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Deed of Trust

State of Oregon FHA Case No.
4315803754703

THIS DEED OF TRUST ("Sceurity Instrument”) is made on July 26, 2013, The Gruntor 1s SHAWN W,
STONE AND AMBER M. STONE, HUSBAND AND WIFE ("Borrower”). The trustee isChicago Title
Insurance Company of Oregon, an Oregon Corporation ("Trustee™). The beneficiary 1s JPMorgan Chase
Bank. NA. which s organized and existing under the laws ot the United States. and whose address 1s
FH Polarts Parkway, Floor 4], Columbus, OH 43240 ("Lender™).

Borrowcer owes Lender the principal sum of eighty five thousand two hundred-fificen and 00/ 160 Dolars
(LLS, 583,215.00). This debt is evidenced by Borrower's note dated the samie date as this Security
[nstrument ("Note"), which provides tfor monthiy payments, with the full debt, if not paid carlicr, due

and payable on August 1, 2043, 700 & Lb%// J{T & /‘w"lﬁé’/\ F”l //3/ o g 7({"/

This Sceurity Instrument seeures o Lender: ta) the repayment of the debt evidenced by the Note, with
interest. and all renewals. extensions and modifications of the Note: (by the payment of all other sums,
with interest, advanced under Paragraph 7 to protect the security of this Seeurity Instrument: and (¢) the
performance of Borrower's covenants and agrecments under this Secarny Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to the Trustee, in tust, with power of sale, the
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following deseribed property located in Klamath County, Oregon: Sec Attached which has the address
of 700 E LOWELL ST [Street], KLAMATH FALLS [City] . Oregon 97601 {Zip Code ] ("Property
Address")

TOGETHER WITH all the improvements now or hercafter erected on the property. and all casements,
appurlenances and lixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the furegoing is referred 1o in this Sceurity Instrument
as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seized of the estate hereby conveyed and has
the nght to grantand convey the Property and that the Property is unencumbered, except for encumbrances
ol record. Borrower warrants and will defend generally the ttle 1o the Property against all claims and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 10 constitute o uniform sceurity instrument covering
real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charges. Borrower shall pay when due the principal
of, and interest on. the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any lale charges,
a sum for (a) taxes and special assessments levied or to be levied against the Property, (b) Jeaschold
payments or ground rents on the Property, and (¢) premiums for insurance required under Paragraph 4.
Inany year in which the Lender must pay a mortgage insurance premium to the Sceretary of Housing
and Urban Development ("Secrctary™ ), or inany year in which such premium would have been required
if Leader still held the Sceurity Instrument, cach monthly payment shail also include cither: (i) a sum
for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge
instcad of a morigage insurance premium if this Sceurity Instrument is held by the Sceretary, ina
reasonable amount to be determined by the Sceretary. Exeept for the monthly charge by the Sceretary,
these ttems arc called "Escrow Ttems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, atany time, collectand hold amounts for Escrow Hems in an aggregate amount not o exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Setlement
Procedures Actof 1974, 12 U.S.CL Section 2601 ef seq. and implementing regulations. 24 CFR Part
35040, as they may be amended from time to time ("RESPA™), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disbursements before the Borrower's payments are available
in the account may not be basced on amounts duc for the morlgage insurance premium.

I the amounts held by Lender for Escrow Trems exceed the amounts permitied to be held by RESPA,
Lender shall account to Borrower {for the excess funds as required by RESPA. I the amounts of Tunds
held by Lender at any time are not sufficient (o pay the Escrow Tiems when due, Lender may notify the
Borrower and require Borrower 10 make up the shertage as permitied by RESPA.
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The Escrow Funds are pledged as additional sceurity for all suins sceured by this Security Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited
with the balance remaining for all installment items (a). (b). and (¢) and any morigage insurance premium
imnstallment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess tunds to Borrower, Tmmediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all installments
for items (a), (by, and ().

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as
follows:

First. 1o the mortgage insurance premium to be paid by Lender to the Seerctary or to the monthly charge
by the Sceretary instead of the monthly mortgage insurance premium;

Second. Lo any taxes, special assessments. leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums. as required:
hud to interest due under the Note;

] 1, 10 amortization of the principal of the Note: and
Fifth. o laie charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvenents on the Property,
whether now in existence or subsequently erected. against any hazards, casualties. and conlingencies,
including fire, for which Lender requires insurance. This msurance shall be maintained in the amounts
and for the pertods that Lender requires. Borrower shall also insure all improvements on the Property.
whether now in existence or subseyuently crected, against Joss by floods to the exient required by the
Seeretary. Al insuranee shall be carried with companies approved by Lender, The insurance policies
and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceplable to. Lender.,

tn the event of loss, Borrower shall give Leader immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make pavment for such Joss directly 1o Lender, instead of to Borrower and to Lender jointly.
All or any partof the msurance proceeds may be applied by Lender, at its option. either (a) o the reduction
of the indebtedness under the Note and this Securily Instrurent. first to any delinguent amounts applied
in the order i Paragraph 3, and then o prepaymiont of principal, or (b) 1o the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not exiend or postpone the due
datcof the monthly payments which are referred o in Paragraph 2, or change the amount of such payments.
Any exeess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Sccurity Instrument shall be paid o the entity legally entitled thereto.

B the event of foreclosure of this Security Instrument or other ranster of ttle to the Property that
extinguishes the indebtedness, all right. title and interest of Borrower inand 10 insurance policies in force
shall pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's

Loan Application; Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower's
principal residence within sixly days after the execution of this Sceurity Instrument (or within sixty days
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of'a later sale or transfer of the Property) and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupaney, unless Lender determinges that requirement
will cause unduc hardship for Borrower, or unless extenuating circumsiances exist which are beyvond
Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not
commit waste or destroy. damage or substantially change the Property or allow the Property (o deteriorate,
reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned
or the loan is in defauft. Lender may take reasonable action 1o protect and preserve such vacant or
abandoned Property. Borrower shall also be in defaalt it Borrower, during the foan application process.
gave materially false or inacenrate mformation or statements to Lender (or failed to provide Lender with
any material information) i connection with the loan evidenced by the Note, including, but not limited
Lo, representations coneerning Borrower's occupancy of the Property as a principal residence. 1f this
Security instrument is on a fcasehold, Borrower shall comply with the provisions of the lease. [ Borrower
acquires fee title to the Property. the leaschold and fee title shall not bc merged unless Lender agrees to
the merger in writing.

6. Condemnation. The proceeds of any award or ¢laim for damages. direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemmation, are hereby assigned and shall be paid 1o Lender to the extent of the full amount ol the
indebtedness that remains anpaid under the Note and this Secarity Instrument. Lender shall apply such
proceeds Lo the reduction of the indebtedness under the Note and this Sceurity Instrument, first to any
delinguent amounts applicd in the order provided in Paragraph 3. and then to prepayiment of principal.
Any application of the proceeds o the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2. or change the amount of such payments. Any cxcess
proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this Sccurity
Instrument shall be paid to the entity legally entiticd thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall
pay all governmental or municipal charges, fines and impositions that are not included in Paragraph 2
Borrower shall pay these obligations on tme directly to the entity which 1s owed the payment. I failure
to pay would adversely alleet Lender's interest in the Property. upon Lender's request Borrower shall
promptly furnish to Lender reccipts evidencing these payments.

H Borrower fails 1o make these paviments or the payments required by Paragraph 2. or fails (o pertorm
any other covenants and agreements contained in this Sceurity Instrument. or there is a legal proceeding
that may significantly affoect Lender's rights in the Property (such as a proceeding in bankruptey, for
condemnation or to enforee laws or regulations), then Lender muay do and pay whatever is necessary (o
protect the value of the Property and Lender's nights in the Property, including payment of taxes, hazard
insurance and other items mentoned in Paragraph 2

Any amounts disbursed by Lender under this paragraply shall become an additional debt of Borrower
and be secured by this Security Instrument. These amownts shall bear interest from the date of
disbursement. at the Note rale. and at the option of Lender, shall be immediately due and pavable.
Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless
Borrower: {a) agrees in writing Lo the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
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proceedings which in the Lender's opinion operate to prevent the enforcement of the lien: or (¢) securcs
from the holder of the Hen an agreement satistactory to Lender subordinating the lien to this Sceurity
fostrument. [f Lender determines that any part of the Property is subject to a lien which may attain prionty
over this Security Tnstriment, Lender may give Borrower a notice identtying the licn. Borrower shall
salisfy the Hen or teke one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sceretary.
9. Grounds for Acceleration of Debt.

{A) Default. Lender may, except as Himited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaulis by failing to pay in full any monthly payment required by Lhis Security
[nstrument prior (o or on the due date of the next monthly payment, or
(i) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations
contained in this Securily Instrument.

{B) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 US.C. 17013-3(d)) and with
the prior approval of the Scerctary, require immediate payment in full of all sums securcd by this
Scearity Instrument if:
(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property,
is sold or otherwisce transterred (other than by devise or descent), and
{i1) The Property is not occupied by the purchaser or gramiee as his or her principal residence, or
the purchascr or grantee does so occupy the Property but his or her credit has not been approved
in accordance with the requivenienis of the Secretary,

{C) No Waiver. 11 circamstances occur thal would penmit Lender 1o reguire immediate payment in
full. but Lender does not reguire such payments, Lender does not waive its rights with respect to
subscquent events,

(D) Regulations of HUD Secretary. [n many circumstances regulations issued by the Sceretary
will timit Leader's rights, in the case of pavinent defaults, w require immediate payment in full and
foreclose if not paid. This Sccurity Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Seeretary.

{E) Mortgage Not Insured. Borrower agrees that if this Sceurity Instrument and the Note are not
determined to be eligible for msurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in full of all sums secured by this
Sceurity Instrument. A written statement of any authorized agent ol the Seeretary dated subsequent
1o 60 days from the date hereofl declining to insure this Security Instrument and the Note. shall be
deemed conclusive proof of su ch md'ﬂ:hlltv ’\}oimtbslan(hnu the foregoing, this option may not be
excreised by Lender when the unay ailabi lity of insurance is solely due to Lender's failure to remit a
morlgage insurance premium lo the Sceretary.

AJ1BBCH7HATOS

FHA Deed of TstOR S u) Z,

J AP

1125239201201 27 in nals . Page S of O
CHLE

QU llll!lllllll



10. Reinstatement. Borrower has a right (o be reinstated i Lender has required immediate payment
in full because of Borrower's failure o pay an amount due under the Note or this Security Instrument.
This right applies cven atter foreclosure procecdings are instituted. To reinstate the Sceurity Instrument,
Borrower shall tender i a fump sum all amounts required to bring Borrower's account current including.,
o the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain
in cffect as if Lender had not required immediate payment in full. However, Lender is not required to
permit reinstatement 1 (1) Lender bas accepted remnstatement afier the commencement of foreclosure
proceedings within two vears immediately preceding the commencement of a current foreclosure
proceedmg, (1) remstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Sceurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Sceurity Instrument granted by
Lender o any suceessor ininlerest of Borrower shall not operate (o release the hability of the original
Borrower or Borrower's suceessor ininterest. Lender shall not be required to commence proceedings
against any succeessor i mterest or refuse to extend time tor payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the onginal Borrower
or Borrower's successors 1y interest. Any forbearance by Lender v exercising any right or reimedy shall
not be a waiver of or preciude the exercise of any nght or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants
and agreements of this Sceurity Tnstrument shall bind and benefit the successors and assigns of Lender
and Borrower, subject to the provisions of Paragraph 9(B). Borrowet's covenants and agreements shall
be joint and several. Any Borrower who co-signs this Sceurity Instrument but does not execute the Note:
(a) is co-signing this Sccurily Instrument only to mortgage. grant and convey that Borrower's interest in
the Property under the terms of this Sccurity Instrument; (b) 1s not personally obligated 10 pay the sums
sceured by this Sceurity Instrument; and (¢) agrees that Lender and any other Borrower may agree to
extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrament
or the vote without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
1t or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by fivst class mail to Lender's address stated herein or any address
Lender designates by notice to Borrower, Any notice provided for in this Sceurity Instrument shall be
decmed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and
the Taw of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Seeurtty Instrument or thie Note contlicts with applicable faw, such confhiet shall not attect other
provisions of this Security Instrument or the Note which can be given etfect without the conflicling
provision. To this end the provisions of this Secunity Instrument and the Note are declared to be severable.
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15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding
two sendences shall not apply 1o the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized 1o be appropriate to normal residential uses and
maintcnance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clatm, demand, fawsuil or other
action by any govermmental or regulutory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actaal knowl cdge. I Borrower learns, or is
notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions m accordance with Environmental Law.

Asused in this Paragraph 16, "Hazurdous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Luaw and the tollowing substances: gasoline, kerosene, other flammable or
toxic perroleum products, wxic pesticides and herbicides, volaule solvents, materials containing asbestos
or formaldebyde. and radicactive materials. As used in this Paragraph 16, "Environmental Law” means
federal Taws and faws of the junisdiction where the Property 13 located that refate to health, satety or
environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transters o Lender all the rents und
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby dircets Cd&h tenant of the Pmpuw 10 pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach ol any covenant or agreement in the Sceurity
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of renis constitutes an absolute assignment and not an
assignment for additional security only.

1 Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for benefit of Lender only, 10 be applied to the sums sccured by the Security Instrument: (b
Lender shall be entitled to collect and receive all of the rems of the Property; and (¢) cach tenant of the
Property shall pay all rents due and unpard 1o Lender or Lender's agent on Lender's written demand to
the tenunt.

Borrower has not executed any prior assignment of the rents and has not dnd will not perform any act
that would prevent Lender from exercisi ;, its rights under this Paragraph |

Fender shall not be required to enter upon. take control of or maintain the Property before or after giving
notice of breach to Borrower, However. Lender or a judicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other night
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or remedy of Lender. This assignment of venis of the Property shall terminate when the debt secured by
the Security Instrument is paid i full,

18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph
9. Lender may inveke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the vemedies provided in
this Paragraph 18, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall exceute or cause Trustee to exceute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property
to be sold and shall cause such notice to be recorded in each county in which any part of the
Property is located. Lender or Trustee shall give netice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law, After the time
required by applicable faw, Trustec, without demand on Borrewer, shall sell the Property at
public auction to the highest bidder at the time and place and ander the terms designated in
the netice of sale in onc or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at
any sale, '

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facic evidence of the truth of the statements made thercin. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instraument;
and (¢} any cxcess to the person or persons legally entitied to it.

If the Lender's interest in this Security Instrument jis held by the Secretary and the Sceretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the
nonjudicial power of sale provided in the Single Family Mortgage Foreclosure Act of 1994
("Aet") (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated under
the Act to commence foreclosure and to scll the Property as provided in the Act. Nothing in
the preceding sentence shall deprive the Scerctary of any rights otherwise available to a Lender
undcer this Paragraph 18 or applicable law,

19. Reconveyance. Upon paywent of all sums sccured by this Security Instrument. Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt seeured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty and without charge 1o the person or persons legatly entitled to it Such person or persons
shall pay any recordation costs,

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor
trustee o any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed to all the dtle, power and duties conferred upon Trustee herein and by applicable law.
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21. Attorneys’ Fees. As used in this Sceurity Instrument and in the Note, "atlomeys' fees” shall include
any attorneys’ fees awarded by an appellate court.

22. Riders to this Security Instrument. [ one or more riders are exceuted by Borrower and recorded
together with this Security Instrument, the covenants of cach such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Security fnstrument as if the rider(s)
were a4 part of this Sceurity Instrument. [Cheek applicable box{es)].

(.. Condominium Rider L0 Growing Bquity Rider - Other [specify)]
7 Planned Unit Development Rider 7 Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees w the tenms contained in this Seeurity Instrument
and in any rider(s) exceuted by Borrower and recorded with it

Borrower
/
Chtr W. Stona. T-26-13
LHAWN W STONE Date

Seal

AMBER M 5
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Acknowledgment
State of Oregon

County of Klamath
This instrument was acknowledged before me on JULY 26 2013 by

SHAWN W. STONE AND AMBER M. STONE, HUSBAND AND WIFE

w‘*‘é J/’D}%'\?\
Notry Publi¢ \ o/

My conunission€xpires: 2-6-15
{(Seal)
OFFICIAL SEAL
RHONDA J YOUNG
. NOTARY PUBLIC - OREGON
COMMISSION NO. A454426
My Commossuon Expires FEBRUARY 06, 2015 |
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EXHIBIT - Legal Description

Order Number: 58143833
Property Tax TD. R18549(

Land in the eity/township/village of KLAMATH FALLS and the County of Klamath, State ot OR, moie
particularly described as.

THE WESTERLY 40 FEET OF LOTS 11 AND 12, BLOCK 61. LAKEVIEW ADDITION TO THE CITY OF
KLAMATH

FALLS. ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK
OF KLAMATH
COUNTY, OREGON.

Commonly described as: 700E E LOWELL ST, KLAMATH FALLS OR 97601



