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DEED OF TRUST

. THIS DEED OF TRUST is dated June 15, 2015, among KLAMATH FAMILY HEAD START, an Oregon Nonprofit
. Corporation whose address is 1940 S 6TH ST, ‘KLAMATH FALLS, OR 97601 ("Grantor"); Bank of the

Cascades, whose address is CML Central Oregon, 1125 NW Bond St, Bend, OR 97701 (referred to below
sometimes as "Lender” and sometimes as “Beneficiary");.and Amerititle, whose address is 300 Klamath Ave,
Klamath Falls, OR 97601 (referred to below as:™ ' .

bl i

une: 15, 2015, In‘the-original principal amotnt of

Beneficlary il of Grentor's sight; title, and

o 3 Hly ‘erected or affixed tulidings,

“water rights. and'ditch rights (including stock: in

the feai property. including without limitation. 2l
LAMATH: County, State of Oregon: -

-09 being a replat of Land Partition 116-06 situated in the SW 1/4 of Section
33, Township 38 South, Range 9 East of the .:Wil_l_a_mette;'M_e"r_idian,‘Klamath County, Oregon recorded July
28, 2009 in Volume 2009-010180, Microfilm Records of Klamath County, Oregon

CROSS-COLLATERALIZATION, 'In“addition 16 the :Note,
thereon, of Grantor:to Lender, or any one or:more of thamm;
whether now existing. .or-hereafter arising, whether: related
whether due or not due, direct or indirect, determined: or. L
may be’liable individually-‘or jointly with!¢ ;
recavery upon ‘such amounts. may: be;or ; ecan
such amounts may be or hereafier may becime'cihanwise rceable:

Grantor presently assigns to_Lender:(also. known és'"Beheﬁpuary in-this ‘Deed:of Trust) all of Grantor's right, title, and interest in and to all
present and future: leases: of the; Property and all Rents from:the' Property, . In -addition, Grantor grants:to Lender a Uniform Commercial
Code security interest in the Personal: Property and Rents. ‘

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED: DOCUMENTS, AND, THIS DEED'OF TRUST: THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

o ether “voluritary'or pthehwise;
arcantingent igudaled oriuntgiidatd; whether Grantor
5| guarantor, surety.’ accommodation party or otherwise, and whether
baired Dy ‘any statute of limitations, and whethier the ohligation to repay

FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. [Except as otherwise provided in this Deed-of Trust, Grantor.shall pay to Lender all amounts secured by
this Doag of Trint o sept as therwise provided in this Deed-of Ty

d -of Triist asithéy become'due; and shallstrictly‘and: in. g timely manner. perform all: of Grantor's obligations under the Note, this

Deed.of Trust; and the Refated Documents. - .

POSSESSION AND. MAINTENANCE OF THE: PROPERTY. :Grantor: agress that Grantor's pessession-and use of the Property shal be

governed by the following provisions: ’ ) o
Possession and Use. Until the cccunrence of an: Event of Default:Grantor may (1) remain in possessicn and contrsl of the Property;
(2} use, operate or'-manage the Property;-and {(3) collect the Rents from- the ‘Property.: The following provisions relate to the use of
the Property or to other limitations ‘on thé Property:  BEFORE SIGNING-OR ACGCEPTING THIS INSTRUMENT, THE PERSON
TRANSFERRING FEE TITLE -SHOULD INQUIRE: ABQUT, THE:PERSON'S RIGHTS, IF ANY. UNDER ORS 195.300, 195.301 AND
195.305 TO 195.336 AND SECTIONS 5:TO 1 1, CHAPTER 424, OREGON LAWS 2007, SECTIONS 2 TO @ AND 17, CHAPTER 855,
OREGON LAWS 2008, AND SECTICNS 2 TC 7. CHAPTER 8, OREGON LAWS 2010. THIS INSTRUMENT DOES NOT ALLOW USE OF
THE PROPERTY DESCRIBED. IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE
SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE-TITLE TO THE PROPERTY SHOULD CHECK WATH TRE
APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY THAT THE UNIT OF LAND BEING TRANSFERRED IS A
LAWFULLY ESTABLISHED -LOT OR PARCEL, AS DEFINED IN:ORS 82.010 OR 215.010, TO VERIFY THE APFROVED USES OF THE
LOT OR PARCEL, TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES, AS DEFINED IN ORS
30.930, AND TO.INQUIRE ABOUT THE RIGHTS OF NEIGHBORING‘.PROPE_RTY;OWNERS; IF ANY, UNDER ORS 195.300, 195.301
AND 195.305 TO 195,336 AND SECTIONS 5 TO 1.1, CHAPTER 424, OREGON LAWS 2007, SECTIONS 2 TO 8 AND 17, CHAPTER
855, OREGON LAWS: 2009, AND SECTIONS 2. TO 7, CHAPTER 8, CREGON LAWS 2010

Duty to Malntzin. Grantor shal maintain-the  Property 'in tenantable: condition and promptly. perform all repairs, replacements, and
maintenance necessary to:preserve its value. ’ :

Compliance With Environmental Laws. Grantor répresents and warants to Lender that (1) B
of the Properly, there' has been no use, generation; ‘manufacture, sforage, treatment, disposa

Hazardous Substance by -any person on, under, about: o from the Property; i (2): Grantor ha

d'of Grantor's ownership
el reatened release of any

¢ ty; | “knowlédge 6 or reason 1o believe
that there has been, except as: previously disclosed to: and ‘acknowledges Dy.Lender in-writing, (3} any breach or violation of any

Environmental Laws,. (b} ‘any use, generation, imanufacture,. storage, treatment,’ disposal, ‘release or threatened release of any
Harardous Substance on, under, about.or from ithe: Property: by:any:prior owners-of octupants of the Property, or {c) any actual or
threatened litigation or claims of any kind' by: any: person relating to:slch matters; and (3) Except as previously disclosed to and

26m T
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acknowledged by Lender In writing, -(a): neither Granior. nor: amytenant. contracton; agent:or éther althorized: user of the: Property-
shall use, generate, manufacture, store, treat, dispase: of it ale iy :Sibstance on; under; dbcut. or from thie Property;
and (b) "any such activity shall be. conducted in 6ripi e federal, staté; and: local laws,, regulations and
[ i out limitation ; Srantor authdtizes. Lender and its'agents 1o enter upofl the' Progerty
denrmay déem. appropriate o determine’ compliance df the Praperty
¢ be dErs’ prposes enly and. shall not be
=9 . The represemzations and
itor Hazardous: Substances. Grantor
in:the event Grantor becomes liable for
d, and hold hammless Lender against any and all
iy~ or indirectly ‘'sustain or suffer resulting from a
. generation, manufacture, storage, disposal, release or
st in:gne:Property; whether or not the same was or should have
i: <o  prov . -of Trust, including the obligation to indemnify and defend, shafl
Sunve the gayment of itherindettedress and: d-reconveyance of the lien of this Deed of Trust and shall not be
affected by Lenders acquisition of any: interest ther by fereclosure or otherwise,

Nuisance, Waste. Grantor:shall not:cause, conduct or permit any. nuisance. nop&amm
or to the Property or any portion of; the Eroperty.’ Without lifniting: the'generali

any other party the right to reimove, -any. timber, :minerals (including oil: and’ s}, it

e

tp: inake such-inspe stS:
‘withs this'section of the Deedof

il

sermitiorisuffer any.stripping of or waste on
Joregcing, Gra will not remove, or grant 10
al, dlay: seoria, sof, gravel or rock products

without Lender's prior written consent.
Removal of Improvements.. Grantor:shall not: dermwlish ‘or: rem
written consent. As a condition 'to; the removal‘of any Im

t5:from the Real Property without Lender's prior
ent. ) _ 1y Imp) nts;; require Grantor to make amangements satisfactory
to Lender to replace such Improvements:with Improvements: least valoel,

representatives: m'ay:enter upon the: i‘{eal Property at all reasonable times to

attend to Lender's intéresis ‘and 1o inspect the' Real Proper(tyufo‘r}:pur‘poses:_of'_G‘ra‘ntdr“s compliance with the terms and conditions of

ordinances, and regulations, now or
; Ciiding without limitation, the
k- i
tUnigprior o doing:so and so long
may-require Grantor'tc post adequate

““““

Duty to Protect. Grantor.agrees: neither: to abandon or leave unattended the Property. Grantor shall do._all other acts, in addition to
those acts set forth ‘above in this ‘section, ‘which: from: the ‘char:
preserve the Property.
DUE ON SALE: - CONSENT BY LENDE}
Deed of Trustupon the saleorfranst
Real pmﬁ,eﬁy 5-’{;3!& 1
i)

able all Sums secured by tis
eal:Property,, or-any interest in the
the Real Rroperty: whether legal,
nd coniract, contract
% ki or by'sa “gnnent, or tansfer of any
i ethiod; of Conveyanté o an, intarest n the: Real
any, transfer also includes any change in ownership of more
-limited Tiability compary: interests, as the case may be, of such
oy 4 se-is prohibited by federal law. or by Oregon law.
ns relating. to. the:taxes:and liens:on the Property are part of this Deed of Trust

&1 fard iniall i riquency) 8l taxes, special taxes, assessments, charges (inciuding
: Buntof theiProperty, and shall pay when due all claims for work done

B0l Jr

restIn gt

on or Ces d Il maintain the Property free of all liens having priority
“ovgniar eqial-to the'in; for'the fien of taxes and assessments not due and except as

i

connection with 2 good Taith dispute over the

obfigat pa nchieopardized: T6a:fien arises of filed"as 2 reslt of nonpayment,
:Grantor shall. % filed, ‘within!fifteen’ (15)/dayS aftér. Grantor has notice of the
‘g, secure: sit with Lender cash or a sufficient corporate surety bond or

[ ac 2 charge the lien, plus any costs and attorneys' fees, or other charges
hat could acc - result-ofai foreclos -iheilien: In‘amy contest, Grantor, shall defend itself and Lender and shall
i ; ‘P‘r‘opertjy. -Grantor shall name Lender as an additional obligee under any

surety bond furnished: in: the contest proceedings.

Evidence of Payment.: ‘Grantor shall upon demand!fumish to' Lender satisfictory evidence of payment of the taxes or assessments and
he appropriate govemmental official tor defiver to Lender at any timie & written. statement of the taxes and assessments
perty ‘

iBfL, Grantor shall: notify Lender at least fitesry (15 day ibefore any work is comidriced, anyiserices are
r-any matenals are supplied o the, Property;. FHa; eralmen's lien, or other ken could be asseréd on
the Services, or'materials, Grantor will ‘ot kender-fumish to Lender advance assurances satsfactony to
Cendérthatar reziifand will pay, the cost ofsuch improvements:. T e
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust

Maintenance of Insurance. Grantor shall; procure and- maintain; policies iof fire insurance with standard extended coverage

|

endorsements: on ‘a; replacement basis: for the full insurable’ value covering all Improvemerits on the Real Properly in an amount

sufficient to.avoid application of any' coinsurance clause, and with'a;standard mortgagee clause in favor of Lender. Grantor shall aiso
procure and. maintain’ comprehensive ‘general liability. insurance i such: coverage  amounts as Lender; may request with Trustee and
Lender. being :named as-additional insureds In' 'such’ lfability “insurance policie itionzlly, ‘Grantor shall maintaln such other
insurance, including:but nat limited:to’ hazard; business ir i, andibe -as Lender may reasonably require. Policies
shall be written in: form, :amounts, coverages ‘and b neer and issued by a company or companies
reasonably acceplable 1o:Lender. Grantar: toon from time to time the policies or certificates
of insurance in. form:satisfactory to Lgrider, | be -cancelled ‘or diminished without at least
ten (10) days’ prior written ‘notice to. L'ender rsement providing that coverage in favor

Should the Real Property be
as-a-specidl-flood . hazard jarea,

of Lender will not be impaired in'a
iocated in an area designated

Grentar ag okt and by Lender that the
Propety is: Cin: &

fiens. on the property
therwise required’ by

280

thin Hffesn (15)

Property: Lender piay make proof of loss
S rity- is impaired, Lender may; 2t Lender's
ceeds 10 the: reduction 'of the Indebledness, payment of
d.-rep; he ety [FLericer clects t apply the: proceeds 1o restoration and
or Bestroyed mpfivements in.a marner satisfactory to Lender. Lender shall, upon
Surse Grantor from the proceeds for the reasonabla cost of repair or restoration if
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Grantor is not in default under this Deed of Trust. .Any preceeds which have riot. been disbursed within 18C days after their receipt
and which Lender has not committed tc the repair or restoration:of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then fo pay accrued interest, and the remainder, if :any, shall be applied to the principal balance of the
Indebtedness. If Lender holds ‘any proceeds after payment :in full :0f the Indebtedness, such proceeds shall be paid to Grantor as
Grantor's interests may appear. o '

o2 & year, Grantor shall furish-do Lender.a regort
e fisks insured! (3) the amount: of the policy; (4)
he ymancer:of determining that value; and (5) the
ideperdent aopraishe satisfactory o Lender deterhine

expiration date. of the policy. Grantor shall, upan request of Lendaf, Hat
the cash value replacement cost.of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if
Grantor fails-to comply wi ny provision is:Deed :ijf[rqlsg;or\a}ny_ Related: Documents, - including: but not limited to Grantor's fallure to
discharge 6 pay when. dieany amonits: 7 red toidischarge ‘o pay under this Deed of Trust or any Refated Documents,
Lender-on Grantor's! behalf:ma rsh; action :that. Lender deems appropriate, including but not limited to
- gischarging. or payi -and: other: claims, ai any time Jevied or placed on the Property and
paying all costs’, Al such expenditures incurred or paid by Lender for such purposes
will:therrbearin 3 {8 incufred - of:paid by: Lender to the date of repayment by Grantor. All

ome:3-giarticf ihe indebtedne: d,1at:Lenders option, will (A} :be-payable on demand; (B) be added to the
and be. apportioned among and’ be payable with arly instaliment payments to become due during either (1) the term of
any applicable insurarice policy;: or (2) ‘the remaining term:of the Notel or (C): be freated as a balloon payment which will be due and
payable at the Note's maturity. : The Deed of Trust also; will seciiré payment of these amounts. -Such right shall be in addition to all other
rights and remedies to which Lender may be entitled.uponi Default. )

Title. Grantor warrants:that: (a) Grantor holds good and marketable fitle ‘of récord to the Property in fee simple, free and clear of all
liens and encumbrances other than those ‘set forth-in the Real: Property description or-in-any title insurance policy, title report, or final
title opinion-issued in favor:of, and accepted: by,-Lender-in: connection with ‘this Deed of Trust, and () Grantor has the full right,
power, and authority to execute and defiver this Deed of Tnist to Lerder.

Defense of Title. ‘ Subject 1o the exception in i 3 :
against ‘this 1Fwtil clair GEIrSO)

interest :
nominal party |
by counsef o

ove, Grantor warrants and will forever defend the title 1o the Property
chion or’ proceeding-is commenced that questions Granter's title or the
shallidefend the ‘action at Grantor's expense. Grantor may be the
il in the proceeding and: to be represented in the proceeding
{be delivered, to Lender such instruments as Lender may

Compliance With Laws. Grantor warrants:that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of govemmental:authorities. o

Survival of Representations and: Warranties.: All representations,’ wamanties, and ‘agreements: made by Grantor in this Deed of Trust

shall:survive the: execution and delivery of this Deed :of Trust, shall be continuing in nature, and shall femain in full force and effect
until such time as Grantor's Iridebtedniess shall’be paid'in:full.: -

CONDEMNATION. . The following provisions relating to.condemnation proceedings are-a part of this Deed of Trust;

Proceedings. If any proceeding m condemnation is filed,: Grantcr: shall; promptly notify Lender in writing, and Grantor shall proemptly
iake such steps as may be necessary to defend the action’ and obtain the award. Grantor may be the nominal party in such
praceeding, but Lender shall be entitled 1o participate in the proceeding and to- be.represented in the proceeding by counsel of its own
choice, and Grantor will-deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from time to time to permit such participation. ‘

Application of Net Proteeds! Il or any part of the Property & BinedE enifient domain: préceedings-or'by-any proceeding or
;puirchase! i liel of condernn Lender may at its election regui that-allior:any:portion ofithe' netiprogeeds ofithe award be applied
-t the Indebtedness;or the repaiirior restoration of the: Property. | The roceads of the: award shall mean the aiward:after paymient of
all reasonable costs, expenses; and attomeys' fees incumed by Frosieeior Lehderificonnection withitivé conderminetion, .

IMPOSITION OF TAXES, FEES AND CHARGES ‘BY: GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental
taxes, fees and charges are a part of this Deed ‘6f Trust ..

Current Taxes, Fées and, Charges. Upan réquest by Lende Crantor shall :exacute such documents: in’ addition to this Deed of Trust
: -other actionis ect-arit cantipiel Lender's lien on the Real Property. Grantor shall
cyrred in recording, perfecting or continuing this Deed
ather charges for recording or registering this Deed of

Taxes. The following shall constitute taxes to which:this: section applies: (1) a specific. tax-upon this type of Deed of Trust or upon
all or ‘any part of the ‘Indebtedness secured by ‘this: Deed -of Trust (2] -a specific tax on. Grantor which Grantor is authorized or
required to deduct from ‘payments ori the Indeptedness sécured by this type of Deed: of Trust; {3) ataxon this type of Deed of Trust
chargeable against the Lender, or:the holder of ‘the Note; and 4). aspecific:tax on all"or any portion of the Indebtedness or on
payments of principal and interest mad by Grantor:: ' o o :

Taxes. i

 kiens séct] withy Lender.cashiora sufficient comorate sur

SECURITY AGREEMENT; E|'NANCIN-G.STATEM'ENTSL ‘The'following provisions: refating to-this: Dead of Trust as a security agreement are
part of this Deed of Trust: TR 9

Security Agreement.. This instrumenit shall constituite a Security Agreement to the extent any of the Property constiftes fixtures, and
Lender shall have all'of the:rights of a secured party-under the Uniform Commerciat Code as amended from time to time,

Teasoriap c_anﬁveﬁlept‘ ‘ r.and Lender
obwritten demand from Lender:to the exten! permitted by appiicable

Addresses, The mailing addresses -of Grantor: {debtor) -an:diLenderg_(sgcu_red_ party) from ‘which' information conceming the security
interest granted by this Deed. of Trust may be :obtained (eath: as réduired: by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust,

FUR'IE'JHE? p}s_?umncss; ATTORNEY-IN-FACT. - The following -provisions. relating to further: assurances and attorney-in-fact are a part of
this Deed of Trust: =T e

Further Assurances. At any time, and from timeitotim S Grantor i mak
to be made, executed or delivered, to Lender ofto L I ek whern requested: by
refiled, or rerecorded, as-the ‘case may be, at suchfimes acltioffices and place: ;
such mortgages, deeds of trust, security deeds, security agreements’ financing stateméns:

e, eXecute and defiver, or will cause
: . cause io be filed, recorded,
T may;degm, appropfiate; any:and all
Jcontinuation. statements, instruments of
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further assurance, certificates, and-other documnents:as ‘may,. in: the: sole: opinion .of Lender; be necessary or desirable in order to
effectuate, complete, perfect, continue, or preserve (1) Grantar's obligations. under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and- security interests Créated by :this: Deed of Trust as first-and. prior liens on the Property, whether
now owned ‘or hereafter acquired By Grantar: Unless :prohibited by law: or Lender .agrees 1o:the contrary in writing, Grantor shall
reimburse Lender for all costs and’expenses incurred n ‘cofmestion atters referred to'in this paragrapth.

' a:do any 'of the thin; Salipagoc

F paragiapii; Lendes may do so for and in the name
; F bl appoints:tender as Grantor's attorney-in-fact for
ng. ing, defivering, filifig, rectiding,;: things as; > Necessary or desirable, in Lender's
BoCOmpBSH the matters: referred i ihe: preceding Agraph,, ‘

FULL PERFORMANCE. If Grantor pays: all the Indebtedness:when due, and:otherwise petf
under this Deed of Trust, Lender ‘shall execite and deliver 6 Tristee 2 request for. full fetanveyence and shall execute and deliver to
Grantor suitable statements ‘of. termination ‘of any financing: statement .on file ‘evidencing Lend irity interest in the Rents and the
Perscnal Property. Any reconveyance fee required. by law shall be paid by Grantor, if permitied by applicabis 1aw,

EVENTS OF DEFAULT. Each of the following, at Lender's option; shall constitute an Event of Default under thié Deed of Trust

Payment Default ' Grantor-fails to make any payment wheh diie ‘under the Indebtedness.

Other Defaults. .Grantor fails to-comply. with or ta’ perform any. other term, -cobligation, covenant or condition contained in this Deed of

Trust or in any of the Related Documents.cr i comply. with'or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender:and Grantor,

ofther

{fie tbligations imposed upon Grantor

Compliance Default. Failure.to comply with any other tenm, obligation; covenant or condition contained in this Deed of Trust, the Nete
orin any of the Related Documents. ™ : o

Default on' Other Payments, E_F;a'fl:ure;df_ :Gr_anlorr-v\;lih‘i'n:‘ju:-n_egtijrnel.f} rje_quireﬂjby:mis‘beed_ of Trust to:make any payment for taxes or
insurance, or any cther payment necessary to ‘prevent fiting of or to effect‘d‘:schar’g_ebf any lien.

Environmental Default. . Failure:of any party 1o comply with of perforr when:due ariy term, obligation, covenant or condition contained
in any environmental agreement executed:in connection: with the Property.” = o

False Statements. Any. warranity; representation; or statement made or fumished: to ‘Lender by Grantor or on Grantérs behatf under
this Deed of Trust or the’Related Documents is false ‘or: misleading; in.any material. respect; either now or at the time made or furnished

or becomes faise. or misléading atany time thereafter.

Insolvency. The dissolution oritermination;of Grantor's existerics:as 253
receiver for any part of Grantor's. property, any:assignment. for: the;

commencement of any proceeding under:any barikruptcy or; ‘
Creditor or Forfeiture. Proce
repossession or- any oitie
Indebtedness. This ingit
Event of Default shall 1
basis of thecreditor '
deposits with Lender:manjas i ;
discretion, as being an adequate reserve orbon

‘the-ingdlvency. of Grantor, the appointment of a
s any type of creditor workout, or the
ar.

reserve or bond: for: the dispute.
Breach of Other Agreement. . Any breach by Grantor; under.the terms of ary dther agreement between Grantar and Lender that is not
remedied: within ‘any grace period provided: therein; including: without limitation any. agreement:concerning ‘any indebtedness or other
obligation of Grantor to'Lender, whether existing:now or later. ‘
Events Affecting Guarantor. Any of the preceding’ events ioceurs with ‘respect; o any guarantor; endorser, surety,.or accommodation
party of -any of the Indebtedness: or-any guarantor: e’ndose'r.ﬂsurety,‘_‘or,acc‘ommo‘dation party dies or becomes incompetent, or
revokes or'disputes‘ﬂ'a&vaﬁdit'y:of.“or ligbility under, any-Guaranty. of the Indebtedness.
Adverse Change. : A material adverse; ;:hange occurs: in ‘Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness.is impaired.. _
Insecurity. Lender ingood faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, If an: Event of Default occurs: und

may exercise any one or more of the following: rights and remedies:

Electicn of Remedies. Election by Lender to pursue.any. remedyishiall notiexclude pursuit of any other remedy, and an election to make
expenditures or to take action to-perform an obligation of Grantor under-this-Deed of Trust, after Grantor's failure io performn, shal! not

affect Lender's right tc declare a-default and exercise its remedies,

ler:this :Deed of Trust, at any time therezfter, Trustee or Lender

Accelerate Indebtedness. Lender shall have the right ‘at' its option without notice to ‘Grantor to declare the entire Indebtedness

immediately due and payable, Including any’ prepaymem'penalty_ which Grantor would be required to pay.
Foreclosure. With. respect 10 all or any part of the Real Property, the Trusteershall have: the right
Lender shall have the Tight to. foreclose by -judicial foreclosure, in either cs {yle R0
applicable law. If this Deed of Trust is foreclosed by judicial. foreclosure, Len

1o foreclose by notice and. safe, ‘and
“8nd to the full exterit provided: by
:2 judgment which will provide that
‘the amount of the unpaid-balance of

oo
..... nder il b
if the foreclosure sale proceeds are’ insufficient to safisfy tha Judgment, exetitlon frayissue for
the judgment, ' v

UCC Remedies. With respect 1o -all 6r any:part of the -Pé;sqna! Property, Lender: shall have all the rights and remedies of a secured
party under the Uniform Cormmercial' Code.

Collect Rents, Lender shall have the right, without fnotice to: Grantor to/teke. possession. of and manage the Property and collect the
Rents, incliadifg 2 i & and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness.
tn furtherance efthis Lender. may:require any -tenant or other user. of the Property to' make payments of rent or use fees directly
‘o Lender. {fihe:Reri Jcoflected:by ‘Lender, then ‘Grangor-imevocably: de ignates Lender as Grantor's attormey-in-fact to endorse
instruments recéived in"payment thereof i ‘the ‘name: of Grantor and ito, negotiate the same: and collect the proceeds. Payments by
tenants or ‘ather-users to’Lender in response to Lenders ‘demand:shall satisfy ‘the .obligations: for which the payments are made,
whether or not any. proper grounds. for the.demand: existed; Lender may: exercise its rights: under this subparagraph either in person,
by agent, or threugh a receiver. o o

£

Appoint Recelver, Lender shall have the tight to: have a:receiver: appointed 10 take possession of all-or any part of the Property, with
the power. to. protect.and preserve the’Property, ol operate: th {Property preceding foreclosure or sale, and to collect the Rents from
the Property and:apply the proceeds, iover and above the:cost of the: receivership,’ against the Indebtedness. The receiver may serve
without bond if permitied.by:law. Lender's right fo the ‘appointment of 2 receiver shall exist whether or not the apparent value of the
Property. exceeds the Tridebtedness by &) substantial: amount Employmerit By: Liender shall not disqualify a person from serving as a
recelver, v

Tenancy at Sufferance. If'Grarnitor, remains i

“of tie Propery after the Property is sold as provided above or Lender
otherwise becomes. antitled’ to jpossession: yoon default 'of Grantor, Gramor shall becorne a tenant at sufferance of

Lender or the purchaser.of thele ; fiort, either-(1). ‘pay.a reasonable rental for the use of the Property, or
(2) vacate the Property immedzt eidem 1.

Other Remedles.. Trustee: or Lender shall have ariy othér right or remedy provided.in this Deed of Trust or the Note or availzble at law
or in equity, : o

- possession
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Notice of Sale. - Lender shall give Grartor reaspndbte-notit:e:pf;thg tirme and :place ‘of any: public'saie of the Personal Property or of the
time after which any private sale or other intended disposition ofithe Personal. Property is to:be made, Reasonable notice shall mean
notice given at least fifteen (15) days before: the time: of the: sale or disposition. Any sale of the Personal Property may be made in
conjunction with any sale of the Real Property. ’ )

Sale of the Property. “To fhe-exi by: applicabie’ law, ‘Grantor. hereby walves any and all rights to have the Property
marshalled. In exercising: Tis the ‘Trustee or:Lender shall:be free 1o sell-all-or any part of the Praperty together or
separately, in one sale.gf'by: separdte sales Lender shall be entitled 10:bid at any. public salé on all or any pertion of the Property.
Attorneys' Fees; Expenses. If Lender institutes any: suit'or'action‘to ‘enforce: any of the terms of this Deeg of Trust, Lender shall be
entitled to.recover such sum as the.court may adjudge'r asonable:as attornays® fees at trial and upon any appeal. Whether or not any
nd to the extent not: ibite 1

errmtied:

by law, ‘all reasonable- expenses Lenider incurs that in Lender's opinion are
HOECar ghts shall becomelia partiaf the Indebtedness payable
. Expenses;covered by this. paragraph

der's legal expeénses,

dings {ifcluding f6rts 1o madify or
collection seérvices, the .cost:of ‘searching
ses, {ile Msurance, and fees for the
v addition:to il dther sums- pravided by

Rights of Trustee. Tmstee_shall_have:;il[ of ‘theuﬁg'hfs.and.du‘ties-_of_‘ Lender as set forth in this section,

POWERS AND OBLIGATIONS. OF TRUSTEE. The following provisions refating o the pawers.and. obligations of Trustee are part of this
Deed of Trust ' o : '

'éllf“powgrs 'of Trustee .arising.as'a matter 'of 12w, Trustee shall have the power to take the following
“Uponithe written request of Lender-and Grantor:. (a) join in preparing and fiting a map or plat of
Edication of streets ‘or other rights: fo the: public; (b} join: in granting. any easement or creating any
‘and: (¢)-join lin ‘any: subordination. or cther agreement affecting. this Deed of Trust or the inerest of

is.Deadiaf Trust .

Obtigations to Notify. Trustee shall nof be obligated to:nofify any’ other party of a'pending sale under any cther trust deed or lien, or

aof any action or proceeding in which Grantor, Lender, ior Trustee shall be a iparty, ‘unless’ the action or proceeding is brought by
Trustee, : ) )

iredt for ‘Trustee under applicable law, In addition to the rights and remedies set
forth above, with respect to'all oriany part of thé Property, ! e Trusiee shall:have' the:right to foreclose by notice and sale, and Lender

shall have the right 1o foreclose by judicial foreclosure, in: éither case’in-accordance with and 16 the full extent provided by applicable

Successor Trustee.: Lender, at Lender's option, may. from’fime io: time: appoint:a successor Trustee to any Trustee appointed under
this Deed of Trust by. an instrument executed:and; acknowledged: by‘Lender ‘and.recorded in the office of the recorder of KLAMATH
County, State of Oregon. ‘The instrument shall contain, in addition to-all other matters required by state law, the names of the original
Lender, Trustee, and Grantor, the book:and’ page where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged By Lender or its successors in interest. The suctessor trustee,
without conveyance of the Property, shall'succeed:to all the title! ‘pawer, ‘and duties conferred upon the Trustee in this Deed of Trust

and by applicable law. This procedure fdr substitution of Trustee shall govem to the exclusion of all other provisions for substitution.

NOTICES. Any notice required-to be given under thi
sale shall be given in writing, and: shall heeifect]
required by law), when deposited with a matitnaty:
first class, certified or registered mail:

copies. of notices:of fareclostire:from the
shown riear-the beginnia
written nioties 15 the Gith

dinig-withoirt imitation. amy riotice of defauit and any notics of
-when. actuglly, received by telefacsimile. (unless otherwise
T mailed, when depdsited in the Urnited States mail, as
Iressés showninear ihe beginning of tie Deed of Trust. Al
ity over this Deed of Trust shall be sent to Lender's address, as
#ddrese f5t Aiotices under this Deed of Trust by giving format
10:change:the:perly's address. For notice purposes, Grantor
ther pravided-or Tequired by law, if there is more
Granlors.

Annual Reports. f the: Property Is used for pumposes «other than. Grantor's ‘residence, Granter shall furnish to Lender, upen request, a
certified statemnent of net operating income received: from the: Property:during: Grantor's. previous fiscal year in such form and detail as
Lender shall-require, “Net operating .income” shall ‘mean: all cash: receipts. from’ the Property less all cash expenditures made in
connection with the operation of the Property, = T

Caption Headings. Caption headings: in‘this Deed. of Trust are for convenience. purposes only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Merger. There shall'be no merger of the interest or-estate created by ‘this Deed of Trust with any other interest or estate in the
Property at any time.held by or for the benefit of Lender in-zsny capacity, without the written consent of Lender, .

Governing Law. This Deed .of Trust will be ‘governed: by federal law applicable to Lender and, to the extent not preempted by federal
law, the laws . of the; State .of Qregon ‘without regard: to its ‘confiicts of law ‘provisions. This Deed. of Trust has been accepted by
Lender in the State of Oregon. . ’ ’

Choice of Venue. If there is a iawsuit, Grantor. agrees upan Lender's’request to 'submit to the jurisdiction of the courts of DESCHUTES
County, State of Qregon. .
No Waiver by Lender. 'Lendér shall not be deemed to ha

ve walved any rights under this Deed of Trust unless such waiver is given in
.. N delay or omission

part of: Lender. in_ extercising:any righit shall operate as a waiver of such
“hifs Deed ¢ judice or consfitute a waiver of Lender's
siBeed of Trist.; No. prior walver by
ender’s rghts o of ‘any of
pifred under 1hi§ Deed of Trust; the granting
-SEbsequent nstances where: Such consent'is
of Lender.
ion of this Deed of Trust to be illegal, invalid, or unenforceable s o
sion lllegal, invalid, or unenforceable as to any other circumstance. If
‘seiihiat it becomes legal, valid and enforceable. If the offending
otk ‘this ‘Deed of Trust. Unless otherwise required by law, the
“Trust shall not affect the legality, validity or enforceability of

Grehtor's obligations as to.any futii con:
of sueh consentiby kenderin any-in fance:shall
required and in all’'cases’siich consent may be

thheld in the sole ‘discretion

fe nding,; sion shall e considere
pravision: cannotibe S0 tfied,.

ihegality, nvalidity. or urenforceaility of amy o
ed of Trust.
Successors and Assigns. Subject to any limitations stated-in-this Deed of Trust on transfer of Grantor's interest, this Deed of Trust
shall be binding upon and-inure to: the. benefit of the parties,. their successors and assigns, If ownership of the Property becomes
vested in a person other than Grantor, Lender, without notice to.Grantor, may deal with Grantor's successors with reference to this

Deed of Trust and the Indebtedness:by way of forbearance or extension withott releasing Grantor from the obligations of this Deed of
Trust or liability under the Indebtedness..

any other provision of this D
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Waive Jury. All parties to this Deed of Trust hereby walve the right to any jury frial In-any action, proceeding, or counterclaim brought
by any party against'any ‘other party. :

Waiver of Homestead Exemption. Grantor hereby releases.and. waives:all rights and benefits of the homestead exemption laws of the

State of Cregon as to all Indebtedness secured by this Deed.of Trust.
Commercial Deed of Trust. Grantor agrees with Lender that this:Deéd of Trust is 2 commercial deed of frust and that Grantor will not
change the use of the Property without Lender's _prior written.consent.

DEFINITIONS. The following ‘capitalized words and terms shall have-the following meanings when used in this Deed of Trust Usless

specifically stated to°the contrary, all.references to dollar amolints shall:mean:amounts in lawful money of the United States of America,

Words and terms.used in the singular shall include the plurak, and the Pplural:shall include the singular, as the context may require. \Words
and terms not otherwise defined in this Deed:of Trust shall'have the:meanings atiributed to' such terms in the Uniform Commercial Code:
Beneficiary. The:word “Beneficiary” means Bank of the Cascades. and.its successors and assigns.
Borrower. The word "Borrower™ means KLAMATH FAMILY. HEAD START and includes al co-signers and co-makers signing the Note
and all their successars ‘andassigns. ‘

Deed of Trust. The: words “Deed: of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without

limitation all assignment and security interest provisions: relating to the Personal Property and Rents,
Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”,
Environmental Laws. The words "Environmental Laws™. mean any and all state

relating. to_the protection:.of ‘himan health or the environment, . including t
Respeonse, Compensation,’ and: Liability Act of 11980, as amended; 42 UiS; i
Amendments. and-Reauthorization Act of 1586, Pub. L. No. 98-499° ("SARA") tma:a¥ard

federal and local statutes, regulations and ordinances
thout Timitation:{be Comprehensive Environmental

seq. CCERCLA", the Superfund
) _ _ \ “Hazbrdobs Matenals Transportation Act, 40 U.S.C.
Section 1801, et:s€q;, the Resource: Conservation and :Recovery Act, 42 U.S,C:- Section-6901, et seq,, or other applicable state or

fl C

federal iaws, rules, orregulations adopted pursuant thersto orintended ta protect human health or the environment,

Event of Default. Thie words "Event of Default! mean any. of the events: of default set forth in this-Deed of Trust in the events of
default section of this Deed of Trust. : kbbbt

Guaranty. The word "Guaranty” means; the guaranty:from guarantor, endorser, surety, or-accommodation party to Lender, including

without limitation'a guaranty:of all orpart of theNote.:

Hazardous. Substances. The'words: "Hazandous: Substances” i Is-titat: ‘behtise of their quantity, concentration or
i clious characierisies, . i potential:hazard to human bealth or the environment

Aransported or otherwise handled. The words

hoat . T fon any and all hazardous or toxic

! _im stored

"Hazardous Sul are osed i their A
substances, ‘materials or.waste as. definad| ‘ 1T g - 1aws. The term "Hazardous Substances” also
Indludes; withowit irhitation; petroisy ud ) ereoland asbestos.

Improvements, The word “Improvements” means. all existing and future irmprovements, buildings, structures, mobile homes affixed on
the Real Properly, facilites, additions, replacements. and ather construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and ‘cther amounts, costs and expenses payable under the Note
or Related Documents, -together with all.renewals of, extensions of. modifications of, consolidations of and substitutions for the Ngte
or Related Documents and any amounts expended or-advanced by. Lender to discharge Grantor's obligations or expenses incured by
Trustee or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust. ‘Specifically, without limitation; Indebledness’ includes all .amounts that may be indirectly secured by the
Cross-Collzteralization provision of this. Deed of Trust.

Lender. The word "Lender"-means Bank of the Cascades; its Successors and assigns.

Note. The word "Note" means the promisstny niate date 015, in.the original principal amount of $930,000.00
from Grantor to Lender; together with afly of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or. agree: 113 At of the: Note is June 20, 2025.

Personal Property. The words "Personal’ Property™ imean; all: equipment, fixdare ¢ gt
hereafter owned by Grantor, and now or hereatter attached or affixed:to e it act
additions to, all replacements of, -and. all substitutions  for, any. 'of su ertyiand fogether with -alt prcceets (including without
limitation all insurance proceeds and: refunds'of: premiums): from any: sale or othe "disposition of the Fropeny.,

Froperty. The word "Property™means coliectively the Real Property ‘and the Personal Property. '

c griicles ofperscnal property now or
iy: togethér withi alt.2ctessions, parts, and

'ac’redﬂ'_agreements. loan agreements, environmental
cutlty’ deeds, collateral mortgages, and all other
exacuted: I connection with the Indebtedness.

Rents. ‘The word "Rents™ - means all present -and _futu're"rents,_ revenues; Eiricnme',.i:ssues, royaliies, profits, and other benefits derived
from.the Property. ) .

Trustee. The wbrd "Trustee™ means Amerititle, whose address is'300 Klamath Ave, Klamath-Falls, OR 97601 and any substitute ar
successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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" CORPORATE ACKNOWLEDGMENT

STATE OF @L’\ibﬁyk, j
CHy )ss

COUNTY OF 'K\Li\ﬂl\ikﬁ\‘ , 3

STACY M HOWARD
NOTARY PUBLIC- OREGON
COMMISSION NO. 463455

COMMISS] 2015

0N EXPIRES NOVEMBER 18

o 2D \ S settes s L
On this 7.2% day of _ = L\."."H.".‘ e 1S -, Defore me, e indersigned Natary Public,
personally appeared TERRY D KENFIELD, haitmah of KEAMATH |Fi ARTY,:a own o me' tolhe: an ainfiodzed agent: of

the corporation that executed the Deed of Trust and acknowiedged’

_ ‘ 3 of Trustito bé the freeiaid voluntary act.and deed of.the
corporation, by authority of its: Bylaws or by resclution of its. board of -direckors; for the :u'sg;i_ahd;purpqs.gs:!_merein.—menﬁoneq. and ‘on cath
stated that he or she is authorized to execute this Deed of T_rust and ‘n fact-executed the Deed of Trust on behalf of the corporation.

ay/_%{_ﬁaw e o Residing at._ KQ_Q\W\:(Lk
Nblary Public in and for the State of @*’LC Q{‘Y\; _ My commission expires \ \ - lg ' , 5

i

REQUEST FOR FULL RECONVEYANCE

(To:be used-onty when obfigationg have been-paid in full)
To: e e ‘ » Trustee
The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully pald and satisfied. You'are: hereby directed; upon payment: to you of -any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, to-cancel the Note'secured by this' Deed of Trust: {which'is delivered to you together with

this Deed of Trust), and 1o reconvey, without warranty, to-the parties designated by the terms of this Deed of Trust, the estate now helkd
by you under this Deed of Trust. Please majl thei reconveyance' and' Related Documents to: ‘

Date: .. o Eeneficiary:
) By: .
3, o,
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