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MEMORANDUM OF
GEOTHERMAL LEASE AND AGREEMENT

This Memgrandum of Geothermal Lease and Agreement (“Memorandum of Lease”) is
executed this E(\iay of November 2013 by and between Edgewood Ranch, Inc., an Oregon
corporation, Jespersen Swan Lake, Inc., an Oregon corporation and LJ2, LLC, an Oregon limited
liability company, collectively referred to as “Lessors”, and Klamath Basin Geopower, Inc. a
Nevada corporation (“Lessee™).

RECITALS

WHEREAS, Lessor and Optim, Inc. a Nevada corporation executed a Geothermal Lease
and Agreement (“Lease”) dated March 4, 2010 and November 22, 2010 respectively conveying a
leasehold interest in certain geothermal steam, geothermal fluids, geothermal energy, heat, hot
water, extractable minerals, and all by products and gases associated therewith (“Leased
Substances”) located on and within the real property described on the attached Exhibit E
(“Leased Property™).

WHEREAS, Optim, Inc. assigned its lessor interest in the Lease to Edgewood Ranch,
Inc., Jespersen Swan Lake, Inc. and L.J2, LLC.

WHEREAS Lessee assigned its leésee interest in the Lease to Klamath Basin Geopower,
Inc.

WHEREAS, Lessors Edgewood Ranc, Inc., Jespersen Swan Lake, Inc. and LJ2, LLC and
Lessee Klamath Basin Geopower, Inc. desire to record notice of the Lease as it now exists with
substituted parties in the real estate records of Klamath County, Oregon.
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NOW, THEREFORE, in consideration of the foregoing, Lessor and Lessee hereby
declare as follows:

1. Demise. Lessor has leased and hereby does lease the Leased Property for the
purpose of exploring, prospecting, drilling, mining and operating for and producing, treating,
converting, extracting, processing and utilizing Leased Substances, as well as storing, taking,
removing, transporting, and disposing of such Leased Substances in order to generate electric
power and other commercial products and byproducts for use or sale, along with a right-of-way
to transit upon and across the surface of the Leased Property and through the strata of the Leased
Property and the right to store equipment and materials, and to construct, use, maintain, operate
facilities thereon and therein, all as may be necessary, useful or convenient in connection with
and to accomplish the foregoing.

2. Premises. A legal description of the Leased Property is stated on the attached
Exhibit E and is made a part of the Geothermal Lease and Agreement (“Lease™) executed by
original Lessor on March 4, 2010 and original Lessee on November 22, 2010.

3. Term. The Lease is for a term (“Initial Term”) of ten (10) years beginning on
December 9, 2010 and continues thereafter indefinitely (“Extended Term” and together with the
Initial Term, the “Term”) provided that certain conditions are satisfied by the Lessee. If Lessee is
not producing Leased Substances in “Commercial Quantities” (as defined in the Lease) within
fifteen (15) years from the Lease Effective Date, then Lessor has the option of declaring the
Lessee in default.

4. Restrictions on Encumbrances. Throughout the Term of the Lease, Lessor is
prohibited from recording against the Premises liens, encumbrances, water rights, geothermal
rights and other matters that would constitute exceptions to title and has the duty to defend the
title and to indemnify the Lessee from and against any liens or encumbrances.

5. Restrictions to Transfer. Subject to certain exceptions, Lessor may transfer its
interest in the Premises to a third party subject to the restrictions which are set forth with more
particularity in the Lease.

6. Counterparts. This Memorandum of Lease may be executed in any number of
counterparts, each of which shall be deemed to be an original and all of which together shall
comprise but a single instrument.

7. Purpose. The purpose of this Memorandum of Lease is to give public notice of
the existence of the Lease and is not intended to limit or augment any of the rights granted in the
Lease, the terms of which are incorporated herein by reference. In the event of any inconsistency
between this Memorandum of Lease and the terms and conditions of the Lease, the Lease shall
prevail.

IN WITNESS WHEREOF, the Lessors and Lessee have caused this Memorandum of
Lease to be duly executed as of the date written below:

MEMORANDUM OF GEOTHERMAL LEASE AND AGREEMENT
. Page 2 of 5



LESSORS:

Edgewood Ranch, Inc.,

em}eg@fc’&fyoratio

By el Date: /,/// 2L/
7

Jespersen Swan Lake,’é.,

an Oregon corporation

N
e . ~
;"Byi\\}\r-gé:?“‘“—“:%\ e Date: |/ /2 (/.-’ | 3
; ¥ T ;
, ] i

b

LoT1ic A

an Oregon lifnited liability company

—_ L‘)
: i { ~ g
By Nosded Vo Date: I/J 2y /1>

LESSEE:

Klamath Basin Geopower, Inc.
an Nevada corporation

By: Date:
State of Oregon )
County of Klamath )
on_ltl2tr)2015 before me, Cherics F Veeoswiee, . Notary

Public, personally appeared Lowsrence. €. Tespersein. Jr ¥ , who proved to me

on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the

within instrument and acknowledged to me that he/she/they executed the same in his/her/their

authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or

the entity upon behalf of which the person(s) acted, executed the instrument. .

esident fov Edgevocodl chine oun Oregon Cor povachivn

I certify under PENALTY OF PERJURY under the laws of the State of Oregon that the

foregoing paragraph is true and correct.

T

WITNESS my hand and official seal. AR oE L CHSURE

, : NG/  COMMISSION No- a0
Signature UWU/CA/ @ ', MOU/\L
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LESSORS:

Edgewood Ranch, Inc.,

an O corporatio .
By A e Date: /,{// Z}_(//}

Jespersen Swan Lakeﬂn/c.,

an Oregon corporation

— )
:By\vm’—%\ e Date: I/ {2 i}/ ! 3
.:\ P P !;. /

eric L/

an, Oregon lifnited liability company
By\ A),/L;\ Date: _L///2 i‘//’ 13
Klamath Basin Geopower, Inc.

an Nevada corpogation
By: C/a/ Date: / i / 2 71/ / 3

State of Oregon )
County of Klamath )

on Itl2e]s013 before me, (NErit F 1 eosuwee. . Notary
Public, personally appeared _Lowvence, €. Jespersen. Jdr ¥ . who proved to me
on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or

the entity upon behalf of which the person(s) acted, executed the instrument. .
¥ "Presidert for Edgenocod ép-nc)r\fxnc,. j Oun OVeaEn (BFr Poratibn,

I certify under PENALTY OF PERJURY under the laws of the State of Oregon that the
foregoing paragraph is true and correct. e

B OFFICIAL BEA
WITNESS my hand and official seal. 9  CHERICE F TREASURE

B
)
NOTARY PUBLIC- OREGO)
COMMISSION NO- 460009 f
Si U’LUIUCL/ .3 W COMMISSION EXPIRES JUNE 17, 2016 _{{
wignature + S R A
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‘State of Oregon )
- County of Klamath )

On ! lZS )20 i before me, CM\UJ r TVMSWL’, Notary
Public, personally appeared  {£0 W(}L Jespprstn |, Prestdont 4o *who proved to me
on the basis of satisfactory evidence to be the person(gj whose name(;!j is/are-subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in his/kerttheir
authorized capacity(ies), and that by his/ker/heir signature(g) on the instrument the person(;if, or
the entity upon behalf of which the {)_gfongﬂ acted, executed the instrument. .

£ Jespersin Swin ladee? bne . n OF€g o Cov povach

I certify under PENALTY OF PERJURY under the laws of the State of Oregon that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Lo O NLAgUAL

Signature . é‘gm‘é 8
COMHISSION EXPIRES
e TSNS
State of Oregon )

County of Klamath )

On l,,15}3’0‘3 before me h{’/Y\(,b F‘Trms\’we’ , Notary

Public, personally appeared L2OY o d CShHhersin, Maunag -7, who proved to me
on the basis of satisfactory evidence to be the person(s) whose name{‘s’) is/are subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entify upon behalf of which the person(s) acted, executed the instrument.
r LI2, UG an Oreqom limoqd Italodthy compony

[ certify under PENALTY OF PERJURY under the laws of the State of Oregon that the

foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature U\W&/ l;, J\W

eSO eSSS
OFFICIAL SEAL
CHERICE F TREASURE
NOTARY PUBLIC- OREGON
COMMISSION NO. 468299
JUKE 17, 2016

1
1
1/
1/
11

"
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- State of Oregon | )
County of Klamath )

on |l ) 2e|o01> before me, QNY‘CL‘ T VeaSwre, Notary
Public, personally appeared _Lawvrence, €. Jespevsun Jy ¥ | who proved to me
on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or
the entlty upon behalf of Wthh the person(s) acted, executed the instrument. .,

Manager oun ()‘reqon Limnidel itadai\d A-v| %mpom3

I certify under PENALTY OF PERJURY under the laws of the State of Oregon that the

foregoing paragraph is true and correct.

i _ . =S SESTCTAL SEAL
WITNESS my hand and official seal. T CHE{I%E!I?%RE ASURE

| ] NOTARY R u«oazg§ j
Signature Um ‘3} J\_@MW\L COM&%E?GRE Aﬁ«
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On Moltmir M J0»  before me, S{;\M K. pﬂﬂf’/ _, Notary
Public, personally appeared  (Jllan, Honns __, who proved
to me on the basis of satisfactory evidence té be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed
the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on
the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of Nevada
that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature BM/@W

State of Nevada )
County of Washoe )




IN TOWNSHIP 37 SQUTH, RANGE 10 EAST OF THE WILL
(& Y. OREGON:

EXHIBIT <2 (R
LEGAL DESCRIPTION

Section 14;
Section 132
Seenon 23:
Section24:
Section 25:
Section 26;
Sectfon 33;
Section 36:

Wi2swia
NWI1/4 NW1s, S1/2 N1/2, NEV/4 SE) /4
WI/ZNEL/4, SEIX NEI/4,E|/2 SE1/4
SW1/4 SWisg

Wi/2, W12 SEi /4

E(2E1/3

'NEL/4 NE]/4

Al

COIRr e S 3% SOUTH RANGIE 10 EAST OF THE WILLAMEITE MERIDIAN KEAMATH

Section 12¢

NE1/4, E122 NW1/4, NE1/4 SEV/4

Tax Account No:  3810-00000-03000-000 KéyNo: 454421

N T

KLAMATH COUNTY, O

REC:QI\“:

Seclion 6;
Scelion 7:

Seetion 8:

Section 17:
Section 18
Section 20;
Section 21
Seetion 27;

Scetion 28:
Scction 29:
Section 32:

0080464

‘Government Lots 4, 5,6 wa 7;. SEIM NWi E1R2 SWi/d, SW1/4 SE14

Governntent Lots 1,2,3and 4; W12 E12, SEI/S NE /4, E}a W 172, E1/2 SE 1/4,
NE1/1 NE1/4

Wi/28W1/4

Wi

Goverument Lots f and 2 NEI/4, BI/2 Nw1/4

SW/a NEJ4, NW 13, N1/2 SWiM, win SE)/, SEL/4 SE1/4

S22 SWI/M, SWi/g SE1M

WI1/2.SW1x, SE1L S\ M, EXCEPTING THEREFROM that portion of the 1} /4
SW1/4 conveyed to Oregon ~ Califomia and Eastern Raijway Cempany by deed recorded
Muy 26, 1917 in Book 47 a1 pirse 392, Decd Records of Klmnath County, Orcgon. AND
EXCEPTING from dic SE{/4 SW1/4 that portion thereof lying Ensterly of the Easterly
line of the Ozegon - Califoraia and Eastern Railway Company right of wity,

N172, NEI/4 SW1/d, SE1:4 '

NEI/4, SEVANWI/M, EL 2 SWid

NE1/4 NW1/4, EXCEPTING T EREFROM all thar partion lying within the Klamath
Falls - Lakeview Highway (H ighway 140)

Conlinued

Pape 200122
B EXHINT, E
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PARCEL 2.

Parcel A:
The NEI/4 of Section 32, Townsliip 37 South, Range 10 Fast of the Winamcne'Meﬁdizn, Kiamath

Couny, Orugon,

Parcel B: ,
The S1/2 NE1/4 and SE /4 of Section 21 and $12 NW1/4 and SW1/4 of Section 22, Township 37

South, Range 10 East of the Willamelte Mezidian, Klamath County, Oregon,

arcel C; ) o
The NW1/1 of Seetion 28, Township 37 South, Range 10 East of the Willamette Mendiau, Klamath

County, Oregon,

"_ ' . "
The NE1/4 NE 1/4 of Seetion 19, Townghip 37 South, Range 10 East of (he Willamene Meridian,
Kiamath County, Orepon,

Thoe E122 NEi/4 apd the E1/2 w2 NE1/4 snd that portion of the SE1/4 lying Eastecly of Edgewood.

Lane jix Seetion 18, Township 37 South, Range 10 Bast of the Willamette Meridian, Klaroath
County, Oregon,

The BI/2 SE1/4 NE 1/4.Section 7, Tawnship 37 South, Range 10 East of (he Wiltamette Meridian,

Klamath Cannty, Oregon,

Pareel G:

The W1/2 and SE1/4 and W12 W72 SW1/4 NE1/s of Section 8; SW1/J, Wi/2 P14 and NE1/4
SE)/4, Saction 9; SWI/4, S122 SE1/4 and NW1/4 SE1/4, Section 15; sl of Scctions 16 and 17;
E1/2 and N172 NWIi/4, Seation 20; W12 and N1/2 NE1/4, Section 21; EN2and N2 NwWia,
Section 22; W1/ and W1/3 SE1/4, Section 23; WI/2 and W 172 E1/2, Section 26; E1/2 and
NW1/4, Section 27, SWi/a, Scclion 28, SE1/4, Section 29; NE1/4 NE1/4, Section 34;

NI1/2 NW 174 and NW /4 NE1/4, Section 335, al} in-Township 37 South, Range 10 East of the

Willamette Meridian, Kinmatl County, Orcgon.

Parcel H:
The SW1/4 SEVA of Section 5; N1/2NEN/4, SE1/4 NEV/4 and that portion of the SW1/4 NE1/4

and the NE1/4 SE1/4 of Section 8 lving East of Swan Lake Rand; and the $1/2 N1 /4 and that
portion of the SW14 of Section 9, lying East of Svan Lnke Rond, ) being in Township 3§ South,
Range 10 Fast of the Willamette Meridian, Klamath County, Oragon, Excepri ng therefrorn the
following described (ract: Beginning at 2 point 50 finks due East froin a point on the Section fine 20
chains South af the Northwest comer of SWI/4 of Section 9, Township 38 South, Range 10 East of
the Willameite Merdian: run thenee, due East G.50 ehains; thenes North 1.75 chains; thenée East §
chains; thenee Sauth 4 chaing; thence West § chains; thenee Nort; 1,75 chains; tience West 6.50

chains; thence North .50 chains tg the paint of bepinning.

Continued —
Page 21 of22 Exmacr.._E_
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(Parcel 2 Legal Continued)

Rarcel I:
A parcel ef land silmated in Section 9, Township 38 South, Range 10 East of the Willamette

Meridian, Klamath County, Orcgon, more particularly described as follows:

Beginning at a point 50 links due East from 2 point on the Scction line 20 chains South of the
Northwest comer of the SW1/4 of Section 9, Township 38 South, Range 10 East of the Willasnet(e
Meridian; run thence, due Cast-6.50 chaing; thence North 1.75 chaing; thenee East § chains; thence
South'4 chains: thence West 5 chiins; thence Nonly 1.75 chains; thenee West 6.50 chains; thence

North .50 chains to the point of beginning,
The SE1/d SE1/4 of Section 5, Township 38 South, Range 10 East of the Willamette Meridian,
Klamath County, Orcgon. ' '

Parcel K: ‘
The S172 SW1/4 of Scetion 4 and the N1/2 Nw 1/4 of Scetion' 9, Tevenship 38 South, Range 10 Easy

of the Willamette Meridian, Kiantarh County, Oregon,

ParcelL:. . ' ., Ce '
The NE 1/8 of Scetion 28 and the NEV4 of Scction 29, Township 37 South, Range 10 East of the

Willamette Mendian, Klamath County, Orégon.

Parcel M: : _ _ ' '
The SW1/4 of Scction 27, imd the SE 1/ of Section 28, Township 37 South, Range 10 East 6[the

Willamerte Meridina, Klamath County, Oregon.

TOGETHER WITH an easement for i;u;grcs‘s and egress over the Westerly 30 feet of the NE1/4 of
Section 28, Township 37 South, Range 10 East, Willamee Meridian, Klamath County, Oregon, s
granied by instrument reeorded Aprit 27, 1994 in' Volumia M94, Page 12606, Micrafilm Records of

Kiamail: County, Orégon.
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