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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Cetiain rules regarding the usage of words used in this document are also provided in Section 16.

(A} “Security Instrument” means this document, which is dated  July 18, 2016, together with
all Riders to this document.

(B) "Borrower” is CHAD EVANS AND KRIS EVANS, AS TENANTS BY THE ENTIRETY.

Borrower is the trustor under this Security Instrument.
(C} “Lender"is Pacific Crest Federal Credit Union.

Lenderis & Credit Union, organized and existing under the laws of
Cregon. Lender's address iz P.Q. Box 1179, Klamath Falls,
OR 97603.

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is Ticor Title.

{£} “Note" means the promissory note signed by Borrower and dated  July 18, 2016, The Note
states that Borrower owes Lender FIFTY ONE THOUSAND AND NO/QOF » ¥ * s v dd vk e ks vadndzx o s s vk dw
AR SRR EEEEEELASREEEEESEEEREEESEEESEIERERESERERERERESEEES] DD%EU‘S{U S $51 OOQOQ "
plus interest. Borrower has promised to pay this debt in regular Pericdic Payments and to pay the debtin full notlater than
August 1, 2046

{F) "Property” means the property that is described below under the heading "Transfer of Rights in the Property.’

(G} "Loan” means the debt evidenced by the Note, plus intarest, any prepayment charges and late charges due under
the Nate, and all sums due under this Security Instrument, plus interast. -

ot
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) LOAN #: P0316321
(H) "Riders"” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Barrower [check box as applicable]:

X] Adjustable Rate Rider | Condominium Rider 1 Second Home Rider
L1 Ralioon Rider Planned Unit Development Rider L. Other(s) [specify]
L. 1-4 Family Rider i Biweekly Payment Rider

i VA, Rider

(B "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, norn-appealable judicial
apinions,

(J} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Barrower or the Property by a condominium association, homeowners association or similar organization.
(K) “Electronic Funds Transfer” means any transfer of funds, other than & transaction originated by check, draft, or
similar paperinstrumant, which is initiated through an slectronic terminal, telephonic instrument, computer, or maghatic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

{L} “Escrow ltems” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, setflement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for: i) damage to, or
destruction of, the Property, {ii) condemnation or other taking of all or any part of the Property; (i) conveyanca in lieu
of candemnation; or (iv) misreprasantations of, or omissions as to, the value andfor condition of the Froperty.

(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
{O) "Periodic Payment” means the reguiarly scheduled amount due for (i) principal and interast under the Note, plus
{iiy any amounts undear Sechon 3 of this Security Instrument.

{P) "RESPA” means the Real Estale Seitlement Procedures Act (12 U.S.C. §2601 et seq) and its implementing
regulation, Regulation X (12 C.F.R, Part 1024}, as they might be amended from dme to time, or any additional or
successor legislation or regulation that govarns the same subject matier. As used in this Securnity Instrument, "RESPA”
refers to all reqUirements and restrictions that are imposed in regard to a “federally related mortgage loan” sven if the
Loan does not qualify as a "federally related mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has-assumed Borrowsr's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumant securesto Lender: (i) the repayment of the Loan, and all renawals, sxtensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. Far this purpose, Borrower irrevocably grants and conveys o Trustee, In trust, with power of sale, the following
described property located inthe County [Typa of Recording Jutisdiction] of
Klamati [Mame of Recording Jurisdiction]

SEE LEGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",

APN #: R768529

which currently has the address of 2587 Grape 8t, Klamath Falis,
[Steet] [Clty)
QOregon 97601 {"Property Address”):
{Zip Cade)

TOGETHERWITH all tha improvernents now or hereafier erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a pant of the property. All replacements and additions shall also be covered by this Security
fnstrument. All of the foregoing is referred to in this Security Instrument as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titie to the Property against all elaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited variations by jurisdiction to constitute a uniforat security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow lterns, Prepayment Charges, and Late Charges. Borrower shali pay
when due the principal of, and interest an, the debt evidenced by the Note and any prepayment charges and late charges
due under the Nota. Borrower shall also pay funds for Escrow tems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is relurned to Lender unpaid, Lender may require that
any ar all subsequent payments due under the Nate and this Security Instrument be made in one or more of the following
forms, as selected by Lender: {(a} cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier’s
check, provided any such check is drawn upcn an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

s
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LOAN #: PO316321

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Lean current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment ar partial payments in the future, but Lender is rot obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduted dus date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untit Borrowar makes
payment to bring the Loan current. if Borrower does not do se within a reasonable period of time, Lender shall sither
apply such funds or return them o Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclostre. No offset or claim which Borrower niight have now or in the
future against Lender shall refizave Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Saction 2, all payments accepted
and applied by Lender shall ba applied in the following order of pricrity: (a) intarest due under the Note; (b) principal
chue under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Paymant in the
order in which it became due. Any remaining amounts shalf be applied first to late charges, second o any other amounts
dua under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perfodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than
one Pariodic Payment is outstanding, Lender may apply any payment recejved from Borrower to the repayment of the
Pericdic Paymants if, and {o the extent that, each payment can be paid in full. To the sxtent that any excess exists after
the payment s applied {o the full payment of one or more Periodic Payments, such excess may be applied to any late
charges dus. Voluntary prepayments shail be applied first to any prepayment charges and then as dascribed in tha Note,

Any application of paymentis, insurance proceeds, or Miscellanzous Proceads to principal due under the Note shall
not extend or postpone the dug date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shalt pay to Lender an the day Perlodic Payments are due undar the Note,
until the Note is pald in full, & sum (the “Funds™ to provide for payment of amounts due for: (2) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (¢} premiums far any and alf insurance required by Lender
under Section 5; and (d) Morigage Insurance premiums, if any, or any sums payable by Borrower to Lender in lisu of
the payment of Mortgage Instrance premiums in accordanece with the provisions of Section 10, These tems are called
*Escrow Hems.” At origination or at any time during the term of the Loan, Lender may require that Community Assaciation
Dues, Fees, and Assessiments, if any, be escrowed by Borrawer, and such dues, fees and assessments shall be an
Escrow lem. Borrower shall promptly furnish to Lender all nofices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender walves Borrower’s abligation o pay the Funds for any or all
Escrow ltems. Lender may walve Borrower's ebiigation to pay to Lender Funds for any or all Escrow llems at any lime,
Any such walver may anly be in writing. In the event of stch walver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such tims period as Lender may require. Borrowear's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be 8 covenant and
agreement cantainad in this Security Instrument, as the phrase “govenant and agreement” is used In Section 9. I
Baorrower is obligated to pay Escrow ftems directly, pursuant {0 a walver, and Borrower falls 1o pay the amount due for
an Escrow ltem, Lender may exearcise its rights under Section § and pey such ampunt and Borrower shall then be
cbligated under Section 9 to repay 1o Lender any such amount, Lender may revoke the waiver as to any or aff Escrow
ftems at any time by a notice givert in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {8) sufficient to permit Lender o apply the Funds at
the time specified under RESPA, and {b) riot to exceed the maximum amount a flender can require tinder RESPA. Lander
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institufion whose deposiis are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured).or int any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow lterns no fater than the time specified under RESFA, Lander shali not charge Borrower
for holding and applying the Funds, annually analyzing the.escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permita Lender to make such a charge. Unless an agreement is
mads in writing or Applicable Law requires interest to be paid on the Funds, Lender shali not be required (o pay Borrower
any iterest or earnings on the Funds. Borrower and Lender can agres in writing, however, that interest shall be paid on
the Funds. Lender shiall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA

{fthere is a surplus of Funds beld in ascrow, as defined under RESRA, Lender shall acoount to Borrower for the excess
funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESFA, and Borrower shall pay to Lender the amount necassary o make up the shorage in
accordance with RESPA, but in na more than 12 monthly payments. if there is a deficiency of Funds held in escrow, as
defined under RESPA, Lendar shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amuount
necessary o make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upeon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Berrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributahle {o the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Proparty,
if any, ang Community Association Dues, Fees, and Assessmants, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any fien which has priority over this Security instrument unless Borrawer: {a)
agrees in writing to the payment of the abligation secured by ths lien in & manner acceptabla to Lender, but only so fong
as Borrower is parforming such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
fien in, legal proceedings which in Lender's opinion operate to prevent the enforcamant of the lien while those .~
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_ LOAN #: PO316321
proceedings are pending. but only untit such proceedings are concluded; or (¢} securas from the holder of the lien an
agreement satisfactory to Lender subordinating the fien to this Security Instrurent, If Lender determines that any part
of the Property is subject to a lier which can attain priority over this Security Instrument, Lender may give Sorrower a
nofice identifying the lien. Within 10 days of the date on which that notice is giver, Borrowsr shall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Borrower shaif keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not limited to, earthguakes and floods, for which Lender requires insurance. This insurance shall be maintainad in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant ta
the preceding sentences can charge diring the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
ureasonably. Lender may require Borrower to pay, in camnection with this Loan, sithar: (8) a one-time charge for flood
zone determination, cartification and tracking services: or (b} 8 ane<time charge Tor flood zone determination and
cerlification services and subsequent charges =ach time remappings or similar changes occur which reascnably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resuiting
from an objection by Borrower,

if Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lendar's option and Berrowsr's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equily in
the Praperty, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previcusly in effect. Barrower acknowledges that the cost of the insurance coverage so obtainad
might sigrificantly excesd the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Secticn 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upan notice from
Lender to Borrower requesting payment,

All insurance policles required by Lender and renewals of such policies shali be subject to Lender's right to
disapprove such policies, shall include a standard maortgage clause, and shall name Lender as morigagee andfor aa
an additional loss payes. Lender shall have the right to hold the policies and renewal cantificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, if Borrower obiains any form
of insurance covarage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall nama Lender as morigagee and/or as an additional ioss payse.

in the event of loss, Barrower shall give prompt notice to the insurance camiar and Lender. Lendsr may make proof
of loss if not made promptly by Borrower. Uniess Lender and Borrower otherwise agrae in writing, any insurance
procaeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is notiessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceads until Lender has had an opportunity
to inspact such Property 1o ensure the work has been completad {o Lender's satisfaction, provided that such inspectian
shall be undertaken promptly. Lender may disburse proceads for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreemant is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be reguired to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be pald out
of the insurance proceeds and shall be the sole obligation of Borrower. I the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied fothe sums secured by this
Security Instrument, whether or not then due, with the excess, ifany, paid to Borrower. Such insurance procesds shall
be applied in the arder provided for in Ssction 2.

if Borrower abandans the Property, Lender may file; negotiate and satile any available insurance claim and related
matters. If Borrower doas not respond within 30 days {o a notice from Lender that the insurance carrier has offered to
settle a claim, then Lendet may negotiate and seftle the claim. The 30-day period will begin when the notfice is given.
In aither avent, or if Lender acquires the Property under Section 22 or otherwize, Borrower hergby assigns o Lender
{a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and {h) any other of Borrower’s rights {other than the right to any refund of uneared premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to
the coverage of the Property, Lender may Use the insurance proceeds either to repair or restore the Property or ta pay
amounts ungaid under the Note or this Security Instrurment, whether or not then due.

6. Occupancy. Borrower shall cocupy, establish, and use the Properly as Botrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least ane year after the dats of occupancy, unless Lender otherwise agrees in writing, which consent
shiall not be unreasonably withiheld, or unless extenuating circumstanceas exist which ave beyond Borrowar's cantrol.

7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate of commit waste on the Properly. Whether or not
Borrower is residing in the Property, Borfowsr shall maintain the Property il order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is deternmtined pursuant to Section 5 that repair or
restaration is not economicaily feasible, Borrower shall prompily repair the Property if damaged to avoid further
deterioration or damage. Ifinsurance or condemnation proceeds are paid In connection with damage to, or the taking of,
the Property, Borrower shalt be responsible for repairing or restoring the Properly only if Lender has released proceads
for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment ot in a series of
progress payments as the wark is completad. If the insurance or condenvination proceeds are not sufficient to repair or
restore the Property, Borrowsr is not relieved of Borrower’s obligation for the complation of such rapair or restoration.

Lender or its agent may make reasonable entries upon and inspactions of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lander shall give Barrower notice at the time of ar
prior to such an interior inspesction specifying such reasonable cause.
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8. Botrower’s Loan Application. Borrower shall be in default f, during the Loan application process, Borrower
Of any persens or entities acting at the direction of Borrower or with Borrower’s knowledyge or consent gave materially
false, misleading, or inaceurate information or statements to Lender (or failed to provide Lendsr with material information)
in connection with the Loan. Material representations include, but are not limited to, representations cencemning
Borrawer's accupancy of the Property as Borrower's principal residence,

8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If {a) Borrower
fails to perform the covenants and agrezments containad in this Security Instrument, (B} there is a legal proceeding that
might significantly affect Lender's interast in the Property andlor rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for cendemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or {o enforce faws or regulations), or {c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable orappropriate to protect Lender’s intevest in the Property and rights under
this Security Instrument, including protecting and/or assassing the value of the Property, and securing andfor repairing
the Property. Lender's actions can include, but are not imited fo: (a) paying any sums secured by a lien which has priority
over this Security Instrumeant; (b} appearing in cowt; and (¢} paying reasohable attorneys' fees to protect its interest in
the Praperty and/or rights under this Seourity Instrument, including its sacured position in a bankruptcy proceeding.
Securing the Property includes, but is not imited to, entering the Property to make repairs, change jocks, replace or
board up doors and windows, drain water from pipes, eliminate bufiding or other code violations or dangerous
conditions, and have utilitizs turned on or off, Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs no liability for nat taking
any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrowar secured by this
Security Instrument. These amounts shall bear inferest at the Mote rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Barrower requesting payment.

Ifthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
rot surrender the leasehold estate and interasts herein conveyed or terminate or cancel the ground fease. Borrower shafl
not, without the axpress wyitten consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Progenty, the leasehold and the fes title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lander required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums reguired to maintain the Morigage Insurance in effect. #, for any reason, the Morigage Insurance
covarage required by Lender ceasas to be available from the morigage insurer that previously provided such insurance
and Borrower was required to make separately designalted payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to oblain coverage subistantially equivalent to the Morgage Insurancs
previously in effect, at a cost subsiantially squivalent o the cost to Borrower of the Morigage insurance previously in
effect, fram an alternate morigage insurer selectad by Lender. If substantially equivalent Maortgags Insurance coverage
is not available, Borrower shalt continue to pay to Lender the amount of the separately designated payments that were
due when the surance coverage ceasad 1o be in effect. Lender will actept, use and retaln these payments as a non-
rafundable loss resarve in fieu of Morigage Insurance. Such inss reserve shall be non-refundable, notwithsianding the
fact that the Loan is uitimately paid in full, and Lender shall not be reguired {o pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the amaunt
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the pramiums for Mortgags insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Martgage Insurance, Botrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundalids loss reserve, untit Lender's requiremant for Mortgage
insurance ends in accardance with ary written agresment belween Borraower and Lender providing for such termination
or gntil termination is requirad by Applicable Law. Nothing in this Saction 10 affects Borrower’s obligation to pay interest
at the rate providad in the Note,

Mortgage Insurance reimburses Laender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agread. Borrower is not a party to the Maortgage Insurance.

Martgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter info
agreements with other parties that share ar modify thelr risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these agreements. These
agrasments may require the mortgage insurer to make payments using any source of funds that the morigage insurer
roay have available (which may include funds obtained from Morigage Insuranca premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insUrer, any reinsurer, any other entity, or
any affiliate of any of the foreqoing, may raceive (directly or indirsctly) amounts that derive from {or might be characterized
as) a portion of Barrower's payments for Mortgage Insurance, in exchange for sharing or madifying the mortgage insurer’s
fisk; or reducing losses. if such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchangs
far a share of the premiums paid to the insurer, the arrangement is often tenmed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain canceliation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, andfor to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignmaent of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are herebyy assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Properdy, if the
restoration or repair is econoamically feasible and Lender’s security is not lessened. During such repalr and restoration periad,
Lender shall have the right to hold such Miscellaneous Proceads until Lender has had an opportunity to inspect such Propearty
o ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly,
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work |

o
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, LOAN #: PO316321
completed. Unless an agresment is made in writing or Applicable Law requires intersst to be paid on such Miscellanesus
Proceeds, Lender shall not be required to pay Borrower any interest of earnings on such Miscellaneous Proceeds. If the
restoration or repair is not econamically feasible or Lender's security would be lessened, the Miscelfaneous Procesds shall
ke applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid i Borower,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheevent of a total taking, destruction, or loss in value of the Praperty, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Barrower,

Inthe event of a partial taking, destruction, or logs in valus of the Proparty in which the fair market value of the Propearty
immediately before the partial taking, destruction, or loss in value is squal to or greater than the amount of the sums
secured by this Security Instrument immaeadiately bafore the partial iaking, destruction, or logs in value, unless Rorrowsr
and Lendsr otherwise agree in writing, the sums secured by this Security Instrumeant shall be reduced by the amount
of the Miscellansous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b} the fair market value of the Property immediately
before the partial taking, destruction, or foss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Propetty
immediately before the partial taking, destruction, or loss in value is {ess than the amount of the sums secured
immediately befare the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceads shall be applied to the sums secured by this Security Instrument whether or hot
the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to raspond to Lender within
30 days after the date the notice is given, Lender is authorized ta colleet and apply the Miscellaneous Proceeds aithar
to restoration or repair of the Proparty or io the sums secured by this Security Instrument, whethar ar not then due.
“Opposing Party” means the third party that owes Borrowsr Miscellanecus Proceeds or the parly against whom
Borrower has a right of action int regard to Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
cauld result in forfeiture of the Property or other material impairment of Lender’s interest in the Propenty or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has ocowrvad, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Misceliansous Proceeds that are not applisd ta restoration or repair of the Property shall be applied in #he order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymeant or
medification of amortization of the sums secured by this Security Instrument granted by Lendér to Borrower ar any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successars in Interest of
Borrowar. Lender shall nat be required to commence procesdings against any Successor in Interest of Barrower or ta
refuse to extend time for payment or otherwise modify amaortization of the sums secured by this Security Instrument by
reasont of any demand made by the original Borrower or any Successars in Interest of Borrower, Any forbearance by
Lender in exercising any right or remedy including, without imitation, Lender’s acceptance of payments fram ihird
persons, entities or Succeasars in Interest of Borrowear or in amounits less than the amount then due, shafl notbe a walver
of or preciude the exercise of any right or remady.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liabiiity shall be joint and several. However, any Barrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer™}: {a) is co-sighing this Security Instrumant only to marigags,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrumeant; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the tarms of this Security Instrument or
the Note without the co-signer's consent.

Subject fo the provisions of Saction 18, any Sticcessor in Interest of Borfower who assumes Borrower's abligations
tinder this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and bensfits
unider this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing, The covenants and agraements of this Security
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lander may charge Borrower fees for services performed in corinection with Borrower's default, for
the purpose of protecting Lender’s interest in the Property and rights underthis Security instrument, including, but not imited
to, altorneys’ fees, properly inspaction and valuation fees. In regard {o any other fees, the absence of express authority in
this Security Instrument to charge a specific fae to Borrower shall not be construed as a prohikition on the charging of such
fee. Lender may not charge fees that are expressiy prohibited by this Security Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges, and that iaw is finally interpreted so that the interest
or other foan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (3) any
stich loan charge shall be reduced by the amount necassary to reduce the charges to the parmitted limit; and (b} any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrawer. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrower will consiitute a waiver of any right of action Borrower niight have arising ouf of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumeant must be in writing. Any
notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when malled
by first class mail or when actually delivered to Borfowsr's notice address if sent by other means. Notice to any one Borrower
shall constitute notice to all Borrowers unless Applicable Law expressly requires atherwise. The nhotlice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali promptly
niotify Lender of Borrower's change of address. If Lender specifies a procedure forreporting Borrower's change of address,
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then Borrower shalf ordy report & change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any natice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated ancther address by notice o Borrower.
Any notice in connection with this Security Instrurnent shalf not be deemed to have been given 1o Lender unti actually received
by Lender, If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirernant wiff satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed by fedaral
law and the taw of the jurisdiction in which the Property is located. All rights and obligations contained in this Seourity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
atiow the parties to agree by contract or it might be sifent, but such silence shall not be construed as a prehibition against
agreement by contract. In the event that any provision or clause of this Security instrument of the Note confiicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding neuter
words ar werds of the feminine gender; (b) words in the singular shall meaan and include the plural and vice versa; and
{c] the word "may” gives sole discretion without any obfigation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, “Interest in the
Proparty” means any legal or beneficial interest in the Property, including, but not imited to, those beneficial interests
transfarred in-a bond for desd, canfract for deed, installment salas contract or escrow agreement, the intent of which
i the fransfer of title by Borrower at a future dale te a purchaser.

if all or any pari of the Proparty or any Interast irt the Propenty is sald or transferred {or if Borrower is ot a natural
person and a keneficial interest in Borrower is sold or fransferred) without Lender's prior written consant, Lender may
reguire immediate payment in full of all sums secured by this Security Instrumant. However, this eption shaill not be
exarcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The natice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Rorrower must pay
all sums secured by this Security Instrument. If Borrower falls to pay thess sums prior to the expiration of this period,
Lender may invoke any remedies permittad by this Ssacurity Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Sscurity Instrument discontinued at any tims prior to the earlisst of: (a) five days
before sale of the Property pursuant to any power of sale contained in this Securfty Instrument; (b} such other period
as Apglicable Law might specify for the termination of Borrower’s right to reinstate; ar {¢) entry of a judgment enforing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occuired; (b) cures any default of any cther covenards
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuation feas, and other fees incurred for the purpose of pratecting
Lender's interest in the Property and rights under this Securily instrument; and (d) takes such action as Lender may
ressonably require to assurg that Lender's interest in the Property and rights under this Security Instrument, and
Barrower's obligation to pay the sums secured by this Security Instrument; shall continue unchanged. Lender may
require thal Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (@)} cash; (b} money order; () cedtified check, bank check, treasurer's check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity,
or {h} Electronic Funds Transfer, Upon relnstaterment by Borrower, this Security instrumeant and obligations secured
hereby shall remain fully effective as i no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note of a parlial iylerest in the Note
{together with this Secuwrity Instrument) can be sold one or mors times without prior notice to Barrower. A sale might
result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations uhder the Note, this Security
Instrument, and Applicable Law. There also might be one of mare changes of the Loan Servicer unrelated to a sale of the
Nota. If therz Is a change of the Lean Servicer, Borrower will be given written hotice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any othar
information RESPA requires in connection with a notice of transfer of senvicing. If the Note is sold and thereafter the Loan
is serviced by a Loan Servicer ather thar the purchaser of the Note, the mortgage loan servicing obligations to Borrower
wilt remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neithar Borrower nor Lender may cormaence, join, of be joined {o any judicial action (as either an individual litigant
or thae member of a class) that arises from the other party's actions pursuant to this Security Instrument or that allegas
that the other party has breachad any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other pardy hereto a reasonable period after the giving of such notice o take
corrective action, 1f Applicable Law provides a time pericd which must elapse before certain action can be taken, that
tima peariod will be desmed to be reasonable for purposes of this paragraph, The notice of aceeleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be desmed to satisfy the notice and opportunity to take corrective action provisions of this Saction 240,

21. Hazardous Substances. As used in this Section 21, {8} “Hazardous Substances” are those substances definad
as toxic ot hazardous substances, poilutants, or wastes by Erwvironmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbeastos or formaldehyde, and radioactive materials; {b) "Environmental Law” means federal laws
and laws of the jurisdiction whera the Froperty is located that relate to health, safety or environmental protection; {c}
“Environmental Cleanup” includes any responise action, remedial action, or removal action, as defined in Environmenta
Law; and (d) an "Erwironmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Enviranmental Cleanup.
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Barrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
of threaten 1o release any Hazardous Substances, on or in the Property. Borrower shalt not do, nor allow anyone slse
to do, anything affecting the Property (a) that is in violation of dny Environmental Law, (b} which creates an Environmental
Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the presence, use, ar storage
on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to narmai
residential uses and fo maintenance of the Property {including, but not limited to, hazardous substances in consumer
products),

Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Mazardous Substance or
Environmental Law of which Borrower has actual knowledge, (6} any Environmental Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the Praperty.
If Borrower leamns, or is nofified by any governmental or regulatory authority, or any private party, that any removal or
ather remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alf
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:

22. Acceleration; Remedias. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Saction 18
unless Applicable Law provides otherwise}. The notice shall specify: (a) the default; (b} the action required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d} that failure to cure the default-on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require irnmediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not fimited to, reasonable attorneys’ fees and costs of title
evidence.

if Lender invokes the power of saleg, Lender shall execute or cause Trustee to execute a writien notice of the
accurrence of an event-of default and of Lender's election to cause the Property 1o be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by Applicable Law to Barrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shalf seli the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusteg's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali
expenses of the sale, including, but not limited to, reasonabie Trustee’s and attorneys’ fees; (b} to all sums
secured by this Security Instrument; and (¢} any excess to the person or parsons legally entitled to it

23. Reconveyance, Upon payment of alf sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrumient and ali notes evidencing debt sectred by this
Security Instrument fo Trustee. Trustee shall reconvey the Property without warranty to the person or persons legaily
entitled to'it. Such person or persons shall pay any recardation costs. Lender may charge such person or persons a
fea for reconveying the Fraperty, but only if the fee is paid to a third party (such as the Trustee) for services rendeared
ard the charging of the fes is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time fo time remove Trustee and appoint a successor frusies to any
Trustee appointed hersunger. Without conveyance of the Property, the successor trustee shall succesd to all the titls,
power and dulies conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to pratect Lender's interest in the Property and rights under this Security instrument.

27. Required Evidence of Property insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but need
nat, alse protect your interest, if the collateral becomes damaged, the coverage we purchase may hot pay any
claim you make or any claim made against you, You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us, The cost of this insurance may be added
to your contract or loan balance. If the cost is added o your contract or lpan balance, the interest rate on the
underlying contract or loan will apply to this added amount. The effective date of coverage may be the date your
prior caverage lapsed or the date you failed to orovide proof of coverages.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requiraments imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepis and agress to the terms and covenants contained in this Security

Instrument and in any Rider executed by Borrower and recorded with i,

o
R Y g &5 T i
LA T T e Y k .
- e R s {0 - Ioiks (Seal)

; .
\CHAD EVANS DATE

7}, A0 il {Seal)
DATE

State of OREGON

County of KLAMATH
This instrument was acknowledgsd before me on JULY 18, 2016 by CHAD EVANS AND KRIS EVANS.

Seod N e A g “
. L e Pt S ey
m&.ﬁ‘.{,{(;\{\ { et § Rk , ‘““7 A e

P 1 Signature of Notariat' Officer
OFFICIAL STAM

T £AN PELLEGRING b rsed

£ oS OREGON N OFery

A COMMISSION ND, 83447/ Title {and Rank}

Ry COMNISSION EXPIRES DECEMBER 533;2%

My commission expires: e - e

Lender: Pacific Crest Federal Credit Union
NMLS 1D: 412720

Broker: Pacific Crest FCU

NMLS 1D: 412720

Loan Originater: Michael John Meservay
NMLS 1D: 368609
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18th day of July, 2016
andis incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given
by the undersigned (the "Borrower”} to secure Borrower’s Adjustable Rate Note (the
"Note’) to  Pacific Crest Federal Credit Union, a Credit Union

(the "Lender”) of the same date and covering the property described in the Security
Instrument and located at: 2587 Grape St, Klamath Falls, OR 87601,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOCUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.250 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A}Change Dates

The interest rate | will pay may change on the 1st day of August, 2031
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a “Change Date.”

{(B)The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
‘Index” is the weekly average yield on United States Treasury securities adjusted o a
constant maturity of one year, as made available by the Federal Reserve Board. The
most recent Index figure available as of the date 45 days before each Change Date is
called the *Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

{C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by

adding TWOQ AND THREE-FOURTHS percentage point(s} { 2.750 % ) to the
Current Index. The Note Holder will then round the result of this addition to the nearest
ONE-EIGHTH OF ONE percentage point(s) { 0.125% ). Subject {o

the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate untit the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that | am expected to owe at the Change Date

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT
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in full on the maturity date at my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than

9.250 % or less than 4.250 %, Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than
FIVE percentage point(s) ( 5.000 % ) from the rate

of interest | have been paying for the preceding 12 manths. My interest rate will never
be greater than 9.250 %. Start Rate is Floor.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any change.
The notice will include information reguired by law to be given to me and also the title
and telephone number of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR ABENEFICIALINTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest
in the Property, including, but notiimited to, those beneficial interests transferred
in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender
may require immediate payment in full of all sums secured by this Securty
instrument. Howsever, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption. Lender may also
require the transferee to sign an assumption agreement that is acceptable to
Lenderand that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

i Lender exercises the option to reguire immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security instrument,
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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LOAN #: PO316321

BY SIGNING BELCW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

f“f"ﬂjf&‘_z’ :fj ] ;o:::; ma#\.:::?i: .
AR J-20 2016 (Seal
\.CHADEVANS PATE

,ijic“rcw.. '&?f' Foe 201 (Seal)

KRISEVANS | PATE
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EXHIBIT 'A'

A parcel of land being a portion of the SW 1/4 SW 1/4 of Section 5, Township 38 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregen, more particularly described as follows:

Beginning at the Southeast corner of the SW 1/4 SW 1/4 of said Section 5; thence North 08° 59' West
52.70 feet; hence North 00° 18" West 216.09 feet; thence North 89° 27' West 200.00 feet to the
Southeast corner of that tract of land described in Deed Volume 260, page 687, and the frue point of
beginning of this description; thence North 89° 27' West to the Easterly right of way line of the
Dalles-California Highway as described in Deed Volume M67, page 8644, Klamath County Deed
Records; thence Northeasterly along said right of way line to its intersection with the East line of that
tract of land described in said Deed Volume 260, page 687; thence South 00° 18' East along said East
line to the true point of beginning of this description.

A strip of land thirty (30) feet in width, adjacent to the Southeasterly right of way line of the
Dalles-California Highway (as described in Deed Volume Mé7, page 9771, Klamath County Deed
Records) and across the Northwesterly portion of that tract of land described in Deed Volume M8,
page 6547, Klamath County Deed Records, said strip of land being situated in the SW 1/4 SW 1/4 of
Section 5, Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and
being more particutarly described as follows:

Beginning at the Northeast corner of the SW 1/4 SW 1/4 of said Section 5; thence South 00° 18' East
572 feet; thence South 89° 42' West to a point that is thirty (30} feet distant from, measured at right
angles to, the Southeasterly right of way line of the Dalles-California Highway, said point being the true
point of beginning of

this description; thence Southwesterly, parallef to and thirty (30) feet distant from said right of way line to
the West line of that tract of land described in said Deed Volume M68, page 6547; thence North 0° 18'
West along said West line to the Southeasterly line of said highway; thence Northeasterly along the
Southeasterly line of said highway to the North [ine of that tract of land described in said Deed Volume
M68, page 6547; thence North 89° 42' East to the true point of beginning of this description.




