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Klamath County, Oregon
01/29/2016 02:01:33 PM
Fee: $162.00

Until a change is requested all tax
statements shall be sent to the

following address.
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

6652 PINECREST DRIVE, SUITE 200
PLAND, TX 75024

When Recorded Mail To:

FAIRWAY INDEPENDENT MORTGAGE CORPORATION
6652 PINECREST DRIVE, SUITE 200

PLANO, TX 75024

Tax Account Number:
R584927

True and Actual Consideration is:
$ 215,033.00

ALL OR PART OF THE PURCHASE PRICE OF THE PROPERTY 1S PAID FOR WITH THE MONEY
LOANED.

PURCHASE MONEY

Deed of Trust

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument.

MIN: 100392411200922998 FHA Case No.
431-6213681-703

DEFINITIONS

Waords used in multiple sections of this document are defined below and other words are defined

in Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the usage ef words used in this

document are also provided in Section 15.

(A) "Security Instrument” means this document, which is JANUARY 28,2016 , together with
all Riders to this document.

(B) "Borrower" is

STEPHAN S. RUGH

Borrewer is the trustor under this Security
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(C) "Lender”is
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

Lender is a CORPORATION
organized and existing nnder the laws of THE STATE OF TEXAS

Lender's address is
6652 PINECREST DRIVE, SUITE 200, PLANO, TX 75024
Lender is the beneficiary under this Securily Instrument,
(D} "Trustee™ is
AMERITITLE

POST OFFICE BOX 752, BEND, OR 97709

(E) "MERS" is Mor(gage Elecironic Registration Systems, Inc. Lender has appointed MERS as noniinee for
Lender for this Loan, and attached a MERS Rider to this Securily Instrament, to be execuled by
Borrower, which further describes the relationship between Lender and MERS, and which is
incorporated Into and amends and supplements this Security Instrament.

(F) "Note" means the promissory note signed hy Borrower and dated JANUARY 28,2016 . The Nole

slates Lhat Borrower owes Lender
TWO HUNDRED FIFTEEN THOUSAND THIRTY THREE & NO/100

Dollars (U.S. $215,033.00 ) plus inlerest. Borrower has promised {o pay (his debt in regular
Perlodic Payments and (o pay the debt in full not later than FEBRUARY 01, 2046 .

(G) "Prapertly" means the property ihial is described below under the heading "Transfer of Righis in the
Property.”

(t) "Loan" means the debt evidenced by the Nofe, plus inlerest, and late charges dueuinder the Nofe, and all

sums due under this Secirity Instrument, plus interest.
() "Riders” means all Riders to this Security Instrument that are execuied by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [_] Condominium Rider (] Planned Unit Development Rider
Rehabilitation Loan Rider
(] Other [Specify] *

* MERS RIDER

(J) "Applicable Law" means all controlling applicable federal, state and local sialules, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judiclal oplnicns.

(X} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners
associalion or similar organization.

(L) “Electronic Punds Transfer" means any (ransfer of funds, other than a transaction originaled by check,
draft, or similar paper instrument, which is initialed through an elecironic lerminal, telephonic
instrument, computer, or magnetic lape so as (o order, instruct, or authorize a financial institulion to
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debit or credit an account. Such ierm includes, but is nol limited to, point-of-sale transfers, automated

teller machine transaciions, (ransfers iniliaied by lelephone, wire (ransfers, and aulomated clearinghouse

transfers.

"Escrow [tems"” means those items that are described in Section 3.

"Miscellaneous Praceeds” mieans any compensation, selllement, award of damages, or procceds paid by

any third party (other than insurance proceeds paid under the coverages described in Secilon 5) for: (i)

damage to, or destruction of, the Properly; (ii) condemnation or other (aking of all or any part of the

Property; (iii) conveyance in lieu of condemnalion; or (iv) misrepresentations of, or omissions as to, the

value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpaymeni of, or default on, the
Loan.

(P} "Perodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Esiate Seitlement Procedures Acl (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation- or regulation that governs {he same subject maiter. As
used in this Securlty Instrument, "RESPA " refers to all requirements and restrictlans that are imposed in
regard to a "federally related morigage loan” even if the Loan does not qualify as a "lederally related
mortgage loan” under RESPA.

(R) "Secretary" means the Secretary of the United States Department of Housing and Urban Development or
his designee.

(S) "Successor in Interest of Borrower" means any party that has taken title to the Property, wiiether or not
thai party has assumed Borrower's obligations under the Note and/or this Security Instrument,

28

TRANSFER OF RIGHTS IN. THE PROPERTY

This Security lnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (i) (he performance of Borrower's covenanls and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conyeys lo Trusiee, in
trust, with power of sale, the following described property located in the County of
KLAMATH :

{Name of Recording Jurisdictiorn)

LOT & IN BLOCK 8, FIRST ADDITION. TO CYPRESS VILLA, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK, KLAMATH COUNTY,
OREGON.
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which currenily has the address of

4444 LOMBARD DRIVE (Street)
KLAMATH FALLS {City}, Oregon 97603 (Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixlures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the rigt
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille to the Property against all claims and demands, subject
fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforiii covenants for national use and non-uniform covenants
with limited varlations by jurisdiction te constituté a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, and Lale Charges. Borrower shall pay when due the

principal of, and interest on, the debl evidenced by the Note and late charges due under the Note.
Rorrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under {he Nole and
this Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is retumed to Lender unpaid,
Lender may require that any or all subsequent paymenls due under ihe Note and this Security Insirument
be made in one or more of (he following forms, as selected by Lender: (a) cash; {b) money order; (c)
cerfified check, bank check, treasurer's cheek or cashier's check, provided any such check is drawn
upon an insiltution whose deposits are insured by a federal agency, insirumentality, or entity; or ()
Elecironic Funds Transfer.
Payments are deemed received by Lender when received al-fie location designated in the Note or at such
other location as may be designaied by Lender in accordance with the nolice provisions in Section 14.
Lender may reltrn any payment or parlial payment if the payment or partial paymenis are insufflcient to
bring flic Loan currenl. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial paymenis in the future, but Lender is not obligated (o apply such payments at the time such
paymenls are accepted. If each Periodic Payment is applled as of ils scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment lo bring the Loan current. If Borrower does nol do so within a reasonable period of time,
Lender shall either apply such funds or return them la Borrower. If not applied earlier, such funds will
be applied lo the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Securily Instrument or performing the covenanis and
agreements secured by this Security Instrument.
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2. Application of Payments or Proceeds. Excepl as expressly slated otherwise in this Security Instrument
or (he Note, all payments accepled and applied by Lender shall be applied in the following order of
priority: .

First, to he Mortgage Insurance premiums to be paid by Lender to lhe Secretary or the monihly

charge by tlie Secrelary instead of the menthly morlgage insurance premiums,

Second, to any laxes, special assessmenis, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiwms, as required;

Third, to interest due under the Nole;
Fourth, to amortization of the principal of the Note; and,
Fifth, to late charges due under the Note.

Any applicalion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the:amount, of the Periodic Payments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on Lhe day Periodic Payments are due under the
Note, unlil the Note is paid in full, a sum (the "Fuids") to pravide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priorily over this'Security Insirument as a lien or
encumbrance on (he Property; (b) leasehold payments or ground rents on the Property, if any; {c)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums to be paid by Lender to the Secrefary or the monihly charge by the Secretary liistead of the
monthly Morigage Insurance premiums, These items are called "Escrow Items.” At origination or at any
lime during the term of the Loan, Lender may require that Community Association Dues, Fecs, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmenls shall be an Escrow
Item. Borrower shall promptly furnish to Lerder all anotices of amounts (o be paid under this Section.
Borrower shall pay Lender the Funds for Esceow Tlems unless Lender waives Borrower's cbligalion to
pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for aily or all Escrow Items at any time. Any such waiver miay anly be in wrifing. In the event of
such waiver, Borrower shall pay direcily, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furiish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation 0 make such payments and to_provide receipts shall for all purposes be deemed lo be a
covenant and agreement conlained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and
Borrower fails lo pay the amount due for an Escrow Ilem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay io Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow Items al any time by a notice given in
accordance with Section 14 and, upon such revocation, Borrower shall pay lo Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sulficient 1o permit Lender lo apply
the Funds at the time specified under RESPA, and (b) not io exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable

Law.
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The Funds shall be held in an inslitution whose deposits are insured by a federal agency, instrumentalily,
or enfity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shalt apply the Funds to pay the Escrow liems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying (he Funds, annually analyzing
the escrow accouni, or verifying (he Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permils Lender to make such a charge. Unless an agreemenl is made in writing or
Applicable Law requites interest to be paid on the Funds, Lender shall not he required to pay Borrower
any interest or earnings on (he Funds. Borrower and Fender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds In accordance with RESPA. IT Lhere is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount recessary o make up the shorlage in accordance with RESPA, but in no iiore than 12
monthly payments. If there is a deficiency of Funds held in@scrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monihly payments.

Upon payment in full of all sums secured by Lhis Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

Charges; Liens, Borrower shall pay all taxes, assessmenls, charges, fines, and impositions attributable o
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents
on the Properly, if any, and Commiunity Associalion Dues, Fees, and Assessments, If any. To the extent
{hat (hese ifems are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreeiient; (b) contests the llen in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
operate to prevent (he enforcement of fhie lien while those proceedings are pending, but only until such
proceedings are concluded; or (c) secures from the holder of (he lien an agreement safisfactory to Lender
subordinating the lien ta this Security Instrument. If Lender determines hat any parl of the Property is
subject 10 a lien which can altain priority over this Security Instrument, Lender may give Dorvower a
nofice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy (he lien or take one or more of the actions set forth above in this Section 4.

Property Insurance. Borrower shail keep (he improvemen(s now existing or hereafler erected on the
Property insured against loss by fire, hazards included wilhin thc term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding senlences can change during the term of
the Loan. The insurance carrier providing ihe-insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with Lhis Loan, cither: (a) a one-lime charge for flood zone
determinalion, certification and tracking services; or (b} a one-time charge for flood zone determination
and certlficalion services and subsequenl charges each time remappings or similar changes occur which
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reasonably mighl affecl such determination or certification. Borrower shall also be responsible for the
paymenl of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mighl
nol protect Borrower, Borrower's equity in the Property, or the conlents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Seclion 5 shall become additional debt of Borrower secured by this Securily Instrument. These amounts
shall bear interest af the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Barrower requesting paymert.

All insurance policies required by Lender and renewals of such policies shall be subject to-Lender's right
to disapprove such policles, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additlonal loss payee. Lender shall have the right to kold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give fo Lender all recelpts of paid premiums and
renewal noiices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an addilional loss payee.

In the event of loss, Borrower shall give prompt notice to (e insurance carrier and Lender. Lender may
make proof of loss if not made promplly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underiylng insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. Diring such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has hiad an opporiunity to inspect such Property to ensure
(he work has been completed 1o Lender’s salisfaction, provided that such inspection shall be underiaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as (he work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required (o pay
Borrower any inleresl or earnings on such proceeds. Fees for public adjusters, or other third parlies,
refained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If he resloration or repair is_nol econgmically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by (his Security Insironent,
whether or nol then due, with the excess, if any, paid 1o Borrower. Such insurance proceeds shall be
applied in Lhe order provided for in Section 2.

If Borrower abandons the Properly, Lender may file; negotiate and settle any available insurance claim
and. related matters. If Borrower does not respond wilhin 30 days fo a notice from Lender that the
insurance carrier has offered to setile a claim, then Lender may negotiate and se(tle the claim. The 30-day
period will begin when {he notice is given. In eitheér event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns lo Lender (a} Borrower's rights to any insurance
proceeds in an amount not (o exceed (he amounts unpaid under the Note or this Securily Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Praperly, insofar as such rights are applicable to the
coverage of the Properly. Lender may use the insurance proceeds either lo repair or restore the Properly
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
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Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execulion of this Security Instrument and shall continue to accupy the Property
as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
determines that this requirement shall cause undue hardship for the Borrower or unless extenuating
circumstances exist which are beyond Borrower's control.

Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorale or commil wasie on the Property.
Borrower shall maintain the Property in order fo prevent the Property from delerioraling or decreasing in
value due lo its condition. Unless it is determined pursuant to Section § ihal repair or restoralion is not
economically feasible, Borrower shall promptly repair the Property if damaged fo avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to
the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or In a serles of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or resiore the Property, Borrower is not relieved of
Borrower's obligation for the compleiion of such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such
proceeds (o the reduction of the indebtedness under (he Note and this Security Instrument, first to any
delinguent amounls, and then to payment of principal. Any appllcation of the proceeds to the principal
shall not extend or postpone the due date of the monthly payments or change the amount of such
payments.

Lender or ils agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the Interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior (o suchan interior inspection specifying such reasonable cause.

Borrower's Loan Application. Borrewer shall be in default if, during ¢’ Liean applicatlon process,
Borrower or any persons or entities acling at the direction of Borrower or with Eorrower's knowledge or
consent gave malerially false, misleading, or inaccurate information or statements {0 Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include,
but are nol limited to, representations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

Protection of Lender's Interest in the Property and Rights Under this Security Instrumeni. If (a)
Borrower [ails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding (hat might significantly affect Lender's interest in the Property and/or rights under
this Securify Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture,
for enforcement of a lien which may altain priority over this Security Instrument or to enforce Jaws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriate to protect Lender's Interest in the Property and rights under this Securily
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are nat limited fo: (a) paying any sums secured by a lien
which has priority over this Securily Instrument; (b} appearing in court; and {c) paying reasonable
attorneys' fees (o prolect lts interest in the Property and/or rights wnder this Security Instrumenl,
including ils secured posilion in a bankruptcy proceeding. Securing the Property includes, bul is not

431-6213681-703 309457113

FHA Dead of Trust th M RS-0OR
Bankers Systems ™
Walters Kiuwer Financral Senvices

9/30/2014
VMPAN(OR) (160600
Page 8 of 17

AR AR

|

|




10.

limiled to, entering the Properly to make repairs, change locks, replace or board up doors and windows,
drain waler from pipes, climinate building or other code violations or dangerous conditions, and have
utllities turned on or off. Although Lender may take action under this Section 9, Lender does not have lo
do so and Is not under any duty or obligation fo do so. It is agreed that Lender Incurs no liability for not
{aking any or all actions aulhorized under this Section 9.

Any amounts dishursed by Lender under this Section ¢ shall become additional debl of Borrower secured
by this Security Instrument, These amounts shall bear imterest at the Noie raie from he date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall corply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee tille shall not merge unless
Lender agrees (o the merger in writing.

Assignment of Miscellaneous Praceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of (he
Property, if the restoration or repair is economically feasible and Lender’s security Is not lessened.
During such repair and restoration period, Lendér shall have the right to hold such Miscellancous
Proceeds uniil Leader has had an opporlunity to inspect such Property lo ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be underiaken promptly. Lender
may pay for the repairs and restoration in a single disbursemient or in a series of progress payments as Lhe
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Mlscellaneous Proceeds, Lender shall not be required {o pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is nol economically’ feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied o the sums secured by
this Security Instrument, wheiher or not then due, with the excess, if any, paid (o Borrower, Such
Miscellaneous Proceeds shall Le applied In the order provided for in Section 2.

In the event of a total faking. destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or nal then due, with the
excess, if any, paid to Borrower.

In the event of a partial laking, destruction, or loss in valie of the Properly in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is-equal to or
preater than the amount of the sums secured by this Security Instrument immediately before the parlial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrumenf shall be reduced by the amount of the Miscellaneous Proceeds
mulliplied by the following fraction: (a) the lotal amount of the sums secured immediately before the
partial taking, deslruction, or loss in value divided by (b) the fair market value of the Property
immediately before the parlial laking, desteuction, or loss in value. Any balance shall be paid lo
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markel
value of the Property immediately before the partial 1aking, destruciion, or loss in value is less lhan the
amount of the sums secured immediately before the partial taking, destruclion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sumns are then due.

431-6213681-703 . 309457113

FHA Deed of Trust th M, RS-OR 93012014

Bankers Systems'™
Wolters Khnwver Fmancna'r Servicos

VMP4N(OR) [1506) 00
Page 3 of 17

LA

|

|




11.

12.

If the Properly is abandoned by Barrower, or if, after notice by Lender to Borrower that (he Opposing
Parly (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails o respond to Lender wilhin 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to resioration or repair of the Property or lo the sums
secured by this Securily Instrameni, whether or not then due. “"Opposing Party" means. the third party
that owes Borrower Miscellaneous Proceeds or (he parly against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Properly or other material impairment of Lender’s
interest in the Property or rights under ihis Security Instrument. Borrower can cure such 4 default and, if
acceleration has occurred, refnstate as provided in Section 18, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are aitributable to the impairment of Lender's inferest in the
Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are noi applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

Borrower Not Released; Forbearance By Lender Nota Waiver, Extension of the time for payment or
modification of amoniization of the sums secured by this Security Instrument granted by Lender io
Borrower or any Successor in Interest of Borrower shall nof operate to release the liability of Borrower or
any Successors in Interest of Berrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Barrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Successorsin Interést of Borrower. Any forbearance by Lender in exercising
any righl or remedy including, withoul limitation, Lender's acceptance of payments from third persons,
entitles or Successors in Interest of Borrower or In amounts less than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exccute the Mote {a "co-signer”): (a) is co-signing this
Security Insirument only (o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Secucity Instrament; (b) s not personally ‘abligated to pay the sums secured by this Security
Instrument; and (c) agrees thal Lender and any other Borrower can agree to extend, modify, forbear or
make any accommadations with regard io the terms of this Security Instrument or the Note withaut the
co-signer’s consent.

Subject o the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and js approved by Lender, shall obtain all of
Borrower's rights and benefils under this Security Instrument. Borrower shall not be released from
Baorrower's gbligations and liability under this Security Insirument unless Lender agrees ta such release
in writing. The covenanls and agreements of this Security Instrument shall bind (except as provided in
Section [9) and benefit the successors and assigns of Lender.
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13.

14,

15,

Loan Charges. Lender may charge Borrower fees for services performed in conneclion with Borrower's
default, for the purpose of protecling Lender's interest in the Property and righls under this Security
Instrument, including, but not Jimited to, attorneys' fees, property inspection and valuation fees. Lender
may collect fees and charges authorized by the Secretary. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loai exceed the
permilted Jimits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to [ke permitled limi; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment lo Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment with no changes in the due date or in the monthly
payment amount unless {he Lender agrees in writing to those changes. Borrower's acceptance of any such
refund made by direct payment to Borrower will conslitule a waiver of any right of aciion Borrower
might have arising oul of such overcharge.

Notices. All notices given by Borrower or Lender in conneclion with this Security Instrument must be in
wriling, Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constilute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The natice address shall be the Froperty Address unless
Borrower has designated a substitule notice address by nofice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address (hrough that specified procedure,
There may be only one designated rnfice address under this Security Instrument af any one Gime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designaled anolher address by notice {o Borrower. Any nofice in
connection with this Security Instrument shall not be decmed to have heen given to Lender until actually
recelved by Lender. If any notice required by this Security Instrunient Is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumeni.

Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of ithe jurisdiclion in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parlies to @gree by contract or il might be silent,
but such silence shall nol be consirued as a prohibition against agreement by contract. In the event tha
any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
contlict shall not affect other provisians of this Security Instrument or the Note which can be given effect
without the condlicting provision.

As used in (his Security Instrument: () words of the masculine gender shall mean and Include
corresponding neuter words or words of the femlnine gender; (b) words in the singular shall mean and
include 1he plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to
take any action.
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16. Borrewer's Copy. Borrower shall be given one copy of the Nate and of this Security Instruntent.

17. Transfer of (he Property or a Beneficial Interest in Borrower. As used in (his Section 17, "Interest in
the Property" means any legal or beneficial interest in the Property, including, bul not limited lo, those
beneficial interests transferred in a hond for deed, conlrac! for deed, instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date lo a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transfered {or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consenl, Lender may require immediate payment in full of all sums secured by this' Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dae the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender miay invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right (o reinstatement.of a mortgage. Those condilions are Urat Borrower: (a) pays Lender
all sums which then wauld be due under this Security Instrument and the Note as if no acceleration had
occurred; {b) cures any default of any other covenants or agreements; {c) pays all expenses incurred In
enforcing this Security Instrument, including, but not limiled to, reasonable attorneys' fees, prapertly
inspection and valuation fees, and oiher fees incurred for the purpose of protecting Lender's interest in
the Property and rights under. this Security Instrwnent; and (d) fakes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation lo pay the sums secured by this Security Instrument, shall
continue unchanged. However, Lender is not required to reinsiate if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings wilhin two. years immediately
preceding the commencement of a curreni foreclosure proceeding; (i) reinstatement will preclude
foreclosure on different grounds in the future; or (iii) reinstatement will adversely affect the priority of
the fien created by this Security Instrument, Lender may reguire thal Borrower pay such reinstalement
sums and expenses in one or more of (he following forms, as selected by Leader: (a) cash; () money
order; {c) cectified check, bank check, treasurer's check or cashier’s check, provided any such check is
drawn upon an institution whose deposils are Insured by a federal agency, insitumentalily or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instriument and obligations
secured hereby shall remain fully effective as if no acceleration-had occurred. However, this right to
reinstale shall not apply in the case of acceleration under Section 17.

19. Sale of Nate; Change of Loan Servicer; Notice of Grievance. The Nole or a partial inlerest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in {he enfity (known as the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other morigage loan servicing
obligations under the Note, this Security Insirument, and Applicable Law. There also might be one or
more changes of the Loan Servicer unrelated to 3 sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given written noiice of the change which will state the name and address of
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20.

21,

the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of secvicing. If the Note is sold and (hereafier the Loan Is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
(0 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by (he Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joincd to any judicial action (as either an
individual litigant or the member of a class) Lhat arises from the other party's actions pursuant lo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such nolice given in compliance with the requirements of Section 14) of such alleged breach and afforded
the ofher party herelo a reasonable period after the giving of such notlce {0 lake corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this Section. The notce of acceleration and
opporiunily to cure given to Borrower pursuant to Section 22 and the notice of acceleralion given to
Borrower pursuant to Section 17 shall be deemed to satisfy the nolice and opportunily (o fake corrective
action provisions of Lhis Sectlon 19.

Borrower Not Third-Party Beneficiary to Contract of Insurance. Morigage Insurance reimburses
Lender (or any enlity that purchases tlie Noie) for cerfain losses it may incur if Borrower does not repay
the Loan as agreed. Borrower acknowledges and agrees that the Borcower is not a third party beneficiary
to the contract of insurance betwgen the Secrelary and Lender, nor is Borrower entitled to enforce any
agreement between Lender and the Secretary, unless explicitly authorized lo do so by Applicable Law.

Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are lhose substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, Kerosene, olher flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive malerials;
(1) "Environmental Law" means federal laws and laws of the jurisdiciion where thie Properly is located
that relate {0 health, safety or environmental protection; (c) "Environmental Cleanup” includes any
response aclion, remedial action, or removal action, as defined in Environmental Law: and {d) an
"Environmenlal Condition” means a condition that can_cause, contribute lo, or btherwise lrigger an
Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subslances, or {hreaten {o release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecling the Property (a) that is in violation of any
Environmental Law, (b) which creales an Envirenmental Condition, or {c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition (hat adversely affecls (he value of (he
Properly. The preceding two senlences shall not apply (o the presence, use, or storage on the Property of
small quantities of Hazardous Subslances that are generally recognized (o be appropriate to normal
residential uses and to maintenance of the Property (including, bul not limited o, hazardous substances
in consumer products}.

Borrower shall prompily give Lender written nolice of (a) any investigation, claim, demand, lawsull or
other action hy any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spiliing, leaking, discharge, release or threal
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of release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Properly. If Borrower learns, or is nolified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any

obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.

23.

Acceleralion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument [(bui nol prior (o
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not Tess than 30 days from the
date (he notice is given to Borrower, by which the default must be cured; and (J) that failure to
cure the default on or before the date specified in the nofice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right te reinstate after acceleration and the right torbring a court actien to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at ils option may require
immediate payment in full of all sums secured by this Security Instrument wilhout further demand
and may invoke the power of sale and any other remedics permitied by Applicable Law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22, including, but not limiled to, reasmiable allorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execuic or cause Trustee to execute a wrilten
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice (o be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give nofice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the lime required by
Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction lo
the highest bidder at the {ime and place and under the terms designated in the notice of sale in one
or more parcels and in any erder Trusiee determines. Trustee may postpone sale of all ‘or any
parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or ils designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustée's deed conveylng the Property without any covenant
or warranty, expressed or implled. The recitals in the Trustee's deed shall be prima facie evidence
of the truth of the statements made (herein. Trustee shall apply the proceeds af the sale in the
following order: (a) to all expenses of the sale, including but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons Jegally entitled to i,

Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Securitly Instrument and all notes evidencing
debt securcd by this Security [nslrument (o Truslee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it, Such person aor persons shall pay any recordation cosis.
Lender may charge such person or persons a fee for reconveying the Property, but only if (he fee is paid
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24,

25.

26.

27.

to a lhird party (such as the Trustee) for services rendered and the charging of the fee is permitled under
Applicable Law.

Substitute Trustee. Lender may from time to time remove Trusiee and appoint a successor trusiee to any
Trustee appolnted hereunder. Wilhout conveyance of the Property, the successor trusiee shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

Attorneys' Fees. As used in this Security Instrument and in the Nole attorneys' fees shall include those
awarded by an appellate court.

Protective Advances. This Security Insicument secures any advances Lender, at its discrelion, may make
under Section 9 of this Security Tnslrument to protect Lender's interest in the Properly and rights under

this Security Instrument.
Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our conlract or
loan agreement, we may purchase insurance at your expense fo protect our interest. This
insurance may, but need not; also protect your interesi. If the colfaleral becomes damaged, ihe
caverage we purchase may nol pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence thal you have obtained property caverage
elsewhere,

You are responsible for the cost of any Insurance purchased by us. The cost of this insurance
may be added to yoirr contract or loan balance, If the cost is added to your contract or loan
balance, the interesl rate on the underlying contract or loan will apply to this added amount.
The effective dale of coverage may be the date your prior coverage lapsed or the date you
failed lo provide proof of coverage.

The coverage we purchase may be conslderably more expensive than insurance you can oblain
on your own and may nol satisfy any need for property damage coverage or ‘any mandalory
liabilily insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepls and agrees to (he terms and covenants contained in his Securily
Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) (Seal)

AN 5. RUGH U -Borrower Borsower

{Seal) ) _ (Seal}

-Borrower -Borrower

(Seal) {Seal)

<arrower -Borrower

(Seal) {Seal)

-Borrower ~Borrower

431-6213681-703 309457113
Eaiers Systomals Ohp > 08 VMPANICR) (1506300
Waliers Kt Finahelal Seivicgs Page 16 of 17

R

|

|

I




Acknowledgment
State of

ON . _
County/City of MU O n : 20
This instrument was acknowledged before me on 6 by

STEPHAN $. RUGH

Notary Public  “11e0cnly” tiCole Tianéh
My commiission expires: OD2\Ug)20ey

: OFF{GIAL STAMP
A HEATHER NICOLE TIANEN
NOTARY PUBLIC-OREGON
COMMISSION NO. 925549
JAY COMMISSION EXPIRES FEBRUARY 26, 2018

LOAN ORIGINATION ORGANIZATION: FAIRWAY INDEPENDENT MORTGAGE CORPORATION
NMLS 1D: 2289

LOAN ORIGINATOR: BRIAN ADAM STONE

NMLS ID: 874758
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Mortgage Electronic Registration Systems, Inc. Rider
(MERS Rider)

FHA Case No.
437-6213681-703

MIN: 100392411200922998
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER {"MERS Rider’) is made
this 28TH  day of JANUARY , 2016 , and is incorporated into and aménds and supplements
the Deed of Trust (the "Security Insicument") of (he same date given by the undersigned (the "Borrower,”
whether there are one or more persons undersigned) to secure Borrower's Note lo
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

("Lender") of the same date and covering the Property described in the Securily Insirument, which is located
at: 4444 LOMBARD DRIVE, KLAMATH FALLS, OREGON 87603
(Property Address)

In addition to (he covenanls and agreements made in the Security Instrument, Borrower and Lender further
cavenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Insttument is amended as follows:

"Lender” is
FAIRWAY INDEPENDENT MORTGAGE CORFPORATION

Lender is a CORPORATION

organized and existing under the laws of THE STATE OF TEXAS

Lender's address is

6652 PINECREST DRIVE, SUITE 200, PLAND, TX 75024 .
Lender is the beneficiary under this Security Instrument. The term “Lender" includes any successors
and assigns of Lender.

"MERS" is Morlgage Elecironic Registralion Syslems, Inc. MERS s a separate corporation that is
the Nomninee for Lender and is acting solely for Lender. MERS is organized and existing under the
laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MIIRS. MERS is appointed as the Nominee for Lender to exercise the
rights, duties and obligations of Lender as Lender may [from lime to time direct, including but not
limited to appoinling a successor trustee, asslgning, or releasing, in whole or in part this Securily
Instrument, foreclosing or directing Truslee to instilute forectosure of this Security Instrument, or
iaking such other actions as lLender may deem necessary or appropriate under this Securily
Instrument. The term "MERS" includes any successors and assigns of MERS. This appoiniment
shall inure to and bind MERS, ils successors and assigns, as well as Lender, until MERS' Nominee
interes! is terminated.

2. The Definitions seclion of the Security Instrument is Further amended (o add the following
deflnilion:

"Nominee" means one designaled to acl for another as its represeniative for a limited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Properiy section of the Security Instrument is amended (0 read as follows:
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This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions
and modiftcations of ihe Note; and (i) the performance of Borrower's covenanis and agreements under
this Securily Instrument and the Note. For this purpose, Borower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the County of
KLAMATH :

{Name of Recording Jurisdiction)

LOT 8 IN BLOCK 8, FIRST ADDITION TO CYPRESS VILLA, ACCORDING TO THE OFFICIAL
PLAT THEREGF ON FILE IN THE OFFICE OF THE COUNTY CLERK, KLAMATH COUNTY,
OREGON.

which currently has the address of 4444 LOMBARD DRIVE
(Street)

KLAMATH FALLS , OREGDN 97603
{City) {State) (2ip Code)
("Property Address"):

TQGETHER WITH all the improvemenis now or hereafter erected on the property; and all easements,
appurienances, and fixtures now or hereafler a part of the property. All replacements and addilions shall
also be covered by (his Securlty Instrument. All'of Lhe foregoing is referred tosin this Securily Instrument
as the "Property.”

Lender, as lie beneficlary under this Securily Instrument, designates MERS as the Nominee for Lender.
Any notice required by Applicable Law or this Securily Instrument (o be served on Lender must be
served 0n MERS as the designated Nominee for Lender. Borrower undersiands and agrees that MERS, as
the designated Nominee for Lender, has the right to exercise any or.all inferests granted by Borrower to
Lender, including, but not limited to, the right to foreclose and sell the Properly; and (o take any actlon
requited of Lender including, but not limited to, assigning and releasing this Security Instrument, and
substifuling a successor trusiee.

C. NOTICES
Seclion 14 of the Securlty Instrument is amended to read as follows:

14. Notices. All notices given by Borrower or Lender in connection with this Security Insirument rmust
he in writing. Any notice to Borrowerin connection with this Security Instrument shall be deemed to
have been given lo Borrower when mailed by first class mail or when actually delivered (o
Borrower's notice adiress if sent by olfier means. Notice to any one Borrower shall constitute notice
(o all Borrowers unless Applicable Law expressty requires otherwise. The notice address shall be the
Properly Address unless Borrower has designated a substllute notice address by nolice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a
pracedure for reporting Borrower's change of address, then Borrower shall only reporl a change of
atdress through that specified procedure, There may be only one designated notice address under
this Security Instrument at any one lime. Any notice to Lender shall be given by delivering il or by
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mailing it by first class mail to Lender's address slaled herein unless Lender has designated another
address by nolice to Borrower. Borrower acknowledges thal any notice Borrower provides (o
Lender must also be provided 1o MERS as Nominee for Lender until MERS' Nominee interest is
terminated. Any notice provided by Borrower in connection with this Securily Instrument will not
be deemed to have been given to MERS until actually received by MERS. Any nglice in connection
wilh this Security Instrument shall noi be deemed o have been given to Lender until actually
received by Lender. If any nolice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy (he corresponding requirement under
this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 19 of the Security Instrument is amended to read as follows:

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest
in (he Note (together with this Security Instrument) can be sold one or more (imes without prior
notice to Borrower. Lender acknowledges that wntil it directs MERS to assign MERS' Nominee
inferest in this Security Instrument, MERS remains the Nomince for Lender, with the auihority to
exercise the rights of Lender. A salé might result in a change in the enlity (known as the "Loan
Servicer") that collecls Periodic Paymenis due under the Nofe and this Securily Insirument and
performs other mortgage loan servicing obligations under the Nale, this Security Instrument, and
Applicable Law. There also might be one or more changes of te Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in comnection with & notice of
transfer of servicing. If the Nele is sold and thereafier the Loan is serviced by a Loan Servicer ather
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred o a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to
{his Security Instrument or that alleges that ihe other party has breached any provision of, or any
duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified the
other party (with such notice given in compliance with the requiremenis of Section 14) of such
alleged breach and afforded the otlier party hereto a reasonable period afler the giving of such notice
io take corrective action. If Applicable Law provides a fime period which must elapse before cerlain
aclion can be taken, that time peried will be deenied to be reasonable for purposes of (his
paragraph. The notice of acceleration and apportunity to cure glven to Borrower pursuant to Seclion
22 and the notice of acceleration given to Borrower pursuant to Section 17 shall be deemed to
satfsfy the notice and opportunily (o take corrective action provisions of this Seclion 19,

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instnimeni is amended fo read as follows:

24. Substitute Trustee. In accordance wilh Applicable Law, Lender or MERS may (rom time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased lo act. Wilhout
conveyance of the Property, (he successor truslee shall succeed to all the title, power and duties
conferred upon Trusiee herein and by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this MERS
Rider.

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower
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