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DEED OF TRUST

DEFIMITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, {1,
13, 18, 20 and 2}, Certain rules regarding the usage of words used in this document are also provided in Section 16,

{A&) “Seenrity Instrument” means this decument, which is dated June 25, 2813, together with all Riders to
this document,

{(8) “Borrower” is Duane § Addingten. Borower is the trustor under this Security Instrument.
{3 3 ender™ is Rogue Federal Credit Union. Lender is a federal eredit union organized and existing under

the laws of Oregon. Lender’s address is 1370 Center Dr, Medford, OR 87501 Lender is the beneficlary under
this Security instrument.
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{0 *Trustee™ is AmeriTitle - Medford,

{E} “Nete™ means the promissory note signed by Borrower and dated June 2§, 1013, The Note states that
Borrower owes Lender One Bundred Forty Three Thousand Six Hundred Minety Six and 00/188ths Dollars
{U.8. $143,696.00) plus interest, Borrower has promised to pay this debt in regular Periodic Payments and (o pay
the debt in full not Jater then July § 20643,

{Fy “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

{G} ¥ 0an® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest,

(i “Siders” means all Riders to this Security Instrument that ave executed by Bomowsr. The following
Riders are to be exccuted by Borrowser [check box as spplicablel:

1 Adjustabie Rate Rider {71 Condominium Rider ™1 Second Home Rider
"] Balioon Rider 1 planned Unit Development Rider Biweekly Payment Rider
{1 1-4 Family Rider 1 Revoensble Trust Rider YA Rider

{1 Other{s) [specify]

(£ *applicable Law™ means il conwolling applicable federal, state and local statutes, regulstions, ordinances
and adminisrative rules and orders (that have the effect of law} as welt as all applicable final, non-sppeaiable
judicial opinions.

{£ “Community Associstion Dues, Fees, and Assessments™ moans all dues, fees, asscssments and other
charges that are imposed on Borower or the Property by 2 condominium association, homeowners assaciation of
similar organization.

{3} “Electronic Funds Transfer™ means sny transfer of funds, other than a wransaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, ielephonic instrument, computer,
or magnetic tape so as to order, instruct, or suthorize a financial institution to debit or credit an account. Such term
includes, but is not lmited 1o, point-of-sale transfers, automated selier machine wansactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse ransfers,

{3 sEserow Htems” means those items that are described in Jection 3.

(¥} “Miscelisneous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by
any third party (other then Insurance proceeds paid under the coverages deseribed in Section §) fort (i) damage {0,
or destruction of, the Property; (i) condemnation or other taking of alf or any part of the Property; {i1i} conveyance
in fisu of condemnation; or {iv) misrepresentations of, or omdssions as to, the value and/or condition of the Property.

{N} “Nortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Losn,
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{3 “Periodic Payment™ means the regularly scheduled amount due for (3) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(™ “RESPA® means the Real Estate Settiement Procedwres At {12 U.S.C. §2601 et seq) and i
implementing regulation, Regulation X (24 CER. Part 3300), as they might be amended from time to time, or any
additional or successor legistation or regulation that governs the same subject mafier. As used in this Security
instrument, “RESPA” refers to all requirements and resirictions that are imposed in regard to a “fedemily related
morigage loan” even if the Loan does not qualify as & “federally related morigage loan™ under RESPA.

() “Suecesser in Interest of Berrower” mcans any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS [N THE PROPERTY

This Security Instrument secures {o Lenders (i) the repayment of the Loan, and sl renewals, extensions and
modifications of the Note; and {ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower frevocably grants and conveys o Trustee, in trust, with power
of eale, the following described property located in the

LCounty of Kiamath
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction}
See Exhibit "A"

which currently has the address of 13413 Caekler Court
{Sireet]
Keneo . Oregon $7637 {"*Froperiy Address™)
[City] {Zip Code}

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements,
appurtenances, and fixtures now or hereafter & part of the property. Al replacements and additions shall slso be
covercd by this Security Instrument. All of the foregoing is referved 1o in this Security Inswument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
fight 1w grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Rorrower warrants and will defend generally the titls to the Property against all claims and demands, subject fo any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nations! use and non-usiform
covenants with Hmited variations by jurisdiction to constitute » uniform security instrument covering real property.
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UNIFORM COVENANTS, Bomower and Lender covenant and agree as follows:

1. Payment of Principsl, Imterest, Escrow Hems, Prepayment Charges, snd Late Charges.
Borrower shali pay when dus the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note, Borvower shall also pay funds for Eserow ltems pursuant to Section 3.
Payments due under the Note and this Secwrity Instrument shall be made in U.S. currenay. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is returned w0 Lender
unpaid, Lender may require thet any or all subsequent payments due under the Nete and this Seourity Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} centified check,
bank cheek, treaswrer’s check or cashisr™s check, provided any such check is drawn upon an institution whoss
deposits are insured by a federal agency, Instrumentatity, or entity; or {d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 13, Lender may
returm any payment or partial payment if the payment or partial payments are insufficient 1o bring the Loan current.
Lender may accept any puyment or partial payment insufficient to bring the Loan curvent, without waiver of any
rights hereunder or prejudice (o it rights to refisse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are sceepted. If each Feriodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment (o bring the Loan cuent, If Borrowsr does not do so within & reasonable
period of time, Lender shall either apply such funds or reum them to Borrowsr. I not spplied carlier, such funds
will be applied fo the cutstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the fubure against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

3. Application of Payments or Proceeds. Except as otherwise deseribed in this Section Z, all paymenis
accepted snd applisd by Lender shall be applied in the following order of priority: {a) intevest due under the Notg;
{b} principal due ender the Note; (¢} amounts due under Section 3. Such payments shall be applied w0 each Perlodic
Payment in the order in which it became due. Any remaining amounts shail be applied first to late charges, second
1o any other amounts due undsr this Security Insirument, and then to reduce the principal balance of the Note,

if Lender receives & payment from Borrower for a delinguent Perlodic Payment which includes a sufficient
wmeunt to pay any late charge due, the payment may be applied to the delinquent payment and the late charge, if
more than one Periodic Payment is outstending, Lender may apply any payment received from Borrower o the
repayment of the Periodic Payments if and to the extent that, each payment can be paid in fll To the extent that
any cxcess exists afler the payment is applied o the full payment of one or more Periodic Payments, such excess
may be applicd to any tate charges dus, Volumtary prepayments shall be applisd first 1o any prepayment charges and
then as described in the Note,

Any spplication of payments, insurance proceeds, or Miscellaneous Procesds to principal due under the
Nete shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hteme, Borrower shall pay to Lender on the day Periodic Payments are dus under
the Note, until the Note is paid in full, @ sum (the “Funds”™} to provide for payment of amounts due for: {a} taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Froperty; (b} leasehold payments or ground rents on the Property, if any; {¢} premiums for any and afl insurance
required by Lender under Section 5; and (&) Morigage Insurance promiums, if any, or any sums payable by
Borrower to Lender in lien of the payment of Morigage Insurance premivms in socordance with the provisions of
Section 10. These items wre cailed “Bscrow ltems.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessruents, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish (o Lender all notices
of amowns 19 be paid under this Section. HBorrower shail pay Lender the Funds for Escrow lems unless Lender
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walves Borrower's obligation to pay the Funds for any or all Bscrow lems. Lender may walve Bomrower's
obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be in writing.
in the svent of such waiver, Borrower shail pay divectly, when and where payable, the amounts due for any Escrow
lierns for which payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation 1o make
such payments and to provide receipts shall for all purposes be desmed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agresment” is used in Section 8. If Borrower is obligated 1o
pay Escrow Items directly, pursuant to & waiver, and Borrower fails o pay the amount due for an Escrow lem,
Lender may exercise its rights under Section 9 and pay such smount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver a8 to any or all Escrow Rems at any
time by & notics given in accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender alt
Punds, and in such amounts, that are then required under this Section 3,

Lender may, af any fime, collect and hold Funds in an amount (3} sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not to exceed the maximum smount 8 jender can reguire under
RESPA. Lender shall estimate the amount of Funds due on the basis of current duts and reasonsble sstimates of
expenditures of fisture Escrow Hems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home Loan
Hank. Lender shall apply the Funds to pay the Bscrow ltems no fater than the time specified under RESPA, Lender
shall not charge Borrower for holding snd spplying the Funds, annually enalyzing the escrow account, or verifying
the Escrow fiems, unless Lender pays Bomower interest on the Funds and Applicable Law permits Lender to make
such 8 charge. Unless an agreement is made in writing or Applicable Law requires interest {o e paid on the Funds,
Lender shall not be reguired to pay Borrower any interest or carnings on the Funds. Borower and Lender can agres
in writing, however, that interest shall be paid on the Funds. Lender shall give to Bomower, without chasge, an
annual accounting of the Funds as reguired by RESPA,

if there is a surpius of Funds held in cscrow, as defined under RESPA, Lender shall account o Borrower for
the excess funds in accordance with RESPA. I thers is 8 shoriage of Punds heid in esorow, s defined under
RESPA, Lender shall notify Bomower as required by RESFA, and Borrowsr shall pay to Lender the amount
ngcessary to make up the shortage in sccordance with RESPA, but in no more than 13 monthly payments. {fthere is
@ deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amount necessary to make up the deficlency in sccordance with RESPA, but In
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund w©
Borrower any Funds held by Lender

4. Charges; Liens. Domower shall pay sil taxes, sssessments, charges, fines, and impositions
aitributable to the Property which can atiain priority over this Security Instrumen, teasehold payments or ground
rents on the Property, if any, and Community Assoclation Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Hems, Borrower shall pay them in the manner provided in Section 3.

Borrewer shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {8) agrees in writing to the payment of the obligation secured by the Hen in & manner acceptable o
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’s opinion operste o prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from
the holder of the Hen an agreement satisfactory to Lender subordinating the lien to this Security lustrument. If
Lender determines that any part of the Property is subject to 8 Hen which can attain priority over this Security
Instrument, Lender may give Borrower o notice identifying the Hen, Within 10 days of the date on which that notice
is given, Borrower shall satisfy the len or take one or move of the actions sat forth above in this Section 4.
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Lender may require Borower 0 pay 8 one-time charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against foss by fire, hazards inchuded within the term “extended coverags,” and any other hazards
including, but not limited to, sarthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant o the preceding sentonces can change during the term of the Loan. The insurance carvier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrowsr's cholee,
which right shall not be exercised unreasonably. Lender may require Borrower o pay, in connection with this Loan,
gither: {a) 1 one-time charge for flood zone determination, centification and tracking services; or {b) 8 one-time
charge for flood 2one determination and certification services and subsequent charges cach time remappings or
similar changes ocour which reasonably wmight affect such determination or certifieation. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Mansgement Apency in connection with
the review of any flood zone determination resulting from an objection by Bomrower.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower’s expense. Lender is under no obligation to purchase sny particular type or amount
of coverage. Thersfore, such coverage shall cover Lender, but might or might net protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
ov lesser coverage than was previously in effect. Bervower acknowledges that the cost of the insurancs coverage so
ohtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amoums
disbursed by Lender under this Section 5 shall become additional debt of Barower secured by this Security
Instrument. These amounts shall bear interest at the Mote mte from the date of disbursement and shail be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies requived by Lender and renewals of such policies shail be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shafl name Londer as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If Lender requires,
Borrower shall promptly give to Lender all receipts of pald premiums and renswal notices. If Bormower obiains any
form of insurance coverage, not otherwise required by Lendey, for damage 1o, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss
payes.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Uinless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is sconomically feasible and Lender’s security is not lessened,
During such repair and restoration period, Lender shall hiave the right to hold such insurance proceeds until Lender
has had sn opportunity to inspect such Property 1o ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underisken prompily. Lender may disburse procceds for the repairs and
restoration in & single payment or in & series of progress payments as the work is completed. Unless an agreement is
smade in writing or Applicable Law requires intevest to be paid on such insurance procceds, Lender shali not be
required 1o pay Borrower any interest or eamnings on such proceeds. Fess for public adjusters, or other third parties,
setained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. I
the restoration or repair is not economically fasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then dus, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

It Borrower abandons the Property, Lender may file, negotiate and setile any available insurance olaim and
related matters. ¥ Borower does not respond within 30 days 10 & notice from Lender that the insurance carrier has
offercd 1o settle  claim, then Lender may negoiiate and settle the claim. The 30-day perfod will begin when the
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notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hersby
assigns to Lender {2} Borrower’s rights te any insurance procecds in an amount not to exceed the amounts unpaid
under the Note or this Security lnstrument, and (b) any other of Borrower’s rights {other then the right 1o any refund
of uncarned promiums paid by Borrower) under all insurance policies covering the Property, insofir as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds sither to repair or restore the
Property or 1o pry amounts unpaid under the Note or this Security Instrument, whether or not then due,

6 Occupsney. Borower shall occupy, esteblish, and use the Froperty as Borrower's principal residence
within 80 days afler the execution of this Security Instrument and shall conlinue fo ecoupy the Property 8s
Borrower’s principal residence for at least one year after the date of oooupancy, unless Lender otherwise agrees in
writing, which consent shall not be usreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control,

7, Preservation, Maintenance angd Protection of the Properily; Inspections. Bowower shell not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower s residing in the Property, Borrower shail maintain the Property in erder o prevent the Property
from deteriorating or decreasing in value due to its condition, Unless it is detesmined pursuant to Section § that
vepair or vestoration is not economically feasible, Borrower shall promptly repair the Property if damaged o avoid
further deterioration or damage. If insurance or condemnation prosesds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be respensible for repairing or restoring the Property only if Lender has
released procesds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. I the insurance or condemaation procesds
are not sufficient {o repair or restors the Property, Borrower is not relieved of Bomower's obligation for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Properly. If it hes reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior (o such an interior inspection specifying such reasonable cause.

8 Borrower's Loan Application. Borrower shall be in defult if, during the Loan spplication proscess,
Borrowsr of any persons or entities scting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially faise, misleading, or insccurate information or sistements to Lender {or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited ta,
representations concerning Borrower's accupancy of the Property as Borrower’s principal residence.

§, Pratection of Lendes’s Interest in the Property and Rights Under this Security Instrument, If
{a) Norrower fails to perform the covenants and sgreements contained in this Security Instrument, (&) there is a logal
proceeding that might significantly affect Lender’s interest in the Property andfor rights under this Security
{nstrument {such as a procesding in bankrupicy, probate, for condemnation or forfelture, for enforcement of & lien
which may atiain priority over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has
abandoned the Property, then Lender may do and pay for whatever {s reasonable or appropriate to protect {ender’s
interest in the Property snd rights undey this Security Instrument, including protecting and/or assessing the valug of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
{a) paying any sums secured by a lien which has priority over this Security Instrument; (b} appearing in court; and
{c) paying reasonable aftorneys’ fees to protect s interest in the Property andfor rights under this Security
Instrument, including its secured position in a bankrupiey proceeding. Securing the Property includes, but is not
{imited to, entering the Property to make repairs, change locks, replase or board up doors and windows, drain water
from pipes, eliminate bullding or other code viclations or dangerous conditions, and have utilities tumed oa or off.,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
ohdigation to do so. 1t is agresd that Lender incurs no Hability for not taking any or sll sctions authorized under this
Section 9,
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear inierast gt the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Bomrower requesting payment.

I this Security instrument is on 2 leasehold, Borrower shall comply with il the provisions of the lease, If
Borrower sequires Fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10, Mortgape fnsurancs. If Lender required Morigage Insursnce as & condition of making the Loan,
Borrowsr chall pay the premiums required to maintin the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance covernge required by Lender ceases o be available from the morigage insurer that previously
provided such insurancs and Borrower was required to make sepurately designated payments loward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previcusly i effect, at & cost substantially equivalent to the cost to Borrower of the Morigage
Insurance previously in effect, from an altemnate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not avaiiable, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage censed o be in effect. Lender will accept, use and
rotain these payments as e non-refundable loss reserve in lisu of Mortgage Insurance, Such loss ressrve shall be
non-refundable, notwithstanding the fact thet the Loan s ylilmately paid in full, and Lender shall not be required to
pay Borrower any interest or carnings on such loss reserve, Lender can no longer requive loss reserve payments if
Morizage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insusance as 8 condition of making the Loan and
Borrower was requived to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums reguired to maintain Morigage Insurance in effect, or to provide a nonerefundable
foss reserve, until Lender's requirement for Morigage Insurence ends in accordance with any written agreement
between Rorrower and Lender providing for such termination or until formination is required by Applicable Law
Nothing in this Section 10 affects Rorrower®s obligation to pay interest st the rate provided in the Note.

Mosigage Insurance reimburses Lender {or any entity that purchases the Note} for certaln losses it-may
incur if Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage Insuranes.

Mortgage insurers evaluate their total risk on alf such insurance in force from time to time, and may enter
into agreements with other parties that shave or modify their risk, or reduce Josses. These agreements are on ferms
and conditions that are satisfactory to the morigage insurer and the other party {or parties) fo these agreements,
These sgreements may require the morigege insurer to make payments using any source of funds that the morigage
insurer may have available {which may include funds obtained from Morigage Insurance premiums}),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (divectly or indivectly} amounts that derive from {or
might be characterized us) & portion of Borower's payments for Monigage Insurance, in exchange for sharing or
modifying the morigage insurer’s risk, or reducing Josses. If such agreement provides that an affiline of Lender
takes a share of the insurer's risk in exchange for a shars of the premiums paid to the insurer, the srrangement is
often fermed “captive reinsurance.” Further

(8) Amy such agreements will not affect the amounts that Borrower has sgreed o pay for Mortgage
Insurance, or aay other terms of the Losn, Such sgreements will not incrense the smount Borrowsr will swe
for Mortgage Insurance, and they will not entitle Horrower o any refund,

(b} Any such sgreements will not affect the righis Borrower has — i any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any sther Iaw. These righis may
inciude the right i receive certain disclosures, te reguest and obtain canceilation of the Mertgnge Insurance,
o have the Morigage Insurance terminated automatically, and/or o vecelve s refund of any Morigage
Insurance premiums that weve unsarnsd at the time of such cancellation or termination.
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11. Assignment of Miscellansous Procesds; Forfelture. All Miscellancous Proceeds are hershby
assigned to and shall be paid to Lender.

If the Property is dameged, such Miscellancous Proceeds shall be spplied to restorstion or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.  During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Procesds until Lender hes had
an opporfunity to inspest such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertsken promptly. Lender may pay for the repairs and restomtion in 8 single
dishursement of in @ series of progress payments as the work is completed. Unless en agreement is made in writing
or Applicsble Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be reguired to pay
Borrower any inierest of earnings on such Miscellanesus Froceeds. If the restoration o repair is not economically
feasible or Lender’s security would be lessened, the Miscellancous Procesds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borower.  Such Miscelianeous
Proceeds shall be applied in the order provided for in Section 2,

in the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Bowower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Scourity Instrument imumediately before the partial taking, destruction, or loss in value,
unless Borrowsr and Lender otherwise agres in writing, the sums sccured by this Sevurity Instrumnent shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: {8} the total amount of
the sums secured immediately before the purtial tsking, destruction, or loss in value divided by (b} the fabr markst
value of the Property immediately before the partial taking, destruction, or loss in value. Any balanice shail be paid
o Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair markel value of
the Propenty immediately before the partial tking, destruction, or loss fa value s less than the amount of the sums
secured immediately before the partin twking, destruction, or less in value, unless Borrower and Lender othorwise
apree in writing, the Miscellansous Proceeds shall be applied to the surns secured by this Security Instrument
whether or not the sums are then dus.

if the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the Opposing Pasty
{as defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and spply the Miscellaneous
Proceeds either 10 restoration or repair of the Property or to the sums seowred by this Security Instrument, whether or
not then due. *Opposing Parhy™ mesns the third party that owes Borrower Miscellaneous Proceeds or the party
agninst whom Borrower has & vight of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procesding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propenty or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Botrower tan cure such a default and, if acceleration has
occusted, reinstate as provided in Section 19, by causing the action or proceading to be dismissed with a ruling that,
in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for demages that are
attributable to the impairment of Lender's interest in the Propesty are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applisd in
the order provided for in Section 2.

12, Borrower Not Relessed; Forbearance By Lender Not s Walver. Exiension of the time for payment
or modification of amortization of the sums secured by this Seourity Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or any Successors in
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interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to exiend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrowsr or any Successors in Interest of
Borrower. Any forbearance by Lender In exercising any right or remedy including, without Himitation, Lender’s
acceptance of payments from third persons, entitics or Successors in Interest of Borrower or In amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Beund. Borrower covenants and
agrees that Borrower’s obligations and Hability shall be joint and several, However, any Bomower who co-signs this
Security Instrument but does not execute the Note {8 “co-signer™): {a} is co-signing this Security Instrument only 1o
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Seourity Instrument; (b} s
not personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees thay Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with rogard (o the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Seetion 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and s approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrowsr’s obligations and
fiahility under this Security Instrument unless Lender agrees to such release in writing. The covenanis and
agreements of this Security Instrument ¢hall bind (except es provided in Section 20) and benefit the successors and
assigns of Lender

14, Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
nstrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge  specific foe to Borrower shall not
te construed as a prohibition on the charging of such fee. Lender may not charge fees that ave expressly prohibited
by this Security Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest ov other loan charges collected or o be coliscted in connection with the Loan exceed the permitted
limits, then: {a) any such ioan charge shall be reduced by the amount nocessary to reduce the charge to the permitted
timit; and (b} any sums alfready collected from Bomower which excesded permitted fimits will be refimded 10
Bomrower. Lender may choose fo make this refund by reducing the principal owed under the Note or by making =
direct puyment to Borrower. IF 8 refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge {whether or not 3 prepayment charge Is provided for under the Note). Borrower’s
asccepiance of any such refund made by direct payment to Borrower will constitute & walver of any right of action
Borrower might have arising out of such overcharge.

18, Motices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing, Any notice io Borrower in connection with this Security Instrument shall be deemed o have been given
to Borrower when mailed by first class mail or when actually delivered to Borrowsr™s notice address if sent by other
means, Notice to anv one Borrower shall constitute notice to all Borrowers unfess Applicable Law expressly
vequires otherwise. The notice address shall be the Property Address unless Borrower has desigrated a substituie
notice address by notice to Lender.  Borrower shall promptly notify Lender of Borrower's change of address. I
Lender specifies a procedure for reporting Borrower's change of addvess, then Borrower shall only report s change
of address through that specified procedure. There may be only one designated notice address under this Security
nstrument at any one Hime. Any notice to Lender shall be given by delivering i or by mailing it by first class mail
i Lender’s address stated herein uniess Lender has designated another address by notice to Borrower. Any notiee in
connection with this Security Instrument shall not be deemed to have been given to Lender untit actually received by
Lender I any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law reguirement will satisfy the corresponding requirement under this Security Instrument.
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16, Governing Law: Severability; Rules of Censtruction. This Securily Instrument shall be governed
by federal law and the Iaw of the jurisdiction in which the Property is located, Al rights and obligations contained
in this Security Instrument are subject to any requirements and Hmitations of Applicable Law, Applicable Law
might explicitly or implicitly aliow the parties (o agree by contract or it might be silent, but such silence shall not be
consirued as 2 prohibition agalnst agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument ot the Note which can be given effect withowt the conflicting provision.

As used in this Sccurty Instrument: {8) words of the masculine gender shall mesn and include
comvesponding neuter words or words of the feminine gender; {b) words in the singular shall mean and fnclude the
plural and vice verse; and (¢} the word “may”™ glves sole discretion without any obligation (o take any action.

§7. Borrewer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or @ Bensficial Indorest in Borrower. As used in this Scction 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not Himited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at & fiture date to & purchaser,

if all or any part of the Property or any Interest in the Property is sold or gansferred {or if Borrower is not &
natura! person and a bensficial intorest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums seoured by this Security Instrument.  However, this
option shall not be exercised by Lender if such excrcise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Bovrower notice of acceleration, The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument, I Borrower fails o pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument withowt further
notice or demand on Borrower. i

19, Borrowsr’s Right fo Reinstate After Acceleration. If Borrower meets cortain conditions, Borrowsy
shall have the right o have enforcement of this Sccurity Instrument discontinued af any time prior to the sarliest off
{a} five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or {¢) entry of 8
judgment enforcing this Security Instrument. Those conditions are thet Borower: {8) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had cccurred; {b) cures any
default of any other covenants or agreements; {o) pays all expenses incurred in enforeing this Security instrument,
including, but not lmited fo, reasonable attorneys’ fees, propenly inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
{d} inkes such asction as Lender may reasonsbly require to assure that Lender's interest in the Property snd righis
under this Security Instrument, and Borvower’s obligation o pay the sums sceured by this Security Instrument, shall
continue unchanged, Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as selected by Lender: {a) cash; (b} money order; (¢} certified check, bank check, treasurer’s
cheek or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instramentality or entity; or {d} Electronic Funds Transfer.  Upon reinstatoment by Bomower, this
Security instrument and obligations secured hereby shall remain fully effective 8s if no sceeleration had ocourred.
However, this right {o reinsiate shall not apply in the case of accelerntion under Section 18,

38, Ssle of Note; Changs of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice o Borrower. A sale
might result in 8 change in the entity {known as the “Loan Servicer™) that collects Periodic Payments due under the
Note and this Security Instrument and performs other morigsge loan servicing obligations under the Nots, this
Security Instrument, and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated
to & sake of the Note. 1f theve is 2 change of the Loan Servicer, Borrower will be given written notice of the change
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which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requives in connection with & notice of wansfer of servicing. If the Note is sold and
thereafier the Loan is serviced by & Loan Servicer sther than the purchaser of the Note, the mortgage loan servicing
obiigations to Borrower will remain with the Loan Scrvicer or be transferred to 8 successor Loan Servicer and are
aot assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicisl action {as either an
individual litigant or the member of g class) that arises from the other party’s actions pursuant o this Seourity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party {with such notice given in
sompliance with the requirements of Section 1§) of such alleged breach and afforded the other party herste a
rensonable period afer the giving of such notice to take corrective action. i Applicable Law provides = time peried
which must elapse before certain action can be taken, that time pericd will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o satisly the notice and
opportunity to ake corrective action provisions of this Section 24,

2%, Hazardous Subsiances. As used in this Section 21: {8} “Hazardous Substances” are those substances
defined as toxic or hazardous substances, poilutants, or wastes by Environmental Law and the following substances:
gasoling, kerosens, other flammable or toxic petreloeum products, toxic pesticides and herbicides, volatile solvents,
materials containiag asbestos or formaldehyde, and radiosctive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relste to health, safety or environmental
protection; {c) “Environmental Cleanup”™ includes any response sction, temedial action, or removal action, as
defined in Environmental Law; and {d) an “Environmental Condition™ means & condition that can cause, conivibute
to, or otherwise wrigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on or in the Property, Borrower shall not de, nor allow
anyone else to do, anything affecting the Propesty {a) that is in violation of any Environmental Law, {b) which
creates an Bovironmental Condition, or {¢) which, due to the presence, use, or release of @ Hazardows Subsiance,
crentes a condition that adversely affects the value of the Property. The preceding two sentences shall not apply fo
the presence, use, or siompe on the Property of small guantities of Hazardous Substances that are generally
recognized to be appropriste (o nommal residential uses and o maintonance of the Property (including, but not
Himited to, hazardous substances in consumer products),

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit or
other action by any governmenial or regulatory agency or private party involving the Property and any Haeardous
Substance or Bavironwmental Law of which Borrowsr has actual knowledge, {(b) any Environmental Condition,
incheding but not Hmited to, any spiifing, leaking, discharge, release or threat of refease of any Hazardous Substance,
and {c) any condition caused by the presence, use or release of & Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulstory authorlly, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall creste any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower snd Lender further covenant and agree as follows:

22, Acceleration; Remedies. Leader shall give notice to Borrower prisr to sccelerstion following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior {0 scceleration
wnder Section 18 unless Applicable Law provides otherwise). The notice shall specifyr {a) the defaull; (b) the
action reguived fo cure the defauly; (¢} & date, not less thaw 30 days from the date the notice i given 8
Borrower, by which the defanit must be cured; and {(d) that failure (o cure the defaull on or before the date
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specified in the notice may result in scceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right {o reinstate after accelevution and the
right to bring & court action o assert the non-existence of & defaull or sny other defense of Borrower fo
acceleration and saje. If the defaull is not cured on or before the date specified in the notics, Lender at its
option may require immediste payment fn full of all sums secuved by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law
Lender shall be entitied to collect alf expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Himited to, ressonable attorneys’ fees and cosis of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execnte 8 writlen notice
of the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall
eause such notice io be recorded in cach county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and fo other
persons preseribed by Applicable Law. After the time required by Applicable Law, Trustes, without demand
on Borrower, shall sell the Property at public auction to the highest bidder st the time and place and under
the terms designated in the notice of sale in ons or more parcels and in any order Trustee determines. Trustee
may posipene sale of all or any pares] of the Preperty by public sanouncement ¢ the time and place of any
previously scheduded sale. Lender or its designee may purchase the Property st any sale.

Trustee shall deliver to the purchaser Trustes’s deed conveying the Properly without sny covenant or
warranty, expressed or implied, The recitals in the Trustes's deed shali be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following erder: {a) o all
expenses of the sale, including, but net limited to, reasonable Trustee’s and attorneys’ feess (b) lo all sums
secured by this Security Instrument; and (¢} any excess to the person or persons legally entitled to It

23, Reconveyance, Upon payment of ali sums secured by this Security Instrument, Lender shall reguest
Trustee to reconvey the Property and shall surrender this Seourity Insirument and all notes evidencing debt secured
by this Security Instrument 1o Trustee. Trustee shall reconvey the Property without warranty (o the person or
persons legally entitled to it. Such persen or persons shall pay any recordation cosis. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee)
for services rendered and the charging of the fee is permitied under Applicable Law.

4. Substitute Trustee. Lender may from time to time remave Trustee and appoint a sucoessor rusigs to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law,

25, Attorseys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees”™ shall include
any attorneys’ fees awarded by an appeliste cowrtd.

36, Protective Advances. This Security Instrument securss any advances Lender, al its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this
Security Instrument,

27, Reguired Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coversge as required by our
contract or joan agresment, we may purchase insurance al your expense {o protect our interest,
This insurance may, but need not, also protect your inferest.  If the collateral becomes damaged,
the coverage we purchase may not pay any claim you make or any claim made against you. You
may iater cancel this coverage by providing evidence that you have obiained properly coverage

glsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurancs may be added to your contract or loan balance. 1f the cost is added to your contract or
ioan balance, the intorest rate on the underlying contract or loan will apply to this added amount.
The cffective date of coverage may be the date your prior loan coverage lapsed or the date you
failed to provide proof of coverage,

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insuvance requircments imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepis and agrees to i terms and covenants contained in this Security
instrument and in any Rider executed by Bosrower and recorded with it

Az i

o g agiasen) (Seah)

Duane S Addingion /  -Borrower ~Borrower

“{Printed Name} [Printed Name}

{Seal) {Seah)

~Borrower ~Borrower

Frinted Name] {Printed Name}
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Logn Origination Company NMLS Kdentifier: 776623
Loan Originator NMLS Unigue Identifier: 789810
Loan No.c 08493134208

FHA/VA Case No: 48-48-6-0373304
VA ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUTY
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITSAUTHORIZED AGENT.

This Rider is made this 25th day of June, 2813, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”™) dated of even date herewith,
given by the undersigned {“Borrower™)} 1o secure Borrower's Note 1o Rogue Federal Credit Union ("Lender™) and
covering the Property described in the Security Instrument and located at:

11813 Cacliler Court, Keno, OR 97627
[Property Address]

in addition {0 the covenants and agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

YA GUARANTEED LOAN COVENANT: If the indebtedness secured hereby is guarenteed or insured under Title
38, United States Code, such Title and Regulations issued thersunder and in effect on the date hereof shall govern
the rights, duties and libilities of Borrower and Lender, Any provisions of the Security Instrument or other
instruments executed in connection with said indebiedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may sccelerate payment of the secured indebtedness pursuant to
Section 22 of the Security Instrument, are hereby amended or negated 0 the extent necessary o conform such
instruments (o said Title or Regulation.

LATE CHARGE: At Lender's option, Borrower will pay a “late charge” not exceeding four per centum {4%) of the
overdue payment when paid more than fifleen (13) days after the due date thereof to cover the extra expense
involved in handling delinguent payments, but such “Iate charge™ shall not be payable out of the proceeds of any
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sale made to satisty the indebtedness sscured hereby, uniess procesds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby,

DEBT DUE AND PAYABLE IF NOT GUARANTEED WITHIN 60 DAYS: Should the Department of Veterans
Affairs fzil or refuse to issue its gusranty in full amount within 60 days from the date that this loan would normadly
become efigible for such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code “Veterans Benefits,” the Lender may declare the indebtodness hereby secured ot once due
and payable and may require nmediate payment i full or may exercise any other rights hersunder or take any other
proper action as provided by law,

TRANSFER OF THE PROPERTY: if all or any part of the property or any interest in it is sold or transferred, this
foan may be declaved immediately due and payable upon transfer (Uassumption™) of the property seouring such ban
10 any transferce (Massumer™), unless the acceptability of the assumption and transfor of this loan s established by
the Department of Veterans Affairs or its authorized sgent pursuant to Section 3714 of Chapter 37, Title 38, United
States Code.

An asuthorized transfer {(“assumption™} of the property shail also be subject to additiona] covenants and agreements
g5 sef forth below:

{a) ASSUMPTION FUNDING FEE: A fee cgus! to one-half of one percent (0.53%6) of the unpaid principal
balance of this loan as of the date of ransfer of the property shal be payable at the time of tansfer o the morngagee
or its authorized ageny, ss trustee for the Department of Veterans Affairs, If the assumer fails to pay this fee af the
time of transfer, the fee shall constituie an additional debt to thay already secured by this instrument, shall bear
interest at the raic hercin provided, and, at the option of the Lender of the indebtedness hereby secured or any
transferse thereof, sheil be immediately due and payable. This fee is sutomatically waived if the assumer is exempi
under the provisions of 38 U.S.C. 3728 {c).

{b} ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and
transfer of this loan, & processing foe may be charged by the mortgagee or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when approved transfer {s
completed. The amount of this charge shall not exceed the lesser of the maximum established by the Department of
Veiorans Affalrs for 2 loan to whick Section 3714 of Chapter 37, Title 38, United States Code applies or any
maximum prescribed by applicable State law.

{c} ASSLUMPTION INDEMNITY LIABILITY, If this obligation is assumed, then the assumer herchy
sgrees to assume alf of the obligations of the vetoran under the terms of the instrumenis creating and securing the
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foan, inciuding the oblipation of the veteran to indemnify the Department of Veterans Affairs to the extent of any
chaim payment arising from the guaranty or insurance of the indebtedness created by this instrument.
IN WITNESS WHEREQF, Borrower{s} has executed this Rider.
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Exhibit A
Lot 13 in Block 34 of FIFTH ADDITION TO KLAMATH RIVER ACRES,
according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.



