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DEFINITIONS

Werds used in muftiple secfions of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated November 6, 2015, fogether with
all Riders to this document.

(B} “Borrower” is RICHARD GENE ARNOLD AND LEATHA BELLE ARNOLD.

Borrower is the frustor under this Security instrument.
(C) “Lender” is Banc of California, Nationai Association, dba Banc Home Loans.

Lenderis a National Association, organized and existing under the faws of
The United States of America, Lender's address is 18500 Von Karman Avenue,
Suite 1100, Irvine, CA 92612.

(D) “Trustee”is AMERITITLE.

(E) "MERS” is the Morigage Electronic Rsgistration Systems, Inc. Lender has appointed MERS as the nominse for
Lender for this Loan, and attached a MERS Rider to this Security Instrument, o be executed by Borrower, which further
desaribes the relationship between Lender and MERS, and which is incorporated irto and amends and supplemants this
Security Instrument.

(F} “Note” mears the promisscry note signed by Borrower and dated November 6, 2015. The Note states
that Borrower owes Lender SEVENTY THOUSAND AND NO/MQQ* X * 2 X s 5 x sk xxkxrwrxw s ra s x s o xx s x s
L R R R R A A R R Douars (u‘s‘ $70'000-00 )
plus interest. Borrower has promised to pay this debt in regutar Periodic Payments and {o pay the debtin full not later than
December 1, 2045.

(2} "Property” means the preperty that is described below under the heading *Transfer of Rights in the Property.”

() “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and lale charges due under

the Note, and zll sums due under this Security Instrument, plus interest.
' - QM S B
Initials: &
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LOAN #: 2271151150
(0 “Riders” means all Riders to this Security Instrument that are executed by Borrowsr, The following Riders are to be
executed by Borrower [check box as argplicable}:

[ Adiustable Rate Riger LI Condominium Rider [J Second Home Rider
[ Balloon Riger 1 Planned Unit Development Rider VA Rider
01 44 Family Rider [T Biweekty Payment Rider

%) Mertgage Electronic Regisiration Systems, Inc. Rider
¥} Other(s) [specty]
Manufactured Home Affidavit of Affixation,
Manufactured Home Rider

(J) "Applicable Law" means all controtling applicable feders!, state and local statutes, reguiations, ordinances and admin-
istrative rules and arders (that have the effect of law) as well as all applicable final, non-appealable udiciat opinions.

(IQ “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and othercharges that
are imposed on Borrower or the Property by a condominium association, homeowners asscciation or similar organization.
(L) “Eiectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is inftiated thraugh an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize 3 financial instituion to debit or credit an accaunt, Such term includes, but is not
fimited to, point-of-saie transfars, automated teller machine transactions, fransfers initiated by tefephone, wire transfers,
and avtomated clearinghouse fransfers.

M) “Escrow ltems” means these items that are described in Section 3.

M) “Miscellaneous Proceeds” means any compensation, setflement, award of damages, or proceeds pald by any third
party {other than insurance procesds paid under the coverages described in Section 5) for; (i} damage to, or destruction
of, the Property; (fi) condemnation or other taking of alf or any part of the Property; {fify conveyance in tieu of condemnation;
or {iv) misrepresentations of, or omissions as o, the value andfor condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Laan.

(P} "Petiodic Payment” means the regutarly scheduled amount due for (i) pringipal and interest under the Note, plus (i)
any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” meanrs the Real Estate Settlement Procedures Act (12 U.S.C. §2601 etseq.) and iis implementing regutation,
Regufation X (12 C.F.R, Part 1024}, as they might be amended from time to fime, or any additlona! or successor legislation
or regulation that govems the same subject matter. As used in this Security Instrument, “RESPA” refers to alt requirements
and restrictions that are imposed in regard to a “federally retated mortgage oan™ even if the Loan doss not qualify as a
“federally related mortgage foan” under RESPA.

{R) "Successor in Interest of Borrower™ means any party that has taken (e to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as hominee for Lender and Lender’s successors and assigns}
and the successors and assigns of MERS. This Security instrument secures to Lendsr: (i} the repayment of the Loan,
and all renewals, extensions and modifications of the Note; and (it} the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevacabiy grants and conveys
to Trustee, in frust, with power of sale, the following described property located in the County
{Type of Recording Jurisdiction]

of Klamath

[Name of Recording Jutisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A”.
APN #: R487164

which currently has the address of 16703 Clover Creek Rd, Kiamath Falls,
[Streeq] {City}
QOregen 97601 {"Property Address™):

{Zip Cedel

TOGETHER WITH alf the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or heresfier a part of the property. All replacements and additions shall afse be coverad by this Security
instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and agreas
that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply
with faw or custorm, MERS (as nominee for Lender and Lender's successars and sssigns) has the right: to exercise any or
aff of those interests, including, but not limited 1o, the right to foreclose and seif the Property; and to take any asiion reguired
of Lender including, but not fimited to, releasing and canceling this Securfty instrument.

Y X\ B0
o { S
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrancss of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with fimited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items. Prepayment Charges, and Late Charges. Borrower shall pay
when cue the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Note or this Securify Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrumert be made in ane or more of the following forms,
as sefected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such ather
iccation as may be designated by Lender in accordance with the nofice provisions in Section 15. Lender may retum any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient te bring the Loan current, without waiver of any rights hereunder or prejudice
to its rights to refuse such payment or parfial payments in the future, but Lender is not obiigated to apply such payments
at the time such payments are accepted. If each Periodic Payment is appfied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, f Borrower does not do so within a reasonable period of tirme, Lender shall either apply such funds or
return them to Borrower. If not applied earier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. Ne offset or claim which Borower might have now or in the future against Lender shalt
relisve Borrower from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied In the following order of priority: {a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to sach Periodic Payment in the order
in which it became due. Any remaining amourts shall be applied first to late charges, second o any other amounts dus
under this Security Instrument, and then fo reduce the principel bafance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2 sufficient amaunt to
pay any late charge due, the payment may be applied 1o the delinguent paymsnt ang the late charge. i more than cne
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment
is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Woiuntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due undsr the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, @ sum (the "Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
ather items which can attain priority over this Security Instrument as a fien or encumbrance of; the Property; (b} ieasehold
payments or ground rents on the Property, if any; {c) premiums for any and all insurance required by Lender under Sec-
fion 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in fieu of the payment of
Morigage Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow ltems.” A¢
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower
shalt promptly furnish fo Lender alf nofices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Sscrow ltems. Lender may
waive Borrawer’s obligation to pay to Lender Funds for ary or all Escrow ltems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts dus far any Escrow
items for which payment of Funds has been waived by Lender and, if Lender requires, shalt fumish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obfigation to make such paymerits
and to provide receipts shall for alf purpeses be deamed to be 8 covenant and agreement contained in this Security Instru-
ment, as the phrase “covenant and agreement” is used In Section 9. If Borrower is obfigated to pay Escrow ltems directly,
pursuant io a waiver, and Borrower {alls to pay the amount due for an Escrow ftem, Lender may exercise its rights under
Section 8 and pay such amount and Bomrower shafl then be obfigated under Section Sto repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow llems at any tims by a notice given in accordance with Section 15
and, upon such revecation, Borrower shall pay to Lender all Funds, and in such amounts, that are then reqisired under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apnly the Funds at the
time specified under RESPA, and (b) not to excesd the maximum amount & lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current dats and reasonabie estimates of expenditures of future Escrow
ltems or othervdse in accordance with Applicable Law.

The Funds shall bs held in an Institution whose deposits are insured by  federal agengy, instrumentality, or entity
(inctuding Lender, fLender is an instiiution whose deposits are so insured) orin any Federal Home Loan Barik, Lender shall
apply the Funds to pay the Escrow ltems no lxter than the tims specified under RESPA. Lender shalt not charge Bomrower
for holding and applving the Funds, annually analyzing the sscrow account, or verifying the Escrow ltems, untess Lender
pays Borrower intersst on the Funds and Applicable Law permits Lender to make such & charge. Uniess an agreement is

made in writing or Appficable Law requirss interest to be paid on the Funds, Lender shall not be required toglj' Bg owe{D
) B4
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LOAN #: 2271151150
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.,

fthere is @ surplus of Funds held in escrow, as defined under RESPA, Lender siali accourt to Borrower for the excess
funds in accerdance with RESPA. If there Is a shoriage of Funds heald in escrow, as defined under RESPA. Lender shal!
nofify Borrawer as required by RESPA, and Borrower shafl pay o Lender the amount necessary to make up the shortage
in accordance with RESPA, but in no more than 12 monthly pavments, if there is & deficiency of Funds held in escrow, as
deiined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower shalt pay to Lender the amaount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

pon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay afl taxes, assessments, charges, fines, and impositions atiributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, i
ary, and Community Assccization Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any fien which has pricrity over this Security instrument unless Borrower: () agrees
in witting to the payment of the cbligation secured by the lfen in @ manner acceptable to Lender, but only sc long as Bor-
rower is performing such agreement; (b} contests the lien in good faith by, or defends against enforcement of the fien in,
tegel proceedings which in Lender’s opinion operate to prevent the enforcement of the fien while those proceedings are
pending, but only uniil such proceedings are concluded; or {c) secures from the holder of the lien an agreement satisfactory
1o Lender subordinating the fien to this Security instrument. If Lender determines that any par: of fhe Property is subject to
a lien which can aftain prierity over this Security Instrument, Lender may give Borrower a notice idemtifying the ien. Within
10 days of the date an which that nofics is given, Borrower shall satisfy the lien or teke one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verification andlor reporting service used
by Lender in connection witf this Loan.

5. Properly insurance. Bomrower shall keep the improvements now existing or hersafter erectec on the Property
insured against loss by fire, hazards included within the term *extended coverage,” and any other hazards including, but not
limited to, sarthquakes and floods, for which Lender requires insurance. This insurance shalt be maintained in the amounts
{including deductible leveis) and for the periods that Lender requires. What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan, The insurance carrier praviding the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's cheice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, elther: () a one-time charge for flood zone determination, certifica-
tion and tracking services; or (b) a one-time charge for flood zone determination and ceriification services and subsequent
charges each time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrowsr.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, atLender's
optian and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shalt cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantty
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
reguesting payment.

Altinsyrance policies required by Lender and renewals of such poiicies shail be subject to Lender's right to disapprove
such poficies, shall include 2 standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal cartificates. if Lender requires, Borrower shall prompty
give to Lender all receipts of paid premiums and renewat notices, If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgags
clause and shall name Lender as mortgagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carmier and Lender. Lender may make proof of
foss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underfying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not tessened, During such repair and resteration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an cpportunity fo inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptiy. Lender may disburse proceeds for the repairs and restoration i a single payment or in a series of progress pay-
mants s the work is completed. Unless an agreement is made in wiiting or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or eamings on such proceeds. Feas for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shail bg the
soie abligation of Berrewer. if the restoration or repair is not economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security instrument, whether or not then dus, with the
excess, if any, paid to Berrower. Such insurance procseds shalt be applied in the order provided for in Sectlen 2.

if Borrower abandons the Property, Lender may file, negotiate and seitie any availeble insurance claim and related
matters. If Berrower does not respond within 30 days to @ notice from Lender that the insurance canfer has offered to settle
& claim, then Lender may negotiate and settle the claim, The 30-day period will begin when the notice is given. in sither
event, orif Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (8) Borrower's
fights ta any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instru-
ment, and (b) any cther of Borrower’s rights {other than the right to any refund of uneamsad premiums paid by Borrower)
under all insurance policies covering the Property, inscfer as such rights ere appiicable to the coverage of the Property.
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LOAN #: 2271151150
ender may use the insurance proceeds elther to repair or restore the Property or to pay amounts unpaid under the Nots
or this Security Instrument, whether or not then due.

5. Occupancy. Borrower shall ocoupy, establish, and use the Property as Borrower'’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal resi-
dence for at feast one year after the date of cccupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shali not destroy, damage
orimpair the Properly, aliow the Property to detericrate or commit waste on the Property, Whether or not Borrower is resid-
ing in the Property, Borrower shalt maintain the Property in order to prevent the Property from deteriorating or decreasing
in value due o its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically
feasible, Borrower shall promptiy repair the Property if damaged to avoid further deterloration or damage. If insurance or
candemnation proceeds are paid in connection with damage te, or the taking of, the Property, Borower shall be respon-
sible for repairing or restoring the Property only if Lender has refeased proceeds for such purposes. Lender may disburse
praceeds for the repairs and restoration In a singie payment or in a series of progress payments as the work is completed.
if the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borower is not refieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonabie entries upaon and inspections of the Property. if it has reasonable cause,
Lender may inspect the interior of the improvements on the Property, Lender shall give Borrower notice at the time of or
pror to such an interfor inspection specifving such reasonable cause.

8. Baorrower’s Lean Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting &t the direction of Borrower or with Borrower’s knowledge or consant gave materally false,
misleading, or naccurate information or statements to Lender {or failed to provide Lender with material information) in
connection with the Loan, Material representations inciude, but are not fimited to, representations concerning Borower's
accupancy of the Property as Borrower’s principa! residence.

2. Protection of Lender's Interest in the Property and Rights Under this Security instrument. I (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, {b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security instrument (such as a proceeding
in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce Jaws or regulations), or {¢) Borrower has sbandoned the Property, then Lender may da and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the vatue ofthe Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b} appearing in court; and (c) paying reasonable attomeys’ fees to protect its interest in the Property and/or rights under
this Securify Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is
not fimited fo, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, efiminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 8, Lender does not have to do 50 and is not under any duty of obligation to do
so. Itis agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 8.

Any emounts dishursed by Lenderunderthis Section @ shall become additional debt of Borrower secured by this Security
instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payabie, with
such interest, upon notice from Lender to Borrower requesting payment.

Ii this Security Instrument is on a leasehold, Borrower shafl comply with all the provisions of the lsase. Borrower shall
not surrender the leasehold estate and interests hereln conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or ameng the ground lease. If Borrower acquires Tee fitie to the
Property, the leasehold and the fee fitle shall not merge unless Lender agrees o the merger in writing.

10. Mortgage Insurance. IfLenderrequired Mortgage Insurance as a condifion of making the Loan, Bomower shall pay
the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurancs and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shali pay
the premiums required to obtain coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrowsr of the Mortgage Insurance previcusly in effect, from an aftemnate mortgage
insurer selected by Lender. if substantially equivalent Morigage Insurance coverage isnot available, Barrower shall continue
to pay te Lender the amount of the separately designated payments that were due when the insurance coverage ceeased
to be in effect. Lender will accept, use and retain these paymenis as a non-refundable loss reserve in lieu of Morigage
Insurance. Such loss reserve shall be nor-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and
Lender shall not be required 1o pay Borrower any intersst or sarnings on such loss reserve. Lender can no longer require
loss reserve payments if Mortgage Insurance coverage (in the amaount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated pay-
ments toward the premiums for Mertgage insurance. if Lender required Mortgage insurance as a condttion of making the
Loan and Borrower was required te make sepsrately designated payments toward the premiums for Mortgage Insurance,
Borrowar shail pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
raserve, untit Lender’s requirement for Morigage Insurance ends in accordance with any written agreement between Bor-
rower and Lender providing for such termination or unti] termination is required by Applicable Law, Mothing in this Section
10 affects Borrower's obiigation {o pay interest a1 the rate provided in the Note. .

Morigage insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rowsr does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers gvaluate thelr tolal risk on alt such insurance in force from time to fime, and may enter infc agree-
ments with other parties that share or modify their risk, or reduce lossss. These agreements are on ferms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these sgreements. These agreamentis may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lander, any purchaser of the Nate, ancther insurer, any reinsurer, any other entity, or
any affillate of any of the foregoing, may receive (directly or indirectiy} amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or redusing fosses. If such agreement provides that an sffiliate of Lender takes & share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affact the amounts that Borrower has agreed to pay for Morigage Ihsurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower wilt owe for Morigage
Insurance, and they wilt not entitle Borrower to any refund.

{&) Any such agreements wili not affect the rights Borrower has - if any - with respect o the Mortgage Insur-
ance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right to receive
certain disclosures, to request and obtain canceliation of the Mortgage Insurance, to have the Mortgage insurance
terminated automaticalfy, andfor to receive a refund of any Mortgage Insurance premiums that were uneamed at
the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned tc and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procseds shaff be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is rot lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such Inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in 2 single disbursement or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscel-
laneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Misceflaneous Proceeds,
if the restoration or repair is nat economically feasible or Lenders security would be lessened, the Miscellaneous Proceeds
shalt be applied o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrewer. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inthe event of a total taking, destruction, or foss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a parfia! taking, destruction, or loss in value of the Property in which the falr market vatue of the Prop-
erty Immediately before the partiat teking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shal{ be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, desiruction, or loss in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market value of the Property
immediately befare the partial taking, destruction, orloss in value is less than the smount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-
lanecus Proceeds shall be applied to the sums secured by this Security instrument whether or not the sums are then due.

ifthe Property is abandoned by Borrower, or , after nofice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers fo make an award to settle a claim for damages, Borrower fails to raspond to Lender within
30 days after the date the nofice is given, Lender is authorized to collect and apply the Miscelianecus Proceeds elither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or nat then due. "Qpposing
Party” means the third party that owes Borrower Miscellansous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfelture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument, Borrower can cure such a default and, if acceleration has otcurred, reinstate as provided in Section
18, by causing the action or proceeding to te dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of
the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are gtributable to the impairment of Lender's interest in the Property are
hereby assigned-and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Pro erty shall be appiied in the order

ravided for in Section 2.

12. Barrower Not Refeased; Forbearance By Lender Not a Waiver. Extension of the ime for payment or madifica-
tion of amoriizafion of the sums secured by this Sscurity instniment granted by Lender io Bomower or any Successar in
Interest of Borrower shall not operate to release the fiabifity of Borrower or any Successors in Interest of Borrowes, Lender
shall not be required to commence praceedings against any Successor in Interest of Borrower or to refuse to extend fime
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reasen of any demand
mede by the original Borrower or any Successors in Interest of Borrower, Any forbearance: by Lender in exercising any
right or remedy including, without fimitation, Lender's acceptance of payments from third persons, entities or Succassors
in Interest of Borrower or in amounts iess than the amount then due, shali not be a waiver of or praclude the exercise of
any right or remedy. -

13. Jointand Several Ligbility; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's ebiigations and lisbility shal! be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (& “co-signer”): {a} is co-signing this Security Instrument only to morigage, grant and convey
the co-signer’s interes! in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c} agress that Lender and any other Borrower can agree to extend,
miodify, forbear or make any accommodations with regard to the terms of this Securfty instrument or the Note without the
co-signer’s consent.

Subject to the provistons of Section 18, any Stcesssor in Interest of Borrower who sssumes Borower's obfigations

under this Security instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and b@g}ﬁts ur‘j‘er
Ty
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LOAN #: 2271151150
this Security instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instru-
ment unless Lender agrees to such releass in writing. The covenants and agreements of this Security Instrument shalf bind
(except as provided in Section 20) and benefit tha successors end assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender's interast in the Property and rights under this Security Insirument, including, but aot
limited to, attomeys’ fess, property inspecfion and valuation fess. In regard to any other fess, the absence of express author-
ity in this Security Instrument to charge a spacific fee fo Berrower shall not be construed as a prohibition on the charging
of such fes, Lender may not charge fees that are expressly prohibited by this Security instrument or by Applicable Law.

f the Loan is subject to a law which sefs maximum loan charges, and that law is finally interpreted so that the inter-
est or other loan chargas collected or to bs collected in connection with the Loan exceed the permitted limits, then: (a)
any such lcan charge shall be reduced by the amount necessary to reduce the charge to the permitted fimit; and (b} any
sums afready coliected from Bomower which exceeded permitted fimits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower, !f a refund
reduces principat, the reduction will be trested as a partial prepayment without any prepayment charge (whether or not 2
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Barrower might have arising out of such overcharge.

15. Notices. All notices giver: by Borrower or Lender in connection with this Security Instrument must be in writing.
Any nofice to Borrower in connection with this Security Instrument shall be deemed to have been given {o Borrower when
mailed by first class mail or when actually defivered to Borrower's notice address if sent by other means. Notics to any one
Borrower shall constitute nofice to all Borrowers unless Applicable Law expressly reguires otherwise. The notice address
shalt be the Property Address unless Borrower has designated & substitute notice address by notice o Lender, Borower
shali prompily notify Lender of Borrower’s change of address. If Lender specifies a pracedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one desigriated notice address under this Security Instrument at any one Sime. Any nofice to Lender shalt be given
by defivering it or by mafling it by first class mail to Lender's address stated herein unless Lender has designated another
gddress by nofice to Borrower. Any nofice in connection with this Security Instrument shall not be deemed to have been
given te Lender untt actually received by Lender. If any nofice required by this Securtty Instrument is aiso required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding raquirement under this Security Instrumant.

16. Governing Law; Severability; Rules of Consfruction. This Sesurity Instrument shaff be governed by federal iaw
and the law of the jurisdiction in which the Property is located. All ights and obligations contained in this Security Instrument
are subject fo any requirements and limitations of Applicable Law. Applicable Law might explicitly or impficitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against agreement
by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with Appiicable Law,
such conflict shall not effect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision, .

As used in this Security instrument: (a) words of the masculine gender shal mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singutar shall mean and include the plural and vice versa; and (c)
the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer ofthe Property or a Beneficial interest in Borrawer. As used in this Seciion 18, “Interest in the Property”
means any legal or beneficial interest in the Property, including, but nat Fmited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the fransfer of fitle
by Borrower at a future date to a purchaser,

If alf or any part of the Property or any Interest in the Properly is sold or transferred (or if Borrower is not a natural per-
son and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shafl not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt provide a period of
not fess than 30 days from the date the notice ts given in accordance with Section 15 within which Borrower must pay alt
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

9. Borrower’s Right to Reinstate After Acceieration. if Borrower meets certain conditions, Borrowsr shafl have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earfiest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Ssourity Instrument; (b} such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (¢} entry of a judgment enforcing this Security
Instrument. Those condifions are that Borrower: (a) pays Lender all sums which then would be dua under this Security
Instrument and the Nete as if no aceeleration had occurred; (b) cures any default of any other covenants or agreements;
(¢} pays all expenses incurred in enforcing this Security Instrument, including, but not imited to, reasonable attormeys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reesonably require to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchangead. Lender may require that Borrower pay such reinstatement
sums and expenses in ong of mere of the foliowing forms, as selected by Lender: (a) cash; {(b) money order; {¢) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whoss
depcsits are insured by & Tederal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
oocurred. However, this right to reinstate shall not apply in the case of acceleration under Secfion 18.

26. Saie of Mote; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in the Note (together
with this Security Instrument) can be scld one ar more times without prior notice to Borvower. A sale might result in a change
in the entity (known &3 the “Loan Servicer”) that collects Pericdic Payments due under the Note and this Sscurity Instru-
ment and performs other morigage loan servicing obligations under the Note, this Security instrument, and Appliactle
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Law. There also might be one or more changes of the Loan Sarvicer unreleted to a sale of the Note. [ thers is a change
of the Loan Senvcer, Borrower wilt be given written notice of the change which will state the name and address of the new
Loan Servicer, the addrass to which payments should be made and any other information RESPA requires in connection
with @ notice of ransier of servicing. If the Note ts sold and thereafter the Loan is serviced by a Loan Servicer othar than
the purchaser ¢f the Note, the mortgage loar servicing obligations to Barrower will remain with the Lean Servicer or bz
{ransferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise pravided by the
Ngte purchaser.

Neither Berrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that affeges that
the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower
or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and aForded the other party hereto & reasonabie period after the giving of such niotice to taks comreciive
action. If Applicable Law provides a time period which must elepse before certain action can be taken, that fime period will
be deemed fo be reasonable for purposes of this paragraph. The notics of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceiaration given to Borrower pursuant to Section 18 shall be deemed
to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
es toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gascfing,
kerosene, other flammabile or toxic petroleum products, foxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws and laws of
ths jurisdiction where the Property is iocated that relate to health, safety or environmental protection; (c) “Environmental

feanup” includes eny response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that san cause, contribute to, or otherwise trigger an Environmentat Cleanup.

Borrawer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shalt not do, nor allow anyone else to do,
anything affecting the Property {(a) that is in viotation of any Environmental Law, {b} which creates an Environmental Condi-
tion, or {c} which, dus to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage o the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property (including, but not fimited to, hazardous substances in consumer products).

Bomower shall promptly give Lender written notice of {a) any invesfigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private parly involving the Property and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge, (b) any Environmentat Condifion, including but not fimited fo, any
spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the vaiue of the Property. If Borrower leams.
oris nofified by any govemmentat or regulatory authority, or any private parfy, that any removal or other remediation of any
Hazardous Substance afiecting the Property is necessary, Borrower shall promptty take all necessary remedial actions in
accordance with Environmental Law. Nothing herefn shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceferation; Remedies. Lender shall give notice fo Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: {2) the default; (b) the action required to cure
the default; {¢) a date, not less than 30 days from the date the notice is given to Barrower, by which the default must
be cured; and (¢} that fallure fo cure the default on or before the date specified in the notice may resuft in accel-
eration of the sums secured by this Security instrument and sale of the Property. The natice shall further inform
Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the rion-existence
of a defautt or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security instrurnent without further demand and may invoke the power of sale and any other remedies permitted
by Applicable Law, Lender shall be entitied to collect ali expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriiten notice of the
oceurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice ta berecorded in each county in which any part of the Property is focated. Lender or Trustee shail give notice
of sate in the manner prescribed by Applicable Law to Borrower and fo other persans prescribed by Applicable
Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall selt the Property at
public auction 1o the highest bidder at the time and piace and under the terms designated in the notice of sale in
one or more parcels and in any order Trustee determines. Trustee may postpone sale of ajt or any parcel of the
Property by public announcement af the time and place of any previously scheduled sale. Lender or its designes
may purchase the Praperty at any sale.

Trustee shall deliver 1o the purchaser Trustee's deed conveying the Property without any covenant or war-
ranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the saie in the following order: (a) to all expenses
of the sale, including. but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to ell sums secured by this
Security instrument; and {c} any excess 1o the person or persons legally entitied to it

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustes to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitied to it
Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying
the Property, but only if the fee is paid o 2 third party (such as the Trustee) for services rendered and the charging of the
fee is parmitted under Applicable Law.
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24, Substitute Trustee. Lender may from time to time remove Trustes and anpoint @ successor trustes to any Trustee
appointed hereunder, Without conveyance of the Property, the successor trustee shalf succeed to all the titie, power and
duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security instrument and in tha Note, attoreys' fees shall include those awarded
by an appeliate court.

26. Protective Advances. This Security Instrument secures any advances Lender, st iis discretion, may make under
Section @ of this Security Instrument to protect Lender's interest in the Property and rights under this Security instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract orloan agreement,
we may purchase insurance at your expense to protect cur interest. This insurance may, bui need not, also protect
your inerest. if the coltateral becomes demaged, the coverage we purchase may not pay any claim you make or
any claim made against you. You may later cancs! this coverags by providing evidence that you have obtained
property coverage elsewhers.

You are responsible for the cost of any insurance purchased by us, The sost of this insurance may be added
to your contract or loan balance. If the cost is added o your contract or loan balance, the interest rate on the
underlying contract or loan will apply to this added amount. The effective date of coverage may be the date your
prior coverage lapsed or the dats you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your pwn
and may not satisfy any need for preperfy damage coverage or any mandatory liability insurance requirements
imposed by Applicable Law.,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security nstrument
and in any Rider executed by Borrower and recorded with it.

/ﬁqjﬂ-ﬂ Je wry}wﬂa‘// ' 4 '/ ; / < ’<Sean

RICHARD GENE ARNOLD DATE

ﬁb&e A 7{»(,@,@6 O gd A i ’,/ /o //g; - (Seal)

LEATHA BELLE ARNOLD E

P
o v
QREGON--Single Family--Fannie Mac/Freddic Mas UNIFORM INSTRUMENT Form 3038 1/01 Initials: __.T'Q_”.‘__

Elie Mae, Inc. Page 9 of 10 OREDEED 0315
OREDEED




LOAN #: 2271151150

State of C\) ¢ _f/f 7o

County ofj{ [ Nt L~

!
This instrument was acknowledged before me on (A« / / 0 / / L) by RICHARD
GENE ARNOLD AND LEATHA BELLE ARNOLD.

/ = ;

R TAMP Signature of Notarial Officer
JERTY ARSETTE BRAZIL Opi o~ Dcinlic
NOTARY PLELIC- DREGOY A= (a;gkaf;)f\ SR A5
COMMISSION RO, 934544 )
RASPCCION EYDIRES DECEMRED 8 ) _— ‘
WY COMATSSION EXPIRES DECEMBER 03,2018 vy commission xpies: | 252 5) &

Lender: Banc of California, National Association, dba Banc Home Loans
NMLS ID: 530611

Loan Originator: Sharon Haskins

NMLS ID: 508447

Q P 'y
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EXHIBIT "A"
LEGAL DESCRIPTION

A parcel of land being a portion of Lot 1, Block 13, KLAMATH RIVER ACRES, FIRST ADDITION,
according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon, situated in the SW V4 of Section 25, T39S, RO7E of the Willamette Meridian, being more
particularly described as follows:

BEGINNING at the northeast corner of said Lot 1, Block 13, Klamath River Acres, First Addition;
Thence, along the easterly line of said Lot, South 01°05°16” East, 511.46 feet to the northeasterly Right-
of Way line of Clover Creek Road; Thence, along said northeasterly Right-of-Way line, North
41°4(°46 West, 352.74 feet; Thence, leaving said northeasterly Right-of Way hnc North 42°12°26”
East, 334.69 feet to the point of beginning,
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(“MERS Rider) is made this &th day of Nevember, 2015, and is
incorporated into and amends and supplements the Deed of Trust (the “Security
Instrument”} of the same date given by the undersigned (the “Borrower,” whether there
are one or more persons undersigned) 1o secure Borrower's Note {o
Banc of California, National Association, dba Banc Home Loans

("Lender’) of the same date and covering the Property described in the Security
Instrument, which is located at:

16703 Clover Creek Rd, Klamath Falls, OR 97601.

In additicn to the covenants and agreements made in the Security instrument, Borrower
far;ld Lender further covenant and agree that the Security Instrument is amended as
ollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Banc of California, National Association, dba Banc Home
Loans.

Lenderis a National Association organized and existing
under the laws of The United States of America. Lender's address is
18500 Von Karman Avenue, Suite 1100, irvine, CA 82612.

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

*MERS” is Mortgage Electronic Registration Systems, inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and teiephone
number of P.C. Box 2026, Flint, Ml 48501-2026, tel. (888) 479-MERS. MERS is
appainted as the Nominee for Lender to exercise the rights, duties and obfigations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or refeasing, in whole or in part this Security Instrument,
foreciosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term “MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended fo add
the following definition:

“Nominee” means one designated to act for another as its represeniative for

a limited purposs.

NV /
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LOAN #: 2271151150
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Properly section of the Security Instrument is
amended to read as follows:

This Security Instrument secures fo Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpese, Borrower Irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Klamath [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: R487164

which currently has the address of 16703 Clover Creek Rd, Klamath Falls,

[Street}[City]
OR 97601 ("Property Address"):
[State] {Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the
property, and all easements, appurfenances, and fixiures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
!gstrumﬁent, All of the foregoing is referred to in this Securily Instrument as the
“Property.”

Lender, as the beneficiary under this Securily Insirument, designates MERS
as the Nominee for Lender. Any nolice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Neminee for Lender. Barrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right 1o exercise any or alf interests granted by Borrower
to Lender, including, but not iimited to, the right to foreclose and sell the Property;
and 1o take any action required of Lender including, but not iimited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended {o read as follows:

15. Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
Security instrument shall be deemed to have been given to Borrower when mailed
by first class mall or when actuzlly deltvered to Borrower's notfice address if sent
by cther means. Noftice to any one Borrower shall constitute notice o all Borrowers
unless Applicable Law expressly reguires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substiiute nofice address

\/ f’ iy
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LOAN #: 2271151150
by notice to Lender. Borrower shalf dprompﬂy notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only report a change of address through that specified procedurs.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by deiivering it or by mailing it by first
class mail to Lender's address stated hereln unleSs Lender has designated another
address by notice to Borrower. Borrower acknowledges that any nofice Borrower
Rdrovides 0 Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee interast is terminated. Any notice provided by Borrower in cannection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also requirea under Applicable Law,
the Applicable Law réquirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as foilows:

20.Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or mare times without prior nofice to Borrower. Lender acknowledges that until it
directs MERS o assign MERS's Nomninee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authorliy to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Securify Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Seyvicer, lhe address to which payments should be made and any
other information RESPA requires in connection with a netice of transfer of servicing.
It the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and gre not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined fo any judicial
action {as either an individual liigant of the member of a cfass) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any du‘% owed by reason of, this Security
nstrument, uniil such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
affarded the other pariy hereio a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purpases of this paragraph. The notice of acceleration and oppertunity to cure given
to Borrower pursuani to Section 22 and the notice of accelerafion given to Borrower
pursuant to Section 18 shali be deemed o satisfy the notice and opportunity to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Insirument is amended o read as follows:
24.Substitute Trustee. In accordance with Applicable Law, Lender or MERS

may from fime (o time appoint 2 successor trustee to any Trustee appointed hereunder
who has ceased to acl. Without conveyance of the Property, the successor tugiee

g;}.) A,
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LOAN #: 2271151150

shall succeed to all the title, powar and duties conferrad upon Trustee herein and by
Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

(i fis o Dyuscecl (1))

RICHARD GENE ARNGCLD DATE

\_// 3 ) J ) _
A addr g Kl (L4 w44 /11015 (seah
LEATHA BELLE ARNCLD ! "DATE
MERS RIDER - Single Family - Fannic Maz/Eraddiz Mac UNIFORM INSTRUMENT ﬂ — 6 4
Form 3158 04/2014 Initials: A
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EXHIBIT "A"
LEGAL DESCRIPTION

A parcel of land being a portion of Lot I, Block 13, KLAMATH RIVER ACRES, FIRST ADDITION,
according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon, situated in the SW Vs of Section 25, T39S, RO7E of the Willamette Meridian, being more
particularly described as follows:

BEGINNING at the northeast corner of said Lot 1, Block 13, Klamath River Acres, First Addition;
Thence, along the easterly line of said Lot, South 01°057(6” East, 511.46 feet to the northeasterly Right-
of Way line of Clover Creek Road; Thence, along said northeasterly Right-of~Way line, North
41°40°46” West, 352.74 feet; Thence, leaving said northeasterly Right-of Way lme North 42°12°26”
East, 334.69 feet to the point of beginning,

0101243 Page 5 of 5




THIS INSTRUMENT PREPARED BY:
This document was prepared by:

Banc of California, N.A., dba Banc Home Loans
2121 North California Boulevard, Suite 625
Walnut Creek, CA 94596

925-849-1825

LOAN #: 2271151150
MANUFACTURED HOME AFFIDAVIT OF AFFIDATION

STATE QF OR

COUNTY OF Klamath

This Manufactured Home Affidavit of Affixation is made this 6th day of
November, 2015 and is incorporated into and shall be deemed fo supplement the
Mortgage. Deed of Trust, or Security Deed (the “Security Instrument”) of the same date

given by the undersigned (the “Borrower” or *Homeowner”} to secure Borrower’s Note to
Banc of California, National Associjation, dba Banc Home Loans

{“Lender”).
Borrower and Lender state that if is their intent that the manufactured home be and
remain pemmanently attached to and part of the real property, and that it be regarded
as an immovable fixture thereto and not as personal property.
“Homsowner” being duly sworn, on his, her or their oath state(s) as follows:
1. Homeowner owns the manufactured home ("Home”) described as foliows:

New. Used X Year_1981 Length Width

Manufacturer/Make__SILVERCREST INDUSTRIES

Model Name or Mode] No.

Serial No._1428 AB

Serial No.

Serial No.

Serial No.

HULD Label Number{s)_OREQ93004 AND ORE093005

Certificate of Titie Mumber

ATTENTICN COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the ‘L/and

described herein and isto be filed for record inthe records where conveyances of real estate dedu
Ty )
Initials: |
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LOAN #: 2271151150
2. The Home was built in compliance with the federal Manufactured Home Construc-
tion and Safety Standards Act.

3. Ifithe Homeowner is the first retail buyer of the Home, Homeowner is in receipt of (i)
the manufacturer’s warranty for the Home, (ii) the consumer manual jor the Home,
Tgm) ihe }I?sulaﬁon Disclosure for the Home, and (iv) the formaldehyde health notice

or the Home.

4. TheHomeownerisinreceipt of manufacturer'srecommended maintenance program
regarding the carpets and manufacturer's warraniies covering the heating/cooling
system, hot water heater, range, etc.

5. The Home is or will be located at the following “Property Address™
16703 Clover Creek Rd, Klamath Falls

{Street or Route, City)
Klamath, OR 97601 (County) (State, Zip Code}

6. The legal description of the Property Address (“Land”} is typed below or please see
attached legal description.
SEE LEGAL DESCRIPTION ATTAGHED HERETO AND MADE A PART HEREOF AS "EXHIBIT
A

7. The Hornsowner is the owner of the Land or, if not the owner of the Land, is in pos-
session of the real property pursuant to a lease in recordable form, and the consent
of the lessor is attached to this Affidavit.

8. The Home is or shall be anchored to the L.and by attachment to a permanent foun-
dation, constructed in accordance with applicable state and local buiiding codes
and manufacturer's specifications in a manner sufficient to validate any applicable
manufacturer’s warranty, and permanently connected to appropriate residential utili-
ties {e.g., water, gas, electricity, sewer} ("Permanently Affixed”). The Homeowner
intexads that the Home be an immoveable fixture and a permanent improvement to
the Land,

9. The Home shall be assessed and taxed as an improvement to the Land, The

Homecwner understands that if the Lender does not escrow for these taxes, that
the Homeowner will be responsible for payment of such taxes.

ATTENTION COURTY CLERK: This instrument covers goods that are or are to become fixtures on the Land

described hergin andis tobe filed forrecord in the records where conveyances ofreal estate @\r[;}(&a‘féz.
itials: N
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LOAN #: 2271151150
10. The Home is subjedt to the following security interests {each, a “Security Interest™):

BANC OF CALIFORNIA, NA. DBA BANC HOME LOANS

Mame of Lienholdar Name of Lienholder
Address: Address:

Originat Principal Original Principal

Amount Secured: $ Amount Securad: $_70,000.00

11. Homeowner agrees that as of today, or if the Home is not yet located at the Property
Address, upon the defivery of the Home to the Property Address:

(a) All permits required by governmental authorities have been obtained;

(b) The foundation system for the Home was designed by an engineer fo meet the
soit conditions of the Land. All foundations are constructed in accordance with
applicable state and local building codes, and manufacturer's specifications in
a manner sufficient to validate any applicable manufacturer’s warranty;

(c) If piers are used for the Home, they will be placed where recommended by the
Home manufacturer;

{d) The whsels, axles, towbar or hitch were removed when the Home was placed
on the Property Address; and

(e) The Home is (i) Permanently Affixed to a foundation, (i) has the characteristics
of site-built housing, and (jii} is part of the Land.

12.}f the Homeowner is the owner of the Land, any conveyance or financing of the
Home and the Land shall be a single transaction under applicable state law.

13. Other than those disclosed in this Affidavit, the Homeowner is not aware of (i) any
other claim, fien or encumbrance affecting the Home, (ii) any facts or information
known to the Homeowner that could reasonably affect the validity of the titie of the
Home or the existence or non-existence of security interests in it.

14.The Homeowner hereby inftials one of the following choices, as it applies to title to
the Home:

] A. The Home is not covered by a certificate of title. The original manufacturer’s
certificate of origin, duly endorsed fo the Homeowner, is attached to this Affi-
davit, or previously was recorded in the real property records of the jurisdiction
where the Home is to be located.

{1 B. The Home is not covered by a cettificate offitle. After diligent search and inquiry,
the Homeowner is unable to produce the original manufacturer's certificate of
origin.

¥ C. The manufacturer's certificate of origin andfor cerificate of title to the Home
ishallbe [ hasbeen eliminated as required by applicable law.

[J D. The Home shali be covered by a certificate of title.

15. This Affidavit is execuied by Homeowner pursuant (o appficable state law.

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on § and (2) (A
described herein andis 1o be filed for record in the records where conveyances of real estate tedohded, t%
fnitials:
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LOAN #: 2271151150
This Affidavil is executed by Homeowner{s) and Lienholder(s) pursuant to appficable

state law and shall be recorded in the real property records in the county in which the
real property and manufactured home are located.

g —
ﬂ/{xﬂé’/ﬁ{f,ﬂ/wﬁﬂ/"&‘f@ﬂ A // (Seal)

RICHARD GENE ARNOLD

DATE

J ) , R
Ao dbdi g el (b 4 7] 18) 75 (sea
{EATHA BELLE ARNOLD " DATE

State of O A 6‘0\( O 7

County of &< [ G-

This instrument was acknowledged before me on E i { f C '/i 5 by
RICHARD GENE ARNOLD AND LEATHA BELLE ARNOLD.
NS
: A R
Signature of Notarial Officer
OFFICIAL STAMP = NN E
JENNVAPJNE'@"TEPgRAZIL Oty m e — ool
ey mm'{w PUBLIC- OREGON Title (and Rank) U
oo BISSION NO, 834544 1=y /
C@Hnbﬁ&@ﬁ JFIRES DECEMBER 03,20;’1@ My commission expires: %(2— 5?’2@ f C’E)

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described herein and is to be filed forrecord in the records where conveyances of real estate are recorded.
Elfie Mae, Inc.
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LOAN #: 2271151150

IN WITNESS WHEREOF, Lender, being duly sworn on oath, intends that the Home be and remain
Permanently Affixed to the Land and that the Home be an immoveable fixture and not as personal
property. :

Banc of California, National Association, dba Banc Home Loans

Lender

By: Authorized Signature

STATE OF:O ez 5 )
. v . } Ss.:
COUNTY OF: A< IC st )
On the gd’g/‘}ay of *T\DD v . __Inthe yea,-ZQWC:; before me, the uni ersignﬁd_, a ... .
Notary Public in and for said State, personally appeared | arSees AR S

personally known to me or proved to me on the basis
of satisfactory evidence to be the individual(s) whose name(s) Is{are) subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
capacity(ies), and that by his/her/ftheir signature(s) on the instrument, the individual(s), or the -
~—~Pperson on behalf of which the individual(s) acted, executed the instrument. L\) /\;0
3 . e

7 5
>i\ o R Official Seal:
{Notary Signature

DL Anndde Frni |
Notary Prihted Name
Notary Public; State of O A C&}f I
Qualified in the County of [N % VY
My Commission expires: QQ_E 3 i s

2D1%

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described herein andis to be fited for record In the records where conveyarnces of real estate are recorded.
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EXHIBIT "A"
LEGAL DESCRIPTION

A parcel of land being a portion of Lot 1, Block 13, KLAMATH RIVER ACRES, FIRST ADDITION,
according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon, situated in the SW Y4 of Section 25, T39S, ROTE of the Willameite Meridian, being more

particularly described as follows

BEGINNING at the northeast corner of said Lot 1, Block 13, Klamath River Acres, First Addition;
Thence, along the easterly line of said Lot, South 01°05°16” East, 511.46 feet to the northeasterly Right-
of Way line of Clover Creek Road; Thence, along said northeasterly Right-of~Way line, North
41°40°46” West, 352.74 feet; Thence, leaving said northeasterly Right-of Way hne North 42°12°26”

East, 334.69 feet to the point of beginning,

0101243 Page 5 of 5




LOAN #: 2271151150

MANUFACTURED HOME RIDER TO THE MORTGAGE/
DEED OF TRUST/TRUST INDENTURE
OR OTHER SECURITY INSTRUMENT

This Rider is made this 6th day of November, 2015 and is incorporated
into and shall be deemed to amend and supplement the Mortgage/Deed of Trust/Trust
Indenture or Other Security Instrument (the “Security Instrument”) of the same date
given by the undersigned Richard Gene Arnold AND Leatha Belle Arnold

{the "Bomower”
to secure Borrower's Note to - Bane of Caiifornia, National Association, dba Banc
Home Loans

{the “Note Holder)
of the same date (the "Note”) and covering the property described in the Security
Instrument and iocated at 16703 Clover Creek Rd, Klamath Falls, OR 97601

(Property Address)

LEGAL DESCRIPTION:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A,

APN #: R487164

MODIFICATIONS: In addition to the covenants and agreements made in the Sec Ity

Instrument, Borrowers and Note Holder further covenant and agree as follo ‘m’ J :)0\
Initials:
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LOAN #: 2271151150
A. PROPERTY:

Property, as the term is defined herein, shalii also encompass the following
manufactured home (the "Manufactured Home"):

New Used X Year 1981 Length Width

Manufacturer/Make SILVERCREST INDUSTRIES

Model Name or Model No.

Serial No. 1428 AB

Serial No.

Serial No.

Serial No.

Certificate of Title Number Xl No Certificate of Title
has been issued.

B. ADDITIONAL COVENANTS OF BORROWER:

(&} Borrower(s) covenant and agres that they wilt comply with all state and local laws
and regulations regarding the sffixation of the Manufactured Home to the real
property described herein including, but notlimited to, surrendering the Certificate
of Title (if required) and obtaining the requisite governmental approvat and
executing any documentation necessary to ¢lassify the Manufactured Home as
real properly under state and local law.

{b) That the Manufactured Home described above shall be, at all times, and for all
purposes, permanently afiixed to and part of the real property legally described
herein.

{c) Borrower(s) covenant that affixing the Manufactured Home to the real property
legally described herein does not violate any zoning laws or other local
requirements applicable to manufactured homes and further covenant that the
Manufactured Home has been delivered and installed to their satisfaction and
Is free from ali defects.

C. RESPONSIBILITY FOR IMPROVEMENTS:

Ngte Holder/Lender shall not be responsible for any improvements made or o be
made, or for their completion relating to the real property, and shall not in any way
be considered a guarantor of performance by any person or party providing or
effecting such improvements.

D, INVALID PROVISIONS:

if any provision of this Security Instrument is declared invalid, iflegal or unenfarceable
by a court of competent jurisdiction, then such invalid, illegal or unenforceable
provisions shail be severed from this Security Instrument and the remainder
enforced as if such invaiid, lilegal or unenforceable provision is not a part of this

Securily insirument. \/(( )
]
2 /0
A At
=~

initials: |
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LOAN #: 2271151150
By signing this, Borrower(s) agree to alt of the above.

e vy e Ao

RICHARD GENE ARNOLD DATE

Fo st bt

LEATHA BELLE ARNOLD

(Seal)

initials: ——7@@ ;(6 .
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EXHIBIT "A"
LEGAL DESCRIPTION

A parcel of land being a portion of Lot 1, Block 13, KLAMATIH RIVER ACRES, FIRST ADDITION,
according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon, situated in the SW Y4 of Section 25, T39S, ROTE of the Willameitte Meridian, being more
particularly described as follows:

BEGINNING at the northeast corner of said Lot 1, Block 13, Klamath River Acres, First Addition;
Thence, along the easterly line of said Lot, South 01°05°16” East, 511.46 feet to the northeasterly Right-
of Way line of Clover Creek Road; Thence, along said northeasterly Right-of-Way line, North
41°40°46” West, 352.74 feet; Thence, leaving said nottheasterly Right-of Way hne North 42°12°26”
East, 334.69 feet to the point of beginning.
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