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DEFIMITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 10,12,
17, 19 and 21. Cerlain rules regarding the usage of words used in this document are also provided in Section 15,

() “Security Instrument” means this document, which is dated  April 18, 2016, together with all Riders
{o this-document.

(B) "Borrower"is STEVEN L CARLETON.

Borower is the trustor under this Security inskurnent.
{C} “Lender” is Carrington Mortgage Services, LLC .

Lenderis a Limited Liabifity Company, organlzed and existing
undar the'faws of  Delaware.

Lender's address s 16800 South Douglass Road, Suites 110 & 200-A, Attn: Lending Division, Anahieim, CA
§2806.

L.ender is the beneficiary under this Security instrument.
(D} “Trustee™ iz  Stewart Title Company - Minnetanka.

{E) "MERS" is the Morigage Electronic Registration Systems, inc. Lender has appointed MERS a5 the nominas jor
l.ender for this Loan, and stiached 3 MERS Rider to this Security instrument, to be executed by Borrower, which further
describes the relationship betwesn Lender and MERS, and which is incorporated info and amends and supplements this
Seourity instrumsnt.

{F} "Note” means the promissory note signed by Borrower and dated  April 18, 2016, The Note
states that Borrawer owes Lender EIGHTY SiX THOUSAND ONE HUNDRED SIXTY NINE AND NO/MQQ> > % ¥« ¥ xxx
LR R R E R R EA LA TR R RS R R RIS AR X R R DD“&I‘S (U~S $EG(169‘00

plus interast, Borrower has promised to pay this debtin regular Perlodic Payrments and to pay the debtin fulf not later than
May ¥, 2048,

{G) “Property” means the propery that is described betow under the haading “Transfer of Rights in the Praparty.”

{H} “Loan® means thedebt svidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Security Instrument, plus interast.
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LOAN #: 1602246758

{} “Riders” means all Riders to this Security Instrument that are executad by Bormwer. The following Riders are to be
axecuted by Borrower [check box as applicable}:

[ Adjustable Rate Rider 1 Condeminiom Rider [ Planned Unit Development Rider

(X} Other(s) fepecify]

Martgage Electronic Registration Systems, inc. Rider

{J) “Applicable Law"” means aii contralling applicable federal, state and local statutes, regulations, ordinances and
adminisirative riles and orders {that have the effect of law) s well as all applicable final, non-appealable judicial opinions.
{K) “Community Association Dues, Fees, and Assessments” means ail dues, fees, assessments and other charges
that are imposed on Borowsr or the Property by & condaminiurm association, homeowners asseeiation or simitar arganization,
{L} “Electronic Funds Transfer” means any transfer of funds, other than a fransaction originated by check, deait, or
similar paper instrumert, which is initiated through - an slectronic terminal, telephonic instrument, computer, o magnetic
tape s0 as o order, Ingtruct; or authorize a financigl institution to debit or creditan account. Such teent includes, butis not
limited to, point-of-sale transfers, automated teller maching transections, ransfers initiated by telephone, wire fransfers,
and automated clearinghtuse transfers,

(M) "Escrow ltams” means those items that are described in Section 3.

(N} “Miscellananus Proceeds” means any compensation, setfement, award of damages, or proceeds paid by any third
party {othier than insurance proceeds paid under the coverages described in Section 5) for: {i) damage 10, or destruction
of, the Property; {ii} condempation or other taking of ali or any part of the Property: {ill) conveyance in lieu of condemna-
tior; or (v} misrepressntations of, or omissions as ta, the value andior condition of the Property.

{0} “Morigage Insurance” means insurance protecting Lender against the nonpayment of, ot defautt on, the Loan.
{P} "Periodic Payment” means the regularly scheduled amount dus for {i) principal and interest under the Mote, plus
(it} any amounts under Section 3 of this Security Instrument.

{Q) “RESPA” means the Real Estate Sefilement Procedures Act {12 U:S.C. §2601 of seq.) and its implementing regu-
{ation, Reguiation X (12 C.RR. Part 1024), as they might be amended from time to time, or any additional or successer
legisiation or reguiation that governs the same subjlect malier. As usad in this Securty Instrument, "RESPA” refers to all
requirements and restrictions that are imposed in regard 12 @ "federally related morigage ioan” even if the Loan does not
qualify as a "federally related morigage loan™ under RESPA.

{R) “Secretary” means the Secretary of the United States Department of Houslng and Urban Development or his designse.
{8) “Successor in frterestof Borrower” means any party that has taken fifle to the Propesty, whether of not that party
has assumed Borower's obligations under the Note and/or-this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security instrument secures to Lender: {i} the repayment of the Loan, and all renewals, extensions ard modifications
ofthe Niote; and (i) the performance of Borrower's covenants and agraements under this Securily Instrument and the Note.
For this purpose, Borrower irrevacably grants and conveys to Trustee, In trust, with power of sale, the following described
property located in the County of Kiamath

[Type of Recarding Jursdiction] [Narmie of Recording Juisiction):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECOF AS "EXHIBIT A®.
APN # R519772

which currently has the address of 4481 Boardman Ave, Klamath Falis,
[Bireat] [City}
Oregon 87603 {"Property Address™):
{Zip Code}

TOGETHER WITH all the improvements row or hereafier srecied on the property, and all easements, appurienances,
and fixtures new or hereafter a part of the property. Al replacerments and additions shall also be covered by this Security
Instrument. All of the foregoing s referrad 1o in this Security Instrument as'the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for ancumbrances of record, Bonower warrants
and will defend generally the title to the Propenty against aft claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covanants with fimited
variations by jussdiction to constituie s uniform security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agres as follows:
1. Paymentof Principal, Interast, Escrow ltems, and Late Charges. Borrower shall pay when due the principal
of, and interest on, the debt evidenced by the Note and iate charges due under the Note. Borrower shall also pay funds

o
OREGON -~ Single Family - Fannis Maa/Freddio Mac UNIFORM INSTRUMENY  Forw 3038 1/0% f..,, {l ‘
Modified for FHA 972014 (HUD Handhook 40804} tndtiabs: | Mmoo L
Eifie Mas, Inc. Page 2.of ¢ OREFHAISDE 0815

OREDEED (CL3)
GR152016 0183 PM PST




LOAN #: 1802248756

for Escrow terms pursuant to Section 3. Fayments due under the Note and this Security Instrument shall be made-in U.S.
currency. Howavar, if any check or other instrument received by Lender as payment under the Note or this Security Instru-
ment i returned to Lender unpaid, Lender may require that any or alf subsequent paymants dus gnder the Nate and this
Security Instrument be made in ane or more of the follawing forms, as selected by Lender: {a) cash: (b} money ordan,
(o} certified check, bank chetk, treasurer's chack or cashier's chedk, provided amry such chaok is drawn Upan ap institution
whose deposits ars insured by a federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Paymerts are desmed recaived by Lender whan received at the lpcation designated in the Note or at such othar
loration as'may be designated by Lender in accordance with the notice provisions in Section 14, Lender may t2tum any
paymernt of pastial payment if the payment or partial paymenis are insufficient to bring the Loan surrent. Lender may accept
any pryment or partial payment insufficient io bring the Loan cureent, without waiver of any tdghts hereunder or prejudice
toits rights to refuse such payment or partial payments in the futire, but Lender is not obligated toapply such payments
at the fime such paymenis are accapizsd. f each Perodic Payment is applied as of its scheduled dus date, then Lender
need not pay inferest on unapplied funds, Lander may hold such unapplied funds untif Borrower makes paymant fo bring
the Loan curtent. if Borrowsr does not do so within 3 reasonable period of e, Lender shall either apply such funds ar
retm then to Boriowee. f not applied eartier, such funds will be applied o the outstanding principal balance under the
Node fmmediately prior to forectosure. No offsel or claim which Borrower might have now or In the fulurs against Lender
shiall relieve Borrowar from making payrants dus under the Note and this Sacurity Instrument or petforming the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Procesds. Except as otherwise described i this Section 2, alf payments accepted
and applied by Lender shall be applied in the following order of priority:

First, to the Morigage insurance premiums o be paid by Lender fo the Secretary or the monthly charge by the Sec-
retary instead of the monthly morigage insurance prermiurms,

Second, g any taxkes, special assessments, ieasehold payments or ground rents, and fire, flood and other hazard
insurance premiume. as required;

Third. o interest due under the Note;

Fourth, o amortization of the principal of the Note; and,

Fifth, to late charges due undsr the Note.

Any application of payments, insurance progeeds, or Miscetanaous Proceeds to principal dug under the Note shall
not extend or postpene the duz date, or change the amount, of the Perodic Payments,

3. Funds for Escrove ftems. Borrawer shialh pay 1 Lendsr on the day Perindic Payments are dué under the Note,
upti the Note 15 paid in full, @ su {the “Funds™ to provide for payment of amounts due for! (a) taxes and asseasments and
other items which can aftain priorfy over this Security Instrument as & llen or encumbrance on the Property; (b) leasehold
payments or ground rents o the Property, I any; (o) premivms for any and all insurance reguived by Lender under Section
; and {d} Morigage Insurance premiums to.be paid by Lender to the Secretary or the manthly charge by the Secretary
ingtead of the monthly Mortgage Insurance premiums. These ilems are called "Escrow ftems.” At origination or at any time
during the term of the Loan, Lender may requirs thal Community Association Dues, Fees, and Assessments, if any. be
escrowerd by Bomrower, and such dues, fees and agsessments shell be an Escrow them. Borrower shall promptly furnish to
Lender alf nofices of amounts to be paid under this Seciion. Borrower shall pay Lender the Funds for Escrow fems unless
Lender waives Barower's ehligation to pay the Furids for any or al Escrow items. Lender may waive Borrower's obligation
to pay ko Lender Funds for any or 3l Escrow Hems al any tirne, Any such waiver may only be mowriling. in the event of such
wabver, Boerower shall pay directly, whisn and where payable, the amounts die for any Escrow Hems for which payment of
Funds has beer waived by Lender and. if Lender requiras, shall fumish to Lender receipts evidensing such pavmant within
such time period as Landsr may require. Borrower's obligation o make such payments and {0 pravide receipts shall for alf
purposes he deemad i be a3 covenant and agreement contained in this Security instrument, as the phrase "covenant and
agresmant’ 13 used in Section 8. if Borower Is obligated 1o pay Escrow lems directly, pursuant (o a walver, and Borrower
fails fo pay the amount dus for an Esarow item, Lender may exercise its rights under Section 8 and pay such amount and
Bormwearshali then be obligated under Section torepay to Lender any such amount. Lender may revoke the walver asto
any.or all Escrow ltems at any fime by a notice given In accordance with Section 14 and. upon such revocation. Borrowsr
shall pay to Lender all Funds, and in such-amounts, that are then required under this Sectior 3.

Lender may, al any time, collect 2nd hold Funds in-as amount {a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b not fo excead the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of curtent daia and reasonable estimates of expenditures of futire
Escrow ems or otherwise in accordance with Applicable Law.

The Funds shall he held in an institution whose depuosits are insured by a federal agency, Instrumentatity, or entity
{inchuding Lander, if Lender isan institution whose depesits aré so insured) or in any Federal Mome Loan Bank, Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lander shall not charge Borrower
for holding and applving the Funds, shnually analyzing the escrow ascourt, or verifying the Escrow ltems, unless Lender
pays Borower imerest on the Funds and Applicable Law pemits Lendsr to make such & charge, Unless an agreement is
made in writisg or Applicable Law reguires nlerest to be paid onthe Funds, Lender shall not be required {o pay Sorrower
any inerest or earings on the Funds. Borrower and Lender can agree in wriling, however, that intersst shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds ag required by RESPA,

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shaif account to Rarvower for the excess
funds in accordancs with RESPA. If there is a shortage of Funds held in escrow, ag defined under RESPA, Lender shalf
riotify Borrower as required by RESPA,; and Borrower shall pay 1o Lendar the amount necessary la maka up the shoriage
in accordance with RESPA, hut in no more than 12 monthly paymaents. If there is a defidiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shiall pay (o Lender the amourt
necessary io make up the deficienay in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ali sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lendest.

4. Charges; Lisns. Borrower shall pay all laxes, assessments, charges, fines; and imposiions atrbuable to the
Propefty which can aitain prionty over this Secarity dstrument, leasehold payments or ground renls on ihe Propeety, fany,
and Community Association Duss, Fees, and Assessnients, if any. Tn the extent that these items are Escrow ltems, Bor-
rower shatl pay thars in the marer provided in Section 3.
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LOAN #: 1602246756

Borrower shall promptly discharge any tien which has priority over this Sacurity instruraent unless Borrower! (a) agrops
in wiiting fo the payment of the obligation secured by the fien iha manner acceptable to Lender, bul anly so long as Bor-
rower is performing such-agreement; (b} contests the lien in good faith by, or defends against enforcementof the lien in,
legal procesdings which in Lender's opinion cperate to pravent the enforcement of the lien while those proceedings are
pending, but only until stch proceedings are concluded; or {c) secures fram the holder of the lien an agreement satisfaciory
te Lender subordinating the lien to this Security Instrumeant. If Lender dstermines that any part of the Property is subject
to & lien which can aftain prienty over this Sacurity Instrument, Lender may give Borrowsr a notice identifying the lien.
Within 10 days of the date on which that notics is given, Borrower shall sedsfy the lien or take one or more of the actions
set forth above i this Section 4.

8. Property lnsurance. Borrower shall keep the improvemants how existing or hareafter erected on the Property
insured against oss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, eathguakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible tevels) and for the periods that Lender requires. What Lender requires pursusni 1o the pre-
ceding sentences can change during the term of the Loan. The insurance carriar providing the insurance shall be chosen
hy Borrower subject to Lender's right to disapprove Baorrower's choice, which right shalf not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either, (&) a one-time chargs for lood zons determina-
tion, cerfification and fracking services; or (b) 2 one-tine charge for flond zone determination and certification services and
subseguent charges sach time remappings or similar changes occur which reasenatily riight affect such determination or
cerification. Borrower shall aise be responsible for the paymeritof any fees imposed by the Federal Emergency Manage-
ment Agency in connaction with the review of any flood zone determination resulting from an-oblection by Bofrower.

if Borrower fails o mairdain any of the coverages described above, Lender may obtain insurance coverage, af Lender's
aptien and Borrower's expanse. Lender (s under no obligation o purchase any particular type or amourt of covarage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property,
of the cortents of the Property, against any risk, hazard or liabitity and might provide greaier or Jesser coverage than
was previously in effect: Borrower acknowledges that the cost of the insurance coverage 30 oblained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Saction 5
shall become additional debt of Borrower securad by this Security Instument. These smounts shafl bear interest at the
Note rate from the date of disbursement and shall be payable, with such irterest, upon notice from Lander o Borrower
requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's right (o disapprove
such policies, shail indude a standard mangage clause, and shaliname Lender as morgagee andior as an additional
loss payes. Lender shall have the right to bold the policies and renewat certificates. If Lender requires, Bonower shali
promptly give to Lender all receipts of paid premiums and renewal notices. If Borrawer obtaing any fonn of insurance
coverage, not otherwise reguired by Lender, for damage 1o, or destruction of, the Properly, such poiicy shalt include a
standard monigage clause and shall name Lender as mortgagee and/or as an addiional toss payee.

Iri the event of foss, Borrower shall give prompt rictice to the insurance carrier and Lender Lendsr may make proof of
loss if not made prompily by Borower. Unless Lender and Borrower otherwise agres in writing, any insurance proceeds,
whathar or rot the underlving insurance was required by Lender, shall be applied to restoration or repair of the Proparty,
If the restoration or repair is economically feasibie and Lender's securily is not lessened, During such repair and restora-
tion peticd, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect
such Propeity 1o ensure the wark has been completed fo Lender's satisfaction, provided thal such inspection shall be
undertaken promptly. Lender may dishurse procesds for the repairs and restoration in g single payment.or in & series.of
progress payaents as the work is completed. Unless an agreement is made vwniting or Applicable Law requires interest
to be-paid on such insurance proceeds, Lender shall not be regquired to pay Borrower any inferest or sarnings on such
proceeds. Fees for public adjusters, or other third parfies, retained by Borrower shall not be paid out of the insurance
proceeds and shiail be the sole cbligation of Borrower. If the rastoration or repair is not economically feasible or tender's
security would be iessenad, the insurance proceeds shall be applied o the sums secured by this Security Instrument,
whether or notthen due, with the excass, if any, paid to Borrower. Such insurance proceeds shaft be applied in the order
provided for in Section 2.

if Borrower abandons the Property, Lerider may file, negotiate and settle any availatle insurance claim and related
matters. if Borrower does not respond within 30 days to 2 notice from-Lender that the insurance carrier has offered to
seffle a claim, then Lender may negotiste and seitle the claim. The 38-day period will begin when the notice is given.
In either avent, or if Lender acquires the Proparty under Section 24 or otherwise. Borrower heraby asgsigns to Lender
(a) Borrower's rights {o any insurance proceeds intan amount not to exceed the amounts unpald under the Note or this
Security Ingtrument, and {b) any other of Borrower's rights (other tharn the right to any refund of uneamed premiums paid
by Batrower) under all inswrance policies covering the Property, Insofar as such rights are applicabie to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or 1o pay amounts unpaid
under the Mote or this Security Instrument; whethet or not then due.

6. Ouccupancy. Borrower shali cocupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for ot least one vear after the date of ocoupancy, unless Lender determines that this requirement shall cause
undue hardship for-the Borrower or unless. extenuating oroumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowsr shatt not destoy, damage
of impailr the Property, allow the Properly todeteriorate or commit waste onthe Property. Borrower shall maintain the Prop-
erty inorder to prevent the Property from detetiorating or decreasing in value due to its condition. Unless it is determinad
pursuant to Section 5 that repaif or restoration is not econcmically feasible, Borfower shall prompily repair the Property
if damaged to avoid further deterioration or damage. if insurance or condemnation proceeds are paid in connection with
damage o the Property; Borrowsr shall ba responsible for repairing or restoring the Property only if Lender has reteased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restorgtion in a single payment orin 2
series of progress payments as the work is completed, If the Inswranee or condemnation proceeads are not sufficient to repair
or restore the Property, Borrowsr is not refieved of Borrower’s obligation for the completion of suoh sapair or restoration.

If condemnation proceeds are paid in connection with the taking of the praperty, Lendar shali apply stich proceeds to
the reduction of the indebledness under the Note and this Security Instrument, first 16 any definguent amounts, and then

o
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in payment of principal. Any application of the procesds to the principal shall not exiend or postpone the due date of the
manthly payments or change the amount of such paymenis.

Lender or fts agent may make reasonable entrles upon and inspections of the Property. If it has reasonable causs,
Lender may inspact the interior of the improvements on the Property. Lender shall give Borrowsr notice at the time of or
prios to such an interdor inspaction specifying such reasonable cause.

8 Borrower's Loan Application. Borrawer shalf be in defauit if, during the Loan application process, Bomower or
any persons or entities acting at the dirsction of Borrower or with Borrower’s knowledge or consent gave materially faise,
migleading, or inaccurate information or staternents to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material represaniations include, but are not limited to, representations concerring Borrower’s
occupancy of the Property-as Borrower’s prncipal residence.

9. Protection of Lender’s Inferest in the Property and Rights Under this Security Instrament. If (a) Borrower
fails to perform the covenants and agreemsnts coritained in this Security instrument, (b) there is a legal proceeding that
right significantly affect Lender's interest in the Property and/or dghts under this Saturity Instrument (Such as 8 procead-
ing in hankruptey, probate, for condemnation or forfeiture, for enforcement of & tien which may attain priority over this
Securtly Instrument or to enforce. laws or regulations), or (¢} Borrowsr has abandonad the Property, thern Lender may
do and pay for whalever is reasonable or appropriate lo protect Lender's interast in the Property and rights under this
Seourity Instrument; including protecting and/or assessing the value of the Property, and securing and/or repairing ihe
Propery. Lender's actions can include, but are fot lirsited o {2} paying any sums secured by a lien which has piionty
over this Security Instrument; (k) appearing in court; and {c} paving reasonabie stiormeys’ fees to protectifs interast in the
Property andfor rights under this Security Instrumant; including #s secured posftion in a bankrupley proceeding. Secur-
ing the Properly includes, but is not imitad to, entering the Propsry to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, eliminale building or other code vinlations or dangerous conditiens, and have
utifities turned on or off. Although Lender may take action underthis Section 9, Lender does not have to do s and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
undar this Saction 9,

Any amounts dishursed by Lender under this Section 8 shall become additional debt of Borrower secured by this
Securlty Insbument. These amounts shall bear interest at the Nole rate from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender to Borrowet requesting payment.

if thia Seourity Instrument is on a leasehold, Borower shall comply with alf the provisions of the lease. Borrower shall
notsurrender the leasehold sziate and interests hersin conveyed or terminate or cancet the greund lease. Bopower shall
aot, without the express wiitien consant of Lender, alieror amend the ground lease. If Borrower acuuires fee title to the
Property, the feasehold and the fee tifle shall not-merge unfess Lender agreas to the merger in wriling,

18, Assignment of Miscellaneous Proceeds; Forfelture. All Miscellanenus Proceads are heraby assigned to.and
shiall ba paid to Lender,

if the Property is damaged, such Miscellaneaus Proceeds shall be applied to restoration or repair of the Froperty, if
the restoration or repair is economically feasibie and Lender’'s security is notlessened. During such repair and restoration
period, Lender shalf have the right to hold such Miscellaneous Proceeds untit Lendsr has had an opportunity to inspect
such Property to ensure the work has. been complated to Lender's satisfaction, provided that such inspection shall be
undertaken promptly, Lender may pay for the repairs and restoration in a single disbursemant or in a series of progress
payments as the work is completed. Unless an agreement is made inwriting or Applicatide Law requires interest 1o be paid
on such Miscellensous Procesds, Lendser shall not be required to pay Borrower any inlerest or earnings on such Miscel-
laneous Proceeds. if the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied 1o the sums secured by this Sscurity instrument, whether or tiot then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Procesds shalt be applied inthe erder provided for in Section 2,

in the event of a tola! taking, destruction, or loss in value ofthe Property, the Miscelianeous Procesds shalt be applied
to the sums secured by this Secunty Instrument, whether or ot then due, with the excess, if any, paid 1o Borrower.

In the event of & parlial taking, destruction, or loss in value of the Property in which the fair market valug of the Prop-
erly immediately before the panrtial {aking, destruction, orioss invalue is equal to or greater than the amouni of the sums
secured by this Secufity Instrument immediately before the parial zking, destruction, or loss in value, unless Borrower
and Lender otherwise agrae in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscetianeous Proceeds multipiied by the following fraction: (&) the total amount of the sums secured immeadiately before
the pariial laking, destruction, of loss in value divided by (b) the fair market vaiue of the Properly immediately before the
partial taking, destruction, or lossin value. Any balanse shail be paid to Borrower.

In thie event of & partiat taking; destruetion, or loss in value of the Propeny in which the fair market value of the Property
imraediately before the partial taking, destrection, or ioss in value s less than the amount of the sums secured immeadi-
ately before the partial laking, destruclion, or loss in value, unless Borrower and Lencder otherwise agree in writing, the
Miscellaneous: Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
ther due,

If the Praperty is sbandoned by Borrower, ot if; after nolice by Lender to Borrower that the Opposing Party (as defined
in tha next sentenca) offers o make an award to settie & claim for damages, Borrower fails to respond to Lender within
30.days after ihe daie the nolice is given, Lender is authorized to collect and spply the Miscellaneous Proceeds aither to
restoration or repairof the Propesty or o the sums secured by this: Security Instrument, whether or net then due. "Oppos-
g Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Bomowerhas &
right of action in regard to Miscellanenus Proceeds.

Borrower shall be in default i any action or proceading, whether civit or criminal, is begun that, in Lender’s judgmant,
could result in forfeiture of the Property or other material impairment of Lander's interast in the Property o fights under fits
Security Instrumient. Borrowar can cure such 2 default and, if acceleration has occurred, reinstate as provided in Section
18, by causing the action of proceeding to be dismissed with a ruling that, in Lendser's judgment, preciudes forfeiture of
the Property or other material impaiment of Lender's interest ih the Property or rights under this Secuily Instrument. The
proceads of any award or claim for damages that are aftributable lo the impairment of Lender’s interast in the Property are
hereby assigned and shall be paid to Lender,

Al Miscellansous: Proceeds that are not applied (o restorafion or repair of the Property shall be applied In the order
provided for in Section 2.
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11. Borrowsr Not Released; Forbearance By Lenday Not a3 Waiver. Extension of the time for payment or modifica-
tion of amortization of the Sums secured by this Becurity Insirument granted by Lender to Botrower or any Successor in
Interest of Borrower shialt not operate to release the liability of Bormwer or any Sussessors in interest of Borrower, Lender
shall not be required to commence proceedings ageinst any Suceassor in Interest of Borrower or torefuse to extend tims
for paymernt or otherwize modify amortization of the sums secunsd by this Security Instrument by reason of any demand
made by the original Borrower of apy Successors in intersst of Borrower. Any forbearance by Lender in exercising any
right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors
in Interast-of Borrower of in amounis less than the-amount then due, shall not be a waiver of or areclude the exercise of
any right or remedy.

12. Joint and Several Liability; Cossigners; Successors and Assigns Bound. Borrower covenants and agrens
thad Boreower's obfigations and liabifity shall be'joint and several However, any Bomower who ou-signs this Security
Instrument bt does not exenuts the Note {8 "co-signer): {8} is co-signing this Securily Instrument only to morigage,
grani and convay the co-sigher's interest in the Property under the terms of this Sscurity instruroent; (b} is nnt personally
obligated to pay the sums secured by this Secwrily Instrument; and {¢} agrees that Lender and any other Borrower can
agree o extend, modify, forbear or make any accommodations with ragard fo the terms of this Security Instrument or the
Note without the co-signer's consent.

Subject to the provisions of Section 17, any Successar in [nierest of Borrowsr who assumes Barrower's otdigations
urdder this Security Instrument in wiiting, and is approved by Lender; shal ohiain ail of Borrower's rigrts and benefits
ursder this Security Instrument. Bortower shall not be released from Sorrower's obligstions and Hability under this
Security Instrument unless Lender agrees fosuch release inwniting. The covenants and agreements of this Seourity
instrument shall bind {except as provided it Section 18) and benefil the sutcessors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpnse of proteciing Lender's interest in the Property and rights under this Security Instrument, including, butnot
limited to, attormays' fees, property inspection and valuation fees. Lendar may collect fees and charges authorized by the
Secretary. Lendsr may not charge fees that are expressly prohibited by this Secufity Instrument or by Applicadle Law.

if the Loan is subject to-a law which sels maxiinum foan charges, and that law is finally interpreted $o that the interest
ar other foan charges collected or 1o be collacted in connection with the Loan excesad the permitted fimils, then: {3} any
such ioan charge shall be reduced by the amount necassary to reéduce the charge lo the parmitled fimil; and (Bb) any sums
already coltected from Bartower which exceedad permitted imits will be refunded to Borrower: Lender may chooss to migke
this refund by reducing the principal owed underthe Nole or by making a direct payment fo Borrower. If a refund reduces
principal, the reduction witl be treated as a partial prepayment with no changes in the due date orin the monthly payment
amourt untessthe Mote holder agrees in writing to those changes, Bormower's acceplance of any such sefund made by
direct payment io Borrower will constitute 8 waiver of any fight of action Borrower might have arfsing oul of such overcharge.

14. Notices. All notices given by Romrower or Lender in nonnaction with this Security instrument must be in writing.
Any notice to Borrowsr in conngctionwith this Securlty lngtrumant shall be deersed to have been given to Bormwer when
maited by first class mail or when actually delivered to Borrower's notice address if sent by other means. Nofice to any one
Borrower shall constitute notice (o all Borrowers unless Applicable Law exprassly requires otherwise, The notice address
shali be the Properiy Address unless Bomower has designated & subslitute notice address by notice o Lender. Borsower
shall promptiy notify Lender of Barrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shall onty report a changs of address through that specified procedure. There may be
onty one designated notice address under this Secwity Instrument at any one time. Any natice o Lender shall be given
by defivering itor by maifing it by first class maii io Lender's address stated herein unless Lender has designated another
address by notice to Borrower, Any notice in connection with this Security Instrument shall nol be desmed o have besn
given t© Lender untt actually received by Lender. if any notice required by this Security Instrument is also required under
Appticable Law, the Applicable Law requiremant will salisfy the correspinding requirement under this Security instrument.

15. Governing Law, Severability; Rules of Canstriction, This Security Instrument shall be govermed by federal
law and the law of the jurisdiction in which the Property is located, Altighis ang obligations contained in this Security
insfrument are sutject to any reguirements and limitations of Appiicable Law, Applicable Law might-explicitiy or impticitly
allow the parties in agree by contract or it might be silent, but such silence shafi not be construed as a prohibition against
agreemant by contract. in the avent that any provision or dlause of this Security nstrument or the Nete conflicts with
Applicable Law, stich conflict shall not affect other provisions of this Security Ihstrument or the Note which can be given
effect without the conflicling provision.

As used invthis Security Instrument: (&) wards of the masculine gender shall meart and include corresponding nelter
words or words of the femining gender; (bl words in the singular shall mean and include the plural and vice verse; and
{o the word "may” gives sole discration without any phligation o take any action.

18, Borrower’s Copy. Bormwer shall be given one copy of the Nots-and of this Security Instrument,

17. TeansTecof the Properfy or 2 Beneficial interest in Borrower. As used in this Section 17, "interest in the Prapedy”
means any legal or bensficial intesestin the Froperty, including, but not fimitad o, those bareficial interests ransiered in
a bond for deed, contract for deed, instafiment sates corract or escrow agreement, the intent of which is the transfer of
4lie by Borrower at a future date o & purchaser.

ff-alt or any pan of the Property or any Interest in the Propedy is sold or transferred (ot if Barrower is neta natural per-
son and a beneficial intersst in Borower 15 sold or ransferrad) without Lender's prior writien consert, Lendsr may require
immediate payment in fll of all sums secured by this Security Instrument, However, this option sheti notbe exercised by
Lenderif such exercise js prohinited by Applicatie Law.

i Lender exercises this oplion, Lender shall give Borrawer natice of acceleration. The nofice shall provide » period of
not less than 30 days from the date the notice is given in actordanca with Section 14 within which Borrower must pay alt
sums secured by this Sacurity Instrument, if Borrower fails to pay these sumis prior fo the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrueaent withaut furthier notice or demand on Barrowar.

18. Borrower's Right to Reinstate After Accelsration. If Borower meets cerain conditions, Borrower shall have
the right to reinstatarment of a'morigage. Those conditions are that Borrower: {8} pays Lender all sums which then would
be due under his Security ingtrument and the Note as if no aoceleration had occurred; (b} cures any default of any other
covenams.oragresments; (o) pays all expenses incurred inenforeing this Security Instrument, including, but not firited to,
raaacnablie sitomeys’ foes, properly inspaction and valuation fees, and other fees incurred for the purposs of praleciing
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Lender's inferest in the Fropery and rights under this Security instrument; and {4} takes such action as Lender may
reasonably require to assurs that Lender's interest in the Properly and rights under this Security Instrument, and Bor-
rower's shligation to pay the sums secured by this Securily Instrumient, shiall continue unchangsd. However. Lender is nat
required fo reinstate if: it Lender has accepiad reinsiaiement after the commenceament of toreclosure processdings within
twa years immeadiately preceding the commenseament of a current foraclesure proceedings; (if) retnstaternent will praciude
foreciosure on different grounds in the future, or (i) reinstatentent will adversety affect the priority of the lien created by
this Security Instrument. Lender may tequire that Borrower pay stich reinstatement sums and expenses in ong or more of
the following forms, a5 selected by Lender. (@) cash; {b} money order; (o} certified check, bank check, reasurer's check
or cashier’s check, provided any such check is drawn upon an institution whose deposits gre insured by a federai agency,
instrumentality or entity; or {d} Elscinanic Funds Transfer. Upon reinstatement by Barrowey, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate
shalt nof apply in the case of accelsration under Seclion 17.

18, Sale of Note: Change of Loan Senvicer; Ratice of Grievanice. The Note or & partia! intevest in the Note {together
with this Security instrument) can be sold one ar more timaes without prior notice to Borrower. A sale might result in @ change
inthe ertity (known as the "Loan Servicsr”} thal collects Periadic Paymenis dus urder the Nete and this Secunity Instrument
and perfanms olher morigage loan senvicing obligations under the Nofe, this Securlty Instrument, and Applicable Law, Thees
also might be one or more changas of the Loan Servicer uorelatad to a sale of the Note. If there is & change of the Loan
Servicey, Borrower will be givenwritten notice of the change which will state the name and address of the new Loan Servicer,
ihe address to which payments should be made and any other information RESPA requires in connection with 2 notice of
transfer of servicing, if the Note is sold and theraalter the Loarn fe serviced by a Loan Sepvicer other than the purchaser
of the Note, the mongage loan servicing obligations to Borrower will remain with the Loan Seivicer or be transfered 1o a
successor Loan Servicer and are not assumed by the Note purchaser unless othenwise provided by the Note purchasen

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage insurange reimburses Lender {or
any enlity thal purchiases the Note) for cartain lossas if may incur if Borrower does not repay the Loan as agrsed. Boe-
rower acknowledges and agrees that the Boreower is not 8 third party benaficiary io the coniract of insurance belwesn
the Secretary and Lender, noris Bomrower entitied © enfores any agreement between Lender and the Secrsiary, unless
explicitty autharized to do so by Applicable Law,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous stbstances, pollutants, or wastes by Environmenial Law and the following substances: gasofine,
kerosene, other flammable or foxic petroleum products, toxic pesticides and herbicides, volatile solvents, matertals con-
taining asbestos or formaldetiyde, and radicactve materials; (b} “Emvironmantal Law® means federal laws and laws of
the jurisdiction where the Property is located that relaie i health, safety or environmantal protection; (o) "Environmentat
Cteanug® includes any response action, remedial action, or removal action, ag defined in Environmental Law; and {d) an
“Enviranmertat Condition™ means a condition that can cause, contibule to, or otherwise tigger an Environmentat Cleanup.

Barrower shall not cause or permit the prasence, use, disposal, storage, or releass of any Hazardous Bubstanoes,
or threaten (o release any Hazardeus Substances, on or in the Proparty. Borrower shall not do, nor allow anyohe else to
do, anyihing affecting the Property {a} that is in violation of any Environmentat Law, (b} which creates an Environmental
Condiion, or {ehwhich, due to the prasence, use, orrglease of a Harardous Substance, creates a condition thal adversely
affects the vakue of the Properly. The preceding iwo sentences shall not apply to the presence, use, or storags on the
Property of small guantities of Hazardous Substances that are generatly recognized to be appropriate o noema! residential
uses and to maintenance of the Propery {including, but not fimited to, hazardous substances in consumer products).

Borrower shall pramptly aive Lender wrilten notice of {8} any investigation, claim, demand, fawsuit or other agtion
By any governmental or regulatory agency or private party invoiving the Property and a3ny Hazardous Substance or
Enviropmentat Law of which Botrower hag actual knowledge, {b) any Epvironmerrtat Condition, including but not limited
{o, any spifling, fagking. discharge, release or threat of release of any Harardous Substance, and (¢} any condition caused
by the prasence, use of release of @ Hazardous Subsiance which adverssly affects the vatue of the Property. If Borrower
learns, or is notified by any governmenial or regulatory authority, or any private party, that any removal or ofiver reme-
diation of any Hazardous Substance affecting the Property 18 necessary, Borrower shall prompily {ake all necessary
remedial actions in acoordance with Environmental Law. Mothing hersin shall oreate any obligation on Lender for an
Environmental Cleanup,

22, Grounds for Acceleration of Dabt.

{a} Default. Lender may, except 35 limited by regulations issued by the Secretary, in the case of payment defaults,

requirg immediate payrment in full of all sums secured by this Security Instrument if:

(i} Borower defaults by failing fo pay in full any morithly payment required by this Security Instrument prior to
or of the due date of the next mordhly payment, or

{iiy Borrower dafaulis by failing, for a period of thirty days, to perform any other abligations cortained in this
Securily Inpstrument,

{b} Sale Without Cradit Approval. Lender shall, if permitted by applicable taw {inciuding Section 341{d) of the

a3t Germain Depository nstitutions Actof 1982, 12 ULS.C1701-3{d)) and with the prior spprovil of the Seere-

tary, require immediate payment in full of ali sums secured by this Security instrument it
{i} At ar part of the Progerly, or a benaficial interestin a tustowning all or part of the Property, is sold or atherwise
vansferrad {other than by devise or descent], and
{i} The Propertyis not oceupied by the purchassr o grantes as his or her principal residence, orthe purchasearor
grantes does so oceupy the Property but his or her credit has not baen approved in accordance with ths require-
ments of the Secratary,

(e} No Waiver. If circumstances ocour that would permit Lender to require immediate payment in full, but Lender

does not reguire such-payments, Lender does not waive its rights with respact o subseqguant events.

{d} Regulations of HUD Secretary. in many dreumstances regulations issued by the Sacretary will imit Lender's

fighits, In the case of peyinent defaults, ko reguire immediate payment in fidl and foraclose if not paid. This Secunty

Instrument doos not autharize acceleration or foreclosure if nol permitted by reguiations of the Ssaretary.

fe} Morigage Motinspred. Rorrower agrees that If this Secusity Instrument and the Note are niot determined o be

sligible for insurance under tha National Housing Act within 80 days fram the dete hereol, Lender may, at #ts option,

raguire immadiate payment i fli of al sums secured by this Sscurity tnstrument. A willten stetement of any abthorized
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agent of the Secretary dated subsequent to 80 days from the date hereof, declining to insure this Security instrument
and the Nole, shall be deemad condlusive proof of such ineligibility. Notwithstanding the foragaing, this oplion may
not be exercised by Lender when the unavaiiability of insurance is solaly dusto Lender's {ailure io remit a mongage
insuranee premiuny to the Secretary.

NMON-UGMIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

23. Assignment of Rents. Borrower unconditionally assigns and ransfers to Lender all the rents and revenues of
the Property. Barower authorizes Lender or Lendar’s agents to collect the rents and revenues and hereby direcls each
tenant of the Property 1o pay the renis fo Lender or Lender's agents. However, prior fo Lender’s nobice to Borrower of
Borrowsar's breach of any covenant or agrepment in the Security Instrument, Borrowsr shali collect and receive alf rents
and revenues of the Property as trustes for the benefit of Landsr and Borrewsr, This assignment of rents constituies an
ghsolute assignment and not-an assignment for additional security only.

if Lender gives nofice of breach to Borrower: {a) all rents received by Borrower shall be hekd by Borrower as frustes
for benafit of Lender onty, 1o be appiied 1o the sums sscured by the Security Instrument; (b)Y Lender shali be entitled fo
collect and recaive aff of the rents of the Property; and (c} sach tenant of the Praperty shall pay all rents due and unpaid
o Lender or Lender's agent on Lendsr’s writién demand o the lenant.

Borrower hag not executed any prior assignment of the rents and has not and will not perform any act thal would
pravent Lender fron exerdising its rights under this Section 23

Lender shall not be required to entar upsh, take contral of or maintain the Property before or after giving notice of
breach to Borrower., However, Lender or a judicially appointed receiver may do so at any time there is 8 breach. Any
application of renis shall not cure or waive any default or invalidate any other right or remady of Lender, This assignment
of rerts of the Property shall terminate when the debt secursd by thes Security Instrument is paid in full,

24. Accelaration; Remedies. Lender shall give notice to Bormwer prior fo acceleraion following Boarrowsr's
breach of any covenant oy agreement in this Security Ingtrument {but not prior fo acoaleration under Section 17
uniess Applicabls Law provides otherwise). The notice shalf specify: (8) thie default; {b) the action required to cure
the default; (v} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (i) that failure to cure the default on-or before the date specified in the notice may result in accel-
eration of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate alter accoeleration and the right to bring 2 court action to assert the non-existence
of 3 default or any nthee defense of Borrower to acceleration and sale. I the default is not cursd on or before the
date spocified in the nofice, Lender at its option may require immediate payment in full of aff Sums secured by this
Security Instrument without further demand-and may invoke the power of sale and any other ramedies permilisd
by Appiicable Law. Lendar shall be entitled to collect alf expenses incurred in pursuing the remedies provided in
this Section 24, including, but not imited to, reasonable attorneys’ fees and costs of title evidence,

¥ Lender invokes the power of sale, Lender shall exacute or cause Trustee to execute a written notice of
the oceurrence of an event of default and of Lender's election to cause the Property to be soid-and shall cause
such notice to be recorded in sach county in which any part of the Property is located. Lender or Trustee shalt
give notice of sale in the manner prescribed by Applicable Law to Borrowsr and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall self
the Property at public auction to the highest bidder af the time and place and under the terms desighated in the
notice of sale it one or more parcels andin any order Trustee determines. Trustee may postpone sale of aff or any
parcel of the Propenty by public anaouncement af the time and place of any previcusly schedufed sate. Lender
or its designee may purchase the Property at any sale.

Trustee shalt delivar to the purchaser Trustee's deed conveying the Property without any covenant or war-
ranty, expressed ar implhied, The recitals inthe Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following ovder: {a} to all expenses
of the sale, including, but not limfled to, reasonable Trustee's and attorneys'’ fees; (b} to all sums secured by this
Security Instrument; and {¢) any excess o the person or persons legally entitfed to it.

i the Lendur's interest in this Security Instrument is hald by the Secretary and the Secretary requires iname-
diate paymesnt in full under Section 22, the Secretary may invoke the nonjudicial power of sate provided in the
Single Family Mortgage Foreciosure Act of 1994 (“Act™) (12 U.S.C. 3751 et seq.) by reguesting a foreclosure
commissioner designated under the Act to commence foreclosure and to sell the Property as provided in the
Act, Nothing in the preceding sentence shall deprive the Secretary of any rights ottierwise available to @ Lender
under this Section 24 or applicabile law.

25. Recohveyance. Lipon payment of all sums secured by this Security instrument, Lender shall request Trustee fo
reconvey the Properly and shall surrender this Security instrument and all notes evidencing debt secured by this Security
instrument o Trustee. Trustee shail reconvey the Property without warranty and without charge to the person or parsong
lenally entitted 0. Such persen or persons shall pay any recordation costs.

28, Substitute Trustee. Lender may from ime to time remove Trustee and appoint a successor frustes to any Trusies
appainted hereunder, Without convayance of the Property, ihe successor trustes shall succesd 1o ai the title, power and
duties conferrad upon Trustee herein and by Applicahle Law,

27. Attorneys’ Fees. As usaed in this Security Instrument and in the Note, attorneys” fees shall include those awarded
by an appellale court.

28. Protective Advaneas. This Security strument secures any advances Lender, atits discretion: may make onder
Section B of this Securlly instrument to protect Lender’s interest in thie Froperty and sights under this Seeurity instrument,

2%, Reguired Evidencs of Property Insurance.

WARNING
Uniess you pravide us with evidence of the insuranca coverage as required by our contract or loan agree-
mens, we may purchase insurance at vour expense to protect our interest. This insurance may, bul nesd not, alsn
protect your intarest. [ the coliateral becomes damaged, the covergge we purchass may not pay any claim you
make or any claim made against vou. You may later cancel this coverage by providing evidencs that you have
obtained property coverages sisewhers,

-
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You are responsible for the cost of any insurarice purchased by us. The cost of this insurance may be added
10 your contract or loan halance. If the cost iz added o your contract or ioan balance, the interest rate on the
underlying contract or loan wilt apply to this added amourt. The effective date of coverage may be the date your
prior caverage tapsed or the date you falled to provide proof of coverage.

Thecoverage we purchase may be consideratily more expensive than insurance you can obiain on your own
and may not satisty any nead for property damage coverage or any mandatory liability insurance reqguirements
imposad by Applicable Law,

BY S!f‘\HN(" BELOW Bc‘nrrower acceuts and agmes to the terms and Laupnanis contained in this Securily Ingtrurment

TE\?‘EN L CARLETQ&» = S >~
Btate of QOREGON
Cointy of KLAMATH i §
& ;{ § f v
A
This instrument was acknowledged before me on I RAGW LYY by STEVEN L
CARLETON. 7 T
{‘.:} e
of anz{riEFQ; iceR |
. Ty e
\gw ;M{f&"ii - ) Title {ang Rank)§
YTARY PURLIGSNESS L :
‘\&i. ’?':” .}E() 9 ¢ . \“'7 {i (" “""}
ety i Wy commission expires: “) f!

Lender: Carrington Mortgags Services, LLC
NMLS ID: Zeog

Loan Qriginator: Daren Lawrence Muthem
NMLS 1D 210799
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{"MERS Rider") is made this 18th day of April, 2016 and is
incarporated into and amends and supplements the Deed of Trust {the "Security
Instrument”} of the same date given by the undersigned {the "Borrowear,” whetherthere
are one or maore persons undersigned} {0 secure Borrower’s Note to Carrington

Mortgage Services, LLC

{"Lendet”} of the same date and covering the Property described in the Security
fnstrument, which is located at:
4461 Boardman Ave, Klamath Falls, OR 97603.

in addition 1o the covenanis and agreements made in the Secudly instrument, Borrowsr
and Lender further covenant and agree that the Security instrument is armended as-follows:

A, DEFINITIONS
1. The Definiions section of the Security Instrument is amended a3 foliows:

“ ender” iz Carrington Mortgage Services, LLC .

Lender is a Limited Liability Company organized and axisting
under the laws of Delaware. Lender's address ig
1600 South Douglass Road, Suites 110 & 200-A, Attn: Lending Division,
Anaheim, CA 52806.

Lender is the benaficiary under this Security instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lendsr and ix acling solely for Lendar. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of PO, Box 2026, Fiinl, Ml 48501-2028, el (888) B73-MERS. MERS is
appoinied as the Nominee for Lender to exercise the righis, duties and obligations of
Lender as Lender may from time to dma direct, including but not limifed 1o appointing a
sucoassor trustes, assigning, or releasing. in whale or in part this Sscurity lastrument,
foraclosing or directing Trustee io institite Joreciosure of this Security instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Sesurity Instrument. The leym "MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, untl MERS Nominee interast is terminated.

2. The Definiions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated o agl for another as s representative for
a limited purpose.

R

MERS RIDER - Singie Farmily - Faunie Mas/Freddie Moc (NIFORNONSTRUMENY  Form 1158 0472014 ) &/_{,.A.gw--"”“
Padfied for FHA 92015 Initials: I

Eliie Mae, Ine. Page 1 of 4 il

BEFRAMERSRL ICLS)

04715/20 16 01253 BM PAT




LOAN #: 1602246756
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Progedy section of the Secwrity nsbument is
amended toread as follows:

This Security Instrumient secures to Lender: (i) the repayment of the Loan, and
all renewals, exiensions and modifications of the Note; and {ii) the performance of
Borrower's covenants and agreements ender this Secunty Instrument and the Note. For
this purpase, Borrower rrevocably grants and conveys to Trustes, intrust, with power of
gale, the following described property localed inthe County

[Tvpe of BRecording Junsdictian]
of Klamath
Mams of Regording Juristhotion):
SEE LECAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS EXHIBIT A™
APN#: R519772

which currently has the address of 4461 Boardman Ave, Klamath Falis,

[Straed]iCy]
OR 87603 {*Property Address):
Stie] {Zip Sodel

TOGETHER WITH all the imgrovements now or hereaftererected ontheproperty,
and all easements, appurtenances, and fixtures now or hareafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is refarred fo in this Security Instrument as the "Property.”

Lender, as the heneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Securily
Instrument 1o he served on Lender must be served on MERS as the designated
Nomines for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granied by Bomower
to Lender, incliding, but not limited to, the right to foreclose and sell the Property;
and 1o take any aclian required of Lender including, but not iimited to, assigning and
releasing this Security Instrument, and substititing a successor trustes.

C. NOTICES
Section 14 of the Security Instrument is amended to read as follows:

14, Notices. All notices given by Borrower or Lender in corinection with this
Security Ingtrument must be in writing, Any natice to Borrower in connection with this
Security instrument shall be deemed to have been given to Borrower when mailed
by first elass mail ar when actually delivered to Borrower's notice address i sent by
cther means. Notice (o any one Borrower shall constitute notice to all Barrowers unless
Applicable Law axpressly reguires otherwise. The nofice address shall be the Pmpeﬁty
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LOAMN #: 1602246758

Address unless Bomrower has designated a subslitute notics address by notice
o Lender. Bormower shall promptly rotify Lender of Borrower's change of address.
# Lender specifies a procedure for reporting Borrower’s change of address, then
Borrower shall only report a change of address through that specified procedurs. There
may be anly one designated notice address under this Securily Instrament at any one
tme. Any notice to Lender shall be given by delivering it ar by mailing it by first class
mall to Lender's address siated herein unless Lender has designated another address
by notice 1o Barrower. Borrawsr acknowledges thiat any notice Borrower provides 1o
Lender must alse be provided o MERS as Nominee for Lender untli MERS' Nominee
interest s terminated. Any notice provided by Borrower in connection with this Security
fnstrument will not be deermed to have been given to MERS until actually received by
MERS, Any notice in copnection with this Security Instrument shail not be deemed to
have bean given 10 Lender until actually recetved by Lender. If any notice required
by this Securly instrurnent is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirament under this Secunity Instrument,

B, SALE OF NOTE; CHANGE GF LOAN SERVICER; NOTICE OF GRIEVANCE
Bection 19 of the Security insteument s amended to read as follows:

19, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a parlial inlarast in the Note (ogether with this Security Instrumant} can be sold
ane of more times without prior notice 10 Borrower, Lender acknowledges that unti i
directs MERS fo assign MERSs Nomines interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (krown as the “Loan Servicer”) that collects
Periodic Payments- dus under the Note and this Sacurity Instrument and performs
other martgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law, Thare also might be ane or more changes of the Loan Servicer
unradated o 2 sale of the Nats. If there {8 & changs of the Loan Servicer, Barrower will
be given written notice of the change which will siate the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. if the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage foan servicing obligations to Borrower will remain
with the Loan Servicer or be fransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the MNote purchaser.

Meither Borrower hor Lender nmay commence, join, or be joined to any judicial
action (as either an individual fitigant or the member of a class) that arises from the
other party's acians pursuant te this Ssourily instrument or that alleges that the other
party has breached any provision of, or aay duty owed by reason of, this Security
Instrurnent, until such Borrower or Lender has notified the other party {with such notice
given in compliance with the requiremenis of Section 14} of such alleged breach and
afforded the other party hereto a reasonable geriod afler the giving of such notice to
take cormciive action. [f Applicable Law provides a time peniod which must alapse
before certain action can be taken, that time perod will be deemed fo be reasonable
for purposes of this paragraph. The netice of aceeleration and opportunity to-cisrs given
o Borrower pursuant o Section 24 and the notice of acceleration given to Borrower
pursuant 1o Section 17 shall be deemed 10 satisfy the notice and opportunity 1o taks
corrective action provisions of this Section 18,

E. SUBSTITUTE TRUSTEE

Section 28 of the Secunity Instrurnent is amended o read as foflows:

26, Substitute Trustee. in accordance with Applicable Law, Lender or MERS
may frorn thne 1o fime appoint a successor frustes to any Trusiee appaeinted hereunder
who has ceased to act. Without convevance of the Property, the successor trustee
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LOAN #: 1602246758

shall sucesed o all the title, power and dities conferred upon Trustee hersin and by
Apphcable Law. -

=

3 ) “___r
‘Borrower accepts and agreg_s'fqme terms and covenants

R&Ritier. TP
DS i ~ - o ra o
N o j’f /‘\-"' ; . /‘.“_‘f
\? R L g
,.»-"‘"H_. / ,...-\"’.....A'\ o . # {Seaj)
STEVEN L CARLETON o = 3 DATE
wef} M \\\

MERS RIDER - Bingle Pamnily - Fanute Mae/Freddis Mac UNIFORM INSTRUMENT Form: 3158 0472014

Mouified for FHA GRS Initials: "
Elfie Mag, Inc. Page 4 of 4 FHATSMRSRE 5
GEFHAMERSRL 3

D41 152016 61:53 P PAT




File No.: 91113AM
Page 5

EXHIBIT “A>
LEGAL DESCRIPTION

Lots 39 and 40 in Block 8 of ST. FRANCIS PARK, according to the official plat thereof on file in the office of
the County Clerk, Klamath County, Cregon.

pfOPCHy Address ; 4Ll Boaydman #ve. Kiameth falls, OR G703



