2016-005727

Klamath County, Oregon
06/01/2016 03:00:23 PM
Fee: $142.00

RECORDING COVER SHEET (Please print or

type) This cover sheet was prepared by the person
presenting the instrument for recording. The
information on this sheet is a reflection of the
attached instroment and was added for the purpose
of meeting first page recording requirements in the
State of Oregon, and does NOT affeot the
instrument, ORS 203,234

After Recording Return To:

Post Closing Department

SIERRA PACIFIC MORTGAGE COMPANY,
INC.

1180 IRON POINT ROAD, SUITE 200
FOLSOM, CA 935630

1. Tifle(s) of the Transaction(s) ORS 205.234(a)
Deed of Trust

2, Diveet Party/Grantor(s) ORS 205.125(1)(b) and 205.160 -
JAMES K SEPKOVIC,

7800 SW SAGERT ST, TUALATIN, OR 97062 . -~
’ ’ \uaqe Elsctionlo Rogigtration
s:?ﬂs?er%s, in. as nomines for fender

3. Indireet Parfy/Trustee ORS 205.125(1)(a} and 205.160

AMERITITLE
300 KLAMATII AVENUE, KLAMATH FALLS, OR. 97601

4, True and Actual Consideration: 5. Send tax statements to: ORS 93.260
ORS 93.030(5) — Amount in dollars or other

$ 220,500.00 1180 TRON POINT ROAD, SUITE200
[10ther: . FOLSOM, CA 95630

6, Satisfaction of Order or Warrant: 7. The amount of the monetary obligation
ORS 205.125(1)(c) imposed by the order or warrant,
CHECK ONE: ClFULL ORS 205.125(1)(c)

(If applicable) ] PARTIAL (If applicable) $ 216,505.00

8, I this instrument is being Re-Recorded, complete the following statement: ORS 205.244
“RERECORDED AT THE REQUEST OF

TO CORRECT
PREVIOUSLY RECORDED IN BOOK AND PAGE , OR AS FEE

NUMBER 2

Oviginator Company: SIERRA PACIFIC MORTGAGE COMPANY, INC,, NMLSR 1D:

1788
Originator Name: BROOKE EGAN KNIGHT, NMLSR 1D: 53929

_Oregon Recordable Instrument Cover Sheel

The Compiiance Souree, Ine, Pagelafl 106080R 11/07 Rev. 05/16

©2007-2015, The Compllance Source, Inc,

SANNEA ) 0 0 00

Retuin to: % -
Madriitle




After Recording Return To:

Tost Closing Department

SIERRA PACIFIC MORTGAGE COMPARNY,
NG,

1180 YRON POINT ROAD, SUITE 200
FOLSOM, CA 95630°

Untit change Is requested, all tax statements shall
be sent fo the following address:

1180 IRON POINT ROAD, SUITE 200
FOLSOM, CA 95630

Tax Account Number; R137438

—-[Space Above This Line For Recording Dala]

PHA Case No.
431-6303908-703

MIN: 100870300010396916

DEED OF TRUST

Monrtgage Elecironic Reglsiration Systems, e, (MERS) Is the Grantee of this Sceurity Instriument

DEFINITIONS

Words used in multiple sections of this document ave defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section I6.

(A) “Securlty Instrument” means this docwment, which is dated May 28, 2016, together with all Riders to this

document,

(B)*Borrower* is JAMES K SEPKOVIC,. Borrower is the {rustor under this Security Instrument. .
(C) “Lender” is Slevra Pacific Mortgage Company, Ine,, A California Corporation NVLS: 1788. Lenderis a

Corporation organized and existing under the laws of CALIFORNIA. Lender's address is 1180 IRON FPOINT

ROAD, SUITE 200, FOLSOM, CA 95630, Lender is the beneficiary under this Security Instrument, '
(D) “Trustee” is ANERITITLE,

(E) “MERS?” s the Mortgage Eleclronic Registration Systems, Tnc. Lender has appointed MERS as the noninee for

Lender for this Losn, and attached a MERS Rider to this Securily Tnstruineat, to be exeeuted by Borrower, which

further deseribes the relationship between Lender and MERS, and which is incorporated info and amsnds and

supplements this Securily Instrient,

(I") “Note* means the promissory note signed by Bomower and dated May 28, 2016. The Note siates that Borrower

owes Lender Two Hundred Sixteen Thousand Five Hundred Five and 00/100ths Doliars (U.S. $216,505,00)
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plus interest, Borrower has promised to pay this debt in regular Perlodic Payments and o pay the debi in full not

{ator than June 1, 2046,

(G) “Property” means the properiy that is described befow under the heading “Transfer of Rights in the Property.”
(D) “Loan” means the debt evidonced by the Note, plus interest, any prepayment charges and Iafe charges due
inder the Note, and all sums due under (his Securily Instrament, plus inferest.

(1) “Riders” means all Ridors to this Securlty Instrument that are executed by Borrower. The following Riders ars

{o be executed by Borrower [eheck box as applicable]:

L1 Adjustable Rate Rider -] Condominium Rider [ ] Second Fome Rider
[1 Baltoon Rider [ Plamed Unit Development Rider  [] Biweekly Payment Rider
[l 1-4 Family Rider {_] Revocable Trust Rider MERS Rider

[ Other(s) [specify]

(93 “Applicable Law® means all controliing applicable federal, state and tocaf statutes, regulations, ordinances and
adminisirative rules and orders {ihat have the efiect of iaw) as well as all applicable final, non-appealable judicial
opinions,

(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments aud other charges
that are imposed on Borrower or the Properly by & condominlum association, homeowners association or similar.,
organization.

(1) “Electronle Funds Transfer” means any transfer of funds, other than a transaction originated by check, drafl,
or simifar paper instrument, which is initiated throngh an electronic terminal, telephonic instrument, compufer, or
magnetic tape so as fo order, insteuct, or awthorfze a financial institution fo deblt or credit an account. Such term
includes, but is not limited to, point-ofsale transfers, antomated teller machine transactions, teansfers intiated by
telephone, wire {ransfers, and auiomated clearinghouse transfers.

(VD) “Lscrow Itemis* means those items that are described in Section 3,

() “Ndiscelianeous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage fo, or
destraction of, the Property; (ii) condemnation or other taking of all or any patt of the Property; (iii) conveyance in
lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(0) “Mortgage Insurance® means insurance profecting Lender against the nonpayment of; or default on, the Loan,
(P) “Perlodic Payment” menns the regularly scheduled amonnt due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrment.

(Q) “RESPA® means the Real Hsiate Seitlement Procedures Act (12 US.C. §2601 of seq.) and iis implemonting
regulation, Regufation X (12 C.FR. Parl 1024), as they might be amended from time to time, or any additional or
stuiccessor legistation or regulation that govems the same subject matior. As vsed In this Scowrily Instrament,
“RESPA™ refers to all requirements and restrictions that are imposed in regard to a “federally related morigage loan”
even if the Loan does nof qualify as a “federatly related mortgage loan” under RESPA,

(R} “Seeretary® means the Seeretary of the United States Departinent of Housing and Urban Development or his
designee.

(S} “Successor in Interest of Barrower” neans any party that has taken title to the Propertly, whether or a0l that
party las assumed Borrower’s obligations under the Note and/or this Security Instrament,

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures fo Lender: (i) the repayment of the Loan, and all renewals, extensions and
madifications of the Note; and {if) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower freovoeably grants and conveys to Trustee, In frust, with power
of sale, the following described propetty located in the
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County of KLAMATH:

{Type of Recording Jurisdiction] [ame of Recording Jurisdiction]
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

which currenily has the address of 8971 SPLIT RAIL ROAD
{Street}
LA PINE » Oregon 9773% (“Property Address”):

[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafler erecfed on the propedy, and all easemends,
appurtenances, and fixtures now or hereafler a part of the property. All replacoments and additions shall also be
covered by this Security Instrument, All of the foregoing is reforredt to in this Security Tnstrament as the “Property.”

. BORROWER COVENANTS that Borrower is Iawlully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Properly is unencumbered, except for encumbrances of recond,
Baorrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

TUIS SECURITY TNSTRUMENT combines uniforn covenants for national use and non-uniform
covenants with {imited variations by jurisdiction to constitute a uniform securily inslrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Prinelpal, Interest, Escrow Ttems, and Eate Charges. Borrower shall pay when due the
principal of, and interest on, the debt evidenced by the Nofe and late charges dus under tlie Note, Borrower shall
also pay fonds for Bscrow Hems pursnant to Section 3. Payments due under the Note and this Securily Instrument
shatl be made in U.S, currency. However, if any check or offier instrantent received by Lender as payment under the
Note or this Security Fustrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Securify Insteument be made in one or mote of the following forms, as
solected by Lender: (a) cash; (b) money otder; (c) cerlificd check, bank check, treasurer’s chieck or cashier’s check,
provided any such cheek is drawn upon an instifution whose deposits are lnsured by a federal agency,
insicumentality, or entity; or {d) Elcctronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance will the notlee provisions in Section 14, Lender may
retarn any payment or partial payment if the payment or partial payments are insufficlent fo bring the Loan ¢urrent,
Lender may aceept any paysent or partial payment insufficient fo bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights lo refuse such payment or partial payments in lhe future, but Lender is not
obligated to apply such payments af the time such payments are accepted, If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay inferest on unapplied funds. Lender may hold such unapplied fuads
until Borrower makes payizent fo bring the Loan current, If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or relurn them {0 Borrower, If not applied eariler, such funds will be
applicd to the outstanding principal balance under the Note Innmediately prior to foreclosure. No offset or slaim

Oregon Deed of Trusi Ciosing
FHA MERS Modilled .

The Compliance Souree, Ine, Page3of 4 5430101 02/02 Rev, 10/15
. €2002-2084, The CompHiance Source, Ing.

VR 0 0 0 0 0




which Borrower might have now or in the fulure against Lender shall relieve Borrower from making payments due
under the Note and this Security Tnstruntent or performing the covenants and agreesments secured by this Security

Instrument,

2. Application of Payments or Proceeds, Bxcept as otherwise doscribed tn this Section 2, all payments
accepted and applied by Lender shatl be applied in the following order of priority:

Fitst, to the Mortgage Insurance premiums to be paid by Lender to the Seorefary or the montlily charge by
{he Secretary instead of the monthly morigage insurance premiuins;

Second, to any taxes, special assessinonts, leasehold paymonts or ground rents, and fire, flood and ofher
hazard insurance premiums, as required;

Third, to inferest due under the Note;

Fourllt, to amortization of the principal of the Nofe; and,

Fifth, to Iate charges due under the Note,

Any application of payments, insurance proceeds, or Miscellaneous Praceeds to principal due under the
Note shiall not extend or posipone the due date, or change the amount of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under the
Note, until the Note s paid in full, a sum (the “Funds”) to provide for payment of amouits due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leaschofd payments or ground rents on the Property, If any; (¢) premivms for any and all insurance
required by Lender under Section 5; and {d) Morigage Insurance premiums to be paid by Lender to the Secrelary or
the monthly charge by the Secretary instead of the monthly Morigage Insurance premiums T hese ilems are cafled
“Heerow Items.” Al origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Pees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow Item, Borrower shall promptly farnish to Lender all notices of amounts o be paid under this
Seclion. Borrower shall pay Lender the Funds for Bscrow liems unless Lender waives Borrower’s obligation to pay
the Funds for any or all Bscrow Items. Lender may waive Borcower’s obligation fo pay to Lender Funds for any or
all Escrow Items at any time. Any such waiver may only be in wriling. In the event of such waiver, Borrower shall
pay directly, when and where payable, the antounts due for any Escrow Iems for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such
fime period as Lender may require, Borrower’s obligation to nake such paymenis and to pravide receipts shall for
all purposes be deemed to be a covenant and agreement contained in this Security Tnstrument, as the phraso
“covenant aud agreentent” is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuani to a
waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to ropay to Lender any stich amonnt,
Lender may revoke the walver as to any or all Escrow Items at any time by a notico given in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, {hat are then

required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {2) sufficient fo permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a fender can require under
RESPA. Lender shall estimate the amownt of Funds dug on the basis of cument data and reasonable estimafes of
expenditures of future Escrow Ttoms or otherwise in accordance wiilt Applicable Law.

“The Fuuds shall be held in an insfitation whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are s¢ insured) or in any Federal Flome Loan
Bank. Lender shafl apply the Funds to pay the Bscrow Ttems no later than the time specified under RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow accounl, or verifying
ihe Escrow Ttems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender fo make
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such a charge. Untless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall niot be required to pay Borrower any inferest or carnings on the Funds. Borrower and Lender can agreo
in writing, however, that inferest shull be paid on the Funds. Lender shall give to Borower, wilhout charge, an

anual accounting of the Funds as required by RESPA,

If there Is a sueplus of Funds hield In escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If thete is a shortage of Fuuds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shorlage in ‘accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shail notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary fo make up the deficiency in accordance with

RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Scourity Thstrumeni, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all faxes, assessments, charges, fines, and hnpositions atiributable
1o the Property which can attain priority over (his Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Pees, and Assessiments, if any, To the exient that these items are
Bscrow Items, Borrower shall pay them in the manner provided in Section 3. )

Bomower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the lien in a manner acceptable fo
Lendet, but only so fong as Borrower is performing such agreemont; (b) contesis the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate fo prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)
secuires from the holder of the Hen an agreement satisfactory to Lender subordinating the lien fo this Security
Instrament, If Lender determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Borcower a nofice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one or more of fhe actions set forth above In this Section

4.

5, Property Insurance. Borrower shall keep the improvements row existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the tenm “extended coverage,” and any other hazards
including, but not limited fo, earthquakes and floods, for which Lender requires insurance, This insurance shall be
maintained in the amounts {ncluding deductible levels) and for the periods that Lender requires. What Lender
requites pursuant to the preceding sentences can change durng thie term of the Loan. The insurance carrier
providing the insurance shatl be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall nof be exercised unreasonably. Lender may require Borrower {0 pay, it connection with this Loan,
either: (a) a one-time charge for flood zone determination, cerfification and fracking services; or (b) a one-time
charge for flood zane determination and certification services and subsequent eharges each fime remappings or
similar changes oconr which reasonably might affect such determination or cerfification. Borrower shall also be
responsible for the payment of any fees hnposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower. : ' ' '

If Borrower fajls to maintain any of (e coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation {o purchase any particular type or amount
of coverage. Therefore, snch coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Properiy, or the contents of the Property, against any risk, hazard or liabilily and might provide greater
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or lesser coverage than was previously In offect. Rorcower acknowledges that the cost of the insnrance coverage so
obfained might significantly exceed the cost of inswrance that Borrower conld have oblained, Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Tnstrument. These amounis shall bear lnterest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject {o Lender’s right to
disapprove such pelicies, shall include & standard morigage clause, and shall name Lender as morlgagee andfor as
additional loss payce. Lender shall have the right (6 hold the poficics and renewal cerlificates. If Lender requires,
Borrower shall promptly glve to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Propexty, such
policy shall include & standard morigage clause and shall name Lender as mortgagee and/or as an additional loss

payee,

Tn the event of loss, Borrower shall give prompt notice to the insurance cairier and Lender. Lender may
make proof of loss if not made promptly by Botrower. Uplass Lender and Borrower otherwise ageee in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restorafion or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall liave the right to hold such insurance proceeds until Lender
has hiad an opportunily to inspect such Properly to enswre the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken prompfly. Lender may disbwise proceeds for the repairs and
restoration in a single payment or in a series of progress paymenis as the work is completed. Unless an agreement is
made in writing or Applicable Law requires inferest to be pald on such inswance procceds, Lender shall not be
required to pay Borrower any interest or eatnings on such proceeds. Fees for public adjusters, or other third paviles,
refained by Borrower shall not be paid oul of the insurance proceeds and shall be the sole obligation of Bowrower, If
fhe restoration ot repait is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied fo the sums secured by this Security Instrument, whether or nof fhen due, with the excess, if-any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2, -

H Borrower abandons the Property, Lender may file, nogotiate and seftle any available insurance claim and
velated matters, If Borrower does not respond within 30 days to a nofice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and seftle the claim. The 30-day perlod will begin when the
notice is given, Tn eltiier event, or if Lender acquires the Property under Section 22 or otherwise, Bomower Tereby
assigns to Lender (3) Borrower’s tighis to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Securrily Instrument, and (b) any other of Borrowor’s rights (other than the right to any refund
of uneamed premiwms paid by Borrower) under all insurance policies covering the Property, insofar as stich rights
ate applicable to the coverage of the Property, Lender may use the insurance proceeds either to repair or restore fhe
Property o to pay amounts unpaid under the Note or this Security Insirument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Sceurity Tnstrument and shall continue fo ocoupy the Properly as
Borrower’s principal residence for at least one year afler the date of ocoupancy, uniess Lender determines that this
requirement shall cause unduo hardship for the Borrower or unfess extenuating circumstances exist which are

beyond Borrower’s control.

7. Preservation, Mahtenauce and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on fhe Properly. Borrower shall
maintain the Property in order to prevent the Property from deferiorating or decreasing in value due to Iis condition.
Uniless it is determined pursaant lo Section 3 that repair or vestoration is not economically feasible, Borrower shall
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promptly repair the Property if damaged fo avoid further deterioration or damage. If insurance or condenmation
proceeds are paid in connection with damago to the Properly, Bomower shafl be responsible for repairing or
restoring the Property only if Lender lws released proceeds for such purposes. Lender inay disburse proceeds for the
repairs and restoration in a single paymont or in a series of progress paymenis as the work is completed. 1f the
insmance or condemnation proceeds are not sufficlent to repair or restore the Property, Borrower is nof refieved of
Borrower’s obligation for the completion of such repair or restoration,

If condemmation proceeds are paid in conneetfon with the taking of the property, Lender shall apply swch
proceeds to the reduction of the indebtedness under the Nole and this Security Instrument, first to any definquent
amounts, and then to payment of principai. Any application of the proceeds to lic principal shall not extend or
postpone the due date of the monthly payments or change the amount of such payments,

Lender or its agent may make reasonable entries upon and lnspections of the Property, If it has reasonable
cause, Lender inay inspect the inferior of the improvements on the Property. Lender shall give Borrower nofice at
{he time of or prior to such an interfor inspection specifying such reasonable cause.

8., Borrower’s Loan Application, Borrower shall be in defiult if, during the Loan application process,
Borrower or any persons or oniilies acling at the direction of Borrower or willt Borrewer's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed fo provide Lender
with material informafion) in connection with the Loan, Materfal represcntations fnclude, but are not limited fo,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9, Protectlon of Lowder’s Interest in the Property and Rights Under this Security Instrament. If (a)
Borrower falls to perforn the covenants and agreemenis contained in this Security Instrument, (b} there is a legal
proceeding that might significantly affect Lender's interest in the Properfy and/or rights under this Security
Tnstrunient {such as a proceeding In bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Scowrity Instrument or to enforce laws or regulations), or (¢} Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest it the Property and rights under this Security Tnstrument, including protecting andfor assessing the value of
the Preperty, and securing and/or repairing the Property, Lender's actions can include, but are not limited (0! (a)
paying any sums secured by a lien which has priority over this Securlly Instrumen; (b) appearing in court; and (o)
paying reasonable attorneys’ fees fo protect its interest in the Property and/or rights under this Security Instrument,
eluding its secured positlon in a bankruptey proceeding. Scouring the Property includes, but is not limited (o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other eode violations or dangerous conditions, and have uljlities turned on or off. Although
Lender may take action under this Section 9, Lender does not have fo do so and is not under any duty or obligation
to do so. It is agreed that Lender incurs no Habilily for not inking any or il actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amoints shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, npon nofiee from Lender to Borrowey requesting payment.

I this Security Instrument is on a leasehold, Borrower shall comply wiih all the provisions of ihe lease. If
Borrower sequires fee title to ihe Property, the leaschold and the fee title shall not merge unless Lender agrees fo the

merger in writing.

10, Assignment of Miscellaneous Proceeds; Forfeltnre, All Miscellancous Proceeds are hereby assigned
to and shafl be paid io Lender.
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Tf the Property is damaged, such Miscellaneous Proceeds shafl be apphed to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s secuwity is not Jessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender hias had
an opportunity to inspect such Properly fo ensure the work has been completed {o Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for fhe repairs and restoration in & single
disbursenent or in a series of progress payments as the work is completed. Unless an agrecment is made in writing
or Applicable Law requires Interest to be paid on such Miscellaneous Procceds, Lender shall not be required fo pay
Borrower any inferest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Misceftaneous Proceeds shall be applied to the sums scoured by
this Seeurity Instrument, whether or not then due, wiih the excess, if any, paid fo Borrower. Such Miscellaneous
Proceeds shall be apphied in the order provided for in Section 2,

Jn the event of a total taking, destruction, or Joss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrnment, whether or not then due, with the excess, if any, paid (o

Borrower,

Tn the event of a partial taking, destruction, or foss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is cquat to or greater than the amount
of the sums secured by this Scowriy Tnstrument inunediately before the partial taking, destruciion, or foss in value,

. unloss Borrower and Lender otherwise agree in wrltiug, the sums secured by this Seeurdly Instrmment shall be
reduced by the amount of the Miscellaneous Proceeds multiplicd by the following fraction: (a) the foial amount of
the sums secured immediately before the partial taking, destruction, or Toss in value divided by (b) the fair market
valuc of the Property immediately before the partial faking, destruction, or foss in value, Any balance shall be paid

o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property imediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before (he partial faking, destruction, or loss in vaiue, unless Borrower and Lender athenwise
agree i writing, the Miscellancous Proceeds shall be applied (o the sums secured by this Security Tnstrument
whether or not the sums are then due, ’

If the Property is abandoned by Botrower, or if, afler notice by Lender to Borrower that the Opposing Party
(os defined in the next sentence) offers to make an award to setile & olain for damages, Borrower fails o respond to
Lender within 30 days afier the date the notice is given, Lender is authorlzed to colfect and apply the Miscellancous
Proceeds either to restoration or repair of the Propetty or fo the sums secured by this Securily Tnstrument, whether or
not then dus. “Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borower has a right of action in regard to Miscelianeous Proceeds,

Borrower shall be in default if any action or proceeding, whethet elivil or criminal, is begun that, in
Lender’s judginent, conld result In forfelture of the Property or othier tnaterial impairinent of Lender’s interest in the
Propeity or rights under this Securlfy Instrument. Borrower can oure such a default and, if acceleration has oceurred,
reinstate as provided in Seetion 18, by causing the action or praceeding fo be dismissed with a ruling that, in
Lender's judgment, precludes forfeiture of the Propeity or other material impairment of Lender’s intevest in the
Properly or rights under this Sccurity Tnstrument, The proceeds of any award or claim for damages that are
atiributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not appfied fo restoration or repair of the Property shall be appiied in
the order provided for in Seetion 2, , : .
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11, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment
or modification of amertization of ihie sums secured by this Security Instrament granted by Lender fo Berrower or
any Successor in Tnterest of Borrower shall not operate to release the liability of Borrower or any Succossors I
Tnferest of Borrower. Lender shall not be required to commence proceedings against any Successor In Interest of
Borrower or to refuss fo exlend time for payment or ofherwise modify amortization of the sums secwred by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borcower. Any forbsarance by Lender in exercising any right or remedy including, without Hmitation, Lender’s
acceptance of payiments from third persons, enfitics or Successors In Tnterest of Borrower or it amounis less than the
amount then due, shall not be a walver of o1 preciude the exercise of any right or remedy.

12. Joint and Several Linbillty; Co-signers; Successors and Assigns Bownd, Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Securily Tnsicument but does not execute the Note (a “co-siger”): (a) is co-signing this Securily Instrument only to
mortgage, grant and convey the co-sigher’s interest in the Property under the terms of this Security Instument; (b) is
not personally obligated to pay the sums secured by this Securily Instrament; and (c) agrees that Lender and any
olher Borrower can agree fo extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrmment or tho Note without the co-signer’s consent,

Subject fo the provisions of Seofion 17, any Successor in Tuterest of Borrower who assumes Borrower’s
obligations under this Security Tnstrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secnrity Instruent. Borrower shall not be released from Borrower's obligations and
linbitity under this Security Instrument nnless Lender agrees {o such release in writing, The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 19} and benefit the successors and

assigns of Lender,

13, Loan Charges. Londer may charge Borrower fees for services performed in connection sith
Borrower’s defaull, for the purpose of protecting Lender’s interest in the Property and rights under this Scourity
Tnstrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. Lender may collect
fees and charges authorized by the Secretary. Lender may not charge fees that are expressly prohibited by this

Security Instrument, or by Applicable Law.

If the Loan is subject 1o a law which sets maximum loan charges, and that law is finafly interpreted so tliat
the interest or other loan charges collested or to be collected in connection with the Loan exceed the permitted
limils, then: (&) any such loan charge shail be reduced by the amount necessary fo reduce the cliarge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refinded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Nofe or by making a
direct payment to Botrower. If a refund reduces principal, the reduction will be treated as a paitial prepayment with
no changes in the due date or in the monthly payment amount unfess the Note holder agrees in writing fo those
changes. Borrower's acceptance of any such refund made by dircet payment to Borrower will constitute a waiver of
any right of action Borrower might have adsing out of such overcharge.

14, Notices, All notices given by Borrower or Lender in connectlon with this Security Instrument must be
in writing. Any notice to Borrower In connection with this Security Instrument shall be deemed to have beon given
to Botrower when:mailed by first class mail or when actually delivered to Borrower’s nolice address i sent by other
means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Properly Address wnless Borrower has designated a substitute
notice addeess by notice to Lender. Borrower shall prompily notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Botrower’s change of address, then Borrower shall only reporf a change
of address throngh that specified procedure. There inay be only one designated notice address under this Securlty
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Instrument at any one time, Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lendet’s address stated herein unloss Lender has designated another address by notice o Borcower, Any natice in
connection with this Security Instrament shall not be deemed to have been given to Lender uniil actually received by
Lender. If any notice required by this Sccurity Instrument fs also required under Applicable Law, the Appiicable
Law requirement will satisfy the corresponding requirement under this Security Tstrument,

15, Governing Law; Severabillty; Rules of Construction. This Securlty Instrument shall be goveried by
federal law and the inw of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Tostrument are subject to any requirements and fimlgations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by conleact or it might be silent, but such sitence shall not be
constraed as a prokibition against agreement by contract, In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Seeurity
Tustrument or the Note which can be given effect without the conflicting provisfon.

As used in this Security Tnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b words in the singutar shall mean and include the
plural and vice verse; and (c) the word “may” gives sole discretion wilhout any obligation to take auy actfon,

16, Borrower's Copy. Borrower shall be given one copy of the Note and of this Securliy Instrunent,

17. Transfer of the Property or a Boneficial Interest in Borrower, As used in this Section 17, “luterest
in the Property” means any legat or beneficial interest in the Property, including, but not Jimited lo, fhose beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or ¢scrov agreement, the intent
of which is the transfer of title by Borrower at & future date to a purchaser.,

T£ all or any part of the Property or any Inferest Iit the Property is sold or transferved (ov if Borrower is not a
natural person and a beneficial inforest in Borrower is sofd or transferced) withont Lender’s prior writfen consent,
Lender may require immediate payment in full of all sums secured by this Security Instcument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

. If Lender exercises {his option, Lender shail give Borrower notice of aceeleration. ‘The notice shall provide
a perlod of not less than 30 days from the date the nolice Is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower Faiis to pay these sums prior to the
oxpiration of this period, Lender may invoke any remedies permitted by this Securily Instrument without further

nolice or demand on Borrower.

18. Borrower’s Right to Renstate After Acceleration, If Borrower meels certain conditions, Borrower
shall have the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Tnstrument and the Note as if no acceleration had accurred; (b} eures
any defauit of any other covenants or agreemenis; (c) pays all sxpenses incurced in enforcing this Security
Tnstrument, including, but not limited to, reasonable atlorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest In the Property and rights uieder this Security
Tastrument; and (d) takes such action as Lender may reasonably require to assurc (hat Lender's intorest in the
Property aud rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by ihis
Seeurity Instrument, shall continue unchanged. However, Lender Is not vequired fo reinstate if: (i} Lender has
accepted relnstatement aller the commencement of foreclosure proceedings wilhin two years immediately preceding
fie commencement of a current foreclosure proceedings; (i) reinstatement will preclude foreclosnre on different
grounds in the future, or (i) reinstatement will adversely affect (he priority of the ten created by this Security
Instroment. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
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foliowing forms, as selecled by Lender: (a) casly; (b) money order; (¢} certified cheok, bank check, treasurer’s check
or cashier’s check, provided any suclt check is drawn upon an institution whose deposits are insured by a federal
agenoy, instrmmentality or entity; or (<) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Tnstrinent and obligations sectired hereby shall remain fully effective as if no acceleration had occurred. However,
this right to refnstate shall not apply in the case of acceleration under Section 17.

19, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the -

Note (together will this Security Instrument) can be sold one or more times withont prior nofice to Borrower. A sale
ntight result in a change in the eniity (known as the “Loan Servicer”) that collects Verlodic Payments due vnder the
Note and this Security Instrument and performs other morigage loan servicing obligations under the Nofe, this
Secwrity Instrument, and Applicable Law. There also might be one or ore changes of the Loan Servicer wnrelated
10 a salo of 1he Note. If there is a change of the Loan Servicer, Borrower wili be given written notlce of the change
which will state the name and address of the new Loan Servicer, the addtess to which payments should be made and
any oflier information RESPA requires in connection with a notice of trausfer of servicing. If the Note Is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Noie, the morigage ioan servicing
obligations to Borrower will remain with the Loan Servicer or be fransferred to & successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

20, Borrower Not Thivd-Party Beneficlary to Contract of Insurance. Morigage Isurance reimburses
Lender (or any enlity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as
agreed, Borrower acknowledges and agreos ihat the Borrower is not a third parly beneficiary to the confract of
insurance between the Secretary and Lender, nor is Borrower entitled to enforce any agreement between Lender and
the Secretary, unless explicitly authorized to do so by Applicable Law.

21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollulants, or wastes by Environmental Law and the following substances;
gasoline, kerosene, other flammabls or toxic petroleum products, foxic pesticides and herbicldes, volatile solvents,
matetials containing asbestos or formaldehiyde, and radioactive materials; (b) “Bnvironmental Law" menns federal
laws and faws of the jurisdiction where the Properly is located that relate to health, safety or environmental
protection; {c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environinental Condition” means a condition that ean cause, confribute

to, or otherwise (rigger an Environmentat Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Properly. Botrower shall not do, nor alfow
anyone else fo do, anything affecting the Propesty (a) {hat Is in violation of any Enviromnental Law, (b) which
creates an Environmental Condition, or (¢) which, due fo the presence, use, or release of a Hazardous Substance,
creates a condition that adverscly affects the value of the Property. T he preceding two sentences shall not apply to
the presenco, use, or storage on the Property of small quantities of Hazardous Substances that ave gonerally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
fimited 1o, hazardous substanees in consumer products).

Rorrower shall promptly give Lender wrilten nofice of (n) any investigation, claim, demand, tawsult or
other action by any governmental or regulatory agency or private party involving the Proporty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, rclease or threal of release of any Hazardous Substance,
and (c) any condition caused by ihe presence, use or refcase of a Hazardous Substance which adversely affects the
value of ihe Property. 1f Borrower learss, or is notified by any goverumental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
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Borrower shall promptly take alt necessary remedial actions in accordance with Environniental Law, Nothing herein
shall ereate any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Accoleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following
Borrower’s brench of any covenant or agveement in this Security Instrument (but not prior to acceleration
ander Scction 18 unless Applicable Law provides otherwise). The notlee shall speelfy: (a) the default; (b) the
action required to cure fhe default; (¢} a dafe, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (0) that failure to cure the default on or before the date
specified hy the notice may result in acceleration of the sums secured by fhis Security Instrument and sale of
the Property. The notice shall further inform Borvower of the vight to reinstate after acceleration and the
vight to bring a court action to assert the non-existence of a defanlf or any other defense of Borvower fo
acceleration and sale, Tf the defauit is not cured on or Before the date speclficd in the notice, Lender at ifs
option may require immediate payment i full of all sums secured by this Seewrlty Instrinnent without
further demand and may hivoke the power of sale and any other remedies permitted hy Applicable Law.
Lender shall be entitied fo collect all expenses incwrred in pursuing tire remedles provided in this Seetion 22,
including, but not limited to, reasonable attorneys’ fees and cosis of title cvidence,

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
of the occurrence of an event of default and of Lender’s electlon to cause the Property fo be sold and shall
cause siuch notice o be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner preseribed by Applicable Law to Borrower and to other
persons proseribed by Applicable Law. After the time vequived by Applicable Law, Trustee, without demand
on Borrowen, shalt sell the Property at public auction to the highest bidder af the time and place and under
the terms designated in the notieo of sale In one ox more parcels and in any order Trustee determines, Trustee
may postpone sale of all or any parcel of the Properfy by public annowncement at the time and place of any
previously scheduled sale. Lender or its destgnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withonf nny covenant oy
warianty, expressed or implied, The vecitals in the Trustee’s deed shall be prinma Tacle evidence of the truth of
{he statements made therein, Trustee shall apply the proceeds of he sale in thie following ovder; (a)to all
expenses of the sale, inclnding, but uot limited to, reasonable Trustee’s and aftorneys’ fees; (b) to all sums
secured by this Security Instroment; and (c) any excess o the person or persons logally entitled fo it,

23, Reconveyance, Upon payment of all sums secured by fhis Securily Instrument, Lender shall request
Trusteo to reconvey (he Property and shall surrender {his Security Instrument and all notes evidencing debt secured
by ‘this Security Instrument'to Trustee, ‘Frusiee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
person or persons & fee for reconveying the Property, but onty if the fee is paid to a third parly (such as the Trustee)
for services rendered and the charging of the fee Is penmitted under Applicable Law.

24, Subsfifute Trustee. Lender may from tine (o time remove Tiustee and appoint a successor trustes 10
any Trustec appointed herennder. Without conveyance of the Property, fhe successor frustes shall succeed to all the
title, power and dutics conferred upon Trustee herein and by Applicable Law,

25, Atforneys’ Fees. As used in this Security Insirument and in the Note, “attomeys® fees” shall include
any attorneys’ fees awarded by au appeilate cowst,
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26, Protective Advances, This Security Instrument sccures any advances Lender, at its discretion, may
make under Section ¢ of this Security Instrument to protect Lender’s interest In the Properly and rights under his

Security Iustrament.

27. Required Bvidence of Property Insurance,

WARNING

Unless Botrower provides Lender with evidence of the insurance coverage as required by
our contract or loan agreement, Lender may putchase insurance at Borrower’s expense fo profect
Lender's interest, This insurance may, but need nol, also protect Borrower’s interest. If the
collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
makes or any claim made against Borrower. Borrower may later cancel this coverage by
providing evidence that Borrower has obtained property coverage elsewhere, ’

Borower Is responsible for the cost of any insurance purchased by Lender. The cost of
this insurance may be added to Borrower’s contract or loan batance. If the cost is added fo
Bomower’s contraci or loan balance, the Inferest rate on the underlying contract or loan will apply
to this added amount, The effective date of coverage may bo the date Borrower’s prior coverage

lapsed or the date Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insutance
Borrower can obiain on Borrower’s own and may not satisfy any need for property damage
coverage or any mandatory Tiability insurance requirements fmposed by applicable law,

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Security

Tnstrument and in any Rider excouted by Borrower and recorded with it,

" :

X‘,A M«Je}\ £~ p—— (Seal) {Seal)

JAMES K. SEPKOVIC -Borrower -Borrower

. j Sy [Printed Name] [Printed Name]

(Seal) {Seal)

-Borrower ~-Borrower

[Printed Name] [Printed Name]
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Title or Rank

(Seal) My Conunission Expires: [ 2l jifi-{'}};

Oviginater Company; SIERRA PACIFIC MORTGAGE COMPANY, INC,, NMLSR Ib: 1788
Originator Name: BROOKE EGAN KNIGHT, NALSR ID; 53929
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Loan No.t 1039691

Oviginator Company: SIERRA PACIFIC MORTGAGE COMPANY, INC,, NMLSR 1D: 1788
Oviginater Name: BROOKE EGAN KNIGHT, NMLSR ID: 53929
MIN: 100070300010396916

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER

(MERS Rider)
FHA Case No.
431-6303908-703

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER (“MERS Rider”) is made
this 28th day of May, 2016, and is incorporated into and amends and supplements the Deed of Trust (the “Securily
Tustrument”) of the same date given by the undersigned (the “Borrower,” whether there are one or more persons
undersigned) fo secure Borrower's Note {o Siorra Pacifie Mortgage Company, Inc,, A California Corporation
NMLS: 1788 (“Lender”) of the same date and covering the Property described in the Security Instrument, which is

focated at:

8971 SPLIT RATL ROAD, LA PINE, OR 97729
[Propetty Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender furiher covetiant
and agree that the Security Instrument is amended as follows:

A. DEFNITIONS
1. The Definitions section of the Securlty Instrunent is amended as follows:

),ender” is Sierra Pacific Mortgage Company, Ine,, A California Corporniton NVMLS; 1788, Lender
is a Corporation organized and existing under the laws of CALIFORNIA, Lender’s address is 1180 IRON POINT
ROAD, SUITE 200, FOLSOM, CA 95630, Lender Is ihe beneficiaty under ihis Security Instrument. The term
“Lender” includes any successors and assigns of Lender.

“MERS” Is Morigage Electronic Registration Systems, Inc, MERS is a separate corporation that is the
Nominee for Lender and Is asting solely for Lender. MERS is organized and existing under the laws of Delaware,
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and Tas an address and telephone nwmber of P.O. Box 2026, Pling, MI 48501-2026, tel. (888) 679-MERS, MERS Is
appointed as the Nomince for Lender to exorcise the rights, dnties and obligations of Lender as Lender may fiom
finte to time direct, including but not limited to appointing a successor (rustes, assigning, or releasing, in whole or in
part this Security Insirument, foreclosing or directlng Trustee to Institute foreclosure of this Security Instrument, or
taking such other actions as Lender may deom necessary or appropriate under this Security Instrument. The tefm
“MERS” includes any swccessors and assigns of MERS. This appoiniment shalt inure fo and bind MERS, its
successors and assigns, as well as Lender, until MERS’ MNominee interest is terminated.

2 The Definifions seciion of the Security Instrument is forther amended to add the following
definition:

“Nominee” means one designated to act for another as Jts representative for a limited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Securily Justrument is amended to read as follows:

: This Security Instrument secures to Lender: (i) the repayinent of the Lonn, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under fhis Securily
Instrument and the Note. For this pmipose, Borrower irrevocably grants and conveys o Trustee, it frust, with power
of sale, the following described property located in the

County of KLAMATH:

[Type of Recording Jucisdiction] [Name of Recording Jurisdiction]
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

which currently has the address of 8971 SPLIT RAIL ROAD
[Steeet]
LAPINE, Oregon 97739 (“Properiy Address”): -
{City} fStatc] [Zip Code]
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TOGETHER WITH all {he improvements now or hereafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the properly. All replacenents and additions shall also be
covered by this Security Instrument, All of the foregoing is referred fo in'this Security Istrument as the “Propety.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the Nominee for Londer.
Any notice required by Applicable Law or this Securiiy Tuslrument to be served on Lender must be served on MERS
as the designated Nominee for Lender. Botrower understands and agrees that MERS, as the desiguated Nominee for
Lender, has (he right fo exercise any or all interests granted by Borrower fo Lender, including, but not limited to, the
right to forecfose and sefl the Property; and to take any action required of Lender ingluding, but wot limited 1o,
assigning and releasing this Seourity Instrument, and substituting a successor trusiee.

C. NOTICES
Scction 14 of the Security Instrument is amended to read as follows:

14. Notices, All notices given by Borrower or Lender in connection with this Security Tnstrament must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address If sent by other
means. Nofice to any one Borcower shalt constitute notice to all Borrowers unless Applicable Law expressly requires
oflierwise. The nolice address shall be the Property Address unless Borrower has designated a substitufe nofice
address by notice to Lender, Borrower shall promptly notify Leader of Borrower’s change of address. If Lender
specifics a procedure for reporiing Borrower’s change of address, then Borrower shall only report a change of
address through {hat specified procedure. There may be only one designated notice address under this Secwrity
Tnstrment af any one ime. Any notice to Lender shatl be given by delivering it or by maiiing if by first class mail o
Lender’s address stated herein wnless Londer has desipnated another address by notice to Borrower. Borrower
acknowledges (hat any notice Borrower provides to Lender must also be provided fo MERS as Nominge for Lender
until MERS® Nominee inferest is terminated. Any notice provided by Borrower fn connection with this Securily
Tnstrument will not be deemed fo have been glven to MERS until actwally received by MERS. Any notice in
conngetion with this Security Instrament shall not be destned to lrave been given to Lender until actually received by
Lender. If any notice required by this Securlty Instrument is also required under Apphicablo Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument. ' ‘

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 19 of the Sceurity strument is amended to read as follows:
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19, Sale of Notej Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Securily Instrument) can be sold one or more times without prior notice to Borrower.
Lender acknowledges (iat until it directs MERS fo assign MERS's Nomince interest in this Securily Tnstrument,
MERS remains the Nominee for Lender, with the aunthority (o exercise the righis of Lender. A sale might resultina
change in the entity (known as the “Loan Servicer”) that collects Perlodio Payntents due under the Note and this
Security Instument and performs other mortgage foan servicing obligations under the Note, this Security
Tnstrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of (lie Note. If there is & change of the Loan Servicer, Borrower will be given ywritten nofice of the change which
will state the name and address of the now Loan Servieer, the address to which payments shonld be made and any
other information RESPA requires in connection with a notice of fransfer of servicing. If the Note Is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations fo Borrower will remain with the Loan Servieer or be transferred fo a successor Loan Servicer and are
not assumed by the Note purchaser unless othenvise provided by the Note purchaser.

Neither Borrower nor Lender may commeice, join, ot be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Tastrument or that alleges that the other party has breached any provision of, or any duly owed by reason of, this
Security Tnstrument, until such Borrower or Lender has notified the ofher pary (with such notice given in
compliance with the requireinents of Section 14) of such alleged Lreach and afforded the other party hereto a
reasonable perlod after the giving of such notice to take corrective action. If Applicable Law provides a {ime period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 17 shall be deemed to satisfy the notice and
opportunity o take corrective action provisions of this Secfion 19.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended io read as follows:
24, Substitute Trustee, In accordance with Applicable Law, Londer or MERS may fiom time (o time

appoiitt a successor trustee to any Trustee appointed hereunder who has ceased fo act. Wilhout conveyance of the
Property, the successor trustee shall succeed fo all the title, power and dufies conferred upon Trustee hercin and by

Applicable Law.
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants comained in this FHA

MERS Rider.
qt‘\Z‘-“::«“ \\ ) ?) -
e ) e
\/\}2\"”“”\" . Ty \/w‘/ {Seal) (Seal)
AMES I, SEPKOVIC -Borrower -Borrower
AMES ] K
\ o

(Seal) {Seal)
-Borrower

~Borrower
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EXHIBIT “A”

A tract of land situated in the W1/2 SE1/4 of Section 27, Township 23 South,
Range 10 East of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows:

Beginning at the South quarter corner of said Section 27; thence North
89°46°39” East 662.79 feet; thence North 00°17°12” West 1646 feet to the true
point of beginning; thence North 00°17°12” West 329.70 feet; thence East
660,39 feet; thence South 00°21'34” East 329.1 feet; thence West 660,79 feet
to the true point of beginning.




