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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST IN THE
PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER.

SECURITY INSTRUMENT. -
SUBORDINATION OF DEED OF TRUST

THIS SUBORDINATION OF DEED OF TRUST dated June 15, 2015, is: made and: executed among: CITY OF
KLAMATH FALLS, whose address is 500 KLAMATH AVENUE KLAMATH FALLS, OR 97601 ("Beneficiary™);
JOANNA LYONS-ANTLEY, City Attorney for Kiamath Falls; whose address ‘is: 500 KLAMATH AVENUE,
KLAMATH FALLS, OR 97601 (“Trustee"); KLAMATH FAMILY HEAD START, whose address is 1940 S 6TH.
ST, KLAMATH FALLS, OR 97601 ("Borrower")_, ‘and Bank of the Cascades, whose address.is CML Central
Oregon, 1125 NW B'ond St, Bend, OR- 977071 ("Lender").
SUBORDINATED INDEBTEDNESS. Beneficiary has exended the followmg described financial accommodations, secured by the Real
Property (the "Subordinated. Indebtedness™:
Promissory Note dated July 21, 2010 between KLAMATH ‘FAMILY HEAD:START an Oregon not-for-profit ("Prornisof) and CITY OF
KLAMATH FALLS ("Promises") In the original principal amount of $800, 000 00.

SUBORDINATED DEED OF TRUST, The Subordinated Indebtedness.is or will be secured by. the Real Property and evidenced by a deed of
trust dated July 21, 2010 from KLAMATH FAMILY HEAD START ("Trustor) 1o JOANNA LYONS-ANTLEY, City Attorney for Kiamath Falls
{"Trustee”) in faver of CITY OF KLAMATH FALLS ("Beneficiary") {the "Subordinated Deed of Trust") and recorded in KLAMATH County,
State of Oregon as follows:

RECORDED JULY 22, 2010 AS INSTRUMENT NO. 2010-008738 IN KLAMATH COUNTY QFFICIAL RECORDS,
REAL PROPERTY DESCRIPTION. The Subordinated Deed of Trust covers the following described real properly {the "Real Property")
located in KLAMATH County, State of Oregon:

Parcel 1 of Land Partition 23-09 being a replat of Land Partition 116-06 situated in the SW 1/4 of Section 33, Township 38 South,
Range 9 East of the Willamette Merdian, Klamath County, Oregon recorded July 28, 2009 in Volume 2009-010180, Microfim
Records of Klamath County, Oregon
The Real Property or its address is commonly known as 1940 $ 6TH ST, KLAMATH FALLS, OR 97601. The Real Property tax
identification number is R3808033CC011Q0000.

SUPERIOR INDEBTEDNESS. Lender has extended or has agreed to extend the following described financial accommodations to Borrower,
secured by the Real Property (the "Superior Indebtedness™:

Premissory Note dated June 11, 2015 between KLAMATH FAMILY HEAD START an Oregon not-for-profit ("Borrower”) and BANK OF
THE CASCADES ("Lender"} in the original princlpal amount of $930,000.00.

LENDER'S LIEN. The Superior Indebtedness s or will be secured by the Real Properly and evidenced by a morigage, deed of trust, or other
lien instrument, dated June 15, 2015, from Borrower to Lender (the "Lender's Lien”). As a condition to the granting of the requested
financial accommeodations, Lender has reguired that the Lender's Lien be and remain superior to the Subordinated Deed of Trust.

REQUESTED FINANCIAL ACCOMMODATIONS. Trustor, who may or may not be the same person or entity as Barcower, and Beneficiary
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each want Lender to provide financial accommodations to Borrower in the form of the Superior [ndebtedness. Trustor and Beneficiary each
represent and acknowledge to Lender that Beneficiary will benefit as a result of these financial accommodations from Lender to Borrower,
and Beneficiary acknowledges receipt of valuable consideration for entering into this Subordination.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS;

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated Deed of Trust is and
shall be subordinated In all respects to Lender's Lien and the. Superior Indebtedness, and it is agreed that Lender's Lien shall be and remain,
at all imes, prior and superior to the fien of the Subordinated Deed of Trust. Beneficiary also subordinates to Lender's Llen all other
Security Interests in the Real Property held by Beneficiary, whether now existing: or hereafter acquired. The words “Securlty Interest"
mean and include without limitation any type of coltateral security, whether in the form of .a lien, charge, mortgage, deed of trust,
assignmenl, pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust:recelpt, lien-or title ratention
contract, lease or consignment intended as a security device, or any other security or-lien mterest whatsoever, whether created by. law,
contract, or otherwlse,

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warfants to- Lender. that: (&) no representations or
agreements of any kind have been made to Beneficiary which would limit or qualify in any’ way the terms of this.Subordination; (B) -this
Subordination is executed at Borrower's request and not at the request of Lender; (C): Lender has made no representatron to Beneficiary ‘as
to-the: creditworthiness of Borrower, and (D). Beneficiary has. established adequate means of ‘obtaining from: Borrower on a continuing basis
information:regarding Berrower's financial condition. Beneficiary agrees.to keep:adequately ‘informed from such means of any facts,
-events, or circumstances which might in. any ‘way. affect Beneflciary's risks under this Subordination, and Beneficiary: further-agrees that
Lender.shall have no obligation to disclose to Benefi iciary information or material acquired. by Lender-in the course ‘of its relationship with
Beneﬂc:ary

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A): to make, extend, renew, or; :modlfy any loan to Borrawer or
to- grant any other financial accommodations: to. Borrower whatsoever; ™ (B) to make any presentment protest. demand, or- notice .of any
kind, including notice of any nonpayment of any Superior Indebledness secured by Lender's Lien, or notice: of any: action ‘or. nonaction on
the part of Borrower; Lender, any surety. endorser, or other guarantor in connection with the Superlor Indebtedness, or. in connection with
the creation:of new or additional indebtedness; (C) to resort for payment or to proceed:directly or at once: agalnst any person Jncluding
Borrower; (D). to-procged directly against or exhaust: any' collateral ‘held by Lender -from’ Borrower, -any other guarantor, or: any other
person;. (E). to give notice:of the terms, time, .and. place of any: publlc or: private. sale :of personal- property’ security: held by Lender from
‘Borrower or to. camply ‘with any other. applicable :previsions of the’ Uniform: Commercial: Code; {F} 'to pursue any. other remedy: within
‘Lender's power; or (G} to commit any act or omission of any kind, at: ‘any-time, with respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect-to Lender's: Lien' without: affechng whatsoever any of
Lender's rights under this Subordination. In particular, without limitation, Lender may, without notice of: any kind to. Beneficiary,..(A). . make
‘one ¢r:more additlonal secured or unsecured loans to Borrower; (B) repeatedly alter, compromise;.renew; extend, accelérate, or otherwise
change the time for payment or other terms of the Superior Indebtedness or any part of it; including increases and decreases 'of the rate of
Interest on: the’ Superior Indebtedness; -extensions may-be-repeated and may be.for- longer than:the: orlgmal {oan term;" (C) take:.and hold
collateral forthe payment of the. Superior Indebtedness, and exchange, enforce, walve, and release ' any such-collateral; with -or without the
substitution.of new collateral: (D) release, substltute, agree not 1o sue, or deal with any‘one -or-more of Borrower's sureties, endorsers; ar
guarantors on‘any terms or manner Lender ¢chooses; {E) determine how, when-.and what: application: of payments and credlts, shall be
made on the Superior Indebtedness; (F)- apply ‘such security' and- direct the order or manner of sale of the security, as Lender in its
discretion may determine; and (G) transfer this Subordination to: another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall-remain in full force and effect. Any default’
by Borrower under the terms of the Subordinated Indebtedness also shall- constitute an ‘event. of default under the terms of the Superior

Indebtedness in favor of Lender.
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordmatmn

Amendments. This Subordination constitutes the entire understanding and agreement of the parl:es as to the matters set forth in this
Subordination. No alteraticn of or amendment to this Subordination shall be-effective. unless glven in writing-and signed by the party
or parties sought to be charged or bound by the alteration or amendment.

Attornoys' Feas; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Subordination, Lender shall be
entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any
court action is involved, and io the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become 2 part of the Indebtedness payable
on demand and shall bear interest at the Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph
include, without limitation, however subject to any limits under applicable law, Lender's altorneys' fees and Lender's legal expenses,
whether or not there is a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching
records, obtaining title reporis (Including foreclosure reports}, surveyors' reports, and appraisal fees, title insurance. and fees for the
Trustee, 1o the extent permitted by applicable law. Beneficlary also will pay any courl costs, in addition to all other sums provided by
law.

Authority. The person who signs this Subordination as or on behalf of Beneficiary represents and warrants that he or she has
authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiany's security interests in
Beneficiary's property, if any.

Caption Headings. Caption headings in this Subordination are for convenience purposes only and are not to be used to interpret or
define the provisions of this Subgrdination,

Governing Law. This Subordination will ba governed by federal law applicable to Lender and, to the extent not preempted by federal
law, the laws of the State of Oregon without regard to its conflicts of law provisions. This Subordination has been accepted by
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Lender In the State of Oregon,

Cholee of Venue. if there is a lawsuit, Beneficiary agrees upon Lender's request to submit to the jurisdiction of the courts of
DESCHUTES County, State of Oregen.

Successors, This Subordination shall extend to and bind the respective heirs, personal represeniatives. successors and assigns of the
pasties to this Subardination, and the covenants of Beneficiary herein In favor of Lender shall extend 10, include, 2nd be enforceable by
any transferee or endorsee to whom Lender may transfer any or all of the Superior Indebledness,

No Walver by Lender. Lender shall not be deemed to have waived any rights under this. Subordination unless such waiver Is given in
writing and signed by Lender. No defay or omission on the part of Lender in exercising any right shall operate as a waiver of such
right or any other right. A waiver by Lender of a provision of this Subordination shall not prejudice or constitute a walver of Lender's
right otherwise to demand strict compliance. with that provnsnon or any other provisich ‘of this Subordination. No: prior .walver by
Lender, nor any course of dealing between Lender and Beneficiary, shall constitute a:walver of any- of Lender's rights or of any of
Beneﬂ:narys obligations as to any future transactions. Whenever the consent of Lender is required-under this' Suberdination, the
granting of such consent by Lender in any instance shall not' constitute contmumg consent to. subsequent instances where 'such
consen! is required and in all cases such oonsent may be granted or withheld in the sole discretlon of Lender.

Waive Jury.. All partles to this Subordination hereby walve the rlght to any: ]ury trial in any action, proceeding; or counterclaim: brought
by ‘any party. against any other party.

‘EACH PARTY TO THIS SUBORDINATION -ACKNOWLEDGES HAVING: READ ALL THE PROVISIONS OF THIS SUBORDINATION, AND
‘EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION 1S DATED-JUNE 15, 2015.

BORROWER:

BENEFICIARY:

_CITY OF KLAMATH FALLS

._Aut_horize_d_s_ignar-for CITY OF KLAMATH FALLS

By:
" Authorized Signerfor CITY OF KLAMATH FALLS

TRUSTEE:

X
JOANNA LYONS-ANTLEY, City Attorney for Klamath Falls, indlvidually

LENDER:

BANK OF THE CASCADES

x B [N/ F L

uthorized Officer
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Lender In the State of Oregon.

Cholce of Venue. If there is a lawsuit, Beneficiary agrees upon Lender's request to submit to the jurisdiction of the courts of
DESCHUTES County, State of Cregon. ]
Successors. This Subordination shall extend to and bind the respective heirs, personal representatives, successors and assigns of the
parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall extend to, include, and be enforceable by
any transferee or endorsee to whom Lender may transfer any or all of the Superior Indebtedness.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Subordination unless such walver Is given in
writing and signed by Lender. No delay or omisslon on the part of Lender in exercising any right shall operate as a waiver of such
right or any other right. A walver by Lender of a provision of this Subordination shall not prejudice or constitute a walver of Lender's
right otherwise to demand strict compliance with that provision or any other provision of thls Subordination. No prior waiver by
Lender, nor any course of dealing between Lender and Beneficiary, shafl constitute a waiver of any of Lender's rights or of any of
Beneficiary's obligations as o any fulure transactions, Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld In the sole discretion of Lender.

Walve Jury. All partles to this Subordination hereby walve the right to any jury trlal In any actlon, proceeding, or counterclaim brought
by any party against any other party.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS SUBORDINATION, AND
EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JUNE 15, 2015.

BORROWER:

KLAMATH FAMILY HEAD START

By:
TERRY D KENFIELD, Chalrman of KLAMATH FAMILY HEAD START

BENEFICIARY:

CITY OF KLAMAT,

BANK OF THE CASCADES

X

Authorized Officer
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CORPORATE ACKNOWLEDGMENT

stateor __ (L el . STACY M HOWARD
. EC s NOTARY PUBLIC- OREGON
K(f i bl ) Z/  COMMISSION RO. 463455
COUNTY OF NN S , j : NY COMMISSION EXPIRES NOVEMBER 18, 2015
3 N m_m—-{_\_mmm—m—\:\“{_-\_w
i i ! YA -
On this 92:))@& day of V\f’\AL- , 20 { 5 , before: me, the' undersigned Notary ‘Public,

persenally appeared TERRY D KENFIELD, Chatrman\of KLAMATH FAMILY"HEAD START, and known 1o me to be an authorized agent of
the ‘corporation that executed the Subordination df-Deed of Trust and acknowledged the Subordination to be the free-and voluntary act and
deed of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses: and: purposes thereln mentionag,
and on oath stated that he or she is authorized to execute thls Subordination and in fact executed the Subordination on behalf of the
corporations . . . ‘ -
A )y - P - 3 i < » g . ! . P
e . g - e a5 - i
> L{/u*’lla e e i Ru:slding-‘aj.‘.ff{é£ck.fﬁl{{&_:(l’(,- (Jj”(,’u/u} /

e -

Notary Publlc.In and for the State of (pe \{A fjf';"j-'k ‘ My commission explres ,f/" f‘l\c /‘;

o/

STATE OF:,

COUNTY OF;

On this , day of o 20 , before’ me, the undersigned: Notary: Public;
person; s s . :

.acknowledged the Subordination to-be the free and voluntary act and deed. of tha:governmental entity, by authority of its- enabling laws-or
by resolution of its governing body, for the-uses and purposes therein'mentioned, and: on- oath stated that he:or. she/they is/are- authorized
to execute-this Subordination and in fact executed the Subordination on behalf of the: governmental entity. a

By ‘ Resldingat...... . i

Notary Public in and for the Stato of ) ) My commission ‘expires
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CORPORATE ACKNOWLEDGMENT

STATE OF )
158
COUNTY OF )
Cn this . day of , 20 . before me, the undersignad Netary Public,

personally appeared TERRY D KENFIELD, Chalrman of KLAMATH FAMILY HEAD START, and known to me to be an authorized agent of
the corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and voluntary act and
deed of the corporaticn, by authority of its Bylaws or by rescidtion of Its board of directors, for the uses and purposes therein mentioned,
and on oath stated that he or she is authorized to execute this Suborgination and in fact executed the Subordination on behalf of the

corporation,

By Residing at-

Notary Public in and for the State of My commission explres.

GOVERNMENT ACKNOWLEDGMENT

STATE OF_DC(%Q(\ _ }
}SS
MY COMMISSIO MAY 8, 2017
ST

COUNTY OF K\ ‘f] W\GSH/\ ] \':-\':.\.“\::-._"\-;\_ SESSse

On this m day of 20 ‘IS . before me, the undersigned Notary Public,

personrally appeared G r—

r\:\:\ts;\_‘\?:\:\.ﬂ:\.‘\‘:\_'\ﬁ;\x‘\_
: OFFICIAL SEAL
NICKOLE M BARRINGTON
NOTARY PUBLIC - OREGON
COMMISSION NO, 477875

and known to me to be (an} authorized agent(s) of the governmental entity that executed the ‘Subordination of Deed of Trust and
acknowledged the Subordination to be the free and voluntary act and deed of the governmental entity, byhority of itf@uabling laws or

or shefthe are authorized

by resolution of Its goveming body, for the uses and purposes therein mentioned, and on cath stated tha
to execupe this Subordination and in fast executed the Subordination on behalf of the governmental entity.

By Residing at_ﬂa_mﬂ\ vai.l V‘\"\'\;

Notary Public in and for the State of Q[;é%o& My commisslon explres G—Q - 20\1
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GOVERNMENT ACKNOWLEDGMENT

STATE OF )
)58

COUNTY OF : : }

On this day of , 20 , before me, the undersigned Notary Public,

personally appeared-

and known to me to be (an) authorized ageny(s)} of the governmentzl entity that execited the Subordination of Deed of Trust and
acknowledged the Subordination to be the free and voluntary act and deed of the governmental entity, by authority of its enabling laws or
by resolution of its governing bodly, for the uses and purposes therein mentioned, and on oath stated that he or she/they is/are authorized
to execute this Subordination and in fact executed the Subordination on behalf of the governmental entity.

By . Residing at

Notary Publlc in and for the State of My commisslon expires

INDIVIDUAL ACKNOWLEDGMEN e
OFFICIAL SEAL

STATE OF T A NICKOLE M BARRINGTON
_Ora 2t . ’Vss NOTARY PUBLIC - OREGON
_ ] y COMMISSION NO. 477875
county oF __ K\g aartin ) ISSION EXPIRES MAY 8, 2017
L] —\—-\-—Fﬁ:\:\—-:\—-ﬁ\':‘:‘\:\:\:—\—-\:.\/

On this day before me, the undersigned Notary Public, personally appeared JOANNA LYONS-ANTLEY, Clty Attorney for Klamath Falls, to
me known to be the Individyal described in and who executed the Subordination of Deed of Trust, and acknowledged that he or igned
the Subordination as his oree and voluntary act and deed, for the uses and purpeses therein mentioned.

Given under my hand and officlal seal this day of : EW , 20 LS

Resiaing at___ K {a maotth Coyes vd-‘y
My commlssion expiras 6 420\

By
Notary Publlc in and for the State of Oif.ﬁ:qe
<J

LENDER ACKNOWLEDGMENT
STAT@,:)OF
}SS
COUNTY OF
On this day of . 20 . before me, the undersigned Notary Public,
personally appeared and known to me to be the ,» authorized

agent for Bank of the Cascades that executed the within and foregoing instrument and acknowledged sald instrument to be the free and
voluntary act and deed of Bank of the Cascades, duly authorized by Bank of the Cascades through its board of directors or otherwise, for
the uses and purposes therein mentioned, and on ocath stated that he or she is authorized to execute this sald Instrument and in fact
executed this said instrument on behalf of Bank of the Cascades.

By Reslding at

Notary Public [n and for the State of My commisslon expires
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GOVERNMENT ACKNOWLEDGMENT

STATE OF
188
COUNTY OF ‘ ).
On this . ‘ day of _ , 20 . be_fbre.me, the undersigned Notary -Public,

personally appearad

and- know o;- rne to be (an}. aulhonzed agent(s) R o
acknewledged the: Sub_o nanon ta be ﬂm_free and vphmtanf

Rasld]ngat _ . I

Notary PublicIn and for the State of My commission -explres;

INDIVIDUAL ACKNOWLEDGMENT

STATE OF,

)88
COUNTY OF oo . S, ¥

'leen tjn:d(flr:njy'hand and official seal this _ day of 20
.B_y' _ L . Resldlng at
Notary Public In and for the State of ‘ -My commission expires

STATE OF &\,\-"\J\j._c.. TN . )
. - e ! ;
COUNTY OF *1\\( G g\ L\L ' )

5oabh j\ .
On this A day of ~ A , 2046

personaily appeared. : and known to me to be the N} \
agent for Bank of the ascadas that executed the within and foregoing instrument and acknowledged sa:d instrul ' be the free and
voluntary act and deed of Bank of the Cascades, duly authorized by Bank of the Cascades through its board of directors or otherwise, for
the uses and purposes therein mentioned, and on oath stated that he or she is authorized to execute this said instrument and in fact
executed this said instrument on behalf of Bank of the Cascades.

By/%('&'ﬁ '&GL)' Residing at (KLGO\J" VU.’LE{’\ C & (A f’\,{,&}/

. ) “ - vl
Notary Fubllc In and for the State of &. LA, My commlssion explres / / -/ .? -1

I
.,
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