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DEFINITIONS

Words used in muliiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Ceriain rules regarding the usage of words used in this document are aiso provided in Section 16.

{A) “Security Instrument” means this document, which is dated October 11, 2013, together with
all Riders to this document.

{B) “Borrower” is RICHARD DICKERSON AND MARIA DICKERSON.

Borrowst is the {rustor under this Security inslrument.
(C) “Lender” is Pacific Trust Bank, a Federal Savings Bank, DBA Mission Hills Mortgage.

Lenderis a Federal Savings Bank, organized and existing under the laws of
The United States of America. Lendet’s addressis 18500 Von Karman Avenue,
Suite 1100, Irvine, CA 92612,

(D) “Trustee” is AMERITITLE.

{E) “MERS” is Morigage Electronic Registration Syslems, Inc. MERS is a separale corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security Instrument,
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, M} 48501-2026, tel. (888) 679-MERS.

{F) "Note” means the promissory note signed by Borrower and daled  October 11, 2013, The Note
states that Borrower owes Lender ONE HUNDRED TWENTY NINE THOUSAND NINE HUNDRED AND NO/M00* * *
I E SR EREEENEREAESES S A SRS SRR EREEEEEEREEREERENESRENEREEEERNIEENE] DOHE}FS(U.S $129’900.00 )

plus interest. Borrower has promised to pay this debtin regular Periodic Payments and to pay the debtin full not later than
November 1, 2043.
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LOAN #: 2271130059
{G) “Property” means the property that is described below under the heading "Transfer of Rights in the Property.”
{H) “Loan” means the debt evidenced by the Note, plus inlerest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
{#f *“Riders” means all Riders to this Security Instrument that are exacuted by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

L1 Adjustable Rate Rider L] Condominium Rider [} Second Home Rider
[} Balloon Rider Ll Planned Unit Development Rider L1 Other(s) [specify]
[11-4 Family Rider [] Biweekly Payment Rider

[¥ V.A. Rider

() “Applicable Law” means all conirolling applicable federal, stale and local stalites, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar crganizalion.
{L) “Electronic Funds Transfer” means any lransfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initfated through an eleclronic terminal, telephonic instrument, computar, or magnetic
tape $0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sate transfers, autemated teller machine iransactions, transfers initiated by telephone, wire
transfers, and automaled clearinghouse transfers. ,

{M1) “Escrow ltems” means those items that are described in Section 3.

(N} “Miscellaneous Proceeds” means any compensation, seltlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section §) for: (i) damage to, or
destruction of, the Property; (if) condamnation or other laking of all or any part of the Preperty; {ii) conveyance in lieu
of candemnation; or (iv) misrepresentations of, or omissions as to, the value andfar condition of the Property.

(0} "NMortgage Insurance” means insurance prolecting Lender against the nonpayment of, or defaulf on, the Loan.
(P} “Periodic Payment” means the reguiarly scheduled amount due for {i) principal and interest under the Notg, plus
(i) any amounts under Section 3 of this Securily Instrument.

(Q) “RESPA” means the Real Estate Seitfement Provedures Act (12 U.8.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 1024), as they might be amended from time to lime, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrurment, “RESPA”
refers to all requirements and restrictions that are imposed inregard to a “federally relalad mortgage loan” even if the
Loan does not qualify as a "federally related morigage loan™ under RESPA.

{R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whelher or not that party
has assurmed Borrower's obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrumentis MERS (solely as nomines for Lender and Lender’s successars and assigns)
and the successors and assigns of MERS, This Security Instrument secures o Lender: (i} the repayment of the Loan, and
all renewals, exlensions and modifications of the Note; and (i) the performance of Barower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusles, in trust,
with power of sale, the following described property localed inthe County

[Type of Recording Jurisdiction] of  Klamath {Harne of Resarding Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOQF AS EXHIBIT "A".

APN #: R555795

which currently has the address of 4207 Pepperwood Drive, Klamath Falls,
{Streel] [City)
Oregon 97603 (*Properiy Address”):
[Zip Code]

TOGETHER WITH all the improvemenis now or herealter erected on the property, and all easements, appurtenances,
and fixtures now or hereafler a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only luegal title to the inlereslts granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS {as nominge for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not liriled fo, the right to foreclose and sefl the Property; and to take
any attion required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is fawlully seised of the eslale hereby conveyed and has the right to grant
and convey the Property and that the Properly is unencumbered, except for encumbrances of record. Borrower warrants
and wilt defend generally the title to the Property against al dlaims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and non-uniform covenaiits with
limited variations by jurisdiction to constitute a unifonin security instrument covering real properly.

UN{FORM COVENANTS. Bornrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow iteins, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment chiarges and late charges
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) LOAN #: 2271130059
due under the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3. Payments due under the
Note and this Security Inslrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security instrurnent is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an instifution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Elecironic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designaled by Lender in accordance with the notice provisions in Seclion 15, Lender may return any
payment or partial paymend if the payment or pariial paymenls are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not abligated to apply such
paymenis at the time such payments are accepled. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do $o within a reasonable period of time, Lender shall sither
apply such funds or return them to Borrower. If not applied earlier, such funds will be applisd to the outslanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Botrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Applicatiorn of Payments or Proceeds. Except as otherwise described in this Seclion 2, ail payments accepted
and applied by Lender shall be applied in the Tollowing order of priority: (a) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to sach Periadic Payment in the
order in which it becarne due. Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Security Instrurment, and then {o reduce the principat balance of the Notes. -

If Lender receives a payiment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any lale charge due, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment is oulstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the exient thatany excess exists afler
the payment is applied 1o the Tull payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymienis shall be applied first to any prepayment charges and then as described in the Note.

Any application of payinents, insurance proceeds, or Miscellaneous Proceads to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Perigdic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymentis are due under the Note,
until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can altain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender
under Seclion 5; and [d) Mortgage Insurance premiums, if any, or any sums payable by Borower to Lender in lisu of
the payment of Morlgage Insurance premiums in aceordance with the provisions of Seclion 10. These items are called
"Escrow itams.” At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessmients, if any, be escrowed by Borrower, and such dues, fees. and assessmenis shall be an
Escrow item. Borrower shall promptly furnish o Lender all nolices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow llems unless Lender waives Borrower's obfigation to pay the Funds for any or
alt Escrow llems. Lender imay waive Borrower's obligalion to pay to Lender Funds for any.or all Escrow llems at any time.
Any such waiver may only bs in wiiling. In the event of such waiver, Borrower shall pay direclly, when and where payable,
the amounts dus for any Escrow liems for which payimnent of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recelpls evidencing such payinent within such time period as Lender may require. Borrowet’s
obligalion to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement conlained in this Security lnslrument, as the phrase “covénant and agisement’ is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails o pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 8 and pay such amount and Borrower shall then be
obligated under Section 8 to repay to Lender any such amount. Lender may revoke the walvér as to any or alt Escrow
tems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in'such amounts, that are then required under this Section 3.

Lender may, at any lime, collect and held Funds in an amount {2) sufficient to permit Lender to apply the Funds at
the tirne specified under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA. Lendar
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or olherwise in accordance with Applicable Law,

The Funds shall be held in an instilulion whose deposils are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an instilution whose deposits are sc insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow llems no later than the time specilied under RESPA. Lender shall not charge Borrower
for helding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
rmade in writing or Applicable Law requires interest to be paid on the Funds, Lender shali not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wiiling, however, that interest shalt be paid on the
Funds. Lender shall give fo Borrowet, without charge, an annual accounting of the Funds as requived by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monihly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deliciency in accordance with RESPA, hut in no more than 12 monthly
paymesnis.

Upon payment in full of alf sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.
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LOAN #: 2271130059

4. Charges; Liens. Borrowsr shall pay all laxes, assessinents, charges, fines, and impositions atiributable to the
Property which can attain priority over this Security Insirument, leasshold payments or ground rents on the Property,
if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow fems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agress in wriling fo the payment of the ohligation secured by the lien in a manner acceplable to Lender, but only so long
as Borrower is performing such agreement; (b} contests the lien in good faith by, or defends against enforcement of the
lien in, tegal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, bul only until such proceedings are concluded; or {c) secures fram the holder of the lien an
agresment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can allain priority over this Security Instrusnent, Lender may give Borrower a
notice idenlifying the fien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the aclions set forth abave in this Seclion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemanis now existing or hereafler erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not iimited fo, earthquakes and fioods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a2 one-lime charge for flood Zone determination,
cerlification and tracking services: or (b) a one-time charge for flood zons delemmination and certificalion services and
subsequent charges each time remappings or similar changes oceur which reasonably might affect such determination or
cerlification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Managernent
Agency in corinection with the review of any flood zone detenmination resulling from an objsclion by Barower.

If Borrower fails to maintain any of the coverages described above, Lender may obfain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type oramount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protest Borrower, Borrower’s equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obiained. Any amounts disbursed by Lender
under this Ssction 5 shall become additionat debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of dishursement and shalf be payable, with such interest, upan nolice from
Lender to Borrower requesting payment.

All insurance paolicies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an addilional loss payes. Lender shall have the right o hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipls of paid premivms and renewal notices. If Borrower obtains any form
of insurance coverage, nol otherwise required by Lender, for damage to, or deslruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as morlgages and/or as an addilional Joss payee.

In the event of loss, Borrowsr shall give prompt notice (o the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoralion or repair of
the Property, if the restoration or repair is econormically feasible and Lender’s security is not lessened. During such repair
and resioration period, Lendér shall have the rightto hold such insurance proceeds untit Lender has had an opporiunity
to inspect such Property to ensure the work has been compleied to Lender's satisfaction, provided that such inspeclion
shall be undertaken prompily. Lender may disburse proceeds for the repairs and resloralion in a single payment or in
a series of progress paymenis as the work is compleled. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earhings on such proceeds, Fees for public adjuslers, or olher third parties, retained by Borower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. if the resloration or repair is not economically
{easible or Lender’s securily would be lessened, the insurance proceads shall be applied to the sums secured by this
Security inslrument, whelher or not then due, with the excess, if any, paid to Borrower. Such insurance procesds shall
be appiied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negoliale and setlle any available insurance claim and related
matlers. if Borrower does not respond within 30 days fo a notice frem Lender that the insurance carrier has offered to
seftle a claim, then Lender may negoliate and setlle the claim. The 30-day period will begin when the nolice is given.
In either evenl, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights 1o any insurasice proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b} any other of Borrower’s rights (other than the right to any refund of unsarned premiums
paid by Borrower} under all insurance policies covering the Property, insofar as such rights are applicable fo the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
arqounts unpaid under the Note or this Security Instrument, whelher or not then dus.

€. Qccupancy. Borrower shall occupy, estabiish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at leasl one year after the date of occupancy, unitess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating cireuwmnstances exist which are heyond Boirower’s control.

7. Preservation, Maintenance and Protection of the Property; lnspections. Borrower shall not destroy, damage or
impair the Property, allow the Property 1o deleriorate or commil waste on the Property. Whaether or not Borrower is residing
in the Properly, Borrower shall maintain the Property in order to prevent the Property from deleriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration Is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid furlher deterioration or damage. If insurance or
condemnalion proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible
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LOAN #: 2271130059
for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and resloralion in a single payment or in a series of progress payments as the work is complsted. if the
insurance or eondemnalion proceeds are not sufficient to repair or restore the Praperty, Borower is nol relieved of Borrower's
ohligation for the cormpletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Froperty. Lender shali give Barrower notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acling at the direction of Borrower or with Borrower's knowledge or consent gave malterially
false, misleading, ot inaccurate information or statements to Lender (or failed to provide Lender with material inforrnation)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occcupancy of the Proparty as Borrower’s principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, {b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property andfor rights under this Security instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may aftain priority
over this Securily Inslrument or to enforce laws or regulalions), or (¢} Boirower has abandoned the Property, then Lender
may do and pay for whalever is reasonable or appropriate to protect Lender's inferest in the Property and rights under
this Security Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s aclions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (¢} paying reasonable atforneys’ lees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankrupicy proceeding.
Securing the Property includes, butis not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other cods violations or dangerous
conditions, and have utilifies turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation fo do so. It is agreed that Lender inours no liability for not taking
any or all actions authorized under this Section 8.

Any armounts disbursed by Lender under this Section 9 shall become additional debt of Boirower secured by this
Security Instrument, These amounts shall bear interest at the Note rale from the dale of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

if this Security Instrument is on a leasehold, Borrowsr shall comply with all the provisions of the lease. Borrower shatll
not surrender the leasehold estate and interests herein conveyed or ferminale or cancel the ground lease. Borrower shall
not, witheut the express written consent of Lender, aller or amend the ground lease. If Borrower acquires fee title to the
Froperty, the leasehold and the fee title shall not mesge unless Lender agrees to the mergar in wriling.

10. Mortgage Insurance. if Lender required Morlgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Morlgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceasss to be available fromvihe morlgage insurer thal previously provided such insurance
and Borrower was required to make separately designaled payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to oblain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent 1o the cost {0 Borrower of the Morlgage Insurance previously in
effect, from an aliemnale mortgage insurer selected by Lendar. If substantially equivalent Morigage Insurance coverage
is not available, Borrower shall continue o pay to Lender the amount of the separately designaled payments that were
due when the insurance coverage ceased to be in eflect. Lender will accept, use and refain these payments as a non-
refundable loss reserve in lisu of Mortgage Insurance, Such loss reserve shall be ngn-refundable, nolwilhisianding the
fact that the Loan is ultimalely paid in fult, and Lenden shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no ionger require loss reserve paymentis if Mortgage Insurance coverage (in the amount
and for the pericd that Lender requires) provided by an insurer selecled by Lender again becomes available, is obiained,
and Lender requires separalely designaled payments toward the premiuins for Mortgage Insurarice. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to inake separately designated
payments toward the premiums for Morlgage Insurance, Borrowar shall pay the premiums required to maintain
Mortgage Insurance in effect, of to provide a non-relundable loss reserve, until Lender's requirement for Mortgage
insurance ends in accordance with any writien agreement between Bortower and Lender providing for such termination
or untif terminalion is required by Applicable Law, Nothing in this Section 10 affecis Borrower's obligation to pay interest
at the rate provided in the Nols,

Morlgage insurance reimburses Lender (or any entity that purchases the Note) for ceriain losses it may incur if
Borrower does nol repay the Loan as agreed. Borrower is not a parly fo the Morigage Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force from time to time, and may enter into
agreements with other parlies that share or modify their risk; or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parlies) to these agreements. These
agreemenls may require the morigage insurer to make payments using any source of funds that the morlgage insurer
may have available {(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entily, or
any affiiiale of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be characterized
as) a porlion of Borrower’s payments for Morigage Insurance, in exchange for sharing or modifying the morigage insurer's
risk, or reducing losses. If such agresment provides that an affiliate of Lenler takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “caplive reinsurance.” Fusther:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitie Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1898 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, andfor to recelve a refund of any Mortgage Insurance premiums that were
unearned at the fime of such cancellation or termination.
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11. Assignment of Miscellaneous Proceeds; Forfeifure, All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscelianeous Proceads shall be applied to restoration or repair of the Property,
if the resloration or repair is economically feasible and Lendei’'s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspect such Properly to ensure the work has been compleled to Lendet’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoralion in a single disbursement or in a series of
progress payments as the work is compleled. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Procesds shall be applisd to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, oriloss in value of the Property, the Miscellanecus Proceeds shall be applied
to the sums secured by this Secutity instrument, whether or not then dus, with the excess, if any, paid to Boirower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
imymediately before the partial taking, destruction, or loss in value is equal o or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by the amount
of the Misceltaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured innnediately
before the partial taking, destruclion, or loss in value divided by (b} the fair marke! value of the Property immediaisly
before the parlial taking, destruction, or toss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or less in value of the Property in which the fair market value of the Property
immediately before the pariial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whethar or not
the sums are then due.

i the Propeity is abandoned by Borrower, or if, after notice by Lender to Borvower that the Opposing Party (as defined
in the next sentence} offers to make an award to setiie a claim for darmages, Borrower fails {o respond 10 Lender within
30 days afler the data the nolice is given, Lender is authorized fo collect and apply the Miscellaneous Proceeds sither
to restoralion or repair of the Property or fo the sums secured by this Security Instrument, whaiher or not then due.
“Opposing Party” means the third party that owes Borrower Misceflangous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shail be in defaull if any action or proceeding; whether civil or crirminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other malerial impairmeit of Lender’s interest in the Property or rights under
this Security Instrument. Borrower can cure such g default and, i acceleration has occurred, reinslale as provided in
Section 19, by causing the aclion or proceeding 'to be dismissed with a ruling thal, in Lender’s judgment, precludes
farfeifure of the Property or other material impainment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for dainages that are aliribtlable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid fo Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
providad for in Section 2.

12. Borrower Not Released; Forbearance By Lander Not a Waiver. Extension of the lime for payinent or modification
of amorlization of the sums secured by this Security Insliument granted by Lender to Borowar or any Susesssar in inlerest
of Borrower shall not operale to release the tiability of Borrower or any Successors it Inlerest of Borrower, Lender shall not
be required to commence proceedings against any Sucgessor in Interest of Bonoweror {o refuse to extend time for payment
or otherwise modify amortizalion of the sums secured by this Security Instrument by reason of any dermand made by the
original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entilies or Successors in Inerest of
Borrower or in amounis less than the arnount then due, shall not be a waiver of or preclude the exercise of any right of rermedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and iiabilily shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”™): (a) is co-signing this Security Instrument only te morigage,
grant and convey the co-signer’s interest in the Property under the tenms of this Security instrurnent; (b) is not personally
obligated i¢ pay the sums secured by this Security Inslrument; and (¢} agrees that Lender and any other Boirowe! can
agree to extend, modify, forbear or make any accommodations wilh regard to the terms of this Security Instrument or
the Note withoul the co-signer’s consent.

Subjectio the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligalions
under this Securily Instrument in writing. and is approved by Lender, shall obtain all of Borrower's righis and bensfits
under this Security instrument. Borrowsr shall not be released from Borrower’s obligations and fability under this
Security Instrument unless Lender agress to such releass in writing. The covenants and agreements of this Security
Instrusnient shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Bomower fees for services performed in conneclion with Borrower's default, for
the purpose of protecling Lender's interest in the Property and rights under this Security Instrumnent, including, but not limited
to, attorneys’ fees, property inspection and valualion fees. In regard to any other fees, the absence of express authority in
this Security Instrument to charge a specilic fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may hot charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreled so that the interest
or other loan charges coliscted or to be collected in connection with the Loan exceed the permitled limits, then: (a) any
such foan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any
sums already collected from Borrower which exceeded permitted linils will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Berrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
a prepayment charge is provided for under the Note). Borrower’s acceplance of any such refund made by direct
payment to Borrower will constitule a waiver of any right of action Borrower might have arising out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Boimower in connection with this Security linstrument shall be deemed to have been given to Borrower when
mailed by first class maill or when actually delivered to Borrower's notice address if sent by other means. Notice to any
cne Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwisa. The nolice
address shall be the Property Address unless Borrower has designated a subslitule notice address by notice to Lendar,
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borower’s change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated anolher address by notice to Borrower. Any notice in connection with this Securily instrument shall not be
deemed to have been given to Lender until aclually received by Lender. If any notice required by this Security instrument
is also required under Applicable Law, the Appiicable Law reguirement will satisly the corresponding requirerment under
this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the taw of the jurisdiction in which the Propetly is located, All rights and obligations contained in this Security
Instrument are subject to any requireinents and fimitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parlies to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract, In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conffict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrurnent: (a) words of the masculine gender shall mean and include conesponding neuter
words or words of the feminine gender; (b) words in the singular shali mean and include the plural and vice versa; and
{¢) the word “may” gives sole discretion without any obligation to take any aclion,

17. Borrower’s Gupy. Borrower shall be given one copy of the Nole and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Séction 18, “Interest in the
Property” means any legal or beneficial interes! in the Property, including, but not limited fo, those beneficial iterests
ransferred in a bond for deed, contract for deed, instaliment sales conlract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future dale to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interast in Bonower is sold or transferred) without Lender's prior wrilten consent, Lender may
require immediale payment in full of all sums securad by this Security insirument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicabls Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration: The nolice shall provide a period
of not less than 30 days lrom the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitied by this Security Instrument without further notice or demand on Borrower.,

19. Borrower’s Right to Reinstate After Aceeleration. If Borrower meels cerlain condilions, Borrower shall have
the right to have sniorcement of this Security Instruiment discontinued at any time prior to the eatlieslof: (a) five days
before sale of the Property pursuant to any powel of sale contained in this Security Instrument; (b) such other period
as Applicable Law might specify for the termination of Bortower's right to reinsiate; or (¢} enlry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be due under
this Security Insfrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including; but not limiled to, reasonable
aflorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of grotecting Lender’s inlerest
in the Property and rights under this Security Instrument; and {d) takes such action a8 Lender may reasonably require to
assure that Lender’s intereslin the Property and rights under this Security Instrument, and Borrower's obligation to pay the
sums secured by this Securily lnstrument, shall cortinue unchanged. Lender may require thai Borrower pay such
reinstatement sums and expenses in one or more of the following formis, as selected by Lender (&) cash; (b) money order;
(c} certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposiis are insured by a federal agency, instrumentality or entily; or (d) Eleclronic Funds Transfer. Upan
reinslatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effeclive as if no
acceleration had occurred, However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Ssrvicer; Motice of Grievance. The Note or a partial interest in the Note (logsther
wilh this Security Instrument) can be sold one or more times without grior nolice to Borrower. A sale right result in a change
in the entity (known as the "Loan Servicer”) that collects Periodic Paymenis due under the Note and this Security Inslrument
and performs olber mortgage loan servicing obligations under the Note, this Securily Instrument, and Applicable Law, There
also might be one or more changes of the Loan Servicer urisefaled {o a sale of the Note. If there is a change of the Loan Servicer,
Buoirower will be given wrillen notice of the change which will stale the name and address of the new Loan Servicer, the
addraess to which payments should be made and any other information RESPA requires in connection with a nolice of transfer
of servicing. If the Note is sold and lhereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note,
the morlgage loan servicing cbiigations o Borrower will remain with the Loan Servicer or be ransferred to a successor Loan
Servicer and are not assurned by the Note purchaser unless olherwise provided by the Note purchaser,

Ngither Borrower nor Lender may cornmence, join, or be joined to any judicial action {as either an individual liligant
or the member of a class) thal arises from the other party's actions pursuant 1o this Security Instrument or that allegss
that the olher party has breached any provision of, ot any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has nolified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period afler the giving of such notice to lake
corrective action. If Applicable Law provides a tirne pericd which must elapse before certain action can be taken, that
time period will be deemed to be reascnable for purposes of this paragraph. The notice of acoeleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to salisfy the nolice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollulants, or wastes by Environmentiat Law and the foliowing subslances: gasofine,
kerosene, other flanunable or toxic petroleum products, toxic pesticides and herbicides, volalile solvents, materials
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containing ashestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means fedaral laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection; (¢) “Environmental
Clsanup” includes any response action, remedial action, or removal action, as defined in Envirorinental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribule to, or otherwise lrigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anylhing affecting the Property (a) that is in violation of any Envirenmental Law, {b) which creates an Environmental Condition, or
{c} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two senlences shail not apply to the presence, use, or storage on the Properly of small
quanlities of Mazardous Substances that are generally recognized to be appropriate o normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ciaim, demand, lawsuit or other aclion by any
governmental or regulatory agency or private party involving the Properly and any Hazardous Subslance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and {c} any condition caused by the presence,
use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any govermnmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecling the Property is necessary, Borrower shall promplly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shafl create any obligation on Lender for an Environimental Cleanup.

NON-UNIFORM COVENANTS. Boirower and Lender further covenant and agree as Tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument {(but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a} the default; {b) the action required to
cure the default; () a date, not less than 30 days from the date the notice is given io Borrower; by which the defaulf
must be cured; and (¢} that failure to cure the default on or before the date specified jn the notice may result in
acceleration of the sums secured by this Security Instrument and saie of the Property. Thie notice shatll further inform
Borrower of the right to reinstate after aceeleration and the tight to bring a court action fo assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the nolice, Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any otherseinedies permitted
by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Section 22, including, but not limited {o, reasonable attorneys’ fees and costs of title evidence.

¥ Lender invokes the power of sale, Lender shall execute or cause Trusiee {0 execute a written nofice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the mannear prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustes, without demand on Borrower, shall seil the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusles's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the fruth of
the statements made therein. Trustee shall apply the procecds of the salein the following ordes: {a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b} to all sums
secured by this Security instrument; and (¢} any excess to the person of persons legaily entitied to it

23. Recoiiveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Truslee
to reconvey the FProperty and shall surrender this Security Instrument and all noles evidencing debt secured by this
Security Instrument to Trusiee. Trustee shall reconvey the Property without warranty 1o the person or persons legally
entilied to it. Such person or persons shall pay any recordalion costs. Lender may charge such person or persons a
fee for reconveying the Froperty, but only if the fee is paid 1o a third party (such as the Trusfes) for services rendered
and the charging of the fee is permitied under Applicable Law.

24. Substitute Trusiee. Lender may from time to time remove Truslee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Truslee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Secunity lnstrument and in the Notg, altorneys’ fees shall include those awarded
by an appeliate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance,

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreament, we may purchase insurance at your expense o protect our interest. This insurance may, but need
not, also protect your interest. i the collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any claim made against you, You may later cancel this coverage by providing evidence that
you have oblained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be addad
to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the
underlying contract or ioan will apply to this added amount. The effective date of coverage may be the date your
prior coverage lapsed or the dale you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obfain on your
ownh and may not salisfy any need for property damage coverage or any mandatory liability insurance
requirements imposad by Applicable Law.
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BY SIGNING BELOW, Borrower accepis and agrees to the {erms and covenanls conlained in this Security

Instrument and in any Rider executed by Borrower and recorded with it

___M / g&l /0~g~-12 (Seal)
RICHARD DICKERSON

DATE
"N el chog s ) O -/t -3 (Seal)
MARIA DICKERSON DATE

State of _Q&%gy/\ County of K pé‘ rmMedF-

~
This instrument was acknowledged before me on (/ C’)L “9 ,ZO ; > by RICHARD
DICKERSON AND MARIA DICKERSON.

0
OFFI $I:LB?1T:;I‘;. Signiture of NotariatSfficer
JENN \
NOTARY PUBLIC- OREGON el Dia 7. /\DO*K/W#P ”
COMMISSION NO, 454091A Yy 7 . 7Y
MY CONMISSION EXPIRES FEBRUARY 05, 2015

My éommission expires: 2 [ <5 / S
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Exhibit “A”

Lot 8 in Block 6 of TRACT NO. 1025 WINCHESTER, according to the official plat thereof
an file in the office of the County Clerk of Klamath County, Oregon.
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CASE #: 48-48-6-0380291
MIN: 10060712-0002010729-6

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
11TH day of October, 2013, and is incorporated into and shall be deemed
to amend and supplement the Morigage, Deed of Trust or Deed to Sscure Debt (herein
“Security Instrument”) dated of even date herewith, given by the undersigned (herein
“Borrower”) to secure Borrower's Note to  Pacific Trust Bank, a Federal Savings Bank,
DBA Mission Hills Mortgage, a Federal Savings Bank

(herein “Lender”)
and covering the Property described in the Security Instrument and located at
4207 Pepperwood Drive
Klamath Falls, OR 97603

VAGUARANTEED LOAN COVENANT: Inaddition tothe covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby be guaranteed or insured under Title 38, Uniled States
Code, such Titie and Regulations issued thereunder and in effect on the date hereof shall
goveritherights, duliesandliabilities of Borrower and Lender. Any provisions of the Security
nstrument or other instruments executed in connection with sald indebtedness which
are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrumernt, are hereby amended or negated to
the exient necessary to conform such instruments fo said Title or Regulations.

LATE CHARGE: At Lender’s oplion, and as aliowed by applicable state law, Borrower will
pay @ ‘late char%e” not exceeding four per centum (4%) of the overdue payment when
paid more than lifleen 315) days after the due date thereof to cover the exira expense
involved in handling delinquent payments, but such “late charge” shall not be payable
out of the proceeds of any sale made fo satisfy the indebledness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby. ,

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this loan would normally become eligible
for such guaranty committed upon by the Depariment of Veterans Affairs under the
provisions of Title 38 of the U.S, Code "Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any olher rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional
covenants and agreements as sef forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (,50%) of the
batance of this loan as of the date of transfer of the properly shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans
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Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interast at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is avtomatically
walved if the assumer is exenfg)i under the provisions of 38 U.S.C. 3729 (c).

{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptionof thisloan, a processing fee may be charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved fransfer is completed. The amount of this
charge shall not exceed the maxirmum eslablished by the Department of Veterans Affairs
. for aloan o which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veleran under the lerms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Velerans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness crealed by this instrument,

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranleed Loan and
Assumptlion Policy Rider.

)4

dod /)/[_/ JO-1¢-/7 (Seal)

RICHA%D DICKERSON DATE
s ‘Q’W O ~(¢ — /3. (Seal)
MARIA DICKERSON DATE
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