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AFFIDAVIT OF PUBLICATION
STATE OF OREGON,
COUNTY OF KLAMATH

1, Dawn Megles, Classified Manager, being duly sworn,
depose and say that I am the principle clerk of the
publisher of the Herald and News, a newspaper in
general circulation, as defined by Chapter 193 ORS,
printed and published at 2701 Foothills Blvd,

Klamath Falls, OR 97603 in the aforesaid county and
state; that I know from my personal knowledge that the
Legal#16535 SALE SHILO INN

TRUSTEE'S NOTICE OF SALE

a printed copy of which is hereto annexed, was published
in the entire issue of said newspaper for: 4

Insertion(s) in the following: issues:
07/14/2015 07/21/2015 07/28/2015 08/04/2015

Total Cost: $2332.46

M NV &%}/’

Subscribdd and sworn by Dawn Mggles before me on:
4th day of August in the year 0o£2015

i O Cyppe

Notary Public of Oregon
My commision expires on May 15, 2016

OFFICIAL SEAL

jff DEBRA A GRIBBLE
/* NOTARY PUBLIC - OREGON
s COMMISSION NO. 468355
My Commission Expires MAY 15, 2016

|

e

1iLots 2,3, 4, and 5, in Block 3 of Tract 1163, CAMPYS \ngﬂV‘Vé

|| Fund Tit; LLC dated June 30, 2014 and recorded September

TRUSTEE'S NOTICE OF SALE

cuted, and. delive

Shilo mn, Klaé%\ﬂ\ Falls LLG,
Grantor (with majling address of 11600

Shilo-Lane, Po
as Trustee, to secure cerfain obligations in favor of Un

at volume MOS5, page 22040-65 of the mortgage records
Klamath County, Oreqon covering the following descrlbeci
.rea!rﬂropeny {the “Real Properly”) in such county and staie:
E REAL PROPERTY IN HE CITY OF
KLAMATH FALLS, COUNTY OF KLAMATH,
PA!SR'EAE‘[E“OF ORE{:‘:ON DESCHIBED AS FOLLOWS

according to the official plat thereof on fite in the offi
County Clerk of Klamath County, Oregon.

..q

thereto as evidenced by Ordinanee 6587,

math County, Oregon

PARCEL 2

All that' portion of ‘tﬂe NW1/4 SW1/4 of Sectlon 20 Townshlp
38 South, Range ‘9 East of the Willamette Meridian, Klamath

1i Reference is made to a Deed of Trust, Assignments Fixturg
Filing and Security redqreement (the~T rust Doed’) made, exi

tand, OR 97225-5995), to TICOR Title Insurance Company;ll
Commercial Bank, as Beneficiary recorded March 31, mogg .

WITH that portion of vacated Almond reet which: inmd {
1990 in Volume: MO0, page 13373, Microfilm Records of%a— :

County, Oregon, .,

195m’otuma92 atpa 73
County, Oregon an Dage :
gﬁ% Ie'i\ge 481, Deed Records of Klamath County gon-

VIEW, according to t$ plat thereof on file in the office
of the County Kﬁmaﬂl County, Oregon.. TOGETH:
ER WITH that pomon of vacated Almond Street which inut
thereto, as evidenced by Ordinance 6597 recorded July. 6}/
1990 in Volume M90, page 13373, Mucroﬂlm Regords of Klaé
math County Oregon
1PARCEL 4 e
Lots 1 and 6 in Block 3 ofTvaet No 1163 CAMPUS VIEW
according to the official platithereof on file in me affice of -
C Cterkot Klgmath County, Ore g .
scured Obligations include'a $ 000, 000 00 Promissod
2/ Note ({the “Promissory Note™) on which Shilo Inn, Kianial
alls, LLC ig maker and United Commercial Bank is the. pay

|ng Northeasterly of the East3|de Bypass

Lots 3, 4, and 5 in Block 4 of TRACT NO. 1163, CAMPU 3 i

ee.. The Promissory Note has beeéri amerided, and all repf
ences. to the Prg NoteshallbetomePro
Note, as so ament ~

The Secured Obhgatlons and the Trust Deed were as

et

Corporation:Assignment of: Deed of Trust from United Com<
mercial Bank to CIT Lending: Services Corporation, dated
May 21, 2007 and recorded on August 13, 2007 as Docu-
ment No. 2007-0142009.
Assignment of Mortgage/Deed of Trust from CIT Lendin
Services Co oration to CIT Small Business Loani T
1D r 15, 2008 and recorded on March
16, 2009 as 09-003744.

lA@signmem from CIT Smiall Business Loan T 2093—1 4

Assi ment “from- Ittiéson Trust Z(Tfﬁ%?”to Stabilis -Master

9, 2014 ‘as Document No. 2014-009328.
Stabilis Master ‘Fund. ll, LLC (the “Current BeneW) is
now.the owper and W oi
The Trust Deed was gh by an. Amend;mnue
Trust, Assignments, Fixture F;Iur;ged and Secm:ﬂy ‘
dated M % 30, 2012 and reco
Document No. 2012*003351 :
Bethany Col -Fire was appointed Succﬂssor Trusiee b
a Notice of :Default and Election to Sell, and Appoiniment
Successor Trustee dated April 14, 2015, and recorded Ap
20, 2015, in the records of Klamath County, Oregon, as In-
strument No. 2015-003669, and is now vested with all the
powers of said former Trustee The malling address of m
Sueceesor Trustee is:
Coleman-Fire, Davis. anht Tremame LLP
| 300 SW Fifth Avenue, Suite 2300,
Portland, OR 97201-5630 “Phone: 503-778-5&;&9

Bensficiary has elected to sell the Real Property sati;f;i
the obligations secured by the Trust Deed and to fo
‘the Trust Deed by advertisement and sale. The default fo
whictt the foreclosure is made'is the fallure of Grantor.io pay
when dye the following sums:

All remaining unpaid principal, lnteresl and other sums ‘§

due under the' Promissory Note, which was due on March
30, 2015 (the “Maturity Date”) pursuant to the terms of i
| the Promissory Note, as amended.” The fotal amount

H
&

and transferred by a series of assignments, as follows: -~ -4 '

Tele} 10-1 date@ November-30; and fecord-||.
ed- f “@‘Emn @s-Document -QOO‘TM “TH

whlch was dué on the Maturity Data was $7.502,112. 73' “




. reason ‘ofsaid-default W
- tkagamoum all om;gatronssecuredhym rust De edtobe

|| seli the Real P
‘{tice .of default and election to sell and

o

Y. N

the en-

immediately due and payeble. -The sum ewmg o al-obliga:

tions secured by the Trust Deed is as follows: - R .
Principal $7,622,515.63 - . e
Interest to April 10,2015 $ 9,925.55 i
* Trustee's Sale Guaranty “§ - 11,886.00
Escrow Credit $ '30,328.44)

The Beneficia and the Successor Trustee have Maq
to satisfy the obh%atron secured. A@-
foreclose was"*
recorded oniApril 20, 2015, in the records of Klamath Couns
ty, n, as Instrument No. 2015—003669 refereme there-
to he 14 being expressly made

| WHEREFORE, NOTICE HEREBY IS GIVEN that the under«
srgngd Trustee or Trustee's attorney will, on: August 28,
a

'house, 316 Main St., Klamath Falls, Oregon 97807, in the
County of Klamath, State of Oregon, sell at public auction: to
the highest bidder for cash, the interest in the Real Property
that Grantor had o ﬁ?owef to. convey at the time.of the
execution by Grarttor Trust Deed, together with any in-
terest that Grantor or the successors in interest to Grantor
.acquired after the execution of the Trust Deed, to satisfy the
foregoing obligations thereby secured and the cosig and ex-
penses of sale, including the cost of a title search, a’ reason

lable charge by Trusteg 2..and a reasonable attorn s' fee for |
Trusted’s atiome i.F 2

|in the interests of Shilo:Inn, Klamath Falls LLC in certain per-

How. Qfantor‘

’ % at Poriland, Oregon, April 24, 2015

| 503-776-5338

nme‘l? maee 753, has the right, at timg
i ?n§r to ﬁve days be?f%re he Trustee's sale, 1o rem.ufe tfmt the
| foréclosure t%emceed ing be dismissed and the Trust Deed re-
instated by payment of the entire amount due (other than
1 such portion of: the principal as wouid not be due had-no de-
fault occurred) under the terms of the Trust:Deed and the
obligations secured-thereby, mcluding all costs and expens-
es actually incurred and Trustee's and attorneys' fees as pro-
vided by ORS 86.753.
| The Beneficiary, as secured party holds a security interést

sonal properly, as described _in the UCC Financing State-
ments.atiached as Exhibits, A and B. The interests of Shilo
Inn, Klamath Falls LLC in such personal progerly shall be re
ferred to as the “Personal Property Collateral
The Beneficiary, through the undersigned in her capacity as
attorney for the Beneficiary, hereby gives nofice that the
Beneficiary will sell or lease or license, as
Personal Property Collateral to the highest qual b%r in
pablic as follows: .
Day and date: August 28, 2015
one o'clock p.m. standard time as emushed o
gy RS 187.110 P
ace: Klamath County Courthouse, 316 Main St., .
- Klamath Falis, Ore%on 97601, in the County of :
Klamath, State of Oregon
Such sale of the Personal Property Collateral will takeam
as part of the sale of the Real Properly; as set out

rty, as a-single unit. -
mm@c -at.the address, am:l tele
.Syccessor Trustee; asso? b
riitiel B-an-attounting of the-u ;
debtetness y‘ihéﬂem olle »
no charge. Grantors may request an account by callgg'

wimbthe Real P rog:

In construing this notice, the. mfﬂ "Gr&ntqr” includes any
suocessor in m:am of ‘Grantor, as well as any abher pémn‘ ;
the performance of which is '
Deed and their successors: in :
"'r rustae includes any successor trustee; and t
eficiary” includes-any successor in interesy
ihamed in the Trust Deed.

Eoleman-Firs, Tmstee,
Davis Wright Tremaine LLP
1300 SW Flith Avenue, Suite 2300, Port!and OB 9?201

‘County ot ultnomah ' .
I, the undersigned, c}artify that | am the attomey or one: ’of

pimeys for the above-named Trustee and ihat#he fore-
s ff;omplete anéfaxact copy of the odgjna’i ustee's

y Coieman-Frre, Attorney for Trustee
v 14, 21, 28 August 04, 2015,

. Total $7,513,997.74 - 5B

t the’hour of 1 p,m: standard time as established by‘
{|ORS: 187.110, at the following place: Klamamgou Court- 1

and the.. Personal Property Collateral may be. so&d t@gethet )

Lh: Benefi crarys attorney at the telephone n r seﬁt‘[ ||




POSTPONEMENT ANNOUNCEMENT

This is the time and place set for the Trustee’s Sale of real property in Klamath
County, Oregon, covered by a Deed of Trust, Assignments, Fixture Filing and Security
Agreement which | will refer to as the Trust Deed. The Trust Deed was executed by
Shilo Inn, Klamath Falls, LLC, Grantor, to TICOR Title Insurance Company, Trustee, in
favor of United Commercial Bank, Beneficiary, dated March 30, 2005, and recorded
March 31, 2005, at volume MO5, page 22040-65 of the official records of Klamath
County, Oregon. The property to be sold is commonly known as Shilo Inn Klamath
Falls. A legal description may be obtained by any interested person. The beneficial
interest in that Trust Deed was assigned by a series of assignments, and is now held by
Stabilis Master Fund 1ll, LLC.

Bethany Coleman-Fire has been appointed as Successor Trustee under that
Trust Deed. |, Andrew C. Brandsness, am acting as the agent designated by the
successor trustee.

The Trustee’s sale of this property is hereby postponed until 1 p.m. on November
3, 2015, at this same place. All interested bidders are invited to return at that time.

Read :\147 ze 205
at [ 02~ Q.M. at Klamath LQ{\ (] |

County Courthouse.

Andrew C. Brandsness

Ol s ik (o) 3001667
lﬁ«(‘r\ esit ﬁ%{”u\ -
(2‘%‘15‘*"‘3% \qq‘u\_ 1(5(41!) 2 (-05V

Page 1 - POSTPONEMENT ANNOUNCEMENT - Shilo Inn Klamath Falls
DWT 27719390v2 0104104-000001



AFFIDAVIT OF MAILING OF NOTICE OF POSTPONEMENT OF TRUSTEE'S SALE

STATE OF OREGON )
) SS.
County of Multnomah )

I, Bethany L Coleman-Fire, solemnly affirm that:

On April 20, 2015, a Notice of Defauit and Election to Sell was recorded in the official
records of Klamath County, Oregon as Instrument No. 201 5-003669, setting a trustee’s
sale (the “Trustee’s Sale”) of the real property subject to that certain Deed of Trust,
Assignments, Fixture filing and Security Agreement (the “Trust Deed”) recorded March
31, 2005, at volume MO5, page 22040-65 of the mortgage records of Klamath County,
Oregon.

On 1:00 p.m. on August 28, 2015, at the time and place scheduled for the Trustee’s
Sale, by oral announcement, the Trustee’s Sale was postponed to 1:00 p.m. on
November 3, 2015.

On September 8, 2015, | gave notice of the postponement of the Trustee’'s Sale by
mailing two copies of the attached Notice of Postponement of Trustee’s Sale to each of
the following named persons (the “Recipients”), or their legal representatives where so
indicated, at the following addresses:

Shilo Inn, Klamath Falls, LLC Shilo Inn, Klamath Falls, LLC

11600 SW Shilo Ln 2500 Almond Street

Portland, OR 97225 Klamath Falls, OR 97601

Bank of America, N.A., as successor by Bank of America, N.A., as successor by

merger to Merrill Lynch Commercial merger to Merrill Lynch Commercial

Finance Corp. ' Finance Corp.

Mail Code: IL4-135-11-24 ‘ clo Teresa H. Pearson

135 S. LaSalle Street, 11" Fioor Miller Nash LLP

Chicago, lllinois 60603 111 S.W. Fifth Avenue, Suite 3400
Portland, OR 97204

Shilo Inn, Klamath Falls, LLC East West Bank

c/o Shilo Management Corporation & 9300 Flair Drive, 6™ Floor

Cascade Hotel Corporation El Monte, CA 91731

11600 SW Shilo Lane Attn: Loan Servicing Department

Portland, OR 97225

Page 1 — Affidavit of Mailing of Postponement of Trustee’s Sale

Portland
DWT 27835342v1 0104104-000001



Charles R. Markley

Greene & Markley, P.C.

1515 S.W. 5th Avenue, Suite 600
Portland, Oregon 97201

The Recipients include (a) the grantor in the trust deed: and (b) any person to whom
notice of the Trustee’s Sale was given under ORS 86.771. The addresses listed above
include the last known address for each Recipient.

With respect to each Recipient: (1) one original Notice of Postponement was mailed
with postage sufficient for first class delivery to the address indicated, and (2) another
original Notice of Postponement was mailed with a proper form and with sufficient
postage to request and obtain a return receipt for delivery to the address indicated.

At all times hereinafter mentioned, | was and now am a resident of the state of Oregon,
a competent person over the age of 21 years, and not the Beneficiary, or its successor
in interest, named in the Trust Deed.

As used herein, the singular includes the plural, Trustee includes Successor Trustee,
and person includes corporation and any other legal or commercial entity.

Poeaf bt

Bethany L. Coleman-Fire

SUBSCRIBED AND SWORN to before me this ]5 “'”day of September, 2015.

10w SUSA?‘IFF'OML STAMP
4h SUSANJEAN ENGLAND NOTARY PUBLIC FOR GREGON
%/  COMMISSION NO. 935170 My Commission expires: _{ = 1= 40)9
MY COMMISSION W%RES JANUARY 11,2019

Page 2 — Affidavit of Mailing of Postponement of Trustee’s Sale

Portland
DWT 27835342v1 0104104-000001



NOTICE OF POSTPONEMENT OF TRUSTEE’S SALE

Reference is made to a Deed of Trust, Assignments, Fixture Filing and
Security Agreement (the “Trust Deed”) made, executed, and delivered by Shilo Inn,
Klamath Falls LLC, as Grantor (with mailing address of 11600 SW Shilo Lane, Portland,
OR 97225-5995), to TICOR Title Insurance Company, as Trustee, to secure certain
obligations in favor of United Commercial Bank, as Beneficiary recorded March 31,
2005, at volume MOS5, page 22040-65 of the mortgage records of Klamath County,
Oregon, covering the property described in the Trust Deed. Through a series of
transfers, the Trust Deed has been assigned to Stabilis Master Fund Ill, LLC (the
“Current Beneficiary”)

A Notice of Default and Election to Sell and Appointment of Successor Trustee (the
“‘NODETS”) was on recorded April 20, 2015, in the records of Klamath County, Oregon,
as Instrument No. 2015-003669, containing the Beneficiary’s election to sell the Real
Property to satisfy the obligations secured by the Trust Deed. Pursuant to the
NODETS, the trustee’s sale of the real and personal property subject to the Trust Deed
(the “Trustee’s Sale”) was scheduled for August 28, 2015, at the hour of 1 p.m. standard
time as established by ORS 187.110 (the “Original Sale Time"), at the following place:
Klamath County Courthouse, 316 Main St., Klamath Falls, Oregon 97601, in the County
of Klamath, State of Oregon (the “Sale Location”).

Pursuant to the NODETS and ORS 86.764, the Successor Trustee served and mailed a
Trustee’s Notice of Sale (the “TNOS”) giving notice of the Trustee’s Sale. The TNOS
also gave notice that at the same time and place as the Trustee’s Sale, the Beneficiary,
as secured party, would sell certain personal (the “Personal Property Collateral”) in
which Beneficiary holds a security interest, with such sale of the Personal Property
Collateral (the “Personal Property Foreclosure Sale”) being conducted as part of the
Trustee’s Sale. '

By oral announcement the Original Sale Time and at the Sale Location, the Trustee’s
Sale and the Personal Property Foreclosure Sale were postponed to November 3,
2015, at the hour of 1 p.m. standard time as established by ORS 187.110, at the
following place: Klamath County Courthouse, 316 Main St., Klamath Falls, Oregon
97601, in the County of Klamath, State of Oregon.

Dated at Portland, Oregon, September 3, 2015.

Bethany Goleman-Fire, Successor Trustee
Davis Wright Tremaine LLP

1300 SW Fifth Avenue, Suite 2300
Portland, OR 97201

503-778-5439

Portland
DWT 27735079v3 0104104-000001




AFFIDAVIT OF MAILING OF TRUSTEE'S NOTICE OF SALE

STATE OF OREGON )
) ss.
County of Multnomah )

I, Bethany Coleman-Fire, solemnly affirm that:

Attached is an original Trustee’s Notice of Sale (the “Notice of Sale”) given under
the terms of that certain Deed of Trust, Assignments, Fixture Filing and Security
Agreement (the “Trust Deed”) delivered by Shilo Inn, Klamath Falls, LLC, as Grantor, to
TICOR Title Insurance Company, as Trustee, to secure certain obligations in favor of
United Commercial Bank, as Beneficiary, recorded on March, 31 2005, at volume MOS5,
page 22040-65 of the official records of Klamath County, Oregon. The Trust Deed was
assigned and transferred by a series of assignments, as follows:

Corporation Assignment of Deed of Trust from United Commercial
Bank to CIT Lending Services Corporation, dated May 21, 2007
and recorded on August 13, 2007 as Document No. 2007-014209.

Assignment of Mortgage/Deed of Trust from CIT Lending Services
Corporation to CIT Small Business Loan Trust 2008-1, dated
December 15, 2008 and recorded on March 16, 2009 as Document
No. 2009-003744.

Assignment from CIT Small Business Loan Trust 2008-1 to Ittleson
Trust 2010-1 dated November 30, 2010 and recorded January 21,
2011 as Document No. 2011-000794.

Assignment from Ittleson Trust 2010-1 to Stabilis Master Fund IlI,
LLC dated June 30, 2014 and recorded September 9, 2014 as
Document No. 2014-009328.

Stabilis Master Fund lll, LLC (the “Current Beneficiary”) is now the owner and
holder of the Promissory Note.

At all times hereinafter mentioned, | was and now am a resident of the state of
Oregon, a competent person over the age of 21 years, and not the Beneficiary, or its
successor in interest, named in the Trust Deed.

On April 28, 2015, | gave notice of the sale of the real property described in the
Notice Of Sale by mailing two copies thereof to each of the following named persons (the
“Recipients”), or their legal representatives where so indicated, at the following
addresses: ,

Page 1 — Affidavit of Mailing of Trustee’s Notice of Sale

Portland :
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Bank of America, N.A., as successor by
merger to Merrill Lynch Commercial
Finance Corp.

Mail Code: IL4-135-11-24

135 S. LaSalle Street, 11" Floor
Chicago, lllinois 60603

‘Shilo Inn, Klamath Falls, LLC
c/o Shilo Management Corporation &

Bank of America, N.A., as successor by
merger to Merrill Lynch Commercial
Finance Corp.

c/o Teresa H. Pearson

Miller Nash LLP

111 S.W. Fifth Avenue, Suite 3400
Portland, OR 97204

Shilo Inn, Klamath Falls, LLC
2500 Almond Street

Cascade Hotel Corporation Klamath Falls, OR 97601
11600 SW Shilo Lane
Portland, OR 97225 East West Bank

9300 Flair Drive, 6™ Floor
El Monte, CA 91731

Attn: Loan Servicing Department

Shilo Inn, Klamath Falls, LLC
11600 SW Shilo Ln
Portland, OR 97225

Charles R. Markley

Greene & Markley, P.C.

1515 S.W. 5th Avenue, Suite 600
Portland, Oregon 97201

The Recipients include (a) the grantor in the trust deed, (b) any successor in
interest to the grantor whose interest appears of record or of whose interest the trustee or
the beneficiary has actual notice, (c) any person, including the Department of Revenue, or
any other state agency, having a lien or interest subsequent to the trust deed if the lien or
interest appears of record or the beneficiary has actual notice of the lien or interest, and
(d) any person requesting notice, as required by ORS 86.806. The addresses listed
above include the last known address for each Recipient.

With respect to each Recipient: (1) one copy of the Notice of Sale was mailed
with postage sufficient for first class delivery to the address indicated, and (2) another
copy of the Notice of Sale was mailed with a proper form and with sufficient postage to
request and obtain a return receipt for delivery to the address indicated. Each such
Notice of Sale was mailed at Portland Oregon, after the Notice of Default and Election
to Sell described in the Notice of Sale had been recorded. Each copy of the Notice of
Sale was certified by Bethany Coleman-Fire, the trustee named in such Notice of Sale,
to be a true copy of the original Notice of Sale.

Page 2 — Affidavit of Mailing of Trustee's Notice of Sale

Portland
DWT 26570651v2 0104104-000001




As used herein, the singular includes the plural, Trustee includes Successor
Trustee, and person includes corporation and any other legal or commercial entity.

MW

Bethany Coleman-Fire

~ SUBSCRIBED AND SWORN to before me this /5"~ day of September, 2015.

e~ OFFICIAL STAMP
282 sysan JEANENGLAND | NOTARY PUBLIE FOR OREGHN 209
NOTARY PUBLIC-OREGON My Commission expires: _{ = i &

5 COMMISSION NO. 935170
MY COMMISSION EXPIRES JANUARY 11, 2019

Page 3 — Affidavit of Mailing of Trustee’s Notice of Sale

Portland
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TRUSTEE'S NOTICE OF SALE

Reference is made to a Deed of Trust, Assignments, Fixture Filing and
Security Agreement (the “Trust Deed”) made, executed, and delivered by Shilo inn,
Klamath Falls LLC, as Grantor (with mailing address of 11600 SW Shilo Lane, Portland,
OR 97225-5995), to TICOR Title Insurance Company, as Trustee, to secure certain
obligations in favor of United Commercial Bank, as Beneficiary recorded March 31,
2005, at volume MOS5, page 22040-65 of the mortgage records of Klamath County,
Oregon, covering the following described real property (the “Real Property”) in such
county and state: '

THE REAL PROPERTY IN THE CITY OF KLAMATH FALLS,
COUNTY OF KLAMATH, STATE OF OREGON, DESCRIBED AS
FOLLOWS:

PARCEL 1:

Lots 2, 3, 4, and 5, in Block 3 of Tract 1163, CAMPUS VIEW,
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon. TOGETHER WITH that
portion of vacated Almond Street which inured thereto as '
evidenced by Ordinance 6597, recorded July 6, 1990 in Volume
M90, page 13373, Microfilm Records of Klamath County, Oregon.

PARCEL 2:

All that portion of the NW1/4 SW1/4 of Section 20, Township 38
South, Range 9 East of the Willamette Meridian, Klamath County,
Oregon, lying Northeasterly of the Eastside Bypass conveyed to the
State of Oregon by deed recorded June 18, 1957 in Volume 292 at
page 373, Deed Records of Klamath County, Oregon and recorded
December 28, 1961 in Volume 334 at page 481, Deed Records of
Klamath County, Oregon.

PARCEL 3:

Lots 3, 4, and 5 in Block 4 of TRACT NO. 1163, CAMPUS VIEW,
according to the official plat thereof on file in the office of the .
County Clerk of Klamath County, Oregon. TOGETHER WITH that
portion of vacated Almond Street which inured thereto, as
evidenced by Ordinance 6597 recorded July 6, 1990 in Volume
MO0, page 13373, Microfilm Records of Klamath County, Oregon.

Portland
DWT 26570631v1 0104104-000001




PARCEL 4.

Lots 1 and 6 in Block 3 of Tract No. 1163, CAMPUS VIEW,
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

The Secured Obligations include a $8,000,000.00 Promissory Note (the “Promissory
Note") on which Shilo Inn, Klamath Falls, LLC is maker and United Commercial Bank is
the payee. The Promissory Note has been amended, and all references to the
Promissory Note shall be to the Promissory Note, as so amended.

The Secured Obligations and the Trust Deed were assigned and transferred by a series
of assignments, as follows:

Corporation Assignment of Deed of Trust from United Commercial Bank to
CIT Lending Services Corporation, dated May 21, 2007 and recorded on
August 13, 2007 as Document No. 2007-014209.

Assignment of Mortgage/Deed of Trust from CIT Lending Services
Corporation to CIT Small Business Loan Trust 2008-1, dated December
15, 2008 and recorded on March 16, 2009 as Document No. 2009-
003744,

Assignment from CIT Small Business Loan Trust 2008-1 to Ittleson Trust
2010-1 dated November 30, 2010 and recorded January 21, 2011 as
Document No. 2011-000794. ,

Assignment from Ittleson Trust 2010-1 to Stabilis Master Fund Ili, LLC
dated June 30, 2014 and recorded September 9, 2014 as Document No.
2014-009328.

Stabilis Master Fund 11, LLC (the “Current Beneficiary”) is now the owner and holder of
the Promissory Note. v

The Trust Deed was amended by an Amendment to Deed of Trust, Assignments,
Fixture Filing and Security Agreement dated March 30, 2012 and recorded on March
30, 2012 as Document No. 2012-003351.

Bethany Coleman-Fire was appointed Successor Trustee by a Notice of Default and
Election to Sell, and Appointment of Successor Trustee dated April 14,2015, and
recorded April 20, 2015, in the records of Klamath County, Oregon, as Instrument
No. 2015-003669, and is now vested with all the powers of said former Trustee. The
mailing address of the Successor Trustee is: :

Bethany Coleman-Fire

Davis Wright Tremaine LLP

1300 SW Fifth Avenue, Suite 2300
Portland, OR 97201-5630

2

Portland
DWT 26570631v1 0104104-000001



Phone: 503-778-5439

Beneficiary has elected to sell the Real Property to satisfy the obligations
secured by the Trust Deed and to foreclose the Trust Deed by advertisement and sale.
The default for which the foreclosure is made is the failure of Grantor to pay when due
‘the following sums:

All remaining unpaid principal, interest and other
sums due under the Promissory Note, which was due
on March 30, 2015 (the “Maturity Date”) pursuant to
the terms of the Promissory Note, as amended. The
total amount which was due on the Maturity Date was
$7,502,112.73.

By reason of said default, Beneficiary has declared the entire amount of all
obligations secured by the Trust Deed to be immediately due and payable. The sum
owing on all obligations secured by the Trust Deed is as follows:

Principal $7,522,515.63
Interest to April 10, 2015 $9,925.55
Trustee’s Sale Guaranty $11,885.00
Escrow Credit ($30,328.44)
- Total $7,513,997.74

The Beneficiary and the Successor Trustee have elected to sell the Real Property to
satisfy the obligation secured. A notice of default and election to sell and to foreclose
was duly recorded on April 20, 2015, in the records of Klamath County, Oregon, as
Instrument No. 2015-003669, reference thereto hereby being expressly made.

WHEREFORE, NOTICE HEREBY IS GIVEN that the undersigned Trustee
or Trustee's attomey will, on August 28, 2015, at the hour of 1 p.m. standard time as
established by ORS 187.110, at the following place: Klamath County Courthouse, 316
Main St., Klamath Falls, Oregon 97601, in the County of Klamath, State of Oregon, sell
at public auction to the highest bidder for cash, the interest in the Real Property that
Grantor had or had power to convey at the time of the execution by Grantor of the Trust
Deed, together with any interest that Grantor or the successors in interest to Grantor
acquired after the execution of the Trust Deed, to satisfy the foregoing obligations '
thereby secured and the costs and expenses of sale, including the cost of a title search,
a reasonable charge by Trustee, and a reasonable attorneys’ fee for Trustee's
attorneys. Notice is further given that Grantor, or any person named in ORS 86.753,
has the right, at any time prior to five days before the Trustee's sale, to require that the
foreclosure proceeding be dismissed and the Trust Deed reinstated by the payment of
the entire amount due (other than such portion of the principal as would not be due had
no default occurred) under the terms of the Trust Deed and the obligations secured
thereby, including all costs and expenses actually incurred and Trustee’s and attorneys’ -
fees as provided by ORS 86.753.
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The Beneficiary, as secured party, holds a security interest in the interests of Shilo Inn, .
Klamath Falls LLC in certain personal property, as described in the UCC Financing
Statements attached as Exhibits A and B. The interests of Shilo Inn, Klamath Falls LLC
in such personal property shall be referred to as the “Personal Property Collateral.

The Beneficiary, through the undersigned in her capacity as attorney for the Beneficiary,
hereby gives notice that the Beneficiary will sell or lease or license, as applicable, the .
Personal Property Collateral to the highest qualified bidder in public as follows:

Day and date: August 28, 2015
Time: one o'clock p.m. standard time as established by ORS 187.110

Place: Klamath County Courthouse, 316 Main St., Klamath Falls, Oregon
97601, in the County of Klamath, State of Oregon

Such sale of the Personal Property Colfateral will take place as part of the sale of the
Real Property, as set out above, and the Personal Property Collateral may be sold
together with the Real Property, as a single unit. '

Beneficiary can be contacted at the address and telephone number of its attorney, the
Successor Trustee, as set out below. Grantor is entitied to an accounting of the unpaid
indebtedness secured by the Personal Property ‘Collateral, for no charge. Grantors may
request an accounting by calling the Beneficiary's attorney at the telephone number set
out below.

In construing this notice, the word “Grantor” includes any successor in interest of
Grantor, as well as any other person owing an obligation the performance of which is
secured by the Trust Deed and their successors in interest; the word “Trustee” includes
any successor trustee; and the word “Beneficiary” includes any successor in interest of
Beneficiary named in the Trust Deed.

Dated at Portland, Oregon, April 24, 2015.

Bl '

Bethany Colefnan-Fire, Trustee
Davis Wright [f'remaine LLP

1300 SW Fifth Avenue, Suite 2300
Portland, OR 97201
503-778-5338

Exhibits A and B: Description of Personal Property Collateral, from UCC Financing
Statement
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STATE OF OREGON )
v ) ss.
County of Multnomah )

|, the undersigned, certify that | am the attorney or one of the attorneys for
“the above-named Trustee ‘and that the foregoing is a complete and exact copy of the

original Trustee’s Notice of Sale. . % @(/M

Attorney for Trustee
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Debtor(s): SHILO INN, RICHLAND, LLC
SHILO INN, NAMPA SUITES, LLC
SHILO INN, ELKO, LLC
SHILO INN, KLAMATH FALLS, LLC,
SHILO INN, COEUR D’ALENE, LLG
SHILO INN, BEND, LLC

Secured Party: ITTLESON LP, as Collateral Agent

EXHIBIT A
to UCC-1 Financing Statement

DESCRIPTION OF COLLATERAL

The collateral shall include:

(2  all of Shilo Inn, Richland, LLC's right, title and interest in and to
all Inter-Company Notes;

all of each Debtor's right, title and interest in and to all Inter-
Company Indebtedness existing from time to time of any Debtor to each other
Debtor; :

- () all right, title and interest of such Debtor in and to its Hotel
Operating Account for its Hotel, the Collection Account, the Reserve Accounts
and all other Accounts that may from time to time be established by such Debtor
or by Lenders pursuant to the terms of the Agreement or another loan document,
and all instruments, goods, documents (including, without limitation, negotiable
documents), accounts (including health-care insurance receivables), letter of-
credit rights, money, chattel paper, investment property (including all securities,
both certificated and uncertificated), securities accounts, security entitlements,
commodity contracts and commodity accounts, general intangibles (including
payment intangibles and software) and other property contained in or evidencing
the Accounts, and all deposits made into the Accounts from time to time and all
earnings, including interest and dividends on all of the foregoing property;

@  sll books and records relating to the types and items of property
described in the foregoing clauses (), (b) and (c) under the control of such
Debtor; and

(d) all proceeds (whether cash or non-cash), including, without
limitation, insurance proceeds, and products of the property described in the
foregoing clauses (a), (b) and (c), and all replacements, substitutions and renewals
thereof and all additions and accessions thereto,

As used herein;
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“Account(s)” means one Or more of the Hotel Operating Accounts, the -
Collection Account, the Reserve Accounts and any other deposit accounts now or
hereafter established under the terms of the Agreement, ,

“Agreement” means that certain Master Loan Funding, Cash Management
and Reserve Agreement dated as of March 30, 2012 among Debtors, Secured
Party and certain other parties thereto, and includes all amendments, extensions,
supplements and other modifications thereto.

“Collection Acconnt(s)” means one Or more depository accounts
established for the benefit of Lenders and pursuant t the terms of the Agreement,
and includes all sub-gccounts within such account, all funds at any time on deposit
ttguein and any proceeds, replacements or substitutions of such account or funds

erein,

«Hotel” means each Shilo Inn Hotel owned by cach Debtor.

“Hotel Operating Account” means each Debtor’s depository account
jdentified for such Debtor on Schedule 3.01 of the Agreement, and includes all
gub-accounts within such account, all funds at any time on deposit therein and any
proceeds, replacements or substitutions of such account or funds therein,

“Inter-Company Notes” means each promissory note dated as of March 30,
2012 made by each Debtor (excluding Shilo Inn, Richland, LLC), Shilo Inn,
Beaverton, LLC, Shilo Inn, Warrenton, LLC, Shilo Inn, Newport, LLC, Shilo Inn,
Washington Square, LLC, and Shilo Inn, The Dalles, LLC, as payor on the one
hand, and Shilo Inn, Richland, LLC, as payee on the other hand, and includes all
rencwals, extensions, amendments and other modifications thereto.

: “Inter-Company Indebtedness” means the inter-company indebtedness
created among Debtors in accordance with the terms of the Agreement,

“Lenders” méans Ittleson LP and Ittleson Trust 2010-1.

“Reserve Account(s)” means the debt service reserve account and tax reserve
account established for the benefit of Lenders and pursuant to the terms of the
Agreement, and includes all sub-accounts within such account, all funds at any time on
deposit therein and any proceeds, replacements or substitutions of such account or funds
therein. ,
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EXHIBIT A TO UCC FINANCING STATEMENT

The collsteral Includes all of Debtor’s now held and hereafier acquired right, title and interest [n and 103

®)

)

©

@

©

®

®

®

all buildings, structures, improvemonts, fixtures and appurtenances now and hereafter placed on the veal

perty cominonly known 65 2500 Almond Street, Kiamath Folls, Orogon, 97601 (the “Real Property™),
inciuding, without Jimitation, all apparatus and squipment, whether or not physically sffixed to the land or
any bullding, used to provide or supply alrcooling, air conditioning, heat, gas. water light, powes,
refiigeration, ventilation, lsundry, drying, dish washing, garbage dispoval or other services; and all
clevators, escalators and related ‘machinery and equipment, fire prevention and extinguishing spparatus,
gecurity and access control apparatus, partitions, ducts, compressors, plumbing, ovens, refrigerators,
dishwashers, disposels, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
curtains and curiain rods, mirrors, cabinets, paneling, rugs, attached floor coverings, fumiture. piotures,
antennas, pools and spas and pool and spa operation and maintenance equipment and spparatus, treet and
plants located on such property

all shares of stock pertaining to water and water rights (whether or not appurtenant o such Real Propesty),
o;mmhip of which affeots such Real Property: and all royalties and profits from any such rights or shares
of stock;

oll Intangible property and vights velating to the Rea) Property or the operation thersof or used in connection
therewith including, without Jimitation, permits, Mcenses, plans, specifications, construction contracts,
wbno:rtvimu. bti::: deposlts for utflity services installations, refnds due Debtor, trede names, tradomarks
and servica MAIKS,

any and all award and awards heretofore made or hereafter to be made by any governmental authorities to
the present and all subsequent owners of the Real Proparty which may be made with respect to the Real
Property as s result of the exercise of the right of eminent domsin, the aiteration of the grade of any strect
or any other injury to or decrease of veiue of the Real Propertys

all cenificates of deposit of Deblor in the possession of Secured Party and zll bank sccouufs of Debtor with
Sccurcd Pasty, and the proceads therefrom and all deposits of Deblor with eny governmental entity and/or
pubic utility company which relates to the ownership of the Real Property; '

all leases and rents of the Real Propesty or any part thereof now or hereafter entered into and all right. ticle
and interest of Debtor thereunder, Including, without limitation, cash or securities deposited thereunder to
secure performance by the Iessees of their obligations thereunder (whether such cash or securities are to be
held untll the expiration of the terms of such leases or applied to one or mbve of the instafiments of rem
coming due Tmmediately prior to the oxpiration of such terms), all rights to all insursnce proceeds and
uneswned insurancs promiums arising from or relating to the Real Property, all other rights and casements
of Debtor now or hereafier existing pertaining to the use snd enjoyment of the Real Property end all right,
title and interesi of Debtor In and to all declarations of covenants, conditions and restrictions ss may. affect
or otherwise rolate to the Real Property;

vents, income, issues, licenss fees, prepald municlpal and utility foes, bonds, revenues, inventory, accounts,
profits snd other benefits to which Debtor may now or hereafter be entitled from or which ave derlved from
the Real Property, including without limitation sale procseds of the Real Property and any room rentals, or
space salos or rentals from the Real Propesty, and all eash and noncash procoeds thereof; and

all replacements, substitution cash and non-cash proceeds of all the foreguing.
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