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DEED OF TRUST
(LINE OF CREDIT INSTRUMENT)

THIS DEED OF TRUST IS DATED ___§M9/2014 , among:

aimi M Jacob . Vi
whuse address 15 1900 ESPLANADE AVE, KLAMALL FALLS. R 97607 freforred to below 25 “Grantor):

Oregon Commurily Credit Union, whose address is PO Box 77002, Springfietd, Oregon $7475 {refemed to helow sometimes as "Lender” and
sometimes as *Beneliciary™y; and First American Tide of Oregon {referred & below as "Trustes).

1, CONVEYANCE AMD GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Benefictary all of
Grantor's right, fithe, and interest in and to the following-described Real Property, together with all exisfing or subsequently erected or affived
buildings, Improvements and fedures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock
in utilities with ditch or imigation rights); and all other rights, royalties, and profits relating fo the Real Property, including without linitation all
mingrals, oil, gas, geothermal and similar matters, located in KLAMATH Courty, State of Qregon, (the “Real Property™:

SEE EXHIBIT "A"

The Real Property or its address is commonly known as 1800 ESPLANADF AVE, KLAMATH FALLS, OR 97801.2238 .
Grantor presently assigns to Lender {also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in any
Improvemenis and to the Rents from the Property. in addition, Grantor grants Lender a Uniform Commercial Cotle security interest in the
Rents and the Persanal Property defined befow.

2. DEFINITIONS, The following words shall have the following meanings when used in this Deed of Tsust:

a. Agreement. The word “Agreement’ means the Home Equity Gredit Account Agreement dated 5rt9r2014 in the maximum

principal amourt at any one time of $23.500.00 .

b. Beneficiary. The word “Bensficiary” means Oragon Communily Cradit Union {Gredit Union), it's successors or assigna, also refemed to

as “l.ender” In this Deed of Trust.

©. Deed of Trust The words “Deed of Trust” mean this Deed of Trust among Grantor, Eender, and Trustee, and include without limitation

alf assigrenent and security inferest provisions relating to the Personal Property and Rents.

d. Grantor. The wond "Grantor” means any and all persons and eniifies executing this Deed of Trust.

e. improvements. The word “Improvements” means and includes without fimiation skt existing and future improvements, fidures, buildings,

structures. mobile homes affixed on the Real Property, facilities, additions and similar construction on the Real Property.

f. Indebtedness. The word “indebtedness” means al} principal and interest payable under the Agreement and any amounts advanced or

expended by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender lo enforce obligations of Grantor under

this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust, This Deed of Trust secures: (check one)
Line of Cradit. The term “Line of Credit” means a revolving line of credit which cbligates Lender ta make advances to Grantor in the
maximum principal ameunt at any one fime as set forth above untit the Agreement s ferminated or suspended or if advances are made
up 10 the maximurn credit limit, and Grantor complies with the: terms of the Agreement. Funds may be advanced by Credit Union, repaid
by Grantor, and subsequently re-advanced by Credit Unicn in accordance with the Agreement. Notwithstanding the amount outstanding
al any particular ime, this Deed of Trust secures the total Indebtedness under the Agreement. The unpaid balance of the line of credit
under the Agreement will resnain in full force and effect notwithstanding a zere outstanding batance on the line from time to time. Any
principal advance under the line of credit that exceeds the amount shown shove as the principal amount of the Agreement will not be
secured by this Deed of Trust. In Oregon, for purposes of ORS 88.1180, the maximum term of the Agreement inclding any renewals or
extensions is flifry (30) years.
[ Equity Loan. The temn “Equity Loan”™ means an equity loan in the maximum principal ameount set forth above under the Terms of the
Agreement, in Cregon, for purposes of ORS 83.110 the maximum term of the Agreement is years from the date of the
Agreement.

g- Lender. The word “Lender” mieans Qregon Community Credit Union, it's successars or assigns.

h. Persanal Property. The words “Personal Property" means all equipment, fidures, and other arficies of Personal Property owned by

Grantor, now or hereafier attached or affixed to the Real Property; together with alt accessions, parts, and addifions to, all replacements of,
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and all substitutions for, any of such Property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

i. Property. The word “Praperfy” means collectively the Real Property and the Personal Property.

j- Real Property. The words “Real Property” mean the Properly, interests and rights described above in the “Conveyance and Grant”
section. :
k. Rolated Documants. The words "Rejated Documenis™ mean and include, without limitation, all advance vouchers, [pan Agreements,
guaranties, security agreements, morigages, deeds of trust, and all other documents, whethier now or hereafier exdsting, execited in
connection: with Grantor's Indebtedness to Lender. '
I. Rents. The word *Rents” means all Rents, revenues, income, issues, and profits from the Propesty.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TG SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE AGREEMENT AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLEOWING TERMS:
3. PAYMENT AND PERFORMANGE. Grantor shall pay to Lender all esmounts secured by this Deed of Trust as they become due, and shall
strictly perform all of Grantor's obligations under the Agreement and Deed of Trust.
4. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that its possession and use of the Property shall be governed
by the following provisions:
a. Possassicn and Use. Unless and until Lender takes any aclion under paragraph 17, Granicr may (a} remain in pessession and confrol
of the Property, and {b) operate arx manage the Properly. The fofowing provisions relate to the use of the Property or to other limitations
on the Property.
THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE
LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROFERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

b. Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promplly perform afl repairs and maintenance
necessary to preserve it value.
¢. Hazardous Substances. Grantor represents and wararts that the Property never will be so lang as this Deed of Trust remains & lien on
the Properly, used for the generafion, manufaciure, storage, treatment, disposal, release ar threatened melease of any hazamdous
substance, as those terms are defined in the Comprehensive Erwironmental Response, Compensation and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. (“CERCLA), the Superfund Amendmenis and Reauthorization Act ("SARA”), applicable state
laws, or reguiations adopted pursuant to. any of the foregoing. Girantor authorizes Lender and its agents to enter upon the Real Praperty to
make such inspections and {esis as Lendér may deem apprepriate fo determine compliance of the Property with this paragraph. Any
inspections or tests made by Lender shall be for Lender's purposes only and shali not be construed to create any responsibiiity or liability on
the part of Lender fo Grantor or to any other person. Grantor agrees to indemnify and hold Lender harmiess against any and all claims and
losses resulting from a breach of this paragraph of the Deed of Trust. This obligation to idemnify shall survive the payment of the
Indebtedness and the satisfaction of this Deed of Trust.
d. Nuisanca, Waste. Grantor shal not cause, conduct or pemi’ ary nuisance nor commit or suffer any strip or waste on or to the Froperty
oF any portion thereof. Spedifically without imitaticn, Grartor will not remove, or grant to any other party the right to remove, any timber,
minerais {including oil and gas}, soil, gravel or rock products without the prior written consenit of Lender.
o. Lenders Right to Enter. Lerider and its agents and representatives may enter upon the Real Propatly at all reasonable times to atterd
to Lender's inferest and to inspect the Property for purposes of Grantor's compliance with the terms and condifions of this Deed of Trust.
£ Compliance with Governmental Requirements. Grardor shall pramptly comply with all laws, ordinances, and regulations of all
govemmental authorities applicable to the use aor cccupancy of the Property. Grantor may contest in good Taith any such law, ordinancs, or
reguiation and withhold compliance during any procesding, including approprizte appeals, so long as Grantor has notified Lender in wiiting
price to doing 8o and so leng as Lender's inferests in the Property are not jeopardized. Lender may require Grartor to post adequate
security reasonably satisfactory to Lender, to protect Lender’s interest.
g- Duty to Protect. [n addition o the acts set forth abova in this section, Granfor shall do all other acts that from the character and use of
the Properfy are reesonably necessary to protect and preserve the Propery.
5. INDEMHITY. Grantcr shall indemnify Lender and hold Lender harmiess from any and all claims or fiabiiities arising out of or int connection
with the Property or its use, provided that such daims or liabilities arise out of acts or omissions sceurring subsequent fo the date Grantor first
holds title to the Property.
8. DUE ON SALE — CONSENT BY LENDER. Grantor shail not sell, or transfer iis inferest in the Real Property or any interest or pari thereof,
without the Lander's prior written consent. A sals, assignment, or transfer means the conveyance-of Real Property or any right, fitle or interest
therein; whether legal or equitable; whether voluntary or involuntary; whether by outright =sale, deed, installment sale contract, land contract,
contract for deed, lease-option cantract, or by sale, assignment, or transfer of any beneficial inferest in or fo any land frust tiolding title to the
Real Property, ar by any other method of conveyance of Real Property interest. Transfer alsa ineludes arty change in ownership of more than
fifty percent (50%) of the interests of Grantor. However, this option shall net be exercised by Lender if exercise is prohibited by federal law or
by Qregon law.
7. LEASES — CONSENT REQUIRED. For indebledness secured by this Deed of Trust, Grantor mnay lease or sublet the Property. However,
Grantor ghall not lease or sublet the Property without Lendar's prior written consesit, which shail not be withheld unreasonably. Lender shall
have ot mone than ten {10} days to reject any such transaction propesed by Grantor, and the transaction shall be deemed approved unless
rejected within such ten {10) day period.
8. TAXES AND LIENS. The following provisions relating o the taxes and liens on the Property are a part of the Deed of Trust.

a. Payment. Grantor shall pay when due before they become delinquent all toxes, special taxes, assessments, charges (including water
and sewer), fines and impositions levied against or an account of the Property, and shall pay when due all claims for work done on or for
services rendered ar material furnished to the Property. Grantor shall maintain the Property free of all iens having priority over or equal to
the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments current but not yet due, except as olherwise
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provided in this Deed of Trust. If Grantor objects in good faith to the validity or amount of any tax, assessment, or related lier, Grantor at @is
sole expense may contest the validity and amount of the tax, assessment or lien.

b. Evidence of Paymant. Granter shall upon demand fumish to Lender evidence of payment of the taxes or assessmants and shall
authorize the appropriate govemmental official to deliver to Lerder at any time a written staterrent of the taxes and assessments against
the Property.

9. PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

a. Maintsnance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended cowverage
endorsements on a replacentent basis for the full insurable valus covering all improvements on the Real Property in an amount not less
than the total unpaid balance ori the Agreement, and with a standard morigagee clause in favor of Lender. Policies shall be wriiten in form,
amourits, coverages and basis reasanably acceptable te Lender and issued by a comtpany or companies reascnably acceptable to Lender.
Granter, upon request of Lender, will defiver to Lender from time to time the poficies or certificates of insurance in form satisfacfory to
Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10} days prior waitten nofice fo Lender.

b. Application of Proceeds. In the event that the Improvements are damaged or destroyed by casuaily, Grartor shall promptly restore the
improvements and Lender shall make the insurance proceeds available to Grantor for restoration, subject to the following sonditions: (a)
Lender shal have reasonably determined that the Improvements can be restored to as good or better condition as the fmprovements were
in immediately prior to the casuatty on account of which such proceeds were paid; (b) Lender shall have determined that such nef proceeds,
together with any funds paid by Granter to Lender, shall be sufficient fo complete the restoration; (c) No defauk and no event of failure
which, with the passage of time or the giving of nofice, would constitute a default under this Deed of Trust shall have occurred; {d) At the
fime of such casuaity, there are at Jeast two (2} years to the maturily date of the Note; (8) Lender shall have approved the plans and
specifications to be u=ed in conmection with the restoration, which approval shall not be unreasonabfy withhelkd, and shall have received

writlen evidence, safisfactory fo Lender, that such plans and specifications have been approved by all govemmental and quasi-

govemmental authorities having jurisdiction and by all other persons or entities required 1o approve such plans and specifications; {f) Lender
may require that the funds be dishbursed by it or by a disbursement agent appointed by it in a manner similar to that ufilized for the
dishursement of funds under a construction loan, including without limitation, requirement of certificates of architect as 1o percentage of
completion and the fumishing of appropriate mechanics and materialmen’s lien waivers, the fumishing of appropriate bonds and other items
as easenably required by Lender. Net proceeds in excess of the amount necessary to complete the restoration shall, at the opticn of
Lender, be applied to the outstanding Indebtedness as prepayment thereaf
¢ Unexpired Insurance at Sale. Any unexpired insurance shall fnure to the benefit of, and pass to, the purchaser of the Property covered
by this Deed of Trust at any Trustee's or other sale held under the provisions of this Deed of Trust, or at any foredlosure sale of such
Property.
d. Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to Lender a report
on each existing policy of insurance showing: {a) the name of the insurer; (b} the risks insured; (C) the amount of the policy; (d) the Property
nsured, the then current replacement value of such Praperty, and the manner of determining that value; and (2) the expiration date of the
policy.
+0. EXPENDITURES BY LENDER. I Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding. is
commenced that would materially affect Lender's Interest in the Properly, Lender on Grantor's behalf may, but shall not be required tc pay all
such expenses inciuding but not limited to taxes, insurance and maintenance costs, amd at Lender’s option, will (a) be payable on demand, or
(b} be added to the princpal iven balance and be payabie in accordance with the Agreement. This Deed of Trust afso will secure payment of
these amaunts. The rights provided for in this paragraph shall be in addition to any other righfs ar any remedies fo which Lender may be
entitled on account of the default. Any such action by Lender shall net be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had.
11. WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Properly are a part of this Deed of Trust.
a. Titlo. Grantor wamants that {a) Granter holds good and marketable title of record to the Pioperly in fée simple, free and clear of all liens
and encumbrances other than those set forth in any policy of fiife insurance issued in favor of or in any titte opinien given lo, and accepled
by, Lender in connection with this Deed of Trust and (b) Gramter has the full right, power and authority to execute and deliver this Deed of
Trust to Lender.
b. Defonae of Title. Subject to the excepfions in the paragraph above, 1 any, Grantor warrants and will forever defend the title to the
Property against the lawful claling of all persens, In the event eny actiont o proceeding Is commenced that questions Grantor's fitle or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Its expense. Grantor may be the nominal party in
such proceeding, but Lender shiall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own
choice, and Grantor will defiver, or cause to be defivered, to Lender such instruments as may be requesied by it from time to time to permit
such participation.
c. Compllance With Laws. Grantor warrants that fts use of the Property complies with all existing appficable laws, ordinances, and
regulations of governmental zuthorities.
12. CONDEMNATION. The following provisions relating fo proceexdings in condemnation are a part of this Deed of Trust.
a Application of Net Proceeds. If all or any part of the Property is condemned, Lender shafl apply the net proceeds of the award in any
reascnable manner necessary to satisfy Grantor's obligations under the Agreement and this Deed of Trust. The net proceeds of the award
shall mean the award after payment of all reasonable costs, expenses, and attomey fees necessarily paid or uncured by Trustee or Lender
in connection with the condemnation. However, there shall be ne obligation to pay Grantors costs, expenses or altomey fees from such
awards.
b. Procesdings. if any proceeding in condemnation is filed, Grantor shall promptly natify Lender in writing and Grantor shall promptly take
such steps as may be necessaly to defend the action and obfain the award. Grantor may be the nominal party in Such proceeding, but
Lender shall be entitied o participate in the proceeding and to be represented in the proceeding by counsel of its own cholce, and Gramor
will defiver or cause to be delivered, to Lender such insiruments as may be requested by it from fime to time fo perit such participation.
13. IMPOSITICN OF TAXES BY GOVERNMENTAL AUTHCRITES. The following provisions relafing to taxes are a part of this Deed of
Teust
a. Taxes Covered. The following shall constitute texes to which this section applies: (a) a specific tx upen this type of Deed of Trust or
upon all or any part of the Indettedness secured by this Deed of Trust; (b} a specific tax on Bormrower which Borrower is authorized or
tequired to deduct from payments on the Indebtedness secured by this type of Deed of Trust; (¢) a tax on this type of Deed of Trust
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chargeable against the Lender; and {(d} a specific tax on all ar any portion of the Indebtedness or on payments of principal and interest
made by a Bomrower.
b. Remedies. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, Grantor shall either (2) pay the
tax before it becomes delinguent, or {5} contest the fax as provided above in the Taxes and Liens section and deposils with Lender cash or
a sufficient corporate surety bord or other security satisfactory 1o Lender.
14. SECURITY AGREEMENT; FINANCING STATEMENTS. The follewing provisions refating te the Deed of Trust as & security Agreement
are a part of this Deed of Trust.
a. Security Agreement. This instrument shall constitule a security Agreement to the extent any of the Propesly consiituies fixtures or other
Personal Property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Cede.

b. Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever ofher achion is reguested by
Lender to pesfect and confinue Lender's securily interest in the Rents and Personat Property. In addition to recording this Deed of Trust in
the Real Property records, Lender may, at anty time and without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Deed of Trust as a financing Statement. Granfor shall reimburse Lender for all expenses incumed in perfecting or
continuing this security interest. Upon default, Granfor shall assemble the Personal Properly it @ manner and af a place reasonably
convenient to Grantor ankl Lender and make it available to Lender within three (3) business days after receipt of writen demand from
lLender.
c. Addresses. The mailing address of Grantor {deblor} and the mailing address of Lender (secured party) from which information
conceming the security irterest granted by this Deed of Trust may be obtained (each as required by the: Uniform Commercial Code of the
state where the Property is located) are as stated on the first page of this Deed of Trust.
15. FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing to further assurances are a part of this Deed of
Trust.
a. Further Aasurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, re-filed, or
re-recorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such
mortgages, deeds of frust, security deeds, security Agreements, financing statements, cantinuztion statements, instruments of further
assurance, certificates, and other doguments ag may, in the sole oplnion of Lerder, be necessary or desirable in crder to effectuate,
compiete, perfect, continue, or preserve (a) the obiigations of Grantor under the Agreement, this Deed of Trust, and the Related
Documents, and {b) the liens and securily interests created by this Deed of Trust on the Property, whether now owned or hereafter acquined
by Grantor. Urless prohibited by law or agreed to the contrasy by Lender in writing, Grantor shall reimburse Lender for ail costs and
expenses incurred in connection with the matiers referred to in this paragraph.
b. Attorney-in-Fact. if Granter fails to do any of the things referred fo in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expenise. For such purposes, Granfor hereby imevocably appeints Lender as Grantor's attomey-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, ta accomplish the matters referred to in the preceding paragraph.
18. FULL PERFORMANCE. [f Grantor pays all the Indebtedness, including without Emitation all future advances, when due and otherwise
pesforms all the obligations impesed upon Grantor under this Deed of Trust and the Agresment, Lender shall execute and deliver fo Trustee a
request for full reconvieyance and shall execute and deiiver lo Grantor suftable statements of termination of any financing statement on fie
evidencing Lender's security interest in the Rents and the Personal Property. Any reconvayance fee required by law shall be paid by Granfor,
if permitted by applicable law.
17. POSSIELE ACTIONS OF LENDER. The Lender may take the: following actions with respect to your Agreesnertt under the circumstances
listed below:
a. Termination and Acceleration. Except as set forth in the Agreement the Lender may, without further nofics terminate your Agreement
and require Grantor to pay the entire: outstanding balance immediately, and charge Grantor certain fegs if any of the following happen:
{1) Grantor engages in any fraud or material misrepresentation in connecton with the Agreement. For example, if there are false
or omissions on Granter's application or financial staterents;
(2) Grantor does not meet the repaymert terrns of the Agreement;
{3) Grantor's actions or inactions adversely affect fie collateral or Lender's rghts in the collateral. For example, if Grantor fails 1o
maintain insurance ar pay taxes, fransfers titie 1o or sells the coilateral, prevents the foreclosure of any items, or allows waste of the
collateral.
. Suspension of CreditfReduction of Credit Limit. Lender may refuse to make addiional advanoes on the line of credit or reduce the
credit fimit during any period in which any of the following exdst or ocour:
{1) Ay of the circumstances listed in a., above;
{2) The value of Grantor's dwelling securing the Indebtedness declines significantly befow its appraised value for purposes of the
Agreement;
{3) Lender reasanably believes that Grantor will nt be able to meet the repayment requirements of the Agreement due to a material
change in Grantor's financial circumnstances;
{4) Grantor is in defauit under any material obligations of the Agreement and Deed of Trust
(5) The maximum annual percentage rate under the Agreement ks reached;
{6) Any gevemment action prevents Lender from imposing the annual percentage rate provided for ar impairs Lender's security interast
such that the value of the interest is less than 120 percent of the credit fine.
(7 Lender has been notified by government ageney ihat continued advances wouid constiiute an unsafe and unsound praclice.
¢. Changes in Terms. The Agreement permits Lender to make certain changes to the terms of the Agreement at specified times or upon
the occumence of specified events.
18. NOTICE OF DEFAULT. In the event of a default under Paragraph 17.5(4}, Borrower shall have an opporfunity to remedy any such default
within thirty (30) days after notice from the holder herecf. Notice shall be deemed to have been given when deposited in the United States
mail, postage fully prepaid, certified or retum receipt requested and addressed o Borower at the address fisted above or to such other
address as may be designated by written notice form Bomower.
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19. ACTIONS UPON TERMINATION. In the event the Agreement is terminated, Trustee or Lender, at its option, may, not eadier than ten (10)
days after Crantor has been given wrifien notice of the termination, exercise any one or more of the following rights and remedies, in addition
to any other rights or remedies provided by faw.
a. Foreclosure. With respedt 1o all or any part of the Real Properly, the Trustee shail have the right to foreclese by notice and sale, and
Lender shall have the right to fareclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable
law. :

. UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

¢. Collect Renis. Lender shall have the right, without notice 1o Grantor, to take possession of and manage the Propesty and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, gver and above Lender's costs, against the Indebiedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees direclly to
Lender. If the Rents are collected by Lender, then Grantor imevocably designates Lendes as Grantor's attomey in fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants
aor other users to Lender in response 1o Lender's demand shall safisfy the obligations for which the payments are made, whether or nof any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

d. Appoint Receiver. Lender shail have the right to have a receiver appointed to take possession of any or all of the Property, with the
power to protect and preserve the Property, o operate the Properly preceding foreclosure or sale, and 10 collect the Income from the
Property and apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without bond
if permitted by law. Lender’s right to the appeiniment of a receiver shall exist whether or nol the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persan from secving as a receiver.

o. Tonancy at Suffarance. If Grantor remnains in possession of e Properly after the Property is sold as provided above or Lender
otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or
the purchaser of the Property and shall, at Lender's oplion, either (a) pay & reasonable rental for use of the Property, or (b) vacate the
Property immediately upon the dernand of Lender,

£ Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Agreement or by law.

g. Notica of Salg. Lender shali give Grantor reasonable notice of the time and place of any public sale of the Personal Propesty or of the
time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean nofice
given at least ten (10) days before the fime of the sale or disposition. Any sale of Personal Property may be made in conjunction with any
saie of the Real Property.

h. Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Properly
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free fo s=ll all or any part of the Property together or
separately, in one sale or by separate aales. Lender shall be entitled to bid at any public sale on ali or any portion of the Propesty.

20. WAIVER; ELECTION OF REMEDIES. A waiver by any party of a breach of a provisian of this Deed of Tnust shall not constitute a waiver
of or prejudice the party's rights ofierwise to demand strict compliance with that provision or any other provision. Elecfion by Lender {0 pursue
any remedy provided in this Deed of Trust, the Agreement, in any Related Document, or provided by law shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perform an abfigation of Grantor under this Deed of Trust after fafiure of
Grantor fo perform shall net affect Lender’s right te declare a default and fo exercise any of its remedies.

21. ATTORNEY FEES; EXPENSES. I Lender insfitutes any suit or action to enforce any of the terms of this Deed of Trust, Lendes shall be
aniiled 1o recover such sum as the court may adjudge reasonable:as attomey fees at trial and on any appeal. Whether or not any court action
is involved, all reasonable expenses incurred by Lender which in Lendes’s opinicn are necessary at any time for the proteciion of its imerest or
the enforcement of its rights shall becerne z part of the Indebledness payable on demand and shall bear interest at the Note rate or default
rate, whichever Is higher, from the date of expenditure untfl repaid. Expenses covered by this paragraph include, without limitation however
subject to any Fmits under appticable law, Lender's attoney fees whether or ot there is a lawsit, including attorney fees for bankruptcy
proceedings (including efforts to tedify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection
services, the cost of searching records, obtaining title reperts (including foreclosure reports), surveyors’ reports, appraisal fees, fiile insurance,
and fees for the Trustee, to the exient permitted by appiicable law. Grantor alse will pay any court costs, in addition to all other sums provided
by law. In the event of foreciasune of this Deed of Trust, Lender shail be entitled to recover from Grantor Lender’s atiomey fees and actual
disbursements necessarily incursed by Lender in pursuing such foreclosure,
22. RIGHTS OF TRUSTEE. Tiustée shall have al of the rights and duties of Lender as set forth in this section.
23, FOWER AND CBLIGATIONS OF TRUSTEE. The fellowing provisions refating to the powers and obligations of Trustee are part of {his
De=d of Trust.
a. Power of Trusiee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Properly upon the request of Lender and Grantor: (a} join in preparing and fling a map or plat of the Real
Properly, including the dedication of streefs ar cther rights ‘o the public; (b} join in granting any easement or cfeating any restriction on the
Real Property; and (c} join in any subordination or other Agreement affecting this Deed of Trust or the interest of Lender under this Deed of
Trust.
b, Ohfigations to Notify. Trustee shall not be obligated to nolify any other parly of a pending sale under any other trust deed or lien, or of
any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

¢. Trustea. Trustee shall meat all qualifications required for Trustee under applicable state law. In addition to the right and remedies set
forth above, with respect to all or any part of the Property, the Trustee shall have the right to fareclose by notice and sale, and Lender shall
have the right to foreciose by judicial foreclosure, in either case in accordance with and fo the full extent provided by applicable law.

d. Successor Trustes. Lender, at Lender's aption, may from fime to time appoint a successor Trustee fo any Trustee appointed hereunder
by an instrument executed and acknowledged by Lender and recarded in the office of the Recoider of the County whese the Property is now
located. The instrument shall egntain, in addifion to all other matters required by state law, the names of the original Lender, Trustee, and
Granter, the book and page wheve this Deed of Trust is recorded, and the name and address of the successor Trustee, and the instrument
shall be executed and acknowiedged by Lender or its successors in interest The successor Trustee, without conveyance of the Properly,
shall succeed o all the title, powers, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for
substitution of Trustee shall govern to the exclusion of all other provisions for subs$itufion.
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o. Sale by Trustoe. When the Trustee selis pursuant to the powers provided, Trustee shall apply the proceeds of sale to payment of (1) the
expenses of sale, including the lawful fees of the Trustee and the reasonable fees of Trustee’s attomey, {2) the obligations secured by this
Trust Deed, (3) to all persons having recorded fiens subsequent 1o the interest of the Beneficiary and the Trust Deed as their interest may
appear in the arder of their pricrify and (4) the surplus, if any, to'the Grantsr or to his siiecessor in interest entitled to such surplus,
24. NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust, including without limitation any nofice of default
and any notice of sale to Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed effective
when deposited in the United States eail first class or registered mail, postage prepaid, directed to the addresses shown at the top of page
one (1). Any party may change its address for notices under this Deed of Trust by giving formal written notice to the cther parfies, spedifying
that the purpese of the natice is to change the party’s address. Ali-copies of notices of foreclosure from the holder of any lfen which has priciity
over this Deed of Trust shafl be sent to Lender's address, as shown near the top of the first page of this Deed of Trust. For notice purposes,
Grantor agrees to keep Lerder and Trustee informed at all imes of Grantor's current address.
25. MISCELLANECUS PROVISIONS. The following miscellanecus provigions are a part of this Deed of Trust.
a, Amendmants. This Deed of Trust, together with any Related Docunients, constitules the entire understanding and Agreement of the
parties as to the matters set forth in this Deed of Trust. No alteration or amendment of this Deed of Trust shall be effective unless given in
writing and signed by the party or parties scught o be charged or bound by the alteration or amendment.
b. Annual Reports. Grantor shall fumish to Lender, upon request, a statement of net cash prefit received from the Property during
Grantor's previous fiscal year in such detail as Lender shall require. "Net cash profit” shall mean all cash receipts from the Property less all
cash expenditures made in connection with the operation of the Property,
c. Applicable law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and consirued in accordance with the laws of the State of Cregon.
d. Caption Headings. Caption heading in this Deed of Trust ane for convenience purposes onfy and are not to be used to interpret or define
the provisions of this Deed of Trust. '
. Entire Agreement. The parties agree that the Agreement, Cleed of Trust, and subsequent advance veuchers from Lender to Barmower,
are the enfire Agreement between the paries and supemede any prior Agreements between Borrower and Lender regarding the
indebfedness.
f. Merger. There shall ba no merger of the inferest or eatate created by this Deed of Trust with any other interest or estate in the Property at
any time hedd by or for the benefit of Lender in any capacity, withaut the writien consent of Lender.
g. Multiple Parties. All obligetions of Grantor under this Deed of Tiust shall be joint and several, and all references 1o Grantor shall mean
each and every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust. 1t is not
necessary for Lender to inquire ina the powers of any of the parties or of the afficers, directars pariners, or agents acling or purporting to
act on behalf of Grantor, and any Indebtedness made ar created in refiance upon the professed exercige of such powys shall be
guaranteed under and secured by this Deed of Trust,
h. Severability. If a court of competent jurisdiction finds any provision on this Deed of Trust to be invalid o unenforceable as te any person
or circumsiance, such finding shall not render that provision invalid er unenforceable as to any ofher persons of circumstanees, and ail
provisions of this Deed of Trust in all other respects shall remain valid and enforceable.
i: Succeasors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall
be binding upon and inure o the benefit of the parties, their successors, and assigns. If ownership of the Property becomes vested in 3
persan other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successers with reference fo this Deed of Trust and
the indebtedness by way of forbearance ar extension without rzleasing Grantor from the: obligations of this Deed of Trust or liability under
the [ndebtedness.

j- Tima is of the Essence. Time ks of the eszence in the performance of this Deed of Trust.

k. Waivar of Homestsad Exemption. Grantor hereby reieases and waives all rights and benefils of the homestead exemption laws of the
State of Oregon as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEBGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR
AGREES TO TS TERMS.

GRANTOR: < H
By: \M/\_;'-\/lml/v 5“\61—'(" By: W
JA@ M VILLANUEVA JACWANUEVA

By: . By:
WASt neren INDIVIDUAL ACKNOWLEDGMENT
STATE OF QREGENP— )
) ss.
COUNTY OF CLARK
Onthig __18th _ day of MAY __,_ 204 before me, the undersigned Notary Public, personally appeared

JAMIE M VILLANUEVA, JACOE 3 VILLAMUEVA -
kriown to me to be the individuai(s) described in and who executed the Deed of Trust, and acknowledged to me that he/shefthey exscuted the
same for the purposes therein siated. . ; ‘ ’ fv

Al £

PAASRAL B 3%
WNolary Public for Oreged 1 _ &
iy Commission Expires: f et £
State of Washington

{ Y COMMISSION EXPIRES J




REQUEST FOR FULL RECONVEYANCE
{To be used only when obiigations have been paid in full)

The undersignes! is the lagal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully paid and safisfied: You are herhy directed, upon payment to you under the femns of this Deed of Trust or pursuant to any
applicable statute, to cancel the Agreement secured by this Deed of Trust (which is delivered to you fogether with this Deed of Trust), and to
reconvey, without warmanty, to the parties designated by the terms of this Deed of Trust, the estate not held by you urder this Deed of Trust.

Ploage muil the reconvevante and Relaied Documents to tha Grantor at the address fisted on this Deed of Trust.
Date:

Beneficlary:

By

fe:
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Exhibit "A"
Real property in the County of KLAMATH, State of Oregon, described as follows:

THE WEST 57 FEET CF LOTS 12 AND 13, BLOCK. 38, HOT SPRINGS ADDITION TO THE CITY OF
KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK
OF KLAMATH COUNTY, OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF ESPLANADE AND ELDDRADD STREETS BEING THE MOST
WESTERLY CORNER OF BLOCK 3¢ AFORESAID; THENCE SOUTH ALONG THE EASTERLY LINE OF
ELDORADO AVENUE TO THE SOUTHWEST CORMER OF SAID LOT 13; THENCE NORTHEASTERLY ALONG
THE SOUTHERLY LINE OF SAID LOT 13, 57 FEET; THENCE NORTHWESTERLY PARALLEL WITH
ELDORADO AYENUE TO THE SOUTHERLY LINE OF ESPLANADE; THENCE SCUTHWESTERLY ALONG THE
SOUTHEASTERLY LINE OF ESPLANADE TO THE PLACE OF BEGINNING.

NOTE: THIS LEGAL DESCRIPTION WAS CREATED PRIOR TO JANUARY 1, 2008.

Tax Parcel Number: R305217




