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TERMINATION OF EDGEWOOD GEOTHERMAL LEASE

This Termination of Edgewood Geothermal Lease (“Lease Termination™) is entered into
effective, April ﬂ__, 2016 (“Effective Date™), by Edgewood Ranch, Inc. an Oregon corporation,
in its capacities as Owner of the Edgewood Ranch Property and Lessor and Lessee under the
Edgewood Geothermal Lease.

RECITALS

A. The Edgewood Geothermal Lease originated s a lease between Jespersen-
Edgewood, Inc., an Oregon corporation, Lessor, and Optim, Inc., a Nevada corporation, Lessee.
The lease was evidenced by a Memorandum of Geothermal Lease and Agreement recorded on
November 19, 2010 in the real property records of Klamath County, Oregon, as Instrument No.
2010-013434.

B. The Jespersen-Edgewood, Inc. real property was subsequently divided into three
separate ownerships, and following boundary line adjustments and conveyances, Edgewood
Ranch, Inc. became the owner of approximately 5,853 acres of the former Jespersen-Edgewood,
Inc. property by a Bargain and Sale Deed recorded in Klamath County, Oregon, on December 3,
2013, as Instrument No. 2013-013320. Exhibit A to the Deed and to this Lease Termination is the
legal description of the Edgewood Ranch, Inc. property in Swan Lake Valley, Oregon (hereinafter
“Edgewood Ranch Property”). As used herein, the term “Edgewood Geothermal Lease” means the
geothermal lease referenced in Recital A above as applied to the Edgewood Ranch Property.

C. The Lessee interest under the Edgewood Geothermal Lease was assigned by Optim,
Inc. to Klamath Basin Geopower, Inc., a Nevada corporation, in an unrecorded assignment that
was acknowledged by Optim, Inc. and Klamath Basin Geopower, Inc. in a Subordination
Agreement recorded in Klamath County, Oregon, on December 3, 2013, Instrument No. 2013-
013323.
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D. Klamath Basin Geopower, Inc. is the debtor in Case No. BK-N-15-51578-btb, a
Chapter 7 bankruptcy case in United States Bankruptcy Court for the District of Nevada. Jeri
Coppa-Knudson is the Bankruptcy Trustee (“Trustee™).

E. Pursuant to a motion filed by the Trustee on behalf of the Debtor for authority to
assume and assign Debtor’s non-residential leasehold interest in the Edgewood Ranch Property,
the bankruptcy court granted the Trustee’s motion on behalf of Debtor and authorized and directed
the Trustee to assume and assign all of Debtor Klamath Basin Geopower, Inc.’s right, title and
interest as Lessee under the Edgewood Ranch Geothermal Lease concerning the Edgéwood Ranch
Property to Edgewood Ranch, Inc. and to execute all necessary documents to-enable Edgewood
Ranch, Inc. to record the assumption and assignment of the interest of Debtor Klamath Basin
Geopower, Inc. as Lessee to Edgewood Ranch, Inc. A certified copy of the court’s Order entered
on April 1, 2016 was recorded in Klamath County, Oregon on April 2/ 2016 as Instrument
No._ Ro\\e = 00 We\&

F. The Trustee and Edgewood Ranch, Inc. entered into an Agreéement for Assumption
and Assignment of Edgewood Geothermal Lease to evidence the Trustee’s assumption of the
Lessee interest under the Edgewood Geothermal Lease and assignment of that Lessee interest to
Edgewood Ranch, Inc. The Agreement for Assumption and Assignment of Edgewood Geothermal
Lease was recorded in Klamath County, Oregon on April 22f , 2016 as Instrument No.

LEASE

NOW THEREFORE, for valuable consideration, Edgewood Ranch, Inc., in its capacities
as Owner of the Edgewood Ranch Property and Lessor and Lessee under the Edgewood
Geothermal Lease, acting by and through its duly authorized officer, hereby terminates and renders
null and void the Edgewood Geothermal Lease concering the real property described on Exhibit
A, attached hereto and by this reference incorporated herein.

IN WITNESS WHEREOF, the undersigned has executed this Termination of Edgewood
Geothermal Lease on behalf of Edgewood Ranch, Inc. as of the Effective Date set forth above.

Owner of the Edgewood Ranch Property
and Lessor and Lessee under Edgewood
Geothermal Lease

“Edgewood Ranch, Inc.”

By:W

Lauren Jespefsen, CFO
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COMMISSION NO 947123
MYCOMMISSION EXPIRES FEBRUARY 04, 2020

STATE OF OREGON

)
) Ss.
)

On this @ day of April, 2016, before me personally appeared Lauren Jespersen, CFO
of Edgewood Ranch, Inc., Owner of the Edgewood Ranch Property and Lessor and Lessee under
the Edgewood Geothermal Lease, and acknowledged to me that he executed this Termination of
Edgewood Geothermal Lease freely and voluntarily on behalf o

Ngtary Pu \I‘IC for Oregon >
OFFICIAL STAMP compission expires: L7/ v
¢, BRENDA JEAN PHILLIPS

;/ NOTARY PUBLIC- OREGON
\.; COMMISSION NO, 947123

MY COMMISSION EXPIRES FEBRUARY 04, 2020
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EXHIBIT A

TO TERMINATION OF EDGEWOOD
GEOTHERMAL LEASE




EXHIBIT A
Legal Description
Premises:

Parcel 1-

Parcel 1 of Land Partition 05-13, a replat of Parcel 1 of LP 16-121 situated in Séctions 7, 8,
9. 15, 16, 17,18, 19,20, 21, 22, 23, 26,27, 28, 29, 34 and 35 of Township 37 south Range
10 East of the Willamette Meridian, Klamath county, Oregon being recorded. on TJune 3,
2013 in 2013-006214, Records of Klamath Courity, Oregon.

Parcel 2:

TheNEl/Z_i of Section 32, Township 37 South, Range 10 East of the Willameite Meridian,
Klamath County, Orégon. ‘

Parcel 3..

fﬁé'NET/4, of Sectioni 28 and the NEV4 of Section 29, Township 37 South, Range 10 East of
the Willamette Meridian, Klamath Coaiinty, Oregon.

Parcel 4:

The SW /4 of'.Section 27:and the SE1/4 bf Section 28, Township 37 South, Range 10 East
of the. Willamette Meridia“n‘,_ Klamath Courity, Oregon.

Together with an easement for ingress and egress over the Westerly 30 feet of the NE1/4 of
Section 28, Township. 37 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon, as granted by instrument recorded. April 27, 1994 in Volume M94, Page
12606, Mictofilm Records of Klamath Céunty, Oregon.




