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1. TITLE(S) OF THE TRANSACTION(S) ORS 205.234(a)
Deed of Trust

2. DIRECT PARTY/GRANTOR(S) ORS 205.125(1)(b) and 205,160. Grantor(s) address(es) ORS 205.234 i(b)
CHRISTINA M. FRALEY, MARRIED, JOINED BY HER SPOUSE, JAMES D. FRALEY
20282 Keno Worden Rd, KLAMATH FALLS, OR 97603

3. INDIRECT PARTY/GRANTEE(S) ORS 205.125(1){(a) and 205.160. Grantee(s) address(es) ORS 205.234 1(b)

[Space Above This Line For Recording Dataj

Loan No.: 1222087602

First American Title Insurance Company EverBank £55-207-3890
- MERS (Mortgage Electronic Registration Systems, Inc.} 301 W. Bay Street
222 SW Columbia Street, Suite 401, Portland, OR 97201 Jacksonville, FL 32202
4, TRUE AND ACTUAL CONSIDERATION ORS 93.030(5) — Amount in dollars or other
$ 104,500.00 ] Other

5, UNTIL A CHANGE IS REQUESTED, ALL TAX STATEMENTS SHALL BE SENT TO THE
FOLLOWING ADDRESS ORS 93.260

P.O. Box 530379

Atlanta, GA 30353-0579

6. SATISFACTION of ORDER or WARRANT ORS 205.125(1)(c)

CHECK ONE: [JFULL
(If applicable) [_] PARTIAL
I NOT APPLICABLE

7. The amount of the monetary obligation imposed by the order or warrant. ORS 205.125(1)c)
{IF APPLICABLE) 5104,500.00

8, If this instrument is being Re-Recorded, complete the following statement, in accordance with ORS
205444: “RERECORDED TOQ CORRECT

PREVIOUSLY RECORDED IN BOOK AND PAGE .
OR AS FEE NUMBER : > (IF APPLICABLE)
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. t Boﬁ‘@wer Eas« promumd to pay this debt in regular Penodlc Payments and to» pay the debt in ful
::-iater than Decémber 1 2043, v

© “Pmperty means the pmperty that is described be]ow under the heading “Transfer of Rtghts in the ;
- Property” .

| “Lcran" maans the debt evtdenced by the Note, plus mterest any prepayment chargcs and: late charges due )
_ ‘;mderﬂse Note, and. aIl sums due under1hss Security Instrument, plus interest. _ o

@ . “Riders mmns all Riders to thls Security - Instrument that are executed by Borrower 'I‘he fellowmg
: _R:ders are to be executed by Borrower [check box as apphcablc} ,

Adjustable Rate Rider . . Condominiur Rider 0 Sacomﬂome Ri_de_r_ ST el
BalloonRider . . Planved Unit Development Rider ~ [] Biweekly Payment Rider .~ . Ly
[ 1-4 Family. Rlder Revocable Trust Rider T
o chﬁ(s) Espaclfy] :

(J) “Appﬁ&ble Lw” means all contmllmg applicable federal, statc and local statutes, regulations, ordmam:es - . -
Cand admunstratwe rulfes'and orders (that have the effect of law) as- weli as a.lI agphcable final, mn-appeaiaﬁe R L
Judmial op:mons ‘ L :

: ,i-(i{.) “Community Jisweiaﬁon Dues, Fees, and Assessments” means ail dues, fees, assesaments and ofhcr :
o charges that ar¢’ m:posed ot Bomwer or the Property by a condominium association, hmnemmers asociation or
i sumka:r orgamzatmgi :

cr (L} “Electronic Fumis Transfer” means any transfer of funds, other than a tmnsacucua emgmated by check,_.
+ . draft, or sirnilar paper insfrument, which is initiated throngh an electronic terminal, telephomc instrument, computér, 5
- L or magnetic tape 5085 ,;—_order, instruct, or authorize a financial institution to debit or credit an account. Such term. -
* inchudes, but is notlimited to, point-of-sale transfers, automated teller machine transactios, transfers Imtmted byj'._
oo tebephone, wire nansfets aud autnmatad clearinghouse transfers. e

(M) “Esemw ltem mns those items that are descnbed in Sectlon KX

" {N) Misceihmué Pmeeedt means any compensatmn, settlement, awatd of dafviages, or proceeds ps;d by

. any thlrd party {other than insurance proceeds paid under the, COverages desctibed in Section ) for: (i) damage to;.-
or destruction of; the Prdperty; (ii) condemnation or other takmg of all or any part of the' Property, {iii) conveyance .
in Heu of conderrmaﬁon, of {iv) misrepresentations of, or omissions as to, the value and/or condman of the?ropeny ‘

(0} “Mortgage lnsuranee means insurance protectmg Lender against. the uonpaymem of, or default on, the

(P) “P—eﬁndic P‘aymnt” means the regularly ‘scheduled amount due for (x) prmclpal a.nd interest under the
- N‘o(;e, p&us {1) any Amnounls ﬁj er Section 3 Cff this Security [nstmmmt L 7

o -{Q) "‘RESPA”‘ ‘meatis-. the Reai Estate - Settlement Procedures Act (iz: . S. C -§2601 et seq) and ;.ts,
7 implementing regula&on; Regulation X (12 C.F.R. Part:1024}, as they might be amended from time io time, or.any
 additional or successgr Jogislation or regulation that governs the same subject matter. As.used in this Seourity -
. Instrument, “RESPA™reférs fo afl requirements and sestrictions that are imposed in' regard to & “fedemlly related -
mortgage lﬂm” even if the Loan does not qualify as a “federally related mortgage Joan” under RESPA :

.+ Oregon Deed of 'l’mst——Single Fam!!y—-li‘nnnle MadFreddje Mace Unﬂ‘nm Instrument o Hsrm 3033 el
' MERSModiffed . ' .
The Compliance Soun-e,!ne. Page 2 af 15 Medified by Compllaace Somrce 1430108 08709 Rev DRAT
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“that party has assumed Hormwer s ubhgatlons unde:r the Note md:’or tlus Secunty instrument
- mxsmk oF mcars IN THE PROPERTY ' I

The bexwﬁcsaty of this Secmn;y Instrument. is MERS {solely as nominee for Lender mld Lmder s -
Of i e suecessors and assigns of MERS,. This Security Instrument secyres to Lenders
 the mpaymem of the Lo& ‘and aﬂ rencwals, extensions and modifications of the Note; and (ii) the- petfon‘nanceﬂ'

‘ : grocments under this Security Instrument and the Note: . For this purpose, Borrower ...
fiveys to Trustee, in trust, with power of sale, the following described property located: in-

of  KLAMATH
- {Typeo dil Junsdlcuon] . -[Name of Recording Jurisdiction]
o SeeEbeitA mched hereto and made a part hereof : N :

: whml: w‘renﬂyhasﬂxeaddmsofmlﬁz Keno Wordean |
| KLAMATHFALLS ~  ,Oregon97603. o CProparty Addsess™
’[Cﬁy} s . {Z]p Code] . perty. A

G T@GETHER W‘ITH all the improvements now or hereafter erected on the, property and, aﬂ easements,
|- appurtenances,’ “and fixtires. how or hereafter a part of the property. All replacements and additions shall" also be
" covered by this Security Jnstriment. All of the foregoing is referred to in this Security Instrument as the “Propeﬂy »
-~ Borrower understands and agrees that MERS holds only. legal fitle to the interests granted by Borrower in.this -
. Scdurity Instrumen; hut,_;f necessary to comply with' law .or custom, MERS (as nomince for Lender and Lender's ~
SUCCESROTS &nd assigng)-has the right:- to exercise any or all of those interests, including, but not limited to, the right -
reclo _seli tthroperty and to take any action required of Lender mclud.mg But not lrmlted to, reieasmg

_ EormWWanants and wxll defcnd generally the title to the Property against aﬁ claxms and demxmds, subject to a.ny
L _enmnnbramm of record.: _ _

: 'I‘HIS SBCURITY [NSTRUMENT combmes uniform covenants for natlonal use and non-umform
N mvenants w;th aned vmanons by jurisdiction to constitute a uniform secunly mstmment covmng real pmperty '

UNIFGRM COVENANT S Borrower and Lénder covenant and agree as follows ‘ :
Payment of Principal, Interest, Escrow ¥ems, Prepaymient Charges, and Late (,‘harges.
BGﬂower shall pay whendue the principal of, and interest on, the debt evidenced by the Note and any prepayment
.charges and Tate charges:due under the Note. Borrower shall also pay funds for Escrow Tteins pursuant to Sectibn 3.
" Payments due undér thethe and this Security Instrument shall be made in U.S. éurrency. However, if any chieck or -
~ other. msh'ument receweﬂ hy Lender as payment under the Note or this Secunty Instriment is renmwd to Lenéer

Onzam Hw&nf Tm—-&hgﬁs ;-’hmﬂy—l?annie MsefFreddie Mpac Uniform Instrument i B Form 3038 101
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unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (¢} certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
¢claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
{b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Deriodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes & sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment reccived from Borrowet o the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Itemis. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (2) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b} leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or any sums payable by
Borrower to Lender in leu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Bomower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall prompily fumish to Lender all notices
of amounts o be paid under this Section. Bomrower shall pay Lender the Funds for Escrow ltems unless Lender
waives Botrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items af any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requircs, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrowet’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under

Oregon Deed of Trust—Single Famity—Fanunde Mae/Freddie Mac Untform Iustroment Form 3038 1/01
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Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an insiitution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agresment is made in writing or Applicable Law requires inierest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earmnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Barrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defited under

- RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. 1f there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
ne more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refind to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fings, and impositions
attributable te the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Asscciation Dues, Fees. and Assessments, if any, To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discherge any lien which has priority over this Security Instrument unless
Borrower: (4} agrees in writing to the payment of the obligation secured by the lien in a mamner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or {c) securcs from

“the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice
is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification snd/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “‘extended coverage,” and any other hazards
ineluding, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: {a)a one-time charge for flood zone determination, certification and tracking services; or (b} a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
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r&sponsxble for the payment of any focs Imposed by the Federal Emergency Management Agency in conneclion with
the review of any flood zone determination resulting from an ohjection by Borrower,

If Borrower fails to maintain any of the coverages described above. Lender may obfain insurance coverage,

at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section § shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.
_ All insurance policies required by Lender and rencwals of such policies shall be subject 10 Lender’s right to
disapprove such policies, shall include a standard mortgage clause. and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certilicates. If Lender requires,
Bormower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of foss if not made promptly by Borrower. Unless Lender und Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration petiod, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid ont such insurance proceeds, Lender shall not be
required fo pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if' any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. [f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (2) Borrower's rights fo any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Properly or to pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Properly as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld. or unless extenuating circumstances exist which are
beyond Borrower’s control. ”

7.  Preservation, Maintenance and Protection of the Property; Inspeciions. Borrower shall not
destroy; damage or impair the Property, allow the Properiy to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
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repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage, If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. [f the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. IT it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in-default if, during the Loan application process,
‘Borrower or any persons or ¢ntities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrowers principal residence. _

' 9, Protection of Lender’s Interest In the Property and Rights Under this Secority Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate o protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
{a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys® fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a banlauptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9. :

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. o

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the
merger in writing, ' '

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. [f, for any reason, the
Mortgags Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage nsuratce previously in effect, at a cost substantially equivalent to the cost to Botrower of the Morigage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately

- designated payments that were due when the insurance coverage ceased (o be in effect. Londer will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be,
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if

Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
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" by Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the
premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of meking the Loan and
Botrower was required to make separately designated paymenis toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender’s requirement for Morigage Insurance ends in accordance with any writien agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance refmburses Lender (or any entity that purchases the Note) for certain losses it may
incut if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may enter
into agreements with other partics that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these agreements.
These agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums). :

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as)  portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes & share of the insurer's risk in exchange for a share of the prermiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further: ' - )

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insarance, and they will not entitle Borrower to any refund.

" (b) Auy such agreements will not affect the rights Borrower has — if any — with respect fo the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Morigage
Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. S

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceexs until Lerider has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any inferest or earnings on such Miscellancous Proceeds. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall

" be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid fo

- Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss-in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or Joss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
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value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid

to Borrower. .

fn the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
{as defined in the next sentence) offers to make an award to settle a claim for damages. Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third pariy that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
“Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
atiributable to the impairment of Lender’s inferest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or medification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Inierest of Borrower. Lender shall not be required to cormmence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the origina! Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the ferms of this Security Instrument: (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, incliding, but not limited to, attorneys” fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security [nstrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collested or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge fo the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. H a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute & waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Botrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report 4 change
of address through that specified procedure. There may be only one designated notice address under this Security
Insirument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail
to Lender®s address stated herein unless Lender has designated another address by notice to Berrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually received by
Lender. If any notice required by this Security Instrument is &lso required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by coniract or it might be silent, but such silence shall not be
construed as g prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument ot the Note which can be given effect without the conflicting provision,

As used in this Security Ilnstrument: (a) words of the masculine gender shall mean and include
corresponding neuier words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of (his Security Instrument,

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Propery, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a firture date to a purchaser. '

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument, However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time priot to the earliest off
() five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or {¢) entry ot'a

Oregon Deed of Trust—Sinple Famtly—Fannie Mae/Freddle Mac Uniform Lnstrument Form 3038 1401
MERS Modiffed

The Compliance Source, Inc, Page 10 0f 15 Modified by Compllance Source 1430101 08/00 Rev, 04/13
www.complisncesonree.com ©2300-2013, The Compliances Source, Inc.

0 000 0 0 1, .0 0 0 1 0

2 08 7 & B 1




judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; {¢) pays all expenses incurred in enforcing this Sceurity Instrument,
including, but not limited to, reasonable attorneys’ fees, properly inspection and valuation fees, and other fees
tncurred for the purpose of protecting Lender’s inferest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged, Lender may require that Borrower pay such reinstaternent sums and expenses in one or more
of the following forms, as selected by Lender; (a) cash; (b} money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentatity or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

' 20, Sale of Note; Change of Losn Servicer; Notice of Grievance. The Nole or a partial inferest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
“might result in & change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the
‘Note and this Security Instrument and performs other morigage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. [f there is a change of the Loan Servicer, Borrower will be given wriiten nofice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thal arises from the other parly’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
-compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. 1f Applicable Law provides a time period
which must elapse before certain action can be taken, that time peried will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisty the notice and
opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flartnmable or toxic petroleum products, foxic pesticides and herbicides, volatile solvents,

materials containing asbestos or formaldehyde, and radioactive materials; (b} "Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d} an “Environmental Condition™ means a condition that can cause, contribuie
to, or otherwise frigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Envirommental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Properfy (including, but not
limited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substanice or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and {c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Botrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prier to acceleration
under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a) the default; (b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result In acceleration of the sums secured by this Security Instrument and sale of

_the Property. The notice shall forther inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in foll of all sums secured by this Secority Instrument wishout
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law,
Lender shall be entitled fo collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasenable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
of the occnrrence of an event of default and of Lender®s election to cause the Property to be sold and shall
canse such notice to be recorded In each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other

~ persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand

on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and nnder

* the terms designated in the notice of sale in one or more parcels and in any order Trustee determines, Trusiee

‘may postpone sale of all or any parcel of the Property by public announcement at the time and place of any
previously scheduled sale. Lender or its designee may purchase the Property at any sale.

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of

the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’® fees; (b) to all sums
- secured by this Security Instrument; and () any excess to the person or persons legally entitled to it
23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
- Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument fo Trustee. Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee)
for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upen Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court.
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Exhibit "A"

The land referred to in this policy is situated in the STATE OF Oregon, COUNTY OF KLAMATH. and
described as follows:

PARCEL I:

A tract of land situated in vacated Blocks 31, 39 and 40 of WORDEN, being in the SE1/4 SE1/4 of Section
33, and the SW1/4 SW1/4 of Section 34, Township 40 South, Range 8 East of the Willamette Meridian,
Klamath County. Oregon. mote particularly described as tollows:

Beginning at a point on the Southwesterly right of way line of Gordon Street, from which the Northerly
corner of Block 27 of WORDEN bears North 57° 377 23" West 507.00 feet: thence South 57° 37° 23" East
along said Southwesterly right of way line. 182.97 feet 10 the center line of vacated First Street; thence
South 32° 21* 35" West 149,73 feet: thence South 57° 36" 40" East 330.00 feet to the comer commeon o
vacated Lots 18 and 19 of said Block 39: thence South 32° 217 32" West 309.23 feet to the Easterly

corner of said Block 40: thence South 32° 19° 33" Wes( 430.00 (zet to the intersection of the
Northwesterly right of way line of the Keno-Worden Road and the centerline of vacaied Zentner Street;
thence North 57° 40* 27" West 330.00 feel (0 the intersection of vacated Zentner Street and vacated First
Street; thence North 32° 19” 33" East 460.00 feet to the intersection of vacaied First Street and vacated
Chapman Street, thence North 57° 40° 27" West. along the center line of vacated Chapman Streel. -
183.00 feet, thence North 322 21° 47" East 429.50 fect to the poinl of heginning, with bearings based

and reference based on the survey of "Property Line Adjustment 15 957, Record of Survey No. 5771
EXCEPTING THEREFROM: The alley in said Block 39, which has not been vacated.

PARCEL 2:

Vacated lots 1 through 3 and 18 through 24, inclusive of Block 39. WORDEN TOWNSITE, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon,

APN: R818985 and R626790 and R818994 and 626763 '

Commonly known as: 20282 Keno-Worden Road. KLAMATH FALLS. OR 97603
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