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THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in mulliple seciions of this document are defined below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are aiso provided in Section 16.

(A) “Security Instrument” means this document, which is dated October 19, 2013, twgether with all
Riders to this document.

(B) “Borrower™ is TOMMY A. MEYER, A MARRIED MAN. Borrower is the trusior nader this
Security instrument. N
{C) “Lender” is NEW DAY FINANCIAL, LLC. Lender is A LIMITED LIABILITY COMPANY
organized and existing under the laws of the State of . Lender’s address is 8160 MAPLE LAWN
BLVD., SUITE 360. FULTON, MD 20759.

(1)) “Trustee” is WFG NATIONAL TITLE INSURANCE COMPANY.

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separide corporation that
is acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and felephone number of P.O. Box 2026, Fling, M1 485012026, tel. (888} 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated October 19, 2013 The Note
states that Borrower owes Lender ONE HUNDRED TWENTY-SEVEN THOUSAND TWO HUNDRED
TWENTY-NINE and NO/109-----Dollars (1.8, § 127,229.0) plus interest. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than November 1, 2043,

(G) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(H) “Loan” means the debt evidenced by the Note, plus inlerest, any prepayment charges ang late
charges duc under the Note, and alf sums duc under this Security Instrument. plus inierest.

(F) “Riders” means alf Riders to this Secority Instrument that are cxecuted by Borrower. The foltowing
Riders are to be cxecuted by Borrower [cheek box as applicable]:

{1 Adjustable Rate Rider 1 Condominium Rider [0 Second Home Rider
7 Balloon Rider [J Planned Unit Development Rider

1 14 Family Rider [} Biweckly Paymemt Rider

&) Other(s) [specify] Assumability Policy Rider
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Loan No: 786615 Daw D 943

(Fy “‘Applicable Law” means all controlling applicable federal, state and local staiutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable
final, non-appealable judicial opinions.

(K} “Community Association Dues, Fees, and Assessments” means all ducs, foes, assessments and other
charges that are imposed on Borrower or the Property by a condominium association. homeowners
association or similar organization.

(L) “Electronic ¥unds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument. which b initiated through an electronic terminal, telephonic
instrument, compuler. or magnelic tape 50 as 1o order, instrect. or authorize a financial nstition o
dedit or credit an account. Such rerm includes, but is not Hmited W, point-of-sale transfers, automated
teller machine transactions, transfess initiated by (elephone, wire transfers, and autoniated clearinghouse
transiers.

(M} “Escrow Htems” means those ftems that are described in Section 3.

(N} “Miscellaneous Proceeds” means any compensation, setliement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(T) damage to, or destruction of, the Property: (i) condemnation or other taking of all or any part of
the Property; (it} conveyance in eu of condemuation; or (iv) misrepresentations of, or omissions as
to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the aonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and intercst vader
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Sctulement Procedures Act (12 US.C. $2601 et seq.) and its
implementing regulation, Regulation X (12 CF.R. Fart 10624), as they might be amended from time to
time, Or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrament, “RESPA” refers to all requirements and restrictions that are imposed
in regard w a “federally related mortgage foan” evea if the Loan does not qualify as a “federally related
morigage loan” under RESPA. :

(R) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Iastrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Secority Instrument is MERS (sofely as nominee for Lender and Lenders
suceessors and assigns) and the successors and assigns of MERS.  This Secarity Instrument secures o
Lender: (i) the repayment of the Loan, and all remewals, extensions and modifications of the Note; and
(ii} the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower frrevocably grants and conveys to Trustee, in frust, with power of
sale. the following described property located in the County of KLAMATH:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERE OF

MOBILE/MANUFACTURED HOME DESCRIPTION: 1997 FUQUA HOMES FUQUA,
40415552

Borrower, being the true and lawful owner of record of the mobile/manufactured Bome being mortgaged
with the Property, declares that it is Borrowers intent that the mobile/manufactured home lose its
nature as personalty and become realty. Borrower further declares that the mobile/manufactured home
iy an improvement w the land and an immovable fixture, which shall remain permanently attached as
a part of the real property and will not be removed therefrom.

which currently has the address of 4746 SAYLER ROAD,

{Street]
KLAMATH FALLS, OREGON 97603-8692  (“Property Address™y:
iGity] [Zip Codet -
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Loan No: 786615 Daw D 943

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all
casenents, appurtenances, and fixtures now or hereafter a part of the property.  All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal
title 10 the interests granted by Borrower in this Security Instrument, but, if necessary o comply with
law or cusiom. MERS (a5 nominee for Lender and Lender’s syccessors and assigns)y has the right; w
exercise any or all of those interests, including, but not limited to. the right o foreclose and self the
Property; and to take any action required of Lender inciuding, but not limited 1o, releasing and
canceling this Security Instrument.

BORROWER COVENANTS that Borrower is fawfully seised of the estute herchy conveyed and
has the right © grant and convey (he Properly and that the Property Is unencumbercd, & f
encumbrances of record, Borrower warrants and will defend generally the title to the Property ¢

alf claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform seCurity instroment covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foltows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shail pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant o Section 3. Payments due under the Note and this Security Instrument shail be
made in US. currency. However, if any check or other instrument received by Lender as payvment
under the Note or this Security Instrument is returned to Lender uapaid, Lender may require that any
or all subsequent payments due under the Note and this Security Instrument be made in one or more
of the following forms, as selected by Lender: (a) cash; {b} moncy order; (¢) certified check, bank check.
treasurer’s check or cashier’s check. provided any such chock is drawn upon an institwtion whose
deposits are insured by a federal agency, instrumentality, Or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Iocation designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payvments are
insufficient to bring the Loan current. Lender may accept any paymient or pariial payment insufficient
to bring (he Loan current, without waiver of any rights hereunder or prejudice 10 118 rights 10 refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. If each Perjodic Payment is applied as of irs scheduled due
date, then Lender need not pay interest on unapplied funds.” Leader may hold such unapplied funds
until Borrower makes payment 1o bring the Loan current. If Borrower does not do so within 2
reasonable period of time, Leader shall either apply such funds or return them to Borrower. If noi
applicd earlier, such funds will be applicd (o the vutstanding principal balance under the Note
immediately prior 1o foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shail refieve Borrower from making payments due under the Note and this Securiiy
Instrument or performing the covenanis and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. ali
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounss due under Section 3. Such
payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second 0 any other amounts due under this
Security Instrument, and then 1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguen: Periodic Payment which inclades
a sufficient amount to pay any fate charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower 10 the repayment of the Periodic Payments if, and 1o the extent that, cach
payment can be paid in full. To the extent that any excess exists after (he payment is applied 10 the
full payment of one or more Peviodic Payments, such excess may be applied 10 any lare charges duc.
Voluntary prepayments shall be applied first (o any prepayment charges and then as described in the
Note.

Any application of payments. insurance proceeds. or Miscellaneous Proceeds o principal due
under the Note shall not exiend or postpone the due date. or change the amount, of the Periodic
Payments.
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Loan No: 786615 Data 1D: 943

3. Vunds for Uscrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, uniil the Note is paid in fell, a sum (the "Funds™) to provide for payment of amounss
due for: (1) taxes and assessments and other flems which can atain priority over this Security
Instrument as a fen or encumbrance on the Property: (b} leasehold payments o5 ground rents on the
Property, if any; (¢) premiums for any and all insurance required by Lender under Section §; and
{d) Mortgage Insurance premiums, il any, or any sums payable by Borrower 10 Lender in Heu of the
payment of Mortgage Insurance premiums in accdrdance with the provisions of Section 10. These iteras
are called "Escrow Ttems.” At origination or at any time during the term of the Loan. Lender may
require that Community Association Dues, Fees, and Assessments. if any, be escrowed by Borrower, and
such ducs, fees and assessments shall be an Fscrow Item. Borrower shall prompily furnish o Lender
all notices of amounts 10 be paid under this Section. Borrower shatl pay Lender the Funds for Escrow
tterss unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems
Lender may waive Borrower’s obligation o pay to Lender Funds for any or all Escrow tems at ur
time. Any such waiver may only be in writing. 1n the event of sach waiver, Borrower shall pay directd

when and where payable, the amounis due for any Escrow Items for which payment of Funds has bedn
waived by Lender and, if Lender requires, shall furnish 10 Lender receipts evidencing such payment
within such tme period as Lender may require. Borrower's obligation ¢ make such puyments and 10
provide receipts shall for all purposes be deemed 1o be a covemant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement’ is used in Section 9. If Borrower is

obligated 10 pay Escrow ltems directly. pursuant to a waiver, and Borrower fails 10 pay the amount due
for an Escrow [tem. Lender may exercise its rights under Scction 9 and pay such amount and Borrower

shall then be obligated under Soetion 9 o repay to Lender any such amount. Lender may revoke the
waiver as 10 any or all Escrow Items at any ume by & notice given in accordance with Section 15 and,

upon such revocation, Borrower shall pay 10 Lender ali Funds. and in such amounts, that are then
required under this Section 3.

Lender may. at any time, collect and hofd Funds in an amount (a) sufficient w permit Lender
to apply the Funds at the time specified under RESPA, and (b) not t0 exceed the maximem amount
a lender can require under RESPA. Lender shull estimate the amount of Punds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Hems or otherwise in
accordance with Applicable Law.

The Funds shall ‘be held in an institution whose deposits are insured by a federal agency.
instrumentality, or entity (including Lender. if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later
than the time specified under RESPA. Lender shalt aot charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow ftems. unless Lender pays
Borrower Interest on the Funds and Applicable Law permits Lender 10 make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest 1o be paid on the Fands, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree fn writing. however, that inferest shall be paid on the Funds. Lender shall give 1o Borrower.
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surptus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined ynder RESPA, Lender shall notify Borrower as required by RESPA, and Borrawer
shall pay 10 Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no mote than 2 monthly payments. If there is a deficiency of Fuads held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary o make up the deficiency in accordance with RESPA. but in no more than [
monthly payments.

Upon payment in full of all sums secured by this Security fnstrument, Lender shatl promptly
refund o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tases, asscssments, charges, fines, and impositions
attributable o the Property which can attais priority over this Security Instrument, leasehold pavments
or ground rents on the Property. if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow liems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shalt promptly discharge any Hen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 4 manner
aceeptable 1o Lender, but only 50 long as Borrower is performing sach agreemeni; (b} contests the lien
in pood falth by, or defends against enforcement of the lien in, legal procecdings which in Lender's
opinion operate (o prevent the enforcement of the lien while those proceedings arc pending, bui only
untit such proceedings are conctuded: or (¢) secures from the holder of the Hen an agreement
satisfactory to Lender subordinating the lien 1o this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can atiain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which (har notice is
given. Borrower shali satisty the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service vsed by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereatler erected
on the Property insured against loss by fire, havards included within the term “cxtended coverage,” and
any other hazards inclading, but not limited 10. carthquakes and tloods. for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods thar Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shalt be chosen by
Borrower sabject 10 Lenders right 1o disapprove Borrower’s choice, which right shall not be exercised
unreasonably.  Lender may require Borrower to pay, in connection with this Loan, cither: (a) a
one-time charge for flood zone determination, certification and tracking services: or (b} a one-time
charge for flood zone determination and certification services and subsequent charpes each time
remappings or similar changes occur which reasonably might affeer such deterndnation or cortification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from wn
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain nsurance
coverage, at Lender's option und Borrower's expense.  Lender is under no obligation (o purchuse any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property. or the contents of the Property, ag \
tisk, hazard or liubility and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly excecd
she cost of Insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section § shall become additional debt of Borrower secured by this Sccurity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10
Lender’s right 1o disapprove such policies, shall include a standard mortgage clause, and shali name
Lender as mortgagee and/or as an additional loss payee. Lender shall hive the right 16 hold the
polities and renewal certficates.  If Lender vequires, Borrower shall prompily give o Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property. such policy shall
include s standard mortgage clause and shall name Lender as morigagee and/or as an additional loss
payee.

In the event of doss, Borrower shall give prompt notice o the insurance carrier and Lender.
Lender may make proof of loss if not made prompely by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender. shall be applied to restoration or repair of the Property. if the restoration or repair
is cconomically feasible und Lender’s security is not lessened.  During such repair and restoration
period, Lender shall have the right (6 hold such insurance procecds uniil Lender has had an
opportunity 0 inspect such Property to ensure the work has been completed to Lender's satisfaction.
provided that such inspection shall be undertaken prompuly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Usless an agrecment is made in writing or Applicable Law requires interest o be paid on
such insurance proceeds, Lender shall aot be ruquired to pay Borrower any interest or carnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. 1If the restoration or repair s
not economically feasible or Lender's security would be lessened, the inswance proceeds shall be
applied to the sums secured by this Security Instrument, whether ov not then due, with the excess, if
any, paid o Borrower. Such insurance proceeds shatl be applied in the order provided for in Section 2.

If Borrower abandons the Property. Lender may file, negotiate and settle any available insurance
claim and refated matters. I Borrower does not respond within 30 days 10 a notice from Lender that
the insurance carrier has offered 1o setile a claim. then Lender may negotine and sottle the claim. The
3-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights 1o any
insurance proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Sccurity
Instrument. and (b) any other of Borrower’s rights (other than the right to any refund of anearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such righis
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amouats unpaid uader the Note or this Security Instrument. whether
or not then due.

6. Ocenpancy. Borrower shall occupy, establish, and use the Property as Borrower’s principad
residence within 60 days after the execution of this Security Instrument and shall continue o aCCupy
the Property as Borrowers principal residence for at east one year after the date of oceupancy, unless
Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Property, alfow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is Tesiding in the Property, Borrower shall maintain the Properiy
in order to prevent the Property from deteriorating or decreasing in vatue due to its condition. Linless
it is determined pursgant to Section 5 that repair or restoration is not ceonomically feasible, Borrower
shall prompily repair the Property if damaged 1o avoid further deterioration or damage. It insurance
or ondemnation proceeds are paid in comnection with damage (o, or the taking of, the Property,
Borrower shall be responsible for repaiting or restoring the Property only if Lender has refeased
proceeds for such purposes.  Lender may dishurse proceeds for the vepairs and restoration in a single
payment or in a series of pro payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient 1o repair or restore the Property, Borrower is not relieved
ot Burrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable enrries upon and inspections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvements on the Property. Lender shail
give Botrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apptication
process, Borrower or any persons of entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave maierially false, misleading, or inaccurate information or statements (©
Lender (or failed to provide Lender with material informationy in connection with the Loan. Material
representations include, but are not limited 1o, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If {a} Borrower fails w0 perform the covenants and agréements contained in this Security Instrument,
(b} there i a fegal proceeding that might signiticantly affect Lender's fnterest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priovity over this Security Instrument or w©
enforce laws or regulations). or {¢) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate 10 protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and sceuring
and/or repairing the Property. Lenders actions can include, but are not limited to: {(a) paying any sums
secured by a lien which has priority over this Security Instrument: {b) appearing in court; and (v
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, inclading its secured position in a bankrupley proceeding, Sccuring the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors
and windows, drain waler from pipes. eliminute building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have 1o do so and is not under any duty or obligation 10 do so. It is agreed that
Lender incurs no Hability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shalt be payable. with such interest, upon notice from Lender 1o Borrower
requesting payment,

If this Security Instrument is on a leasehold, Borrower shatll comply with all the provisions of the
lease.  If Borrower acquires fee title 10 the Property, the leasehold and ihe fee titke shall not merge
unless Lender agrees to the merger in writing.

1. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. 1, for
any reasen, the Mortgage Insurance coverage required by Lender ceases to be available from the
mor(gage insurcr that previously provided such insurance and Borrower was required 10 make separately
designaied payments toward the premivms for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent 1o the Morigage Insurance previously in etfect, at
& cost substantially equivalent (o the cost © Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shail continue o pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased 10 be in effect. Leader will
accept, use and retain these payments as a non-refundable foss reserve in lieu of Mortguge Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is uitimately paid in
full, and Lender shall not be required o pay Borrower any interest or earnings on such loss reserve,
Lender can no longer require luss reserve payments if Mortgage Insurance cover: {in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,

is ubtained, and Lender requires separately designuted payments toward the premiums for Mortgage
Insurance.  If Lender required Mortgage Insurance as a condition of making the Loan und Borrower
was required w0 make separately designated payments toward the premiums for Mortgage [nsurance.
Borrower shall pay the premiums required o maintain Mortgage [nsurance in effect, Ot (o provide a
non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance wish
any written agreement between Borrower and Lender providing for such termination or uniil
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s oblgation
{0 pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agrecd. Borrower is not a party 1o the Mortgage
Insurance.

Mortgage insurers evaluute their ttal risk on alf such insurance in foree from tme o time, and
may enter inlo agreements with other parties that share or mmodify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party {or parties) (o these agreements. These agreements mey require the morigage insurer 0 make
payments using any source of funds that the mortgage insurey may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a resuit of these agreements, Lender. any purchaser of the Note. another insurer, any
reinsurer, any other entity. or any affiliate of any of the foregoing. may receive (direetly of indirectly)
amounts that derive from (or might be characierized as) a portion of Borrower’s payments for Mortgage

Insurance, in exchange for sharing or modifving the mortgage insurer’s risk, or reducing losses. ¥ such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in cxchanee for a share
of the premiums paid (o the insurer, the arrangement is often termed "captive reinsuran Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not alfect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Yorfeiture. All Miscetlancous Proceeds are hercby
assipnied 10 and shall be paid 10 Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied 10 restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's securily is not
lessened.  During such repair and restoration period, Lender shall have the right 10 hold such
Miscellaneous Proceeds until Lender has had an opportunity 1o inspect such Property 10 ensure the
work has been completed (o Lender's satisfaction. provided that such inspection shail be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or {n a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires inierest 0 be paid on such Miscelluneous Proceeds. Lender shall not be reguired © pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair s not
economically feasible or Lender’s security would be lessened., the Miscellaneous Proceeds shall be
applied 10 the sums secured by this Sccurity Instrument, whether or not then due, with the excess. if
any, paid (o Borrower.  Such Miscellancous Proceeds shall be applied in the order provided tor in
Section 2.

In the event of a totai taking, destruction, or 1oss in value of the Property. the Miscellancous
Proceeds shall be applied to the sums secured by this Securily Instrument, whether or not then due,
with the excess, if any, paid 10 Borrower.

In the event of a partial taking, destruction. or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction. or 10ss in value is equal
1o or greater than the amount of the sums sccured by this Security Instrument immediately before the
partial taking, destruction, or loss in vajue, unless Borrower and Lender otherwise agrec in writing, the
sums secured by this Security Insirument shail be reduced by the amount of the Miscellaneous Proceeds
multipiied by the following fraction: (a) the total amount Of 1he sums secured immediately before the
partial taking, destruction, or 1 E

in value divided by (b) the fair market value of the Property
immediately before the partial taking, destroction. or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair
market value of the Property immediately befure the pariial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial wakKing, destruction, or loss in
vatue, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thal the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender i
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or 10 the sums secured by this Security Instrument. whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellancouns Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun tha,
in Lender's judgment, could result in forfeiture of the Propetty or other material impairment of
Lender’s interest in the Property or rights under this Secusity Instrument. Borrower can cure such a
defuult and, if acceleration has occurred, reinstate as provided in Section 19. by causing the action or
proceeding to be dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for dumages that are attributable 1o the Impairment
of Lender’s interest in the Properiy are hereby assigned and shall be paid 10 Lender.

Al Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operafe 1o release the Hability
of Borrower or any Successors in Interest of Borrower. Lender shall uoi be required 10 commence
proceedings against any Suceessor in nterest of Borrower o to refuse (0 extend fime for payment or
otherwise modify amortization of the sums secured by this Sccurity Instroment by reason of any demand
made by the original Borrower or any Successors in Tnterest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation. Lender’s steeptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amouni then
due. shail not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Severaj Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
whao co-signs this Security Instrument bat does not exeente the Note {1 "to-signer”y: (ay is co-signing
this Security Instrument only o mongage. grant and convey the co-signer’s interest in the Properiy
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend,
modify, forbear or make any accommodations with regard o the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject 1w the provisions of Seciion 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shali
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shafl not be
released from Borrowers obligations and liability under this Security Instrument unfess Lender agrees
to such release in writing, The covenants and agreements of this Security Instrument shall bind {exeept
as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, bur not Hmited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge u
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Securiry Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges. and that law i finally
interpreted so that the interest or other loan charges collected or 10 be collected in connection with
the Loan exceed the permitted limits, then: (aj any such Joan charge shall be reduced by the amount
necessary to reduce the charge t the permitted limit; and (b) any sums already coflecied from
Borrower which exceeded permitted fimits will be refunded 1 Borrower. Lender may chouse (o make
this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower™s
aceeplance of any such refund made by direct payment 10 Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing.  Any notice to Borrower in conaection with this Security Instrument shall be
deemed 10 have been given to Borrower when mailed by fivst class mail or when actyally detivered 1o
Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice
10 all Borrowers unless Applicable Law expressiy requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice o Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then Borrower shall only report @ change of address
through that specified procedure. There may be only one designated nofice address under this Seourity
instrument at any one time. Any notice t0 Lender shall be given by delivering it or by mailing it by
first class mail to Lender's address staied herein unless Lender has designated another address by notice
1 Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given o Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument,
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16. Governing Law; Severability; Rules of Construction. This Security Tastrument shall be
governed by tederal law and the law of the jurisdiction in which the Property is located. Al rights
and ohligations contained in this Security Instrument are subject (o any requirements and imitations
of Applicable Law. Applicable Law might explicitly or implicitly atlow the parties o agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or classe of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security [nstrument: {aj words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (©) the word “may" gives soke discretion without any obligation
o take any action.

17, Borrower’s Copy. Borrower shall be given one vopy of the Note and of this Sceurity
Instrument.

18. Transfer of the Properiy or a Beneficial Interest in Borrower. As used in this Section I8,
“Interest in the Property” means any legal or beneficial interest in the Property. inciuding, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales
contract or escrow agreement, the intent of which is the gansfer of title by Borrower at a future date
& a purchaser.

If all or any pari of the Property or any Interest in the Property is sold or wansferred (or if
Borrower is not 4 natural person and a beneficiai interesi in Borrower is sold ur transterred) withowt
Lender's prior written consent. Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower potice of acceleration. The notice
shail provide & period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument, 1f Borrower
fails 10 pay these sums priot 0 1he expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrvower’s Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Borrgwer shall have the right to have enforcement of this Security Instrument discontinued at any
time prior 10 the earliest of (2) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument: (b) such other period as Applicable Law might specify for the
termination of Borrowers right to reinstate; or (¢} entry of a judgment enforcing this Security
Instrument.  Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred: (b} cures any default
of any other covenants or agreements; (<) pays all expenses incurred in enforcing this Security
Instrument. including. but ot limited to, reasonable attorneys’ fees, property inspection and valuation
fees. and other fees incurred for the puspose of proteciing Lenders interest in the Property and rights
ugder this Security Instrument; and (d) takes such action as Lender may reasonably require 1o assure
that Lender's interest in the Property and rights under this Security Instrument, and Borrower’s
obligation o pay the sums secured by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash: (b) money order; (¢} certified check, bank check, treasurer’s check or
cashier’s check, provided any such check Is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity: or (¢) Electronic Funds Transfer. U pon reinstatement by
Borrower, this Security lnstrument and obligations secured hereby shall remain folly effective as if no
acceleration had occurred. However, this right 1o reipstate shall not apply in the case of acceleration
under Section 18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without nrior
aotice w0 Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) thal
collects Perfodic Payments due under the Note and this Security Instrument and performs other
mortgage loant servicing obligations under the Note. this Security {nstrument. and Applicable Law.
There also might be one or more changes of the Loan Servicer unrelated 10 a sale of the Note, If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which wil
state the name and address of the new Loan Servicer. the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafier the Loan is serviced by a Loan Servicer other than (he purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transforred 10 a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.
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Neither Borrower nur Lender may commence, join, or be ioined (o any judicial action (as either
an [ndividuoal Hiigant or the member of a cluss) thut arises from the other Party’s actions pursuant 1o
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument. until such Borrower or Lender hus notificd the other party
(with such notice given in compliance with the requirements of Section 13) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. I Applicable Law provides a time period which must efapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph.  The notice of
acceleration and opportunity 10 cure given o Borrower pursuant 1o Section 22 and the notice of
aceeleration given to Borrower purseant to Scetion 18 shall be decmed to satisfy the potice and
opportunity to tuke corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxit or hazardous substances, pollutanis, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petrolenm products, (oxic
pesticides and herbicides, volatile solvents. materials coniaining asbestos or formaldehyde, and
radivactive materials: (b) "Environmental Law” means federal faws and haws of the jurisdiction where
the Property is located that relate to health, safety or enviroamental protection; (<3 "Enviropmental
Cleanup” inctudes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition” means a condition that can cause, contribute 10, or
otherwise trigger an Eavironmental Cleanup.

Borrower shall mot cause or permit the presence, use, disposal. storage, or release of any
Hazardous Substances, or threaten to release any Hazurdous Substances, off or in the Property.
Borrower shall not do, nor allow anyone else 0 do. aiything affecting the Property (aj that is in
viokation of any Environmental Law, (b) which creates an Environmental Condition, or (¢} which, doe
to the presence, use. or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small guantities of Hazardous Substances that are generally recognized (o be
appropriate to normal residential uses and to maintenanee of the Property (including, but not Hmited
10, hazardous subsiances in consumer products).

Borrower shall promptly give Lender writien nutice of (a) any investigation, claim, demand,
lawsalt or other action by any governmental or regufatory agency or private pariy involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actua) knowledge. (b) any
Environmeatat Condition, including but not Jimited to, any spifling. leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢} any condition caused by the presence. use or release
of a Hazardous Substance which adversely affects the value of the Property. [f Borrower fearns, or is
notified by any governmental or regulatory authority, or apy private party, that any removal or other
remediation of any Hazardous Substance affecting the Propenty is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shail create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior o
acceleration nnder Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the defanlt; (b) the action required to cure the defaylt; (c) a date, not less than 38 days from the
date the notice is given to Borrower. by which the defanit must be cured; and {d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the righi to bring a court action to assert the non-existence
of a defauit or any other defense of Borrower to acceleration and sale. If the defauit is not cured on
or hefore the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may inveke the power
of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect ail
expenses incurred in pursuing the remedies provided in this Section 22, including, but not Hmited fo,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee 1o execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall canse such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law fo Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sefl the Property at publie auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the siatements made therein. Trustee shall apply the proceeds of the sale in
the following order: (1) to all expenses of the sale, including, but not Hmited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the
person or persons legally entitied to it
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23. Reconveyance, Upon payment of ail sums secared by this Security Instrument, Leader shait
reguest Trustee to reconvey the Property and shail surrender this Security Instrument and «lf notes
evidencing debt secured by this Securily Instroment w0 Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled 1o it. Such person or persons shall pay sny
recordation costs. Lender may charge such person or pegsons @ fee for reconveying the Property, but
only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of
the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time o lime remove Trustee and BPPUINL 4 SUCLEssOT
frustee (o any Trostee appointed hereunder. Without conveyance of the Property, the successar irustee
shall succeed 1o all the title, power and daties conferred uport Trusiee herein and by Applicable Law.

25, Aitorneys’ Fees. As used in this Security Instrument and in the Note, attorneys” fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion.
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Secority Instrament.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase Insurance at your expense 1o protect our interest. This
insurance may. but need not, also protect your interest. If the collateral becumss damaged. the
coverage we purchase may not pay any claim you make or any claim made against vou. You may
futer cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

You are responsible for the cost of any insurance parchased by us. The cost of this
insurance may be added 1w your contract or loan balance. If the cost is added (o YOUur contract
or loan balance, the interest rate on the underlving contract or loan will apply o this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage,

The coverage we purchase may be considerably more expensive than insurance you can
Obtain on your own aud may not salisfy any need for property damage coverage ot any mandatory
liubility insurance requirements imposed by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees i the terms and covenanis contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

e W 4
TOMMY A M 7
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[Space Below This Line For Acknowledgment]

State of OREGON §
County of KLAMATH §

This record was acknowledged before me on _ocT 19 ,20_13 by TOMMY
A MEYER .

Signature of notarial officer:__|

Stamp (if required): ‘ U ( _) <J

Tite of office:_ NOTARY PUBLIC OREGON
My commission expires; 2-6-15
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Borrower:  TOMMY A MEYER

ASSUMABILITY POLICY RIDER
VA Case No. 484860380624

THIS ASSUMABILITY POLICY RIDER is made on this 19th day of October, 2013, and is
incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust, Security
Deed or other such security instrument (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower’s Note(s) (the *N ote") 1o NEW DAY FINANCIAL, LLC
(the "Lender") of the same date and covering the property described in the Security Instrument (the
"Property”) and located at:

4746 SAYLER ROAD
KLAMATH FALLS, OREGON 97603-9692

in addition to the covenants and agreements made in the Security Instrument, Borrower further
covenants and agrees as follows:

1. Acceleration. The Note may, at the option of the Lender or the holder of the Note or its
authorized agent (collectively, the "Note Holder"), become immediately due and payable upon transfer of
the Property to any transferee, unless the acceptability of the assumption of the Note obligation is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

2. Funding Fee. A fee equal to one-hall of one percent (1.5%) of the balance of the Note as
of the date of transfer of the Property shall be payable to the Note Holder, as trustee for the Department
ol Vetcrans Affairs. If the assuming transferce fails to pay this fee at the time of transfer, the fce shail
constitute an additional debt to that already secured by the Security Instrument, shall bear interest at the
rate provided in the Note, and, at the option of the Note Holder, shall be immediately duc and payable,
This fee is automatically waived if the assuming transferce is exempt under Section 3729(c) of Chapter
37, Title 38, United States Code,

3. Processing Charge. Upon application for approval to allow assumption of the Note obligation,
a processing fee may be charged by the Note Holder for determining the creditworthiness of the assuming
transferee and subsequently revising the Note Holder’s ownership records when an approved transfer of
the Property is completed. The amount of this charge shall not exceed the maximum established by the
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code, applies.

4. Indemnity Liability. If the Note obligation is assumed, the assuming transferee shall agree to
assume all of the obligations of the Borrower under the terms of the Note, the Securily Instrument and
any other instruments creating or securing the Note, including the obligation of the Veteran (o indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or
insurance of the indebiedness created or evidenced by the Note or Security Instrument.
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All other terms and provisions of the Security Instrument and any riders thereto shall remain in full
force and effect.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Assumability Policy Rider.

{Seal)

ASSUMABILITY POLICY RIDER
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EXHIBIT "A"

10-01296789

LOT 12 IN TRACT 1302 - EVERGREEN MEADOWS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICB OF THE COUNTY CLERK OF
XLAMATH COUNTY, OREGON.

TOGCETHER WITH A MULTIWIDE MANUFACTURED HOME, Which is affixed and
attached to the Raal Property and is rart of the Real Property:

Year/Make: 1997/FUQUA HOMES
L X W: 48 X 26
VIN #°3:40415%52

and which, by intention of the parties shall constitute a paxt of
the realty and shall pass with it.

A.P.No: R880978




