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DEFINITIONS

Words usad in multiple sections of this dooumant are defined Bialow and other words are defined in Sections 3, 11, 13, 18,
20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 186.

(A} "Security instrument” means this document, which is dated July 21, 20186, together with
all Riders fo this document.

(B) “Borrower” is  DAVID D STEVENS AND ERIN KATHLEEN STEVENS, AS TENANTS BY ENTIRETY.

Borrower is the trustor under this Security Instrumant,
{Cy "Lender” is Banner Bank.

Lenderis a Caorporation, organized and existing under the laws of
Washington, Lender's address is. 10 South First Avenue, Walla
Walla, WA 99362.

{D) "Trustee” is  AmeriTitle.

{E) "MERS" is the Morigage Electronic Registration Systermns, Inc. Lender has appointed MERS as tha nominee for
L.ender for this Loan, and attached a MERS Rider to this Security Instrument, to be executed by Borrowey, which further
describes the relatiohship between Lepder and MERS, and which is incorporated into and amends and supplements this
Security Instrument.

{F} "Note" means the promissory note signed by Berrower and dated Jjuly 21, 20186, The Note statas
that Borrower owes Lender ONE HUNDRED TWENTY SIX THOUSAND AND NOHMQQ> « x> s xx s st ncnmw ki
EH LR ERRR A ELXAR A LA TR R F AR LR RN AR R R R KRR Rk Rk kxR kR RN DOR&TS{U.S. $126,QQQ.U(} ‘

plus interest. Borrower has promised to pay this debtin regular Periodic Payments and 1o pay the debt in full not later than
August 1, 2048.

{G) "Froperty” means the property that is described below under the heading “Transfer of Rights in the Property.”

{H} “Loan"” means the debt evidenced by the Note, plus interast, any prepayment charges and fate charges due under
the Note, and all sums due under this Security Instrument, plus interest.
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LQAN #: 18025280
) "Riders” means alf Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
exacuted by Borrower [check box as gpp!s’cahle]:

.| Adjustable Rate Rider i | Condominium Rider L1 Second Home Rider
_| Bailloon Rider ] Planned Unit Developmant Rider €] VA, Rider

.| 1~4 Family Rider ! ] Biweekly Payment Rider

x] Martgage Elactronic Registration Systems, Inc. Rider

..} Other(s) [specify]

{3} "Applicable Law” maans all conirolling applicable federal, state and local statutes, regulations, ordinances and admin-
istrative rules and orders {that have the sffect of law) as well as all applicable final, non-appealable judicial opinions.

(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assegsments and other chargesthat
are impased on Borrower or the Property by a condominium association, homeowners association or similar organization.
(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction orginated by check, draft, or
similar paper instrument, which is initiated through an electrenic terminal, telephonic instrument, computer, or magnetic
taps 50 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited 1o, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghousa transfers,

(M) “Escrow lems"” means those items that are described in Section 3.

{N} "Miscellaneous Proceeds” means any compensation, setflement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages desaribed in Section §) for (i) damage ta, or destruction
aof, the Property; (1) condemnation or other taking of alt or any par of the Property; {iii) conveyance i leu of condemnation;
ar {lv) misrepresentations of, or gmissions as to, the value andfor condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nanpayment of, of default on, the Loan.

(P} “"Periodic Payment” means the regularly scheduled amount due for {§) principal and interast under the Note, plus (i
any amounts under Section 3 of this Security instrument.

(Q) "RESPA"” means the Real Estate Settlemnent Procedures Act (12 U 8.0 §2601 et seq ) and it implementing regulation,
Regulation X {12 C.F.R. Part 1024}, as they might be amended from time to time, or any additional or successor legislation
or reguiation that govems the same subject matter. As uséd in this Securnty instrument, "“RESPA” refers to all requirernents
and resirictions that are imposed in regard to a “federally related maortgage loan™ even if the Loan does not qualify as a
“federally related mortgage lnan” under RESPA,

{R} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/for this Security Instrumeant.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrumentis MERS (solely as nomines for Lender and Lendér's successors and asaighs)
and the successory and assigns of MERS. This Security Instrument secures to Lender: (i) the repaymerit of the Loan,
and all renewals, extensions and modifications of the Notg; and (i) the performance of Borrowers covenants and
agreements under this Security Instruient and the Note. For this purpose, Bortower irrevocably granis and conveys
to Trustee, in trust, with poweér of sale, the following described property located in the County
[Type of Recording Jurdsdiction]

of Klamath

[Name of Recorging Jurisdiction|l
The North 100 Feet of the Easterly 76.0 fest of Lot 12 in Block 3 Altamont Acres, According to the Official piat
thereof on File in the Office of the County Clerk; Kiamath County, Qregon, EXCEPTING THEREFROM the
Easterly 5 feel conveyed to Klamath County by Deed recorded Ccotober 24, 1963, In Volume 348 page 589,
Deed Hecords of Klamath County, Oregon
APN #: R529609

which currently fias the address of 2860 Bisbee St, Klamath Falls,
{Street] [City]
Oregon 97603 {"Propearty Address™):
{Zip Catlal

TCGETHER WITH all the improvements now or hereatter erected on the property, and all easements, apgurtenances,
and fixtures now or hereafler a part of the property. All replacements and additions shall aiso be covered by this Security
Instrument. All of the foregoing is referred to in this Sesurity Instrument as the “Praperty.” Borrawer understands and agraes
that MER S holds anly tegal title to the interasts granted by Borrower in this Security Instrument, but, if necassary to comply
with law or custom, MERS {as nominee for Lender and Lender’s sticcessors and assigng) has the right: to exercise any or
gl of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required
of Lender including, but not limited to, releasing and canceling this Security instrument,
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LOAN #: 18025280

BORROWER COVENANTS that Barrowaer is lawfully seised of the estate hereby sonveyed and has the right to grant
and convey the Preperty and that the Property is unencumbered, except for encumbrances of record. Borrawer warrants
and will defend generally the title to the Property against ali claims and demands, subject {o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natioral use and non-uniform covenants with fimited
variations by jurisdiction ta constitute a uniform security instrunient covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest an, the debi evidenced by the Mote and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3. Payments due under the Note
and thia Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Note or this Sscurity Instrument is refurmed to Lender unpaid, Lender may require that any or all
subseguent paynents due under the Note and this Secuity Instrument be made in one or mare of the following forms,
as salected by Lender: {a) cash; (b) money order; {¢) cerlified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location a5 may be designated by Lender in accordance with the notice provisions in Section 18. Lender may return any
payment or partial payment if the payment ar partial payments are insufficient i ring the Laan curent. Lender may accapt
any payment or partial payment insufficient 1o bring the Loan current, without wailver of any nghts heveunder or prejudice
te its rights te refuse such payment or partial payments in the future, but Lender is not abligated to agply such payments
at the time such payments are accepted. If each Pericdic Payment is applied as of ifs scheduled due date, then Lender
need not pay interest an unapplied funds. Lender may hold such unapplied funds untif Borrower imakes payiment to bring
the Loan current. if Borrawer does not do 3o within a reasonable period of fims, Lendey shall eithsr apply such funds or
return them to Barrower. If not applied earlier, such funds will be applied 1o the ouistanding principal balance under the Mote
immediately prior to foreclosure. No offset or claim which Borrowar might have new or in the future against Lender shail
relieve Borrower from making payments due under the Note and this Security Instrument or performing the covenants and
agreaments secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as ntherwise descrived in this Section 2, all payments accepied
and applied by Lender shall be apglied in the following order of priority: {3} interest die under the Note; {b) principal due
under the Nota; () amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shall be applied first to 13l chargas, second to any other amounts dus
under this Security Instrument, and then to reduge the principal balante of the Nots.

If Lender receives a paymeant from Borower for a delinguant Penodic Payment which includes a sufficient amount to
pay any late charge due, the payinent may be applied to the delinquent payment and the iate charge. if more than one
Periodic Payment is outstanding, Lendar may apply any paymeni received from Botrower 1o the repaymant of the Penadic
Paymernits if, and to the extent that, each payment can be paid in full, To the extent that any excess exists after the payment
is applied to the full payment of one or niore Periotic Payments, such excess may be applied to any late charges dus.
Voluntary prepayments shall be applied first to any prepayment charges and then as describad in the Note,

Any application of payments, insurance proceeds, or Miscallanaous Proceads to principal due under thie Note shall not
axtend or postpone the due date; or change the amaunt, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymenis are due under the Note,
until the Note iggaid in full. 2 sum (the "Funds™) to pravide for payment of amounts due for: (a) taxes and assessments and
other items which ¢an attaln priority over this Security instrument as afien or ercumbrance on the Property; (b) leasshald
payments or ground rents on the Propedy, if any, {c] premiums for any and all insurance required by Lender under Sac-
tian &; and (d) Mortgage Insurance premiums, if any, or @iy sums payable by Borrower to Lender in fieu of the payment of
Morigage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow ltems." At
ofigination or at any time during the term of the Loan, Lender may require. that Community Association Dues, Fees, and
Assessments, if any, be sscrowed by Barrowar, and such dues, fess and assessments shiall be an Escrow item, Borrower
shall promptly furnish to Lender ail notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow itemis unless Lender walves Borrower's obligation to pay the Funds for any or all Escrow ems. Lender may
waive Borrowet's obligation to pay io Lender Funds forany or all Escrow tems at any timea. Any such walver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender and, ¥ Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Baorrower's chbligation to make such payments
and to provide receipts shall for sl purposes be deemed to be a covenant and agreement contained in this Security Instru-
ment, as the phrase "covenant and agresment” is used in Section 9. if Borrower is obligated to pay Eacrow items directly,
pursuiant to a waivar, and Barrower fails to pay the amount due for an Escrow item, Lender may exercise its Rghts under
Section 9.and pay such amount and Barrower shall then be obligated under Section 9 to repay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordanse with Section 15
and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amournits, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient 1o permit Lender to apply the Funds at the
time specified under RESPA, and (b} not fo exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
ltems of otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, i Lenderis an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lendershall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA, Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, uniess Lender
pays Borrower interest on the Funds and Applicable Law permils Lender to make such a gharge, Unless an agreement is
made in writing or Applicable Law requires inferest io be paid on the Funds, Lender shall not be required to pay Barrower
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LOAN #: 18025280
any interest or earnings on the Funds, Borrower and Lender can agree in writing, howevar, that interest shall be paid an
the Funds. Lender shall give to Barrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount to Borrower for the excass
funds in accordance with RESPAL if there is a shortage of Funds held in escrow, as defined under RESFA, Lender shall
notify Borrower as required by RESPA, and Barrower shall pay to Lender the amount necessary to make up the shortage
in accordance with RESPA, but in no more than 12 monthly payments. if there is a deficiency of Funds held in escrow; as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary {o make up the deficiency in accordance with RESPA, but in ne more than 12 monthly payments.

Upon payment in full of all sums secured by this Secutily Instrumaent, Lender shall promplly rafund to Borrower any
Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, chargas, finas, and impositions altibutable to the
Property which can aftain priority over this Security Instrument, leasehold payments or ground rents on the Propery, if
any, and Community Association Dues, Fees, and Assessments, if any. To the axtent that these items are Escrow ftams,
Borrower shall pay them in the mannar provided in Section 3.

Barrower shall promptly discharge any lien which has priarity over this Security Instrument unless Borrower: (a) agrees
inwriting to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only 50 long as Bor-
rowet ts performing such agreament; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the fien while those proceedings are
pending, but only urtil such procesdings are concluded; or {T) secures from the holder of the lien an agresment satisfactory
te Lender subordinating the lien to this Securily Instrument. If Lender determines that any part of the Property is sublect to
a fien which can attain prionty over this Security Instrurment, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrowet shall satisfy the len or take one orimiare of the actions set forth
above in this Section 4.

Lender may reguire Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Bowower shall keep the improvements now existing or hereafier erected on the Praperty
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but not
limited to, earthguakes and floods, for which Lender requives insurance. This insurance shiafl be maintained in the amounts
(including deductible leveis) and forthe periods that Lender réguires. What Lender reguires pursuant to the preceding sen-
tences can change during the tenm of the Loan. The insyrance carrier providing the insurance shall be choser by Borrower
subject to Lender's right o disapprovée Borrower's chaice, which right shall not be exercised unreasonsbly. Lender may
require Borrower to pay, in cannection with this Lean, either (8) a ene-time chiarge for fivod zone determination, certifica-
tian and tracking services; or {b) a one-time charge for flood zone determination and certification sendces and subseguent
charges each ime remappings or similar changes oceur which reasonably might affect such determination or cartification.
Barrower shalf also be responsible for the payment of any feas imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone deterrmination resulting from an chjection by Borrower,

1f Borrower fails to maintain any ofthe coverages described above, Lender may oblain insiirance caverage, at Lender’s
option and Borrower’s expense. Lender is under ne obligation to purchase any particular type or amaunt of coverage.
Therefora, such coverage shall cover Lender, but might or might not protect Borrower Borrower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
wias praviously in effect. Borrower acknowledges thal the cost of the insurance coverage so obtained might significantly
exceed the cosl of insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Securily Insttument. These amounts shall bear interest at the
Note rate from the date of disbursament and shall be payable, with/'such interest, upan natice from Lendear to Borrower
requesting paymeant,

All insurance policies required by Lender and refigwals of such policies shalf be subject to Lender's right to disapprove
such palicies, shall inchide & standard mortgage clause, and shall name Lender as mortgagee andior as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. if Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or desiruction of, the Property, such policy shall include a standard mortgage
clavse and shall name Lender as rorgagee and/or as-an additional loss payes.

In the event of loss, Barrowar shall give promipt natice to the insurance carrier and Lender. Lender may make procf of
loss if not made promptly by Borrower, Unless Lender and Borower otherwise agree in wiiting, any insurance procesds,
whather or not the underlying insirance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's sesurity is not lessened. During such repair and restoration
period, Lender shall have the right fo hold such insurance proceeds until Lender has had an opportunity to inspect such
Froperty o ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procerds for the repairs and restoration in a single payment or in a serfes of progress pay-
ments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceads, Lender shall not be required to pay Borrower any interast or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance procseds and shall be the
sole cbiligation of Borrower., if the restoration or repalr is not conomically feasible or Lender's sacurity would be jessenead,
the insurance proceeds shall be applied to the sums secured by this Sscunity Instrument, whather arnat then due, with the
axcess, if any, paid {o Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Barrower abandons the Properly, Lender may file, negotiate and seitle any available insurance claim and related
matiers. If Borrower does not respand within 30 daysto a notice from Lender that the insurance carrier has offered {o settle
a claim, then Lender may negotiatz and setile the claim. The 30-day pericd will begin wher the notice is given. In eithsr
evert, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lendear (a) Borrower's
rights to any insuranice proceeds in an amaount not to exceed the amounts unpaid under the Note or this Security Instru-
ment, and {b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by Borrower)
under alf insurance policias covering the Property, insofar as such righis are applicable to the coverage of the Property.
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LOAN #: 18025280
Lander may use the insurance proceeds sither {0 repair or restore the Property or 1o pay amounts unpaid under the Note
or this Bacurity instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principat rasi-
dence for at ieast one year after the date of occcupancy, unless Lender otherwise agrees in writing, which consent shall not
ke unreasanably withheld, or unfess extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrawer shalt not destroy, damage
ot impair the Property, allow the Property to deteriorate or cornmit waste on the Property. Whether or not Borrower is resid-
ing in the Property, Borrower shall maintain the Property in arder to prevent the Propenty from detetiorating or decreasing
in value due fo its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically
feasible, Borrower shall promptly repair the Property if damaged o avoid further deterioration or damage. insurance or
condamnation procesds are paid in connection with damage to, or the taking of, the Property, Borrower shall be respon-
sible for repairing or restoring the Froperiy only if Lender has released proceeds for such purposes. Lender may disburge
proceeds for the repairs and restoration in a single payment of in & series of progress payments as the work is complated.
If the insurance or condemnation proceeds dre hot sufficient to repair or restore the Property, Borrower Is nat relieved of
Borrowsr's ohligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property, Lender shall give Borrowsr notice at the time of of
priar to such an interior inspection specifying such reasanable cause,

8. Borrower’s Loan Application. Barrower shall be in defaultif, during the Loan application process, Borrower or
any persons of entities acting at the direction of Borrower or with Borrower's knowledge or consent gave matenally fafss,
misteading, or inaccurate information or statements to Lender {or failed to provide Lender with material information) in
connaction with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Propeity as Borrower's principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security Instrunent. If {(a) Borrower
fails to perform the covenants and agreements contained in this Sscurity instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Properiy andlor rights underthis Securily Instrument (such as a proceeding
in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lier which may attain priority over this Security
Instrumant or to enforae laws or regulations), or (¢} Borrower has abandoned the Propenty, then Lender may do and pay far
whataver is reasonabla or appropriate to protect Lenden’s interestin the Froperty and rghts under this Security Instrument,
including protecting and/or assessing the value ofthe Froperty, and securing andfor repairing the Property. Lender's actions
can include, but are not limited to: (8} paying any sums securad by a lisn which hias priorty over this Security instrument;
(h) sppearing i court; and {c) paying reasonable aitorneys’ fess 1o protect s interast in the Property and/or rights under
this Security Instrument, including its sscured position in a bankruptcy proceading. Securing the Property ingludas, butis
not limited to, entering the Property to make repalirs, chiange locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code vislations or dangerous conditions, and have utilitizs turned on or off. Although
Lender may take action under this Section 9, Lender does rint have to doso and js not under any duty o obligation to do
s0. itis agreed that Lender incurs no Rability for nottaking any or all actions authonzed under this Section 3.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrawer secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
auch interest, upon notice fron Lender to Berrower requesting payment,

If this Security Instrumiant is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
ot surrender the leasehold estate and inlerests herein convayed or lerminate or cangel the ground lsase. Barrower shall
not, without the express writlen consent of Lender, alter or amend the ground lease. if Borower acquires fee title to the
Property, the leasehald and the fee title shall not merge unless Lender agrees to the mergenin writing.

10. Mortgage Insurance. ifLender required Mortgage insurance as a candition of making the Loan, Borrower shall pay
the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases (o he available from the mortgage insurerthat previcusly provided such insurance and Borrower
was required 1o make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums reguired to obtain coverage substantially equivalent to the Mortgage Insurance previcusly in effect, at'a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate martgage
insurer selected by Lender, If substantially equivalent Morigage Insurance coverage is not available, Borrower shall continue
o pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased
o be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be nan-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and
Lender shall not be required o pay Borrower any interest or eamnings on such loss reserve. Lender can no longer require
luss reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selectad by Lender again becomas available, is obtained, and Lender requiras separately designated pay-
ments toward the premiums for Mortgage insurance. [f Lender required Morigage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiurns for Mortgage Insurance,
Borrowsr shall pay the premiums required to maintain Morigage Ihsurance in effect, or {0 provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement batween Bor-
rower and Lender providing for such termination or untif termination is required by Applicable Law. Nothing in this Ssction
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rowsar doss net repay the Loan as agreed. Borrower is not & party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in farce from time to time, and may enter into agree-
ments with pther parties that share or modify their risk, or reduce losses, These agresments are on terms and canditions
that are satisfactory to the mortgage insurer and the ather party (or parties) to these agreements. These agraements may
require the morigage insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums},
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As a result of these agreements, Lender, any purchaser of the Note, anothier insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive {directly or indiractly) amounts that derive from (or might he charactsrized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. if such agreemert provides that an affiliate of Lendertakes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Furthen:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
ar any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund,

{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mertgage Insur-
ance under the Homeowners Protection Act of 1988 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Monigage Insurance, to have the Mortgage Insurance
terminated automatically, andlor to receive a refund of any Mortgage insurance premiums that were unearned at
the time of such canceliation or termination.

11, Assigrmoent of Miscellaneous Proceeds; Forfeiture, All Miscellangous Procesds are hereby assigned to and
shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lendershall have the right to hold such Miscellaneous Praceeds uniil Lender has had an opportunity to inspect such
Froperty to ensure the work has been completed to Lender’s satisfaction, provided that such inspeciion shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursemeant or in & series of progress payments =s the
work is completed. Unless an agresement is made in weiting or Applicable Law requires interest {o be paid on such Miscel-
laneaus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Misceliansous Procesds.
If the restoration or repair is not aconomically feasible or Lender's security would be lessangd, the Miscellaneaus Proceeds
shall he applied to the sums secured by this Securlly Instrument, whether or fiof then due, with the exeess, if any, paid to
Barrower. Such Miscellaneous Proceeds shali be applied in the order provided for in Section 2.

in the event of a tofal taking, destruction, orloss in vaiue of the Property, the Miscellaneous Proceeds shall be appiied
to the sums secured by this Security Instrumertt, whether or not then due, with the excess, if any, paid to Borrower,

o the event of a partial taking, destruction, or loss in value of the Progerty in which the fair market value of the Prop-
erty immediately befora the partial taking, destruction, or logs in value i equal 1o or greatar than the amount of the sums
secured by this Security Instrumant immediately before the partial taking, destruction, ar loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Becurity Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplisd by the following fraction: {8} the fotal amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Barrower,

inthe event of a partial {aking, destruction, orloss in value of the Property in which the fair market value of the Property
immediately bafore the partial taking, destruction, or loss in value i less than the amournt of the surms secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender othenwiss agree in wiiting, the Miscel-
lanzous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

i the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the Opposinig Farty (as defined
in the next sentence) offers to make an award 1o setlle a olaint for damages, Borrower fails o respond to Lender within
30 days after the date the ngiice is given, Lender is authorized to collact and apply the Miscellanaous Frogeeds either to
restoration or repair of the Propenly or to the stims secured by this Secusity Instrument, whether or ot then due. "Opposing
Party” means the third parly that owes Barrower Miscellanecus Proceeds orthe party against whom Borowar has a right
of action in regard to Miscellaneous Proceads.

Borrower shall be in defaultif any action or proceediing, whether civil or criminal, is hegun that, in Lender's judgment,
could result in forfeiture of the Praperty or other material impairment of Lender's interest in the Froperty or rights under this
Security Instrument. Boirawer car cure such a default and, if acceleration has occurred, reinstate as provided in Section
18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of
the Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impaimment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall he applisd in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nota Waiver. Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in
Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be reguirad to commence proceedings against any Suceessor in Interest of Borrower or to refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any
right of remedy including, without limitation, Lender's acceplance of payments from third persons, entities or Successors
i Interest of Borrower or in amounts less than the amount then dus, shall not be a walver of or preclude the axercise of
any right or remady,

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and Hability shall be jeint and several. However, any Barrower who co-signs this Security instruimant
but doss not execute the Note {a “co-signer”): (a) is co-signing this Security instrument only to morigage, grant and convey
the co~-signer’s intarest in the Property under the terms of this Security Instrument; {(b) is not personally obligated to pay
the sums secured by this Security instrument; and () agrees that Lender and any other Borrowsr can agrae (o extend,
medify, forbear or make any accommadations with regard to the terms of this Security Instrument or the Nate without the
co~sigrier's consent.

Subject o the provisions of Section 18, any Successar in interest of Borrower who assumes Borrower’s obligations
underthis Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under

e oy £
1y —
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LOAN #: 18025280
this Security Instrument. Barrower shalf not be releasad from Borrower's obligations and liability under this Security Instru-
ment unjess Lender agreas o such release in writing. The covenants and agresments of this Security instrument shall bind
{except as provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s defaull,
for the purpose of proteciing Lender's interast in the Propenly and rights under this Security Instrument, including, but not
Hmited to, attomeys' fees, praperty inspection and valuation fees. inregard to any other fees, the sbsence of express author-
ity in this Security Instrument to charge a speaific fee to Borrower shall not be construed as a prohibition on the charging
of such fee. Lender may not charge fees that are expressly prahibited by this Security instrument or by Applicakle Law.

if tha Loan is sublect o a law which sets maximum loan charges, and that law ig finally interprefed so that the inter
ast ar ofher loan charges collected or to be callected in connhection with the Loan exceed the permiifted fimits, then: (&)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which excaeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a divect payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have ardsing out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security instrument must be in writing.
Any natice to Borrower in connaction with this Securily instrumant shall be deemed 1o have beer given to Barrower when
mailed by firstclass mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any cne
Borrower shall constitute notics to all Borrowers unless Applicable Law expressly requires otherwisa. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notine 1 Lender, Borrower
shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for repoiting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security instrument at any oné time. Any hotice 10 Lehder shall be given
by delivering it or by mailing i by first class mail to Lender's address stated herein unless Lender has designated another
address by nolice to Borrower. Any natice in connection with this Security Instrument shall not be deemed to have been
given to Lender untll actually received by Lender. If any notice required by this Security Instrument i also required under
Applicable Law, the Applicable Law requirement will salisfy the corresponding reguirament under this Security [nstrdment.

16. Governing Law; Severability; Rules of Construction. This Security instrument shall be govemed by federal law
and the law of the jurisdiction in which the Proparty is locatéd. All rights and obligations contained in this Security Instrument
are subject to any requirements and limitations of Applicable Law. Applicable Law milght explicitly or impliciily allow the
parties to agree by contract or it might be silent, bui'such silence shall not be censtrued as a prohibition against agreement
by contract. I tha avent that any provision or clause of this Security Instrument or the Note conflicts with Applicabie Law,
such conflict shall not affect cther provisions of this Security [astrument ar the Note which can be given effect withaut the
confiicling provision,

As used in this Security Instrument: (a8) words of the masculine gender shall mean and include cotfesponding neuter
words or words of the feminine gender; (blwaordsin the singular shall mean and include the plural and vice versa; and (g)
the word ‘may” gives sole discretion without any obligation ta take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beheficial Interest in Borrower As used inthis Seclion 18, "Interestin the Propery”
means any legal or beneficialifiterast in the Progecty, including, but not limited to) those beneficial interests ransferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is the transfer of title
by Borrower al a future date to a purchaser,

if all or any part of the Property or any Inferest in the Property is sold or transferred (or if Borrower is not a natural per-
son and a beneficial interest in Borrower is sold or transferred) without Lender's prior wiilten consent, Lender may reguire
immediate payment ir full of ail sums secured by this Securily Instrument. Howsver, this gption shall not be exercisad by
Lender if such exercise is prehibited by Apglicable Law.

if Lender exercises this option, Lender shall give Borrowsr naotice of acselération. The notice shall provide a period of
rot less than 30 days fram the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender
may inveke any remedies permitied by this Security instrument withaut further notice ar demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration, If Barrower meets cartain congitions, Borrower shall have the
right ta have enforcement of this Security Instrument disconiinued at any time prior to the eavliest of. (g} five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgrent enforcing this Security
instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had ocourred; (b) cures any default of any other covenants or agreements;
{c) pays all expenses incurred in enforcing this Security nstrument, including, but not limited o, reasonable altorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's inferest in the
Property and rights under this Securily Instrumeant; and (d) takes such action as Lender rogy reasonably require to assure
that Lender's interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenseas in ong or more of tha following forms, as selectad by Lender: (&) cash; {(b) money order; (¢) certifiad
check, bank chack, freasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumantality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
oceurred, However, this right to reinstate shall not apply in the case of acceleration under Sectian 18.

20. Sale of Note; Chanyge of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (togather
with this Security Instrument) can e sold one or more timeas without prior notice to Borrower, A sale might result in a change
in the entity (known as the “Loan Servicer") that collects Perindic Payments due under the Note and this Security Instru-
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Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change
of the Loan Servicer, Borrower will be given written notice of the change which will siate the name and address of the new
Loarn Bervicer, the address to which payments should be made and any sther information RESPA reguires in conrection
with & notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by & Loan Servicer ather than
the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred fo a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower nor Lender may cammaence, join, of be joined to any judicial action {as either an individuat ftigant or
the member of a class) that arises from the other parly's actions pursuant 1o this Security Instrument or that alleges that
the other party has breachad any provision of, ar any duty owed by reason of, this Security Instrurnent, until such Borrower
or Lender has notified the other party (with such natice given in compliance with the requiremants of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notics to fake corrective
action, If Applicabde Law provides a time period which must elapss before certain action can be taken, that time period will
be deemed to be reascnable for purposes of this paragraph. The notice of acceleration and appartunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Saction 18 shall be desmed
to satisty the notice and opportunity ta take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substarices defined
as toxic or hazardous substances. pollutants, or wastes by Environmental Law and the following substances: gasoline,
xerosene, other flammable or {oxic petrofeum products, toxic pesticides and herbicides, volatile salvents, materials con-
taining asbestos or formaldehyds, and radioactive materials; (b} "Environmental Law’ means federal laws and laws of
the jurisdiction where the Property Is located that relate to health, safety or environmental protection; (&) “Environmaital
Cleanup” includes any response action, remedial action, or removal action, as defined in Enviranmental Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute lo, or otherwise trigger an Environmental Cleanup.

Borrower shail not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor affow anyone else to do,
anything affecting the Praperty (a) that is in viclation of any Environmerstal Law, (b) which creates an Enviroomenital Condi-
tion, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creales a candition that adversely affects
the value of the Property. The preceding two sentences shall not apply tothe presence, use, or starage on the Property of
small quantities of Hazardous Substances that are generally recognized fo be appropriate to normal residential uses and
to maintenance of the Property {inchuding, but not limited o, hazardous substances in consumer products).

Borrower shalf promptly give Lender written notice of (a) any investigation, claim, demand, fawsuit or other action by
any governmental or regulatory dgency ar private party involving the Property and any Hazardous Substanse or Environ-
mental Law of which Borrower has actual knowledge, (b} any Environmental Condition, including ouf not limited 1o, any
spilling, leaking, dischargs, release or threat of releasé of any Hazardous Substance, and (¢} any sondition caused by the
presence, use of release of a Hazardous Substance which adversely affects the value of the Property. if Borrower learhs,
aris notified by any governmental or regulatary authority, ar any private party, that any remaval or other remediation ofany
Hazardous Substance affecting the Property s necessary, Borrower shall promptly take all necessary remedial actions in
aceardance with Environmental Law. Nathing herein shall ereate any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agraeas follows:

22. Acceleration; Remedies. Lender shali give notice to Borrower prior 1o acceleration following Borrower's
breach of any covenant or agreement in this Security iInstrument (but not prior to accelgration under Section 18
uriess Applicable Law provides otherwise). The notice shall specify: {a) the default; (b) the action required to cure
the default; {c} 4 date, notless than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on of before the date specified in the notice may result in accel
eration of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstaie after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security lnstrument without further dermand and may invoke the power of sale and any other remedies permitted
by Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not fimited to, reasonable attorneys’ fees and costs of title evidence,

H Lender invokes the power of salp, Lender shall executs or cause Trustee (o execute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
nitice to be recorded in each county inwhich any part of the Property is located. Lender or Trustes shall give notice
of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trusteg, without demand on Borrower; shall seli the Property at
public auction to the highest bidder at the time and place and under the terms designatad in the notice of sale in
one or move parcels and in any order Trustee determings. Trustee may posipone sale of all or any parcel of the
Property by public announcemert at the time-and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or war-
ranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable Trustes’s-and attorneys’ fees; {b) to all sums secured by this
Security Instrument; and (¢} any excess to the person or persons legally entitled to it.

23. Reconveyance. Upan payment of alf sums secured by this Secusrity instrument, Lender shall request Trustes to
reconvey the Property and shall sumrender this Security instrument ard alt notes evidencing delt secured by this Security
instrument to Trustee. Trustee shall reconvey the Property without warranty o the person or persons fegally entitled to &,
Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for raconveying
the Property, but only if the {ee is paid o a third party (such as the Trustee) for services rendered and the charging af the
feg is permitted under Applicable Law,
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24: Substitute Trustee, Lender may from time to time remove Trustes and appoint a successor trustas o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed io all the title, power and
duties conferred upon Trustee herein and by Applicable Law,

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, aftorneys’ fegs:shall include those awasrded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Saction 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance,

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement,
we may purchase insurance at your expense to protect our interest. This insurance may, but need not, also protect
your interest, If the collateral becomes damaged, the caverage we purchase may not pay any claim you make or
any claim made against you. You may later cancel this coverage by providing evidence that you have obtained
property coverage slsewhare.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your contract or loan balance. If the cost is added fo your contract or loan balance, the interesi rate on the
underlying contract or loan will apply ta this added amount. The effective date of coverage may be the date your
prior coverage lapsed or the date you failed to provide proof of coverage,

The coverage we purchase may be considerably more expensive thar insurance you can obitain on your own
and may not satisfy any need for property damage coverage or any mandatory lability insurance requirenients
imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this Sacurity Instrument
and in any Rider executed by Borrower and recorded with i

‘;;‘/?, { /;f b (Seal)
DATE

}’/Zil } 7 (seal

G MO e &

ERIN KATHLEEN STEVENS £ " DATE
& P avd
" l:@i :F Al
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State of QREGON

County of KLAMATH

This instrument was acknowledged before me ort. ;(M-(\ \,3_ gy ,3(\} x\f by DAVID D
STEVENS AND ERIN KATHLEEN STEVENS. 5 1 ’
A R w’ \\u
OFFICIAL STAMP \% j
STACY MARIE HOWARD ’i CAME ifﬁ
SOTARY PUBLIG- ORESON - “S:gnature of Notarial Officer
% SOMMISSION HO. R40G2 st ‘
NY CONMISSION EXPIRES OOTCBER 19, 2018 f\ngC Lo
. YHRY 1 LA A
Title (and Ran&g}'%
J :
. . ;Qf i{“g i
My commission expires: fL7] T
Lender: Banner Bank
NMLS ID: 435266
Loan QOriginator: Barbara K Johnson
NMLS 1D: 559116
- 4
' e ) | e DI A
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CASE #: LAP484860419440
MIN: 1001679-0000955524-2

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
21st day of July, 2016, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrument”) dated of even date herewith, given by the undersigned (herein
‘Borrower”) to secure Borrower’'s Note {o  Banner Bank, a Corporation

(herein "Lender”)
and covering the Property described in the Security Instrument and located at
2960 Bisbee St
Kiamath Falls, OR 97603

VAGUARANTEED LOAN COVENANT: In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

[fthe indebtedness secured hereby he guaranieed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hersof shall
governthe rghts, duties andliahbilities of Borrower and Lender. Ary provisions ofthe Security
instrument or other instruments executed in connection with said indebtedness which
are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum In cornection with prepayment of the ecured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security instrument, are hereby amended or negated to
the exient necessary to conforni such instruments to said Tile or Regulations.

LATE CHARGE! At Lender's aption, and as allowed by applicable state law, Borrower will
pay a ‘late ;:har%xe" not exceeding four per centum (4%, of the overdue payment when
paid more than fifteen (15) days after the due date thereof 10 cover the exira expense
invelved in nandling delinguent payments, but such “late charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, uniess
sueh proceeds are sufficient to discharge the enfire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this loan would normally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 ofthe U. 8. Code “Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder ortake any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Tille 38, United States Code.

An authorized transfer ("assumption”; of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Departrment of Veterans
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Affairs, If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the oplion of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.8.C. 3728 (¢).

{b} ASSUMPTION PROQCESSING CHARGE: Upon application for approval to alfow
assumption ofthis loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREQF, Borrower(s) has executed this VA Guarariteed Loan and
Assumption Policy Rider.
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{"MERS Rider") is made this 21st day of July, 20186, and is
incorporated into and amends and supplements the Deed of Trust {the “Security
Instrument”} of the same date given by the undersigned (the "Borrower,” whather there
are one or more persons undersigned) to secure Borrower's Note to

Banner Bank, a Corporation

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:

2960 Bishee St, Klamath Falis, OR 97603.

in addition to the covenants and agreemients made inthe Security Instrument, Borrower
and Lender further covenant and agree that the Security Instrument is amended as
follows:

A. DEFINITIONS
1. The Definitions section of the Securily Instrument is amended as {allows:

“Lender” is Banner Bank.

Lenderis a Corporation organized and existing
under the laws of Washington. Lender's address is
10 South First Avenue, Walla Walla, WA 83362,

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender,

"MERS” is Mortgage Electionic Registration Systems, inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2028, Flint, Mt 48501-2026, tel. {888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
sUCCessor trustee, assigning, or releasing, inwhole orin part this Security Instrument,
fareclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, untit MERS' Nominee interest is terminated.

2. The Definitions section of the Security instrument is further amended to add
the following definition:

__ "Nominee” means one designated to act for another as its representative for
a limted purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note.
For this fpur,ose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described proqperty located in the
County {Nype of Recording Jurisdiction] of
Kiamath {Name of Recording Jurisdiction]:

The North 100 Feet of the Easterly 76.0 feet of Lot 12 in Block 3 Altamont
Acres, According to the Official plat thereof on File in the Office of the County
Clerk, Klamath County, Oregon, EXCEPTING THEREFROM the Easterly 5 feet
conveyed to Klamath County by Deed recorded October 21, 1963, in Volume
348 page 589, Deed Records of Klamath County, Oregon

APN #: R529609

which currently has the address of 2860 Bisbee St, Klamath Falls,

[Streetl{City]
OR 97603 ("Property Address”):
[State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the
property, and all easemenis, appurtenances, and {ixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing isreferred to in this Security nstrument as the
"Property.”

Lender, as the beneficiary under this Security instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to he served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right 1o exescise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited o, assigning and
releasing this Security Instrument, and substititing a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower’'s notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
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by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower, Borrower acknowledges that any notice Borrower
ﬂawdes to Lender must also be provided to MERS as Nominee for Lender until

ERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS unti)
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. if
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended o read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without Eprier notice to Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nominee interast in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sate might result in a change in the entity (kilown as the "Loan Servicer”} that collects
Periodic Payments due under the Note and this Security Instrument ana performs
ather mortgaPe toan servicing obligations under the Note, this Security Instrument,
and Applicable Law, There alsd might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. f there 1S a change of the Loan Servicer, Barrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other irformation RESPA requires in connection with a notice of transfer of servicing.
It the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferfed (0 a successor Loan Servicer
and are niot assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Barrower nor Lender may commence; join, or be joined to any judicial
action {as seither an individual liigant or the member of @ class) that arises from the
other party’'s actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any duty owed by reason of, this Security
natrument, until such Borrower or Lender has notlified the other party (with such notice
given in compliarice with the requirements of Section 15} of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. [f Applicable Law provides a time period which must elapse
before centain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure givern
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follows:
24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS

may from time o time appoint a successor frustee to any Trustee appointed hereunder
who has ceased o act, Without conveyance of the Property, the successor trustee
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shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

| e 7 ,’1 {i Seal)
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