rights Borrower has - if any - with respect to the
Mortgage Insutance under the Homeowners Prowection Act of 1998 or any other law. These rights
sny inclade the right to receive certain disclosures, 10 request and obtain canceflation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of sny Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shill be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall he applied 1o restoration ov repair of
the Property, il the restoration or repair is economically feasible and Lender's security 3% fed lessesed,
During such repair and cestoration period. [ ender chali kave the fight to hold such Miscellaneous Proceeds
until Lender has had an opporanity to inspect such Property 10 ensure the work has been completed 1o
Lender's satisfaction, provided that such tnspection shall be undertaken promptly. Lender may pay for the
vepairs and restoration in a single dishursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall wot be requiced (o pay Borrower any interest or eamnings on such
Miscollaneous Proceeds, 1 the restoration or repair is not ceonorically frasible or Lender's security would
e lessened. the Miscellansous Proceeds shall be applied 1o the sutns secured by this Security Instrament,
whether or net then due, with the excess, if any. paid o Borrower. Such Miscellaneouns. Procesds shall be
applied in the order provided for in Section 2.

In the event of a iotal {aking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

Tn the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
gredtec than the amount of the shms secured by this Security Instrument. immediately before the partial
taking, destruction, e Joss in value, uniess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Insirument shall be seduced by the amount of the Miscellaneous Proceeds
multiphied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately befove the partial taking, destruction, or Juss in vahue, Any balance shall be paid to Bovrower.

In Lhe event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediaiely before the partial taking, destruction; or loss in value s Jess than the
smount of the sums secured mmudiately before the partial taking, destruction, or loss i value, unless
Borrower and Lender otherwise agree v writing, the Miscellaneous Proceeds shall be applied fo the sums
socared by this Security lnstrument whether or not the sums are then due,

i ﬁ;/a Property s abamboned by Boerower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award (o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daie the notice is given, Lender is authorized
fo collect and apply the Miscellaneous Procecds either to restoration or vepair of the Property ov 1o the
suws secured by this Security Instrament, whether or ot then due. "Opposing Party” means the third pary
that owes Barrower Miscelianeous Proceeds or the party against whom Borrower has a right of action in
regaril to Miscellaneous Proceeds.

Borrawes shall be'fn defuult if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, ¢ould result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or vights under this Secaviry instrument. Borrower can cure such a default and, if
acceleration ik occurred, reinstate as provided in Secton 19, by causing the sction or groceeding o he
dismissed with 4 ruling that, in Lender s judgment, precludes furfeiture of the Property or other material
fmpairment of Lender's interest tn the Properry or rights under this Security Instrumient, The proceeds of
any award or claim for damages that are atributable 1o the impairment of Lender's fnterest in the Property
are hdreby assipned and shall be paid to Lender.

All Miscellaneous Proceeds that are noi appied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to' Borrowsr or any Successor i Interest of Borrower shall vot operate (o release the Mability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor jn Interest of Borrower or o refuse 1o extend time for paymeni or otherwise modify
amortization of e sums secured by tis Secarity Tastrmpest by reason of any demand made by the origisal
Borrower or any Successors i lnterest of Borrower. Any forbearance by Lender jn exercising sny right or
remedy tclading, without lmitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrowsr oy in amounts loss than the amount then due, shall not be a watver of or
preclude. the exercise of any vight or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
angd wgrees that Borvower's obligations and liabiliy shall be joint aad several, However, any Borrower who
co-signs this Security Instrument but does noi execuie the Note (o "co-signer”): (a} i6 co-signing this
Securlty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property uoder the
terms of this Security Instrnmient; (b) i sot pesoually obfigated to pay the sums secured by this Security
ostrument: and- (¢} agrees that Londer and any other Borrower can agree 1o oxtend, modify, Torbear or
make any accormmodations with regard to the terms of this Security Instrament or the Noie without the
co-signer's consent,

Subject 10 the provisions of Section 18, any Successor in Inierest of Borrower who assumes
Borsower's obligations ynder this Security Iastrwmont in writing. and s agproved by Lender, shall obtain
all of Borrowsr s rights and benefits ander this Security Instrument. Borrower shiall not e released from
Borrower's obligations and liability ander ths Sccurity Instrument unless Lender agrees (o such release in
writing, The covenants and agrevments of this Security Tnsteumesd shall bind {excepi ax provided in
Section 203 and benefit the successors and assigns of Londer,

14, Loan Charges. Lender may charge Borrower fees Tor servicgs performud tn conngetion with
Borrawer's defauli, for the purpese of protecting Lender's interest in the Property and rights wrider thig
Secyity Instrument, including, bul not limited te, attorneys' fees. property inspection and valuation fecs,
In regard to any.other fees, the absence of express anthority in this Security nstrument (o charge a specific
Fee i Barrower shatl not be construed as o prohibition on the charging of such fee. Leuder may not charge
fees that are expressly peohibited by this Securify Instrument or by Applicable Law.

1f the Loan is sufiject (o o law which seis maximum loan charges, and that law is finally interpreted so
thiat the interest or other loan chavges collected or o be collected] In connection with the Loan exceed the
permitied Hmits, then: (4} any such Joan charge shall be reduced by the avount necessary 1o reduce the
chayge to the permitied limit; and (b) any swms already collected from Borrower which exceeded permitted
limits will be refynded 0 Borrower. Lender mav choose 1o make dds refund by reduciag the principal
owed under the Note or by making a direct payment 18 Borrower, I a refuné reduces principal, the
reduction will be ireated as @ partial prepavioent withowt any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute & waiver of ey vight of action Boreower might have arising out
of such vvercharge.

15. Notives. All notices given by Bourrowes or Lender in connection with this Security Instrument
mist be Ja writing, Asy notice to Borrower in conrmection with this Sceurity Instrument shall be deemed fo
have been given o Borrower when mailed by first clasy miadl or when actually delivered o Borrower's
notice address if sent by other means. Notive (o any one Borrower shall coustitate notice to all Borrowers
undess Applicable Law expressty requives otherwise. The notice wddress Shall be the Properiy Address
undess Borrower has designated a substitute notice address by notice to Leader. Borrower shall promply
notify Lender of Borsower's change of address. I Lender specifies o procedure for reportiag Borrower's
change of address, then Borrower shail only report a change of address tirough that specified procedure;
There may be only one designisted notice addresy under this Security Instrament at any one time. Any
notice o Lender shail be given by defivering it o by mailing it by lirst class mail  Leader's address
tated herein wnless Lender has designaied another address by notice 1o Borrawer. Any auotice in
connection with this Security Instrument shall not be decmed o have besn given 1o Bender until aclually
received by Lender. IF any wotice required by this Secuity Instrument is also requived under Applicabie
Law. the Applicable Law reguivesnent will satisty the corvesponding requiremient under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrumeni shall be
governed by faderal law and the law of the jurisdiction in which the Property Is located. Al rights and
abligations " contained in ihis Security Instiuwent are subject to any sequirements aud limitations of
Applicable Law. Applicable Law might expliciily or implicitly allow the pariies fo agree by contract or It
might be silent, but such sience shall not be constraed as a prohibition against agrreement by contract, ]
the event that amy provision or clause of {his Secwrity Instrument or the Note conflicts with A phicable
Law, stch conflich shall wot affect other provisions of this Security Instrument or the Note which can be
given effect without the conllicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude
corresponding neuter words or words of the femintie gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be gives one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or heacficial interest in the Property, including, but nof limited
v, {hose beseficial interests ransfersed in a bond Tor deed, contract for deed, installment sales contract or
escrow agreemeat, the intent of which is the wansfer of title by Borrower at a future date to 4 purchaser,

1 all or any past of the Property or any Inierest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Bortower is sold or transferred) without Lender's prior
writien consent, Lender may require immedizie payment in full of all sums secured by this Sccurity
Tnstrament. However, this option shall not be excrcised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fror (e date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums priot to the expication of this period, Lender may invoke any remedies permified by this
Security Tnstrament without further sotice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets ceriain conditions,
Horrower shall have the right to have enforcement of this Security Instrument disconfinned &t any time
price to the earliest of: (a) five days before sale of the Property pursuant lo any power of sale contained in
fhis Security Tnstrument; {b) such other period as Applicable Law might specify for ibe termination of
Borrower's right to reinstaie; of () emry of o judgment enforcing this Security Instrement. Those
conditions are that Borrower: {a) pays Lender all swms which then would be due under this Security
Instrument and the Note as iU no acceleration had oveurread; {b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
{0, reasonable attorneys' fees, properly inspection snd valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in ihe Property and rights under this Security Instrument; and {d)
takes such action as Lender may reasonably reguire to ussure that Lender's interest in the Property and
rights under this Security Iastrument, and Barrower’s obligation fo pay the swms secured by this Secority
Tnstrumenit, shall continue ynchianged. Lender may requite that Borrower pay such reinstaternent sums and
expenses in one o more of ihe following forms, as selected by Leader: (a) cashi; (b} swoney order; (o)
cerified check. bank check, treasurer's check or cashier's check, provided any such check s drawn upon
an institution whase deposits are insured by a federal agency, instrumentality or entity; or {1} Eleetronic
Funds Transfer. Upon reinstatement by Borrower, this Secarity Instrument and obligations secured hereby
shall remain fully effective as i no acceleration had oecuvred. However, this cight to reinstate shall not
apply in the case of acceleration under Section 18

20. Sale of Note; Change of Losn Servicer: Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrament) can be sold one or more times without prior notice to
Borrower. A sale might resalt in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note aud this Secarity Instument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer whrclated io a sale of the Note. J¥ there is a change of the Loan
Servicer, Borrower will bie given written notice of (e change which will state. the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Ioan servicing obligations
to Borrower will remain with the Loan Servicer or he transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may coremence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 1 take corrective action, If
Applicable Law provides a time period which must clapse before ceriain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given t¢ Borrower pursuant to Section 22 and the notice of acceleralion given to
Borrower pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardons Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, polilutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; () “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition” means a condifion that can cause, contribute to, or otherwise trigger an Envirommental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, starage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Fovironmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the prescace, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mainienance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propexty and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including bui net limited (o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all pecessary
reedial actions in accordance with Environmenial Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acoeleration following
Botrower's breach of apy covenant or agreement in this Seourity Instrument (but not privy 1o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the defanlis (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {dythat failure fo cure the
default on or before the date specified in the notice may resuli in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Barrewer of the
right to reinstate after scoeloration and the right 1o bring a court action to assert the non-existence of
& default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrament without further demand and may invoke the power of
sale and any other remedies permitted by Appiicable Law. Lender sl be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
veasonable gtiorneys' fees and costs of title evidence,

¥ Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
adtics of the occurrense of an event of defauli und of Lender's election to cause the Property to be
sold and shall cause suvh notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and plase and under the terms designated in the notive of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale, Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusiee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale in
the following order: {a) to all cxpenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) fo all sums secured by this Secarity Instrument; and (c) any excess to the
person or peesons legally entitled to it,

23, Recouvevance. Upon payment of all sums secured by this Security Instrument, Lender shail
request ‘[rustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt sccured by this Security Insrument to Trustee, Trustee shall reconvey the Property
without warranty to the person ar persons legally entifled to it. Such person or persons shall pay any
vecardation costs. Lender way charge such person or persons a fee for reconveying the Property, but only
if the Tee is paid to a third pacty {such as the Vrusiee] for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Substitute Trustee. Lender may from tme fo time remove Trustee and appoint a successor
trustec (0 any Trustee appointed hereunder. Without conveyance of the Property, the successor trusiee shall
succeed 1o all the title, power and duties conferced upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrument mud in the Note, atiomeys' fees shall
include those awarded by an appellate court.

26. Protective Advasoces. This Security Insirument secures any advances Lender, at its discretion,
may nake under Section ¢ of this Security instrumnent to protect Lender's interest in the Property and
rights under this Securiiy Instrument.

27, Required Hvidenoe of Property inserance.

WARNING
Unless you provide us with evidence of the insurance Coverage as reguived by our contract

or loan agreement, we may purchase insurance at your expense to protect our inlecest, This

insurance may, but need vot, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may sot pay any claim you make or any claim made against you. You

may later cance! this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The vost of this
insurance may be added to your contract or lean halance. If the cost is added to your contract or
loan balance, the interest vate on the underfying contract or loun will apply io this added
amount. The effective date of coverage may be ihe date your prior coverage Japsed or the date
you failed to provide proof of coverage.

The coverage we purchase way be cousiderably more expensive than insurance you can
obtaiii on your owa and may not satisfy any aeed for pm{)erty damage coverage or any

mandatory Hability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Boirower and recorded with it

OREGON - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

Witnesses:
Al (el L (Seal)
DONALD §. ANDREWS” R
- \SIUU\,I L. [ w,d/\fCuJS (Seal)
SHERI I, ANDREWS baa Barrowes
(Sign Uriginal Only)
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STATE OF ORBGON, County gs; KLAMATH

On this 21 day of MAY 2013 , personally appeared the above named

DONALD 8. AWDREWS AND SHERI 1., ANDREWS, HUSBAND AND WIFE

and acknowledged the foregoing instrument to be his/hes/their voluntary act and deed.

&, RHONDA J YOUNG

/D

Notary Public for

My Commission Expires: 2-6-15 Before

{Official Seal)

_ OFFICIAL SEAL
i RHONDA J YOUNG
W’:/J NOTARY PUBLIC - OREGON
| My Commission Expires FEBRUARY 06, 2015 |
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made rthisTwenty-First day of May, 2013 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower™) to secure Borrower's Note to Citibank, N.A.

{the
"Lender') of the same date and covering the Property described in the Security Instrument

and located at:
1705 Lancaster Avenue, Kiamath Falls, OR 87601

[Property Address]

1.4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender furiher covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to
the Property described in the Security instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatzoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not lmited 1o, those for
the purposes of supplying or distributing heating, cooling, electricity. gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, piumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, inchuding replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security instrument. All of the foregoing together with
the Property described in the Secunty instrument (or the leasehold estate If the Security
Instrument is on 4 leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B, USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmentai body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrumeni to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5. }
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E "BORROWER S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER' S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's accupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lender all leases of the Property and &l security deposits made i connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend ar
terminate the existing leases and to execute new leases, in Lender’s sole discretion. As used
in this paragraph G, the word "lease” shall mean “sublease” If the Security Instrument is on a
icasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEHVER, LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to_Lender all the vents and
revenues {"Rents") of the Property, regardiess of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Hents tw Lender or Lender's agents. However,
Borrower shall receive the Rents until: (i Lender has given Borrower notice of -defauft
pursuant to Section 22 of the Security Instrinment, and (i) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustes for the benefit of Lender only, to be applied to the swns secured
by the Security Instrument; (i) Lender shall be entitled to coliect and receive all of the Rents
(ﬁy the Property; (il) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid 1o Lender or Lender's agents upon Lender's written demand to the tenant; {iv)
unless applicabie law provides otherwiss, all Rents collected by Lender or Lender's agents
shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not fimited to, attormey's fees, receiver's fees, premiums
on receiver's bonds, repalr and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then (o the sums secured by-the Security Instrument;
{v) Lewder, Lender's agents or any jmz!ic”raﬂ}f appoimted recelver shall be liable to ancount for
only those Rents actually received; and (vi} Lender shall be entitied o have a recelver
appointed to take possession of and manage the Property and collect the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
security.

if the Rents of the F’mPerty are not sutficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such

urposes shall become indebtedness cf Berrower 1o Lender secured by the Security
nstrurment pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, amd will not perform, any act that would prevent Lender
from exercising its rights under this parvagraph.

Lender, of Lender's agenis or a judicially appeinied receiver, shall not be required to enter
ypon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default ocours. Any apphication of Rents shall not cure or waive any
defauly or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security instrument are paid in full.

|. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this 1.4 Family Rider. /
2 % LA / (Seal)
o e ———— Barrovwer

DONALD §. ANDREWS

7
S/wl/‘ [ L uﬁ)euué (Seal
SEHR; L. ANDREWS 7 Hmtrow
{Sign Origina! Only)
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Title Mo FNTGL-2013012531
LEGAL DESCRIPTION
EXEIRIT A
THE LAND REFERRED TO MEREIN BELOW I8 SITUATED IN THE COUNTY OF KLAMATH, STATE OF Oregon, AND
IS DESCRIBED AS FOLLOWS:

LOTS 15, 16, 17 AND 18, BLOUK 31, SECOND ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE [N THE OFFICE OF THE COUNTY CLERK, OF KLAMATH COUNTY, OREGON

Parcel 1D: R684673

Commoniy known as {707 Lascs
However, by showing this ad

2 Avenue, Klamath Falls, OR 97601
asy no additional coverage is provided




