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LOAN #: 2272140437 [FHA Gase No,
State of Oregon DEED OF TRUST | 431-5928576-703-203B

MiN: 1000712-0002047153-6
MERS PHONE #: 1-888-679-6377

THIS DEED OF TRUST ("Security Instrument”} is made on August 5, 2014, The Grantoris
KEVIN BERNHARDT AND MICHELLE BERNHARDT

{"Borrowsr").
The trustea is  AMERITITLE.

{“Trustes).
“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nofrinee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of PO Box 2026,
Flint, Ml 43801-2026, tel. (388) 679-MERS.
Banc of California, National Association, dba Banc Home Loans

{"Lendar"} is organized and
existing under the laws of The United States of America,
and has an address of 698 12th Street, SE, Suite 200, Salem, OR 97301.

Borrower owes Lender the principal sum of TWO HUNDRED SEVENTY FIVE THOUSAND SEVEN HUNDRED
NlNETY THREE AND NO”'OO* LR R EEE R EE R E R R R R R E R RN Di)ﬁafs (US 3275’793_0? }
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LOAN #: 2272140437
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which provides for
miontidy payments, with the full debt, if not paid earfier, due and payable on September 1, 2044,
The beneficiary of this Securily instrumant is MERS (solely as nominee for Lender and Lender’s successors and assigns)
and the successors and assigns of MERS. This Sacurity Instrument secures to Lender: (a) the repayment of the debt
svidenced by the Note, with inferest, and all renewals, axtensions and modifications of the Note; {b) the payment of all
other sums, with interast, advanced under paragraph 7 to protect the securily of this Security instrument; and (¢} the
performance of Borrower’s covenants and agreaments under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to the Trustee, in trust, with power of sale, the following described property
iocated in Klamath County, Oregort
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A”.
ABN #: R71362

which has the address of 7835 Skycrest Drive, Klamath Falls,
[Street, City],
Oregon 97601 {"Froperty Address™);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appunienances
and fixtures now or hereafter a part of the property. All replacements and additions shall alsa be coverad by this Security
instrument. All of the foregoing is refarred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only fegal title o the inlerests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custorn, MERS (as nominee for Lendser and Lender’s successors and assigns) has the right: o
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but notlimited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is iawlully seized of the ssiate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall gay when due the principal of, and interest
on, the dabt evidenced by the Note and late chargas due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late chargas, a sum for {(a) taxes and special
assessments fevied or to be lavied againat the Proparly, (b) leasehold payments or ground rents on the Property, and
{c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a morlgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™}, or in any year inwhich such premium would
have been required if Lender still held the Security Instrument, each monihly payment shalf also include either: (i} a sum
for the annual mortgage insurance premium to be paid by Lender to the Secretary, or {ii} a monthly charge instead of
a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secratary, these items are called "Escrow ltems”
and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, coflect and hold amounts for Escrow lems in an aggregate amount not to exceed the
maximurm amount that may be required for Borrower's escrow account under the Real Estate Seltlement Procedures
Actof 1974, 12 U.S.5. Saction 2601 ef seq. and implementing regulations, 24 CFR Part 1024, as they may be amended
from time 1o fime FRESPA), except that the cushion or reserve permitted by RESPA for unanticipated disbursemenis

or disbursements before the Borrower's payments are avallable in the account may hot be based on amounts due for
the mortgage insurance premium,

if the amounts held by Lender for Escrow ltems exceed the amaunts permitted to be held by RESPA, Lender shall
account {0 Borrower for the excess funds as reguired by RESPA. if the amounts of funds held by Lender at any tims are
riot sufficient to pay the Escrow ftems when due, Lender may notify the Borrower and require Borrowsr (o make up the
shartage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. if Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining
for all instaliment items (a), {b), and {£) and any mortgage insurance premium instaliment that Lender has ﬁot  become
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LOAN #: 2272140437
obligated to pay to the Secretary, and Lender shalf promplly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instaliments for items (&), (b), and {c).

3. Application of Paymants. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium io be paid by Lender to the Sesoretary or 1o the monthly charge by the
Sacretary instead of the monthly mortgage insurance premium,

Seqond, 1o any taxes, special assesaments, leasehold payments or ground rents, and fire, flood and other hazard
fnsurance premiyms, as reguired;

Third, to interest due under the Note,

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges dus under the Note.

4, Fire, Flood and Other Hazard insurance, Borrower shall insure all improvements on the Property, whether now
in existence or subseguently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounis and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subseguently erscted, against
loss by floods o the extent required by the Secretary. All insurance shall be carrded with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concemed 8 heraby authorized and directed to make payment for such
loss directly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the Insurance proceeds may be
applied by Lender, at its option, either {a) to the reduction of the indebledness under the Note and this Security
nstrument. first to any delinguent amounts applied in the order in paragraph 3, and then to prepayment of principal,
or (b} to the restoration or repair of the damaged Property. Any application of the procesds to the principal shaill not
exiend or postpone the due date of the manthdy payments which are referred o In paragraph 2, or changs the amount
of such payments, Any excess insurance proceeds over an amount required to pay all outstanding indebledness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

in the event of foreciosure of this Security Instrument or other transfer of titls to the Properly that extinguishes the
indebtadness, ali right, title and interast of Borrower in and {o insurance policies in force shall pass to the purchaser.

5. Qccupancy, Preservation, Maintenance angd Protection of the Property; Borower's Loan Apglication;
Leassholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exgcution of this Security Instrument {or within sixty days of a later sale or fransfer of the Property) and shall
continue o accupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender determines that requirement will cause undue hardship for Bomower, or unless extenuating circumstances exist
which are beyond Borrower's control. Borrower shall nolify Lender of any exienuating circumstances. Borrower shalt not
commit waste or destroy, darmage or substantially change the Proparty or allow the Property to deteriorate, reasonable
wear and tear excepted. Lender may inspect the Property if the Properly is vacant or abandoned or the loan is in default.
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be
in default f Borrower, during the loan application process, gave materially false or inaccurate information or stalements
to Lender {or fafled fo provide Lender with any material information) in connection with the ioan evidenced by the Note,
inctuding, but not fimited to, representations concerning Borrawer's sccupancy of the Property as a principat residence. if
this Securily instrument is on a leasehold, Borrower shall comply with the provisions of the lease. if Borrower acquires fee
title 1o the Property, the leasahold and fee title shall not be merged unless Lender agrees to the merget in writing.

§. Condemnation. The procseds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pant of the Property, or for conveyance in place of condemnation, are hereby
assignad and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
MNote and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebladness under the Note
andd this Security Instrument, first to any delinguent amounts appliad In the order provided in paragraph 3, and then fo
prapayment of principal. Any application of the proceeds to the principal shall not extend or posipone the due date of
the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebledness under the Note and this Security instrument shall
be paid {o the entity legally entiiled therslo,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay ali governmental
or municipad charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations
on time directly to the entily which is owed the payment. if failure {o pay would adversely affect Lender’s interest in the
Froperty, upon Lender’s request Borrower shall promptly furnish {0 Lender receipts evidencing these paymenis.

if Borrower fails to make these payments or the paymenis required by paragraph 2, or fafls {o perform any other
covenants and agreaments contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's righis in the Property {such as a proceeding in bankruptey, for condamnation or to enforee laws or
regulations), then Lender may do and pay whatever is necessary to protest the value of the Property and Lendet’s rights
in the Property, including paymaent of taxes, hazard insuranca and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Barrower shall promptly discharge any lien which has priority over this Security Inslrument unless Borrowsr. {a)
agraes In wiiting to the payment of the obligation secured by the lien in 8 manner accepiable to Lender; (b} contests
in goad faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcament of the Hen; or {¢) secures from the holder of the lien an agreemaent satisfactory to
Lender subordinating the lien to this Securily Instrument. If Lender determines that any part of the Properly is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shail satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

Y
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LOAN #: 2272140437

8. Fees. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Accelaration of Debt,

{a} Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, reguirs immediate payment in full of all sums secured by this Security Instrument it
{i} Borrower defaults by failing to pay in full any monthly payment required by this Securily Instrumend prior
o or on the due date of the naxt monthly payment, or
(i) Borrower defaults by falling, for a period of thirly days, to perform any other obligations contained inthis
Security Instrument,
{b} Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section 341{d} of the
Garn-St. Garmain Depository institutions Act of 1882, 12 U.S.C. 1701}-3{d)} and with the prior approval of the
Secretary. require immediate payment in full of all sums secured by this Security Instrumentif:
{} Al or part of the Property, or a beneficial inferest in a trust owning all or part of the Properly, is sold or
otherwise fransferrad (other than by devise or dascent), and
(i} The Properly Is not cocupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so ocoupy the Property but his or her cradit has not been approved in accordance
with the requirements of the Secratary.
{c} No Waiver. If circumstances oocur that would permit Lender fo require immaediate payment in full, but
Lender does not raguire such payments, Lendsr does not waive its righis with respect to subsequent avents.
{d} Regulations of HUD Secrstary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreciose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permifted by regulations of the
Secretary.
{e} Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 80 days from the date hersof, Lender may,
at its oplion, require immediate payment in full of all sums sscured by this Secutity Instrument. A wrilten
statement of any authorized agent of the Secretary dated subsequent to 80 days from the date hereof, dechining
1o insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercisad by Lender when the unavailability of insurance
is solely due to Lender's failure to remit a mortgage insurance preamium o the Secretary.

10. Reinstatement. Borrower has a right {o be reinstated if Lender has required immediate payment in full because
of Borrower's faifure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreciosure proceedings are instituted. To reinstate the Security instrument, Borrower shall tender in a lump sum all
amounts required 1o bring Borrower's account current including, to the extant they are obligations of Borrower under
this Securily Instrument, foreclosure cosis and reasonable and customary attorneys’ fees and expenses properly
associated with the foraclosure proceading. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it securas shali remain in effect as if Lender had notrequired immediate payment in full. However, Lender
is not required to permil reinstatement if: {§) Lender has accepted reinstatement after the commencament of foraclosure
proceadings within two years immediately preceding the commencement of a current foreclosure proceeding, (i)
reinstaternent will praciude foreclosure on different grounds in the futurs, or (i} reinstatement will adversely affect the
priority of the lien created by this Sscwity Instrument.

11. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time of payment oy
modification of amontization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate o release the liability of the original Borrower or Borrower's successor in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise madify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agresmeants
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Bormrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execule the Note: (&) is co-signing this Security Instrument only to
mortgage, grant and convey thal Borrower's interast in the Property under the terms of this Security Instrument; (b} is
nat personally obligated 1o pay the sums secured by this Security instrument; and (¢} agreses that Lender and any other
Berrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrowar's consent,

13. Notices. Any notice to Bowrrower provided for in this Security Instrument shall be given by delivering it or by mail-
ing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice fo Lendar. Any notice to Lender shalt be given by first class mail
to Lender's address stated herein or any address Lender designates by notice to Borrowear, Any notice provided for in this
Security Instrument shall be deamed {0 have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal faw and the law of the
jurisdiction in which the Property is located. i the event that any provision of clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect cther provisicns of this Securily Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
tha Mote are declared {o be severable.

18, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Hazardous Substances. Borrower shall not causs or permit the presence, use, disposal, storage, or refease
of any Hazardous Substances on or in the Property. Borrowsr shall not do, nor allow anyone else to do, anything affecting
the Property thatis in violation of any Environmental Law. The praceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal residential uses and {o maintenance of the Property.
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowsr has actual knowledge, If Borrower leams, or is notified by any govammental ar
regulatory authority, that any removal or other remediation of any Hazardous Substancas affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As usad in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmaental Law and the following substances: gasoline, kerosena, other flammable or toxic
petrolaum products, toxic pesticides and herbicides, valatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 18, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agrse as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenuss of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hersby directs each
tenant of the Property to pay the rents to Lender or Lendear's agents. However, prior to Lender’s notice to Borrowsr of
Borrower's preach of any covenant or agreement in the Security instrument, Borrower shall coffect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (a) all rents recsived by Borower shall be held by Borrower as trustes
for benefit of Lender anly, to be applied to the sums securad by the Security Instrument; {b) Lender shall be entitled fo
collect and receive all of the rents of the Property; and (¢} each tenant of the Property shall pay alf rents due and unpaid
to Lender or Lender’s agent on Lender's written demand to the fenant.

Borrower has not executed any prior assignment of the rents and bas not and will not perform any act that would
prevent Lender from exarcising its rights under this paragrapl 17,

Lender shall not be required o enter upon, take controt of or maintain the Propenty before or after giving notice of
breach o Borrower, However, Lender or a judicially appoeinted receiver may do so al any time there is a breach. Any
application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shail terminate when the debt secured by the Security Instrument is paid in full,

18. Foreclosure Procedure. if Lender requives immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitled by applicable law. Lender shall be entitled to collect
all expenses incurred In pursuing the remedies provided in this paragraph 18, including, but not limited to,
rgasonable attornsys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustes to execute a writlen notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county iy which any part of the Property is {ocated. Lender or Trustees shall give
notice of szle in the manner prescribed by applicabis law 1o Borrowsr and o other parsons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Proparty at public auction 1o the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trusiee determines, Trustee may postpone sale of all or any parcsl
of the Property by public announcement at the time and place of any previously scheduled sale, Lender or its
designes may purchase the Property at any sale.

Trustee shall deliver o the purchaser Trustes’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the siatements made therein. Trustee shall apply the procesds of the sale in the following order: (a} to all
expansas of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fess; (b} to all sums
sscured by this Sscurily Instrument; and {¢} any excess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate paymant in full under Paragraph 9, the Secratary may invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 {"Act”) (12 U.8.C. 3751 et seq.) by requesting a foreclosure
commissioner designated under the Act to commence foreclosure and to sell the Properly as provided in the Act.
Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under
this Paragraph 18 or applicable law.

19. Raconvayance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Securily Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
ot persons legally entitled to it Such person or persons shall pay any recordation costs.

20. Substitule Trustes. Lender may, from time to time, remove Trustee and appoint a successor frusiee 1o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustes herein and by applicable law.

21, Attorneys’ Fess. As used in this Sesurlly lnstrument and in the Nole, “altorneys' fees” shall include any
attorneys’ feas awarded by an appefiate cout.

22. Riders to this Security Instrument, If one or more riders are execuled by Borrower and recorded fogether with
this Security instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
ine covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.
{Chack applicable box{es)]

.| Condominium Rider Growing Equity Rider X! Planned Unit Development Rider

| Graduated Payment Rider [} Other [specify]
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BY SIGNING BELOW. Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.
Witnesses:
(‘{“f) ~/Y  (Seal)
DATE
State of OREGON

County of WKTH {us:u\\

LY

"
oo hng VRSP

% S o o eet
This instrument was acknowledged beforemeon _{ § ;i g s & S5 A~y ' by KEVIN
BERNHARDT AND MICHELLE BERNHARDT. g
By A -
8 §gnaturgé’of Notarial Officer
&
3§
< .}x :‘,3 2
<}§{ o se i L1 EE foa o
.Title (and Rank)}~

My commission expires: /3, ;.. . i d

R

Lender: Banc of California, National Association, dba Banc Home Loans
NMLS ID: 530611

Loan Originator: Tamara Rodgers
NMLS ID: 508471
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LEGAL DESCRIPTION

“EXHIBIT A”

Lot 5 in Block 2, TRACT NO. 1034, LAKEWOODS SUBDIVISION UNIT NO. 1, according to
the official plat thereof on file in the office of the County Clerk, Klamath County, Oregon.

Reference: Title Order No. 0101244
Escrow No. AP0803184



LOAN #: 2272140437
MiN: 1000712-0002047153-6

FHA Case No.
431-5928576-703-2038

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this sth day of
August, 2014, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (" Security Instrument’) of the
same date given by the undersigned {“"Borrower’} fo secure Borrower's Note ("Note™) to
Banc of California, National Association, dba Banc Home Loans

("Lender”) of the same date and covering the Property described in the Security
instrument and located at

7835 Skycrest Drive

Klamath Falls, OR 97601.

The Property Address is a part of a planned unit development ("PUD") known as
Klamath Falls Lakewood

PUD COVENARNTS. In addition to the covenants and agreements made in the
Security instrument, Borrower and Lender further covenant and agree as follows:

A, Solong as the Owners Association {or equivalent entity holding title to common
areas and facilities), acting as frustee for the homeowners, maintains, with a
generally accepted insurance carrier, a ‘master” or “blanket’ policy insuring the
property located inthe PUD, including allimprovements now existing or hereafter
erected on the maortgaged premises, and such policy is satisfactory to Lender
and provides insurance coverage in the amounts, for the periods, and against
the hazards Lender requires, including fire and other hazards included within
the term “extended coverage,” and loss by flood, o the extent required by the
Secretary, then: (i} Lender waives the provision in Paragraph 2 of this Secu-
rity Instrument for the monthly payment to Lender of one-twelfth of the yearly
premium instaliments for hazard insurance on the Property, and (i) Borrower’s
obligation under Paragraph 4 of this Security Instrument to maintain hazard
insurance coverage on the Property is deemaed satisfied 1o the exient that the
reguired coverage is provided by the Owners Association policy. Borrower shall
give Lender prompt notice of any lapse in required hazard insurance coverage
and of any loss occurring from a hazard. In the event of a distribution of hazard
insurance proceads in lisu of restoration or repair following a loss to the Property
or to common areas and facilities of the PUD, any procesds payable to Borrower
are hereby assigned and shall be paid {o Lender for application {o the sums
secured by this Security Instrument, with any excess paid 1o the entity legally
entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the
legal instruments creating and governing the PUD.

C. i Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph C shall
become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree {o other terms of payment, these amounts shall bear
interast from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment. ) ;’{g
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LOAN #: 2272140437
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this PUD Rider.
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