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BEFINITIONS

Wards used i multiple seetions of this document are defined below and ather words are defined in Sections 2, 11, 13, 18,
20 znd 21, Cerain niles regarding the usage of words used in this document are also provided in Section 15.

(A} "Security Instrument” means this docurnent, which is dated March 3,.2015, together with
all Riders to.this document,

(B} "Borrower” is GLENN L. SMITH.

Barroweris the trustor undae this Security Instrumant,
() "Lender”is  Umphua Bank.

Lender iz 3 State Thartered Hank, crgarized and sxisting under tha laws of
Cregon, Lender's address i5 6610 SW Cardinal Lane, Suile

300, Tigard, OR 87224,

5 "Trustee” in AmerTitle.

{E} "MERS” is the Mongage Elestronic Registration Systems, Ing, Lender has appointed MERES as the nominge for
Lander for this Loan, and attached 3 MERS Fiderto this Security Instrument, to be exscuted by Borrower, which further
describas the relationship between Lender and MERS, and which is incorporated into and amends and supplements this
Seeurity Instrument,

{F). "Note” means the promissory note signed by Borrower and dated March 3, 2015, The Note states
that Borrower awes Lender ONE HUNDRED TWENTY FIVE THOUSAND AND NOMOQ» »** » e dh v adr sin wuu vy
*-k.'nwk')tw**w&k*»a**k**wﬁ'h'n**%'ﬁk*w«*zt**aw«*#ﬂl**y-x‘x&*'*t Dgnarsius 5125,0&0.06 }

plug interest, Borrawer has promised Yo pay this delt in regular Periodic Payments and to pay the dabtinfidf not later than
Aprit 4, 2044,

{G} “Property” means the progery that is described below under the hading “Transfer of Rights in the Property.”

{H} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Mote, and all sums due under this Security Instrument, pliss interest,

grerrn,
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LOAN #; 8507220044
( “Riders” maans all Riders to this Security Instrument that are executed by Borrower, The follewing Riders are to ba
executed by Barrower {check Box as applivable]:
[] Adjustable Rate Rider f Condominium Rider L] Second Home Rider
! Ballaon Rider Planned Unit Development Ridear [ wa Rider
| 14 Family Rider [ Biweekly Payment Rider
(£ Mortgzye Electronis Registration Systems, Inc. Rider
[ Other(s) [specify]

{3} "Applicable Law" mzans all controlling sppficable federal, state and local statutes, regulations, ordinances and admin-
istrative rules and orders (that have the effect of law) a5 well as all applicable fingl, non-zppeatable judicial opinions.

(K} "Community Association Dues, Fees, and Assessments” means allduss, fess, assessmantsand other chargesthal
are impaesed on Borrower or the Proparty by 2 condominium zssociation, homeowners association ar similar srgarization.
{L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction ofiginated by check, draft, or
similar paper instrument, which is initiated through an efectronic termingl, telephonic instrument, computer, or magnetic
tape so asde order, Instruct, or authorize z financial instifution to debitor credit an ascount. Such term olides; but is not
limited to, point-of-sale transfers, automated teller machine transactions, transfers inftiated by telephone, wire transfars,
and automated cearinghouse transfers,

(M} "Escrow lterns” means those itemns that are described in-Seclion 3,

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proczeds paid by any thirg
party (other than insurance proceads paid under the coverages described in Section 5) for: () damage to, or destruction
aof, the Property; () condemnation ar other taking of sl or any part of the Property; (iif conveyance in lizy of condamnation;
ar (iv) misrepresentations of, or omissions as 16, thevalue andlor condition of the Property.

(Q) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,

(P} “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus (i)
any amounts under Section 3 of this Security ingtrument,

{Q) "RESPA” means the Regl Estate Settiement Procedures Act (12 11.5.C. $2601 ot s&0.} and i implementing regulation,
Regulation X (24 C.F.R. Part 1024), a5 they might be amended from time 1o time, of any additional or successor legistation
ar regulation that governs the same subject matier. As used in this Secunty Instrument, "RESPA" refers 16 all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify a5 2
federally related murtgage loan” under RESPA,

(B} “Sucressor in Interest of Borrower” means any party that has taken tile to the Property, whather or not that party
has assumad Borower's obligations under the Note andfor this Sacurity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrumentis MERS (solely as nominse for Lenderand Lender's suncessors and ASBIGNS)
and the successors and assigns of MERS. This Security Instrument secures to Lendse: (i) the repayment.of the Loan,
and all renewals, extensions and maodifications of the Note; and (i) the performante of Bordwer's covenants and
agraernents under this Security Instrumant and the Notg. For this purpose, Borrowar irrevocably grants and conveys
to Trustee, in trust, with power of sale, the following described property Iocated in the Sounty
' (Tyne of Resording Jurisdiction]

af Klamath

{Mame of Recording-Jurisdiction]: ‘
LOT 1258, TRACT 1442, A REPLAT OF LOTS 595-602, 604-605, FALGON DRIVE AND RED TAlL DRIVE OF
TRALCT 1340, RUNNING Y RESORT PHASE 7, ACCORDING TO THE OFPICAL PLAT THEREGF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, DREGON.
APM & RB1581

which currently has the addrzss of 4825 Falcon Dr, Klamath Falls,
[atreet] [City]

Cregon 37601 (‘Properiy Address™),
Zipee]

TOGETHER WITH all the improversents now or hereafier erectad on the property, and ail BasemEens, apourtenances,
and fivtures now or hereafler a part of the propenty. All replacements and additions shall afso be covered by this Sectiy
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Berrower understands and agrees
that MERS holds only legat fitle to the inferests grarted by Borrower in this Security Instrument, but, i rigcessary 1 camply
with Iaw or custom, MERS (35 nominee for Lender and Lender's sucoessors and assigns} has the right: 10 exercise any o
all ofthese interests, including, bust notlimited to, the right o foreclose and sell the Property: and to take any action required
of Lender including, but nat imited to, releasing and cancaling this Seaurity Instrument,
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LOAM #: 8501220044

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed and has the right to grant
and convay the Propedy and that the Property is unencumberad, except for encumbrances of record. Borrowsrwairants
ang will defend generally the fitle to the Property suainst.all claims and demands. subject 1o any ensumbrances of record.

THIS SECURITY INSTRUMENT rombings uniform covenants far national use and nar-uniforn covenants with limited
variations by jrisdiction to constifute o uniform security instrument covering resl property.

UNIFORM COVEMANTE. Borrower and Lender covenant and agresas follows:

1. Payment of Principal, Interest, Excrow Rems, Prepayment Charges, and Late Charges, Borrower shall pay
when dug the principal of, and interzst on, the debt evidenced by the Nate and any prapayment charges and late charges
due under the Mote, Barrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Mote
and this Sesurity Instrument shall be made In LS, currency. Howaver, if any cheok or ether instrumaent receivad by Lender
as payment under the Note or this Szourity Instrument is retured to Lender unpaid, Lender may reguire that any or all
subseguant payments due under the Note and this Secority Instrument be raade In ong or more of the following forms,
as selected by Lender. (7] cash; (b) money order; (¢) certified check, bank chack, treaswer's check or cashier's chisck,
provided any such chesk is drawn upen an institution whose deposits ars insured by a federal agancy, instrumentality, or
entity; or () Electronic Funds Transfan

Payments are deemed recelved by Lender when received at the Incation designated in the Note ar at sueh ather
location as may be designaied by Lender in accordance with the notics grovisions in Section 15, Lender may raturn any
payment or parial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Lean currant, without waiver of any rights hersunder or prejudics
to e rights to refuse such paymant or partial paymerts in the fulure, but Lendar is not obligated to apply such paymeris
at thetime such payments are accepted. If sach Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interast on unapplied funds. Lender may hold such unapplisd funds until Borowar makes paymsnt to bring
the Loan current, 7 Borrower does.not dy so within 2 reasonable period of time, Lender shall either apply such funds or
retum them to Borrower. itnot applied earlier, such funds will be gpplied to the outstanding principat balance undar the Nate
immediately prior to Jaredlosurs, No offset gr slaim which Barrower might have now or in the future against Lender shall
refieve Borrower from making payments dus under the Note and this Security Instrument or parforming the covanants and
agreements seoured by this Securily Instruroent.

2. Application of Payments or Proceeds. Except as ntherwise described in this Section 2, all payments accepled
and applied by Lender shall be applied in the following order of pricrity: (a) interest due under the Note; (b) principal due
under the Note, (o) amounts due under Saction 2. Such payments shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shall be applied first to late charges, second in any other armounts dus
urider this Security Instrament, and then o reduce the principal balance of the Note, ‘

If Lender receives a payment from Borower for a definquant Periodic Payment which indludes 2 sufficiert amount to
pay any late charge due, the payment may be applied to the delinquent paymant and the late charge. If more than-one
Pedadic Paymert is outstanding, Lender may apply any payment received from Borrowear to the repayment of the Pericdic
Paymants if, and 1o the extent that, ash payment can be paid in full, To the extent that any excess exists after the nayrment
is applied 1o the full payment of one or more Perivdic Payments, such excess may be applisd 1o any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and than as deseribed in the Mote.

Any application of payments, insurarice proceeds, or Miscallaneous Procesds to principal dus under the Note shall nat
extent or postpone the due date, or changs the amount, of the Periodic Paymernts.

3. Furels for Escrow Rems. Borrawer shall pay to Lender on the day Perlodic Payments ara due under the Nate,
urttit the Note is paid in full, 3 sum {the *Funds”) to provide for payment of amounts due for: (8) 1axes and assessments and
other iterms which can attain prionty over this Security Instrument as 3 lien or encumbrance on the Property; (b) leasehold
paymerts or ground rerts on the Progerty, if any; (c) premiums for any and 2l insurance required by Lender under Sec-
tin 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrowsr to Lender in fizu of the paymant of
Morigage Insurance premiums in accordance with the provisions of Section 10. Thase iterns are called *Escrow Rems.” At
origination of gt any time during the term of the Loan, Lender may require that Community Association Dugs, Fees, and
Agsessiments, if any, be escrowed by Borrower, and such dugs, fzes and assessments shall be an Escrow ltem. Borowse
shall promptly Rrnish to Lender all notices of amounts to be paid under this Section, Borrowar shall pay Lender the Funds
for Eacrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Hems, Lerider roay
waive Borrower's obligation to pay to Lender Funds for any or alf Escrow ftems at any time, Any such waiver may only bein
writing. I the avent of such waiver, Barrower shall pay directly, when and whare payable, the amaunts due for any Escrow
ltems for which payment of Funds bas been walvad by Lender and, i Lender requires, shall fumish to Lender receipts
evidencing such payment within such fime perind gs Lender may require. Borrower's abligation to make such payments
and to provide recelpts shall for all purposes be deemed 1o be a covenant and agreement contained in tis Security Instru-
ment, a5 tha phrase "covenant and agreement” is used in Sectian 9. If Borrewer is obligated to pay Bscrow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exerciss its nights under
Settion and pay sush amourt and Borrower shall then be obligated under Section 4 to repay to Lender any such amount.
Lender may revoke the waiver zs to any or all Escrow ltems at any time by a niotice given in accordance with Section 15
and, upon such ravocation, Borrower shall pay to Lender il Funds, and in such amounts, that are then required under this
Bectian 3.

Lerder may, at sy time, callect and hold Funds in air amount (a) sufficient to permit Lender to apply the Furds gt the
time spevified under RESPA; and (b) not to exoead the maximum amount a lender can require undar RESPA. Lender shall
astimate the amount of Funds due on the basis of current data and reasonable sstimates of expenditures of future Escrow
ftems or otherwise in accordance with Applicable Law,

The Funds shall be beld in an institution whose deposits are insured by 2 federal agency, instrumentality. or entity
{(ncluting Lender, if Lenderis an institulior whose deposits are 5o insured) orin any Federal Hama Loan Bark, Lender shad
apply the Funds to pay the Escrow items no later than the fime specified under RESPA, Lenidershall not charge Barrower
for helding and applying the Funds, annuslly analyzing the escrow acoount, o verifying the Escrow Hems, unless Lendar
pays Borrowes interest on the Funds and Applicable Law permits Lender to make such a charge: Unless an agresmant is
made inwriting or Applicable Law requires interest 1o be paid on the Funds, Lender shzll riot be required to pay Rorrowsr

sernl Ty
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LOAN # 8501220044
any interest or eamings on the Funda, Borrower and Lender can agree inwriting, however, that interest shalt be paid on
the Funds. Lender shall give'ts Barrower, without charge, ar annual accounting of the Funds as raquired by RESPA.

Fihere is 2 surplus of Funds held In ssorow;, 23 definad under RESPA, Lender shiall azenuntto Sorowerfor the exeess
funds in accordance with RESPA, If therg is g shortage of Funds held in excrow, a3 defined under RESPA, Landar shal
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necassary to make up the shorlage
in ancordance with RESPA, but in nomore than 12 monthly payments. if there is & deficiency of Funds heldin escrow, as
defined under RESPA, Lender shall notify Burrower as required by RESFA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in np maore than 12 monthly payments.

Upor payment in full of all sums secyred by this Securily Instrument, Lender shall promptly refund to Bostower any
Funds held by Lender,

4, Charges; Ligns, Borrower shall pay all taxes, agsessments, charges, fings, and mpositions atiributstde 16 the
Propedy which can atlain priorily over this Security Instrument, leasehold payments or ground rerts on the Property, if
any, and Community Aszociation Dues, Fees, and Assessments, if any. To the extent that these iterns are Esorow ltems,
Barrower shalt pay them in the manner providertin Section 3.

Borrower shall promptly discharge any llernwhich has priority over this Security Instrument Unless Borrower: (z) AUIEES
in writing to the payment of the abligation secured by the en in 2 manner acospiable to Lender, but orly &6 long s Boe
rawer is performing such agresment; (b} contests the fien in goud faith by, or defands against enforcement of the fien in,
tegal proceedings which in Lender's opinion oparate to prevent the enforcerment of the fien while those pracsedings dre
pending, but only until such proceedings are concluded; or (8) secures fram the holder of the lien an agreement satisfamory
to Lender subordinating the ian to this Security Instrumant. If Lender defermines that any part of the Property is subject to
a lien which car aitain priority over this Securily Instrumant, Lender may give Borrower a notice idertifying the lier. Within
10 days of the date on'which that notice is given, Barrower shall satisfy the lien or take one or more of the astions set forth
above in this Section 4.

Lender may require Borrower to pay 2 one-lime charge for a real estate tax verification and/or reporting service used
by Lender in conneclion with this Loar.

& Property Insurarice, Borrower shall keep the improvemants now existing or heresfler erectad on the Property
insured againgt luss by fire, hazards included within the term “sxtended coverage,” and any other hazards inchading, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
{including deductible levels) and for the periods that Lender requires. What Lender require’s pursuart to the preceding sen-
tences can change during the terr of the Luan, The insurancs carriar providing the insurance shall be chosen by Rorrower
subject 1o Lender’s dght to disapprove Borrower's cheice, which right shall not be exercised unreasonably, Lander may
requira Borrower to pay, in connaction with this Loan, sither; (a) 2 one-time charge for flood zone determination, cenifica-
tion s tracking services; or (b} & one-ime charge for flood zone determination and certification services and subsenuent
charges sach tima remappings or similar changes cocur which reasonably might affect such determination or centification.
Borrower shall also be responsible Yor the payment of any fees imposed by the Federal Emgrgency ManagementAgency
irecornection with the review of any fived zons determination resulting from an objection by Borrawar,

If Borrower fails 1o maintain any of the coverages described above, Lendermay obtain insurance coverage, atlender's
option and Borrowar's expense. Lendar is under no cbiigation to purchase ary particular type or amount of coverage.
Theretore, such coverage shall cover Lender, but might or might not protect Borrower, Borowar's equity in the Property,
or the zontents of the Proparty, against any risk, hazard or lizbility and might provide greater or lzsser coverage than
was pravinysly in effent. Borrower acknowledges that the cost of the insurance coverage so obtsined might sigrificantly
excead the cost of insurance that Borrower could have obtsined. Any armounts disbursed by Lender under this Section 5
shall become addiional debt of Borrower secured by his Senurity Instrument. Thess amourts shall bear interest at the
Mote rate from the date of dishursement and shall be payable, with such interest, upon notics frém Lender 1o Borrower
requesting payment,

Allinsuranze policies required by Lender and renewals of such policizs shall be subjsct to Lender's right to disapprove
such policies, shail include a standard mortgage cause, and shall name Lender as martgages and/or as an additional loss
payes. Lender shall have the rdght to hold the policies and renewat certificates, If Lerder reguirzs, Borrower shall promptly
give to Lender all recaipts of paid premiums and renswal notices. If Borrowar obtaing any form of insurance coverage, not
atherwise required hy Lender, for damags to, or destruction of, the Property, such policy shall incliude o standard mortgage
dause and shall name Lender 35 morgages and/or a5 an additional less payee.

in the event of loss, Borrower shall give prompt natice 1o the insurance carder and Lender, Landar may make proot of
loss If not made promptly by Borrower, Unless Lender and Borrawer atherwise. agree in wiiting, any insurance procesds,
whether ar not the underlying insurance was required by Lender, shall be applied to restoration or repail of the Property, ¥
the restoration or repair is econornically feasible and Lender's ssourity is not lessened. During sush repair and restoration
peried, Lender shall have the right to hold such insursncs prosesds until Lender has had an opportunity 1o insbect such
Praperty 1o ensure the work has been completed to Lender's salisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse prasesds for the repairs and restoration in @ single payment or in a sefies of BroGress pay-
ments as the work is completed, Unless an agreement is mada in writing or spplicable Law requires interest to be paid an
such insurance procesds, Lender shall not be required to pay Borrowear any interest or earings an such praceeds. Fess for
pubtlic-adfjustars, orothier third pardies, relzined by Bofrower shall rot be paid out of the insurarice provesds and shall be the
sele obligation of Borrower. Jf the restoration or repair is not aconomically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or niot then due, with the
excess, if any, paid to Barrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Proparty, Lender may file, negotizte and setile any available insursrce claim and related
matters. If Borrower does nat respond within 30 days 10 2 notice from Lender that the insurance carmer has offered to ssifie
& claim, then Lender may negolizte and settle the claim. The 30-day period Wil bagin whan the notice iz given, in sither
gyvent, or if Lender sequires the Praperty under Sectior 22 or otherwise, Borrower hereby assigns to Lender 2y Borrower's
rights fo any iosUrance proceeds in an amount not 1o exceed the amsunts unpaid under the Note or this Securty Instiu-
merd; and (b} any other.of Barrower's rights {other than the right to any refund of unearmed pramiums pald by Borrower)
under all insurance policies covering the Property, insofar as such rights are applicable to the coverage oftheg Property.
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Lender may use the insurance provesds either to repair or restore the Propedy or (o pay amounts unpaid under the Nots
or this-Securty Instriiment, whethier or ot thert due,

6. Orcupancy. Borrower shall accupy, establish, and use the Property as Borrower's principal residence within 60
days alter the execution of this Securily Instrumant and shall continue 1o cocupy the Property as Sorrower’s prinicipal resi-
dence for 2t least one year after the date of occupancy, unless Lender otherwise agrees in writing, wivich consent shall not
be unreazsonably withheld, or unless extenuating circumstances exist which ars beyond Borrower's control.

1. Preservation, Maintenance and Protection of the Property; Inspections. Borower shall not destroy, damags
orimpair the Property, allow the Proparty 10 deteriorate or cofmumit waste on the Property. Whether or not Borowsr i3 resids
ing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing
in value due to its condition, Uriless it is determined pursuantto Section § that repair or restaration is not scnomically
feasible, Borrower shall promptly repair the Property f damaged to avoid further deterioration or damage. If insurange or
condemnation proceeds are paid in conneclion with damage to, or the taking of, the Property, Barrower shall be rESpON-
sible for repaifing ar restoring the Property only if Lender has released proceeds for such purposes. Lender gy disblrse
proceeds for the repeirs and restorstion in a single payment or in a series of progress payments as the work [s completed.
If the insurance or condemnation proceeds are not SUffidient to repair or restore the Property, Borrower is nat reliavad of
Borrower's obligation for the corapletion of such rapair or restoration.

Lender or its agerd may make reasonable entriss upon and inspections of the Property. If it has reasonsble cause,
Lender may inspect the interior of the improvements én the Propery. Lender shall give Borrawer notice at the time of or
prior i such anirterdor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrowsr shall be in default during the Loan application process, Borrawer or
any persons or entities acting & the direction of Borrower or with Borrower's krowledge or consent gave materizlly false,
risisading, or inaccurate information or statements to Lender {or falléd o provide Lender with malerial infarmation) in
connection with the Loan, Materal reprasentations include, but are not limited 1o, repressntations canceining Borrower's
occupancy of the Property as Borrowsr's principal residence,

9. Protectinn of Lender's Interest in the Property and Rights Under this Security Instrument, If (3) Borrawer
fails 1o perform the cavenants and agreements contained i this Security Instrument, (b) thers iz a tegal praceading that
might sigrificartly affect Lender's interast in the Property andfor fights under this Security instrument (such as a procgeding
in bankruptey, probate, for condemnation or forfeiture, far enforcament of @ lien which may attain pricrity over this Security
Instrurnent or to enforce faws or regulations), or (c) Borrower has akandoned the Property, then Lendermay doand pay for
whiatever is reasonzble or appropriate to protect Lander's interest in the Propery and rights under this Security Instrument.
including proterting and/or assessing the value of the Property, and securing andior regaiting the Property. Lender's actions
can include, but are not fimited to: (a) paying any sums secured by g Hen which has priotity. over this Security Instrument’
(b} appearing in court; and (o} paying reasonable attormeys’ fees to proteat its interest in the Property andior ights Gnder
this Security Instrument, including its secured position in a bankiupicy proceeding. Securing the Proparty includes, but is
ot fimited to, entering the Property to make repairs, change locks, replace or board U doors and windows, drain water
from pipes, efirninate building or other code violations or dangerous conditions, and have utilities tumed on or off. Althaugh
Lendar may take action under this Section 9, Lender does nat have 1o do so and is not under any duty.or obligation to do
so. 1t is agreed that Lander incurs no liability for not taking any or alf actions autherized under this Section 3.

Any aimounts disbursed by Lendsr underthis Section 8 shall become additional debt of Sorrower secured by this Security
instrument. These araunts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon nolice from Lender to Borrower requesting payment.

if this Security Instrumentis on a leasehold, Borrowsr shall comply with afl the provisions of the fease. Borrower shall
ot surrender the leasehold estate and interests harein conveyed or terminate or cancel the ground lease. Bamrower shall
not, withaut the exprsss wiitten consent of Lender, alter or amerd the ground lezse. If Borrower soquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the maerger in writing,

10, Mortgageinsurance. If Lender required Mortgage Insurance as & condition of making the Loan, Borrdwet shall pay
the pramiums required to maintain the Mortgage Insurance in effact. If, for any reasan, the Morfgage Insurance CONErage
required by Lander ceases to be available from the morgage insurer that praviously provided such insurance and Rorrower
was required 10 make separately designated payments toward the pramiums for Mortgage nsurance, Borrower shall pay
the premivras required to obitzin coverage substantially equivalent to the Martgage insurznce praviously in effect, ala sost
substantially equivalent o the costto Borrower of the Morigage Insurance previcusly in effect, from an alternate mortgage
insurer selected by Lender. if substantially squivalent Martgage Insurance cove rageis not availgble, Borrower shall comtinug
o pay to Lender the amourd of the separalely designated payments that were dus when the insurance coverage ceased
fo be in effect. Lender will accept, use and retain these payments 33 a non-refundable loss reserve n ey of Maortgage
Insurance. Buch luss reserve shall be norerefundable, notwithstanding the fact that ihe Loan is yltimately paid in full, angd
Lender shalf not be required to pay Borrower any intergst or eamings on such loss feserve. Lender can nio longer raquire
loss reserve payments if Mortgage Insurance coverage {in the amaunt and for the period that Lender requires) provided
by an insurer selected by Lender again becomes avallable, is obtained, and Lendsr reguires separately designated pay-
ments foward the premivms for Martgage Insurance. If Lender required Mortgage Insuranice as 2 condition of roakirg the
Loz and Borrower was required 1o make separstely designated payrents toward the premivms for Mortgage Insurance,
Barrower shall pay the premiums required to maintain Morigage Insurance in sffect, oric provige. g non~refundabie loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agresment bebween Bor-
rower and Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Berrower's abligation to pay interest at the rate provided in the Note,

Mertgage Insurance reimburses Lander (or any entity that purchases the Note) for certain loases it may incur if Bor-
rower dozs nat repay the Loan as agreed. Borrower is not a parly io the Mortgage Insurancs;

Mortgage insurers evaluate their folal risk on alf such insurancs in force from time to time, and may entar into agree~
miznts with other parties that share or modify their rigk, or reduce iosses. These agreements are on terms and conditions
that are satisfactory to the maortgage insurer and the other party (or partiss) to these agreemants. These agreerments may
require the mortgage insurer 1o make payments using any source of funds that the morgage insurer may have available
{which riay inzlude funds obtained from Mortgage Insurance premiurms).
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As a resull of these agreerents, Lender, any purchaser of the Mote, ansther insurer, any reinsurer, any pther ertity, or
any affilizte of any of the foregoing, may receive (dirsclly or indireatly) amounts that devive from {or might be characterized
as) a purtion of Borrower's payments for Morgage Insurance, in exchange for sharing or medifying the morgage insurer's
rigk, orreducing fosses. If such agreement pravides that an affiliate of Lenderiakes a share ofthe insurer's fsk in exchange
for = share of the premiums paid to the insurer, the arrangerent is often termed “captive rainsurance.” Further

{8} Any such agreements witl not affect the amnunts that Borrower has agreed 1o pay for Mortgage Insurance,
or any other terms of the Loan. Such agremmants will not increase the amount Borrower will owe for Morigage
insurance, and they will not entitle Borrower 1o any refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect 1o the Mortgagde Insur-
ance under the Homenwners Protection Act of 1998 or any other law. These rights may include the right 1o receive
ceniain disclosures, to request and obtain canceliation of the Morigage Insurance, 1o have the Mongage Insuraice
terminated sutomatically; andlor 1o receive a refund of any Mortgage Insurance premiums that were unearnerd at
the me of such cancellation or ekmination.

11, Assigriment of Miscellaneous Procerds; Forfelturs, Al Miscellanaous Pracesds are hereby assigned to and
shafl be pald to Lender,

i the Property is damaged, such Miscellaneous Proceeds shall be applied 16 restoration or repair of the Property, if
the restoration or repairis econamically feasible and Lender’s security is nat lessened. During such repair and restoration
period, Lendar shall have the right to hold such Miscellaneous Praceeds until Lender has had an spportunity to nspectsuch
Propedy toensure the work has been corpleted to Lender's satisfaction, provided that sugh inspection shall e undertakan
promptly. Lender may pay for the repairs and restoration in 2 single disbursement orin 2 sedes of progress paymentsas the
work s completed. Unless en agreement is made in writing or Applicable Law requires interest to be paid an such Miscel-
lanecus Procaeds, Lender shall niot be required to pay Borrower any Interest or earrings onsuch Miscalizneois Proceeds.
Jihe restoration orrepalr is riot economically feasiblz or Lender's security wauld be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the axcess, if any, paid 1o
Borrower. Such Misceillanenus Proceeds shall be applied in the order provided for in Section 2,

I the event of a total taking, destrustion, orlass in value of the Property, the Miscallanecus Proceeds shall be applied
to the sums sesured by this Security Instrument, whether or notthen due, with the excess, if any, paidio Borrowss

in the evant of 2 partigl taking, destruction, or loss in value of the Property in which the fair markat value of the Prop-
erty immediately befors the partial taking, destruction, or lasg in value is squal to or greater than the amount of the sums
securad by this Security Instrumant immediately before the partie! taking, destruction, or loss in value, unless Barrower
and Lender stharwise agree in wiiting, the sums secured by this Securty Insteurment shalf be reduced by the amount of the
Miscellangous Proceeds multiplied by the fallowing fraction; (8) the total amount of the sums secired immedisiely befare
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Praperty immediately hefors the
partial {zking, destruction, or loss invalue. Any balance shall be pald to Borrowsr

In the event of & partial taking, destruction, or foss invalue of the Property in which the fairmarket valug of the Property
immediately before the partial taking, destruction, or loss in valuz is less than the amount of the sums secured immediately
hefore the partial taking, destruction, or loss in value, unizss Bomower and Lender stherwise agree in writing, the Miscal-
laneoys Proceeds shall be applied to the sums secured by this Becurity Instrument whether or not the sums are then due.

If the Property is abandaned by Borrower, o if, after nofice by Lender fo Borrawer that the Oppesing Party {(zs dufined
in the next sentence) offers 1o msks an award to sattle a claim for damages, Borrowsr fails fa respond to Lender within
30 days after the date the notice s given, Landsris autharized tv collent and apply the. Miscellansous Proceeds either tn
restoration or repair of the Property or to the sums secured by this Security Instrurmrient, whather or not then due. *Oppasing
Farty” means the thind parly that owes Barrower Miscellaneous Proneeds or the party against whom Borrower has a right
of aetion in regard to Miscellanenus Procseds,

Barower shall be in defaull if any sction or proceeding, whether civit or criminal, is begun that, in Lendsr's juggment,
zouid result in forfeiture of the Propsdy or other material impairment of Lenders interest in the Prapedy or rights under this
Secunty Instrument, Borrower can cure such 2 defaull and, i acceleration has socurred, rainstate as pravided in Sestion
1%, by causing the action or proceeding to be dismissed with @ ruling that, in Lender's judarent, praciudes forfeiture of
the Preperty or other material impairment of Lender's interest in the Propenty or rights under this Security Instrurment. The
proceeds of any award of claim for damages that are atiributable io the impairment of Lender's interest in the Property ars
hersby assigned and shall be paid to Lender, ‘

All Miszellaneous Proceeds that are not applied to restoration of repair of the Froperty shall be applied in the nrder
provided forin Section 2. ‘

12, Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Securty Instrument granted by Lender to Barrower or ahy Buccessar in
interest of Borrower shall not operate to release the fiability of Borrower or any Successors in Interest of Borswser Lender
shall not be required 1o commence procesdings against any Successer in Interest of Borrower or to rafuse 1o extend time
for payrment or stherwise modify amontization of the suras secured by this Seourity Instrurnent by reason of ahy demang
made by the original Borrower or ainy Sucosssors in Interest of Borrower, Any forbearance by Lender in exercising any
right or remedy including, without fimitation, Lender’s acoentance of paymerifs from third persons, entities or Surcessars
ininterest of Borower or in amounts fess tha the amourt then due, shall not be a waiver of or preciude the exercise of
any right or remeady.

13, Jointard Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and sevaral. Howsver, any Borrowsr who <o-signs this Securily Instrumant
but daes not execute the Note (& “co-signer'): {a} is co-signing this Sesurity Instrument only to mordgage, grant and convey
the co-signer’s interast in the Progerty under the termz of this Security Instrument; {b) is not parsonally obligated to pay
the sums sezured by this Securily Irstrument] and (c) agrees that Lender and any other Barrower can agres o extend,
modify, farbear or make any accammadations with regard to the terms of this Securlty Instrumant or the Note withaut the
co-signers consant,

Subject tothe provisions of Section 18, any Successor in Inferest of Borower who assumes Borrowar's obligations
under this Security Instrument in writing, and is appraved by Lender, shall obtain all of Borrower’s rights and. benefits undsr
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this Szeurity instrument. Borrower shall not be releasad from Borrower's obligations and fability under this Ssourity Instro-
ment uniess Lender agreesto such release invwriting. The covenants and agresments of this Sacurity Instrurmant shiall bind
lexcept @8 provided i Section 20).and benefit the successors and sssigns of Lender.

14. Loan Charges. Lender raay chargs Borrower fees for services performad in connection with Borrower's default,
for the purpase of profecting Lender's interest in the Praperty and rights under this Security Instrument, including, but not
fimited (o, attorneys’fees, propary inspection and valuation faes. In regard to any dther fees, the absence of expriss author-
ity in this Szeoity Instrument to chargs a specific feé to Bomower shall not be construsd as a prohibiien on the charging
of such fei. Lendar may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

the Loan is subject to a faw which sets maxiroum lean charges, and that law is finally interpreted so that the inter
est or other loan charges collected or to be collented in connection with the Loan exceed the permitted limits, then: (a)
any-such loan charge shall be reduced by the amount nacessary to reduce the charge to the parmittad fimit and (b} mmy
sums already collected from Bortawer which exceeded permilted limits will be refunded to Borrower, Lender may choose
to gk this refund by reducing the principal owed underihe Mote orby making a.direct payment to Borrower, If a refundg
reduces principal, the reduction will be treated as 2 partial prepayment without any prepayment charge {(whether or not 2
prepayment charge is provided for under the Note). Borrower's scneptance of any suehrefund mads by direct payment to
Borrower will constitute a walver of any dght of action Borrower might have arising out of such ovarcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing,
Any notice 10 Berrower in connection with this Sacurity Instrument shall be deemed o have been given to Borrower when
miaited by first ziass mail or when actually delivered to Borrower’s notice address i sent by other means, Natize to zhy one
Borrower shall constitute nolice to all Borrowers untess Applicable Law expressly reqiires otherwise. The notice addrass
ahall ba the Property Address unless Borrower has designated a substitule notine address by niotics to Lender, Borrowsr
shall promptly notify Lender of Borower's change of address. If Lender specifies a procedure Tor reporting Borrower's
change of address, then Borrower shall only report 2 change of address through that specified procedure, There miay be
crily ene designated notice atddrass under this Security Instrurent at any wne time. Any nofice to Lender shall ba given
by delivaring it or by mailing it by first clags mail to Lerders address stated hersin unless Lender has designated another
address by notics 1o Borrower, Ay hotice In cornéestion with this Security instrument shall not be deemed to have been
given to Lender until actustly recelved by Lender. If any nefice requirad by this Security Instrument is alst required undar
Applicable Law, the Applicabls Law requiremant will satisfy the corrasponding requirement under this Secyrity Instrument.

16. Governing Law; Severability; Rules of Construction. This Securify Instrument shall be govermed by federal law
and the law of the jurisdiction in which the Property is Iocated. Al nghts and obligations cantained in this Security Instrumeni
are subject to any requirernents and imitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contract or it might be sitent, but such sifence shalf not be construed s a prahibition against agreement
by contract. In the event that any provision or clause of this Security Instrument or the Mote conflicts with Appiizatie Law,
such conflict shall not affect other provisions of this Security Instrument orthe Note which can e given effact withaut the
conflicting provision.

As used in this Security Instrurment: (8) wards of the masculine gendar shall mean and include corresponding fisuter
words or words of the femining gender; (b) words in the singular shall mean ard include the plural and vica versa; and (o)
thi word "may” gives sole diseretion without any obligation to take any acticn,

17. Borrower’s Copy. Borrower shalt be given ona copy of the Note and of this SBecurity Instrument,

18. Transfer of the Property or a Beneficial Interestin Borrower. A3 used inthis Section 18, “Interestin the Property”
means any legal or beneficialinterastin the Property, including, bt not imited to, those beneficial interasts ransferred in a
band for deed, contract for deed, instaliment ssles contract or escrow agraement, the intent of which is the transfer of titia
by Borrower at a future date to a purchaser,

It all arany part of the Property or any interest inthe Property is sold or ransferced {or if Borrower 1 not & natural per-
aon and 2 beneficlal interest in Borrower is sold or transferred) without Lender's prior written consent, Lender ray reguirs
immediate payment in full of all sums secured by this Becurdty Instrument, Howewver, this option shall nat be exercised by
Lender if such exgreise is prohibited by Applizable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of accelsration, The notize shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay ail
sums secured by this Securily Instrurnent, If Borrower fails o pay these sums prior to the expiration of this peticd, Lender
may invoka any remedies permitied by this Seourity Instrument without further nofice or demand on Borrower,

18. Borrower's Right w Reinstate After Acceleration. If Borrower mgets certain conditions, Borower shall have ths
right to have enforcement of this Security instrument discontinued st any time prior to the sarliest of: (a) five days before
saie of the Property pursuant 1o any power of sale contained i this Security Instrument; () such other pericd as Applicable
Law might spacify for the termination of Borrowar's night to reinstate; ar (c) entry-of g judgment enforcing this Sacurty
instrument. Trase conditions are that Borrower: (a) pays Lendar all sums which then would be due under tivis Gacurity.
Instrument and the Note as if no acasleration had ocourred; (b) cures any default of any other covenarts or agresmenis:
(&) pays Al expenses incumed in enforcing this Security Instrument, including, but not linited 1o, reasonable attorriays’
fees, property inspection and valuation fees, and other fess incurred for the purpose of protecting Lender’s infersst in the
Praperty grnd rights under this Security Instrument; and (d) takes such action a5 Lender may reasonakly require to assure
that Lender's interest in the Property and rights under this Security Instrument, and Borrawer's obligation to pay ihe suras
sectred by this Security Instrurment, shall continue unchanged. Lender may require that Borowsr pay such reingtatement
sums and expanses in oné or more of the following forms, a3 selected by Lender: () cash; (b) maney arder; (¢) certified
check, hank check, traasurer’s check or cashier's check, provided any such check is drawn upon aninstitution whose
aeposits are insured by a federal agency, instrurnantality or entity; or {d) Bleatronic Funds Transfer, Upon reinstatersert
by Borrower, this Security Instrument and obligations securad hereby shall remzin fully sffective as i na acceleration had
accurred, However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Motice of Grievance. The Note or 2 patial interest in the Note (together
with this Security Irstrument) can be soid one or mare times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments dus under the Mote and this Security Instro-
ment and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
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Law. There also might beone ormaore changes of the Loan Servicer unrelated to 2 sale ofthe Note, If there s change
of the Loan Servicer, Borrower will be given writlen notice of the change which vwill state the name and address 6f the new
Loan Servicer, the-address to which payments should be rade and any other information RESPA reguires in connection
with & notice of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Servicar other than
the purchaser of the Note, the mortgage lvan servicing obligations to Borower will remain with tha Loan Servicer or be
transferred to & suczessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Motz purchaser.

Meither Borrower nor Lender may coramencs, join, or be joined to any judicial action (as aither an individual ltigant or
the member of a class) that arises from the other party’s aclions pursuant to this Security Instrument or that alieges that
the other party has breachsd arty provision of, or any duly swad by reasan of, thiz Becurity Insirument, until such Borrawer
ar Lender hgs notified the other parly (with such nntice given in corapliance with the requirerments of Section 187 of such
alleged breach and afforded the other parly hereto 2 reasonable pedod affer the giving of such notice to take comrective
getion. If Applicable Law provides g time periad which must slapse before certain action can be taken, that time period will
be deemed 10 be ressonable for purpases of this paragraph. The notice of aceeleration and Gpportunty 1o oure given 1o
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall bedeemed
to salisfy the notice and opportunity to take corrective action provisions of this Saclion 20,

2%. Hazardous Substances: As used in this Seclion 21 (a) "Hazardous Substances” are those substances defined
s toi or hazardous subsiancss, polltants, or wastes by Enviranmenta! Law and the following substances: gasoling,
kerosene, other fiammable or foxic petroleum products, toxic pesticides and herbicides, volatie sehvents, matedals con-
taining asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to haalth, safety or environmental protection; {c} "Environmental
Cleanup” ingludas any response attion, rernedial action, or removal action, as defined in Environmenta! Law; and (4) an
‘Environmental Condition” means a condition that can cause, contribute to, or otherwise tigger an Ervironmental Cleanup.

Borrower shall not cause ar permit the presence, use, dispesal, storage, or relesse of any Hazardous Bubstances, or
areaten to release any Hezardous Subistances, on or in the Property. Borrower shall not do, nor altow anyone alse to do,
anything affecting the Property (3) thatis in viclalion of any Environmental Law; (b) which creatas an Environmental Condi-
tior, or (o) which, dus to the presence, use, or release of 2 Hazardous Substance, creates 2 condition that adversaly affects
the value of the Property. The preceding two sentences shali not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to nommal residential uses and
te maintenance of the Proparty {including, but not limited to, hazardous substances in conaumer progactsy.

Borrower shall promptly give Lender vritten natice of () any invastigstion, claim, demand, lawsuil or other action by
any govemmental or regulatory agency of private party involving the Properly and any Mazardous Substance or Environ-
rental Law of which Borrower has actual knowledge, (b) any Environmental Conditian, including bat net lireited o, any
spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condilion caused by the
presence; use orrelesss of 3 Hazardous Substance which adversely affects the value of the Property. if Borrower leams,
aris nutified by any governmental of regulgtory authority, or any private party, that any removal or ather remediation of any
Mazardous Bubstancs sffecting the Proparty is necessary, Borrower ahall prompily fake @l necessary remadial astions n
accordance with Eovicanmentzl Law. Nothing herein shall create any abligation on Lender for an Environmental Cleanup,

MON-UNIFORM COVENANTS, Barrower and Lender further covenant and agrae as follows:

22. Arceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrower’s
breach of ary covenant or agreement in this Security Instrument (buk not pricr to accaleration under Section 18
unless Applicable Law provides ntherwise). The notice shall specify: (a) the default: {b) the action required o cure
the defauit; (¢) a date, not less thar 30 days from the date the notice is givern to Borrower, by which the default must
be cured; and {dj that failure to cure the default on or before the date specified in the nofice may result in accel-
eration of the sums secured by this Securily Instrumens and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right 1o bring # court action to assert the non-axistence.
of a default or any other defense of Borrower to aceeleration and sale. If the default is not cured on of before the
date specified in the notice, Lender at is option may require immediate payment iny full of all sums secured by this
Security Instrument without firther demand and may invoke the power of sale and any other remedies permitted
by Applicabie Law. Lender shail be eniitled to coliect all expenses incurred in pursuing the remedies provided in
this Section 22, including, bt not limited to, reasonzble aBorneys’ fees and costs of title evidence.

i Lender invokes the power of sale, Lender shall execute or cause Trustes 1o exacute 3 writlen notice of the
cccurrence of an event of default and of Lender’s election to cause the Property 1o be sold and shall cause such
notice i be recordad in each county in which any part of the Property is jocated. Lender or Trustee shall give notice
of sale in the manner prescribed by Applicable Law 1o Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shal sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
are gr more parcels and ircany order Trostes determines. Trustee may postpone sale of all or any parcel of the
Praperty by public announcement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sale. '

Trustee shall deliver 1o the purchaser Trustes's deed sonveying the Property without any covenant or war-
ranty, expressed or implied. The rezitals in the Trustee’s deed shall be prima facie evidence of the tuth of the
statements made therein, Truster shall apply the proceeds of the sale in the following order: {2) to all expenses
of the sale, including, but not limited to, reasonzble Trustee's and attorneys’ fess: {b) to all sums secured by this
Seeurity Instrument; and {2} any excess 1o the person or persons legaily entitied to it.

23. Recovweyance. Upon payment of sl sums secured by this Security Instrument, Lender shall reguest Trustee to
reconvey the Property and shall surrender this Seourity Instrument and alf notes evidencing debt secured by this Security
Instrument to Trustee. Trustes shall recorvey the Property without warranty to the person or persons legally entitled o i
Bueh person or persons shall pay any resordation costs. Lender may chargs sich person or persuns ofee for raconveying
the Property, but only if the fee is paid to a third parly (such a3 the Trustee) for servizes rendared and the charging of the
feeis parmitted under Applicable Law.
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24. Substitite Trustee. Lender may from time to time reniove Trustee and appoint 2 suscessor trustee (o any Trustes
appointed hereunder, \Witholt conveyance of the Property, the successor trustes shall succead to ol the tile, power and
dulies conferred upon Trustes ferain and by Applicable Law.

25. Auorneys’ Fees. As usad in this Security Instrumint and in the Note, attorneys’ fees shall include those awarded
by an appeltate court.

26. Prowctive Advances. This Security Instrument secures any sdvances Lender, atits discration, may makes undar
Bection 9 of this Security Instiument to protect Lender's interest in the Property and rights under this Secturity Instrument,

27. Reguired Evidence of Properly insurance,

WARMING

Uriless you provide us with evidence of the insurance coverage as required by our contract or loan agreement,
we may purchase insurance at your expenss to protect our interest. This insurance may, but need not, also protect
your interest, if the coliateral besomes damaged, the coverage we purchase may not pay any daim you maks or
any claim made against you. You may later cancel this coverage by providing evidence that you have obiainad
property coverage elsawhera,

You are rasponsible for the sost of any inswrance purchased by us. The cost of this insurance may be added
1o your centract or loan balance. if the cost is added 1o your vontract or foan balance, the interest rate on the
underlying contract or loan will apply to this addsd amount. The effective date of coverage may be the date your
prior coverage lapsed orthe date you failed 1o provide proof of soverags.

The coverage wa purchass may be considerably more expensive than insurance you can obtain or yaur own
and may not salisly any need for praperty damage coverage or any mandatory fiabiliy insurance requirernents
imposed by Applicable Law

g2y SIGNING BELOW, Borrower acoepts and agrees o the tetms and covenants contained in this Securily Instrurmant
and in any Fider execuled by Borrower and recorded with it
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State of

LOAN #: 8501220044

County of KLAMATH

This instrument was acknowledged before me on

SMITH,

by GLENN L.

"‘w{coﬁ HISSION RFIRES

ﬂgazga‘fégé%azs R 1 e R TR
HOTARY ZUBLID: OREGON
C‘”ﬁmﬁs’i”ﬁ 8G. ﬁ9447

5 DECENAER 03,2015 |

My commission expires:

Lender: Umpgua Bank

NMLE 1D: 401867

Loan Originator: Mark Legget
MIMLS 10: 487485

GREGON:-

ghiiz Mag, ng,
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd day of
March, 2015 and is incorporated nto and shall be deemed to amend and

supplement the Mortgage, Deed of Trust aor Security Deed (the "Security Instrurmnent”)
of the same date, given by the undersigned (the "Borrower”) 1o secure Borrower’s Nate
0 Umipqua Bank, 3 3fate Chartered Bank

{the "Lender”)
of the same date and covering the Property described in the Security Instrument and
iocated at: 4825 Falvon Dr, Klamath Falls, OR 97601,

The Propenty includes, but is not fimited to, a parcel of land improved with a dwelling,
together with other such parcels and cenain common argas and faciities, as described
i COVENANTS, CONDITIONS AND RESTRICTIONS

) {the "Declaration”).
The Property is a part of & plannad unit development known as  Running ¥ Ranch
Resort

(the "PULY"). The Prapenty alsoincludes Borrawer s interestinthe homeowners assaciation
ar equivalent entity owning or managing the comman areas and facilities of the PUD
{the "Owners Association”) and the uses, benegfits and procseds of Borrawar’s interest,

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instument, Borrower and Lender further covenant and agree as follaws!

A. PUD Obligations, Borrower shall perform all of Borrower's oBbligations under the
PUD's Constituent Documents, The “Constituent Documents” are the () Declaration;
(i) articles of Incorporation, trust instrument or any eguivalent document which creates
the Qwners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally acceptedinsurance carrier, a 'master” or "blanket” policy insuring the Praperty
which is satisfactory 10 Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periads, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited
to, garthquakes and floods, forwhich Lender requires insurance, ther: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (i) Borrower's abligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided biy the Owners Assaciation policy.

What Lender requires as a condition of this waiver can change during the termof the loan,

Borrawer shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy,

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, ortg common areas and faciliies of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any. paid © Borrowsr,

C. Public Liability Insurance. Borrower shall Wake such actions as may be
reasonable to ensurg that the Owners Association maintaing a public liability insurance
policy acceptable in form, amount. and extent of coverage to Lender. {
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LOAN #: 8501220044

0. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable 1o Barrower in connection with any condemnation ar other
taking of all or any part of the Property or the common areas and facilities of the PUL,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11, ,

E. Lender's Prior Consent. Borrower shall not, except afier notice 1o Lender and
with Lender's prior written consent, either partition or subdivide the Property or consernt
1o {i} the abandanment or termination of the PUD, except for abandonment or termination
required by law In the case of substantial destruction by fire or other casualty or inthe case
of a taking by condemnation or eminent domain; () any amendment 1o any provision of the
“Constituent Documents” fthe proviston is for the expréss benefit of Lender; (i) termination
ofprofessional management and assumption of self-management ofthe Owners Association;
or (v} any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptabie 1o Lender.

F. Remedies. If Borrower does not pay PUD dues and assessmeants when dus,
ther Lender may pay them. Any amounts dishursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument, Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon natice from Lender to Barrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contaivmf,d inthis PFUD Rider s
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERZ Rider") is made this 3rd dayof March, 2015, Candis
incarporated into and amends and supplemeénts the Deed of Trust {the “Security
Instrument”) of the same date given by the undersigned (the “Borrower,” whether thers
are one or More persons undersignad) to secure Barrower's Note 1o
Umpgus Bank, a State Chartered Bank

{"Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at;

4825 Falcon Dr, Klamath Falls, OR 97801,

I addition to the covenants and agreements made inthe Security Instrument, Borrower
and Lender funther covenant and agree that the Security Instrument is amended as
follows:

A, DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

“Lender” iz Umpgus Bank.

Lender is & State Chartered Bank organized and existing
under the laws of Oregon. Lender's.address is
6610 SW Cardinal Lane, Suite 300, Tigard, OR 97224,

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender,

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS Is a separate
corporatian that is the Nomines for Lender and fs acting solely for Lender, MERS is
organized and existing under the laws of Delaware, and Has an address snd telephone
number of PO, Box 2026, Flint, MI 48507-2026, tl. (888) 879-MERS, MERS is
appointed as the Nominee for Lender to exercise the rights, duties and abligations of
Lender as Lender may from time 1o time direct, including but not limited to appointing a
SUCCESSOr trustee, assigning, or releasing, in whale or in part this Security Instrument,
toreclosing or directing Trustee to instifute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any suctessors and assigns of
MERS. This appointment shall inure to and bind MERS its successors and assigns,
as well as-Lencer, untit MERS' Nominee interest is erminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

. “Nominee” means one designated to act for another as its representative for
a fimiled purpose,
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LOAN # 8501220044
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures o Lender: (i) the repayment of the Loan, and
ail renewals, extensions and modifications of the Note; and [iiy the performance of
Borrower's covenants and agreements under this Security Instrument and the Note,
For this @urFose, Borrowey irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County Type of Recording Jurisdiction] of
Klamath MName of Recording Jurisdiction:

LOT 1298, TRACT 1443, A REPLAT OF LOTS 595-602, 604-605, FALCON DRIVE
AND RED TAIL DRIVE OF TRACT 1340, RUNNING Y RESORT PHASE 7,
ACCORDING TO THE OFFICAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

APN # FHB915%1

which currently has the address of 4825 Falcon Dr, Klamath Falls,

, ‘ [streagCity]
OR 87601 , {("Propeny Address”):
[State] [Zip Code]

TOGETHER WITH alf the improvements now or heveafter erected on the
property, and all sasements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Egstrumenr_. Al of the foregoing is referred to In this Security Instfument as the
"Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument 10 be served on Lender must be served on MERS as the designated
Nominee for Lender, Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or 2ll interests granted by Bofrower
to Lender, inciuding, but not limited to, the right to foreclose and sell thé Property;
and 10 take any action required of Lender including, but not limited 1o, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15. Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
Security Instrument shall be deemed to Rave been given to Borrower when mailed
by first class mail or when actuslly delivered 1o Borrower's notice address if sent
by ather means. Notice 10 any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly reguires otherwise. The notice address shall he
the Property Address unless Barrower has designated a substitute notice address
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LOAN ¢#: 8501220044
by notice o Lender. Borrower shall prompily notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address umder this Security nstrument at
any one ime. Any notice to Lender shall be given by delivering it or by rhailing it by first
class masll 1o Lender's address stated herein unless Lender has designated another
address by notice to Borrower, Borrower acknowledges that any notice Borrower
provides 10 Lender raust also be provided to MERS as Mominge for Lender untii
f’\z‘;ERS‘ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have beéen given to MERS until
attually received by MERS. Any notice in connection with this Security Instrument
shall ot be deemed to have been given to Lender unti actuaig/ recetved by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirernent will satisfy the corresponding requirement under this
Secunity Instrument.

0. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or & partial interest in the MNote (together with this Security Instrument) can be sold
one or mare times without prior notice to Borrower. Lender acknowiedges that until it
directs MERS 1o assign MERS's Nominee interest in this Security Insttument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might resultin a change in the entity (known a5 the “Loan Servicer™ that collects
FeripdiC Payments due under the Noté and this Security Instrument and performs
other mongage loan servicing obligations under the Notg, this Security Instrument,
and Applicable Law. There alSo might be one or more changes of the Loan Servicer
unrelated 10 a saie of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address 1o which payments should be made and any
ather information RESPA requires In connection with a notice of transfer of servicing.
if the Note is sold and thereafter the Loan is serviced by a Loan Servicer othér
than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrawer
will remain with the Loan Servicer or be transferred o a successor Loan Servicer
and gre not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Meither Borrower nor Lender may comimence, join, or be joined to any judicial
action {as either an individual litigan of the member of a class] that arises Tom the
other party's actions pursuart to this Security Instrument or that alleges that the other

arty has breached any provision of, or any duty owed by reasort of, this Security
nstrument, until such Borrawer or Lender has notilied the ether party (with such notice
given in compliance with the reguiremernts of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
bafore certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph, The notice of acceleration and opportunity to cure given
o Borrower pursbant to Section 22 and the notice of acceleration given 1o Borrower
pursuant 1 Section 18 shall be deemed © satisfy the notice and opportunity o take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended 1o read as follows:
24. Substitute Trustee. In gecordance with Applicable Law, Lender or MERS

may from time to time appoint & successor trustee 1o any Trustee appointed heraunder
who has ceased 10 act. Without conveyance of the Property, the successor trustes
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LOAN #: 8501220044
shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis
contained i this MERS Rider,
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