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DEFINITIONS

Wiords used in multiple sections of this document are defined below and other words are defined in Sactions 3, 11,13, 18,
20 ang 21, Cartain rules regarding the usage of words used in this docurnent are also provided in Section 16.

{A) “Security Instrument” means this document, which is dated July 23, 2018, together with
all Riders to this documerit.

{B) “Borrower™is WILLIAM L SCHMECK AND GINDY M SCHMECK, AS TENANTS BY THE ENTIRETY.

Barrower Is the tuster under this Security instrument.
{C) "Lender” s Wortgage Trust, Inc..

Lender is. 8 Corporation, organized and existing under the laws of
Qragon. Lander’s address is 4386 SW Macadam Avenue,
#401, Portland, OR 97238,

) "Trustee” 5 Fidelity National Titte.

(E) "MERS" is the Morgage Electronic Registration Systems, Inc. Lender has appolnted MERS as the nomines for
Lendst for this Loan, and attached a MERS Rider fo this Security Instrument, 1o be exenuted by Borrowsr, which fuether
desoribes the relationship between Lender and MERS, and whish is incorporated info and amands and supplements this
Sedusity nstromant,

(F} “Note” means the promissory note signed by Borower and daled July 23, 2018, The Note states
that Borrower owes Lendar FIVE HUNDRED FIFTY EIGHT THOUSAND AND NOQQ® = =+ ¥ ¥ # 2 enxsxwxnrsyox
FEK AR KRR RERER I XTI A A PR K REAXRF MR U R B P LA T RADR IR R E R Sb kI D& Dﬂﬂam(US 3553!000_00 .]
plus interest, Borrower hias promised to pay this debtin regular Perjodic Paymerds anid fo pay the dept in full not later than
August 1, 2048,

(G) “Property” maans the property that is descrived below under the heading "Transfer of Rights in the Property.”

(H} "Loan” means the debt svidenced by the Note, plus interest, any prepayment charges and late charges due under
the Naote, and all sums due under thie Security Instrumant, plus interest,
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LOAN #: 18MTI1514
(§ “Riders” meansafl Riders o this Securlty Instrument that are executed by Borower. The following Riders are to be
exscuted by Barrower {check box as applicabie]:

L Adjustable Rate Rider L Condpminium Rider [ Second Home Rider
i} Bafioon Ridar ] Planned Unit Development Rider X! VAL Rider
] 1-4 Family Rider [ Biweexly Payment Rider

%! Mortgage Electronic Registration Systems, Inc. Rider
[21 Cther(s) {specify]

{1} “Applicable Law” means all controlling appiicable federsl, stateand local siatutes, regulations, ordinances and adrmin-
istrative rules and orders (that have the sfiact of law) as well as all applicable final, non~appealable judicial opinions,

(K} “Community Assoctation Dues, Fees, and Assessments” means all duas, fees, gaasessmentsandother charges that
are Imposed on Bormower of the Property by a condaminium association, Romecwners association oF similar organization,
{L} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initisted through an electionic terminal, {slepharic instrumeént, computer, or magnetic
tape S0 as 1o order, instruct, or authorize a financial institution o debi or credit an account. Such term Inchudes, butis net
limited to, point-of-sale transfers, autornmated tefler maching transactions, transfers initiated by telephane, wire iransfers,
and avtormatsd clearinghouse transfers.

(M) “Escrow ltems™ means those items that ars described in Seofion 2.

) “Wiscellaneous Proceeds” means any compensation, setflement, award of damages, o proceeds paid by any third
party {other than insurance proceeds paid under the coveragaes described in Section §) for! (i) damage to, or destruction
of, the Property; (i) condemnation-or othartaking of all or any part ofthe Property; (i) conveyance inlieu of condemnation;
or () misteprésentations of, of omissions &8s to, the value andior condition of the Property.

(0) “Mortgage Insurance” means insurgnce protecting Lender agalnst the nonpayment of, or defeult on, the'Loan.

(P) “Petiodic Payment” means the regularly scheduled amount dus for (i) principal and interest under the Note, pius (i}
any amounis under Saction 3 of this Security Instrument.

() “RESPA" reans the Real Estate Settlement Procedures Act (121).8.C. §2601 et seq.yand its implementing regulation,
Regulation X (12 C.E R, Part 1024), 23 they might be amended from ime to time, or any additional or successor legislation
or reguiation that governs the same sublect matter, As usad in this Security Instrumant, "REBPA” refers to all requivements
and restrictions that are imposed in regard ic 2 "federally related morigage loan” even i the Lozn does not qualify as &
“federally rélated mordgags ivan” under RESPA.

(R} “Successor in Interest of Borrower” means any party that has taken fitle to the Property, whether or not that party
hagassumed Borrower's obligations under the Note andfor this Security ingtrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneticiaty ofthis Seourity Instrument is MERS (solgly asnominee for Lender and Lender’s suncessersand assigns)
and the suscessors and assigns of MERS. This Sscurity instrument secures to Lender: (i) the repayment of the Loan,
and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's covenants and
agreaments undar this Security Instrument and the Note. For this-purpose, Borrower irrevocably granis and conveys
to Trustea, in trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdistion]
of Klamath

{Mame of Recording Junsgicion]

Parcel 3 of Land Partition 41-96 being Parcel 2, ?Land Partition 73-847 sifuated in Section 3, and the NE1/4,
NE1/4 Section 4, Township 38 South, Range 9 East of the Willamette Moridian, Klamath County, Oregon.
APN#: R831060

which ourrently has the address of 6575 Old Fort Road, Klamath Falls,
[Streaq {Ci]
Oregon . 87601 {"Property Address’).
[Zip Code}

TOGETHER WITH all the impravements now or hersaffer erected on the property, and ali easements, sppurtenances,
and fixtures now of hereafter & part of the propery. All replacements and additions shall aiso be covered by this Security
Instrument. All of the foregoing is refarred to in this Seaurity Instrument as the "Propeity.” Borrower understands and agress
that MERS holds only lenal e to the interests granted by Borower in this Secuity Instrument, but, if necessary 1o comply
with $aw or custom, MERS {as nomines for Lender ard Lender's suscessors end assigns) has the right io exercise any of
all of these interests, including, bul notlimited to, the right to foraclose and sell the Property. and o take any action required
of Landsr ingluding, but nat limitad to, releasing and canceiing this Securily Insirument.
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BORROWER COVENANTS that Borrower fs lawfully seised of the estate hersby conveyed and has the right to grant
and convey ihe Froperly and that the Property is unencumbared, except for encumbwances of record, Barvower warrants
and will defend gensrally the tifle o the Properiy againgt alt claims and demands, subject fo any encumbrances of regard,

THIS SECURITY INSTRUMENT combings unferm covenants for nationat use and non-uniform covenants with limited
variations by jurisdiclion to constilute & uniform securlty Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as ollows:

1. Payment of Principal, interest, Escrow fterns, Prepayment Charges, and Late Charges. Borrower shall pay
when aue the principal of, and interasi on, the debtevidenced by the Note and any prepayment charges and fate charges
due under the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3, Payments dug under the Note
and this Secunty instrument shall be mads in U8, currency. However, if any chisok or other instriment received by Lender
as paymant under the Note or this Security Instrument is returned tp Lender unpaid, Lender may raquire that any or il
subsequent paymanis dis under the Node and this Securlty instrument be made in one or more of the foliowing forms,
as sefected by Lender {a) cash; (b} money crder; (o) certified check, bank check, treasurers check or cashier's check,
grovided any such chieck is drawn upan gn institalion whose depasits are insured by a federal agency. instrumentality, or
antily; or {d} Elecironic Funds Transfar,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
Incation s may be designated by Lender in accordance with the nolice provisions in Section 15. Lender may retum any
payment or parbal payment if the payment or partial payments are {nsufficient to'bring the Laan ourrent. Lender may aceapt
eny payiment o partial payment insufficientto bring the Loan curent, without waiver of any rights hereundar or prejudice
t its rights 1o refuse such payment or partial payments in the future, but Lender is not obligated io agply sush payients
at the ime'such paymens are accepted. I each Penodic Payment is applied as of s schsduled due date, then Lehdsr
need not pay inferest on unappiied funds, Lender rmay hold such unapplied funds untll Borrowers makes payment fo bring
tha Lean currant. if Borrowsy does not do sowithin & reasonable period of tima, Lendsr shalt sither apply such funds or
returey them te Borrower, If not applied earfier, sach funds wilt be applied o the sutstanding principal batance under the Note
imatediatafy prior io foreciosure. No offset or olaim which Borrawer might have now or in the Ruture against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrumeni oy performing the covenanis ang
agreements securad by this Security Instrument.

2. Appilication of Payments or Proceeds. Exceptas otherwise described in this Sectian 2, all paymants accapted
ant applied by Lender shall be anplied in the following arder of priarity: {8} interest dus under the Note; {b) principal dus
under the Notg, {c} amounts due under Section 3. Such payments shall be appiied to each Periodic Fayment in the order
in which i hacame due. Any remaining amounts shall be applied first fo late charges, sacond to any other amiounts dus
uhder thie Securlty Instrument; and then {0 reduce the principal kalance of the Note.

If Lender racaives a paymest fom Borrower for a delinguent Periodic Payment which includes a sufficient amount to
pay any iate charge due, the payment may be applied o the delinquent payment and the late charge. if more than one
Parodic Payment is puistanding, Lender may apply any payment retelved from Borower to the repaymsnt of the Periadic
Paymerits i, ard to the axtentthal, each payment can be paldtin full. To the exterd thatany excess axists after the payment
is applied to the full payment of ong o more Perlodic Payments, such excess may be applied to any late charges due.
Viluntary prepayments shall be applied first 1o any prepaymant charges and then as desaribed in the Note.

Any application of payments, insuranca praceeds, or Miscellaneous Praceeds o principal due under the Note shall not
axtend or posipans the dus date, or change the amount, of the Periodic Payments.

3. Funds for Escrow tems. Borrower shall pay to Lender on the day Periodic Payrments are due under the Note,
uritl the Note is paid infull, & sum (the “Funds”} fo provide for payment of amounts due for (8} taxes and sssessments and
ottver terns which can attain pricrty nver this Security Instrument as a lien or encumtirance on the Property; (b) ieasehild
payments or ground rents on the Property, ¥ any; (o} premiuns fof any and all insurancs reguired by Lender undsr Sec-
ton §; and (d} Mortgage Insuranoe premiums, if any, or any sums payabls by Borrawer to Lender in ey of the payment of
Mortgage Insurance premiums in sccordance with the provisions of Section 10, These tems are called "Escrow liems.” Al
arigination or at any me during the term of the Loan, Lender may require that Community Asscciation Dues, Faes, and
Assessmants, If any. be escrowed by Borrower, and such dues, fees and assessmants shall be an Estrow ltern, Borrower
shall promptly farnish to Lender sl noticss of aniounts to be paid under this Section. Barrower shakl pay Lender the Funds
for Escrow Hers unless Lender waives Borrowsr's obligation to pay the Funds for any or it Escrow tems. Lender may
waive Barrowsr's obligation te pay to Lender Funds for any or all Escrow ltems st any time. Any guch waiver may only be'in
fig. i the eventof such waiver, Bomower shafl pey directly, when and whera payable, the amounts due for any Escrow
Hems for which payment of Funds has been waived by Lender and, if Lander requires, shall furmish to Lander receipls
avidenging such payment within such time peniod as Lender may require. Borrower's obligation to make such payments
and to provide recsipts shall Tor alt purposas be desmed to bs & covenant and agreement cantained in this Secwity Instru-
ment, 28 the phrase “covanant and agreement” is usad in Section 8. If Borrower is obligated to pay Escraw tems directly,
pursuant 1o a waiver, and Borrawer fails {o pay the amount dus for an Escrow itemy, Lender may exercise ifs rights under
Section 8§ and pay such amount and Borowsr shall then be obligated under Section 8 o repay to Lender any such amount.
Lender nay revoke the waiver as to any or alf Escrow liems at any time by & notice given inaccordance with Section 15
and, upon such revacation, Borrower shall pay to Lendsar alt Funds, and in such amounts, that are then required undsy this
Sechion 2.

Lender may, at any time, collact and hold Funds in an amount (a} sufficient to peamit Lender fo apply the Funds atthe
tima specified under RESPA, and {bi not to exceed the maximiny amount a lender can require under RESPA. Lendsr shall
astimate the amoeunt of Funds due o the basis of cwrrent data and reasonable estimates of expendifures of fulure Esorow
Hems or oiherwiss in accordsnce with Applicable Law.

The Funds shall be heid in an instifution whose deposits am insured by a federal agency, instrumentality; or antity
{including Lender, ifLender s an institution whoss deposits are seinsured) orin any Federal Home Logn Bank. Lendershall
apply the Funds to pay the Escrow lteis no iater than the time spadified wider RESPA. Lendar shall not shargs Barowey
for helding and applying the Funds, annually anslyzing the eserow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest art the Funds ang Applicable Law permits Lender (o make such a charga. Unless an agreementis
made in writing or Applicable Law requires intsrest to ba.paid on the Funds, Lender shall not be required ta pay Borower

. v\} o
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LOAN#: 18MTHE14
aryy interest or eamings on the Funds, Borrowsr and Lendear can agree in wilting, however, that interest shall be paid on
the Funds. Lender shall give to Borrawer, withoutcharge, an annual accoutting of the Funds as requited by RESPA,

if there is a swplug of Funds heid in escrow, ag defined under RESPA, Lender shall account 1o Borrower for the excess
funds in acomdance with RESPA. f there (e a shortage of Funds hield in escrow, sis defined under RESPA, Lendar shatl
notity Borrower as required by RESFA, and Borrower shall pay to Lender the amount necessary fo make up the shortage
in accordance with RESPA, but In fio more than 12 menthiy payments. f there is a deficiency of Funds hedd i escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shali pay to Lender the amount
necessany to make up the deficiency in acsordance with RESPA, but in ne more than 12 monthly paymerds.

Upon payment in full of all sums:-secured by this Sequrly Instument, Lender shall promptly refund o Borower any
Funds heid by Lender.

4. Charges; Liens. Borower shatl pay all taxes, assessmants, chargss, fines, and impositions atibutable fo the
Property which nan attain pricrity over this Security Instrument, leasehold payments or ground remts on the Property, iF
any, and Community Sssociation Dues, Fees, and Assessinents, if any. To the axtent that these tems are BEserow iems,
Borrower shall pay them in the marner pravided in Section 3.

Borrower shalt prompily discharge any lien wiich has priotity over this Security fnstrument unless Borower {a) agrees
inwelting tothe payment of the obilgation secured by the Hen ina manner acceptable 1o Lender, but only so long a5 Bor-
rowel is perfonming such agresment; (b} contasts the fien in good faith by, ar defends against enforcement of the lienin,
legal proceedings which i Lender's opinion cperate to prevant the enforcement of the fien while these proceedings are
pending, butonly until such proceedings are conchided; ar(c) secures from the halder of thedien an agrsement satisfactory
i Lender subordinating the flern o this Security Instument If Lender determines that any part of the Proparty is subject io
a lien which can attain priosity over this Securily Instrumant, Lender may give Borrower a notice identifving the lien. Within
10 days of the date on which that notice s given, Borrower shail satisfy the lien or take ong armore of the actions set forth
above in this Section 4.

Lender may require Boreower 10 pay a one-ime charge for a real estats tax verification and/or repurting service used
by Lendsrin connection with this Loan.

5. Property Insurance. Borrower shall kesp the improvements now existing of hereafter erected an the Proparty
insured againstloss by fire, hazards inchuded within the tenm “extended coverags, and any oiher hazards including, but ot
fimited to, earthquakes and floads, for which Lender requires insurance, This insurance shall be maintained in the amaunis
{including deductitle tevels) and for the periods that Lender tequires. What Lander retiuires pursuant to the preceding sen-
{ences can change during the termof the Loan. The insurance carmer providing the insurance shall bechosen by Borrowey
subject to Lendar's right o disapprove Borrower's cholte, whish right shall not be exercised unreasconably. Lender may
reguire Borrewer to pay, in conpaction with this Loan, either: {2) a one-time chargs for fiood zone determination, certificas
tion ang tracking services; or {b) 8 ona<time charge for ficod zone determination and certfication services and subsequent
charges each tims reroappings or simifar shanges ooour which reasonably mightaffect such delermination or certification.
Borower shall also be responsiple for the payment of any fees imposed by the Federal Emergency Management Agancy
in conrection with- the review of any flood zone detenmination resulting from ar ebisction by Bargwsr.

i Bormower fails to maintain any of the coverages desoribed above, Lender may obtain insurancecoverage, atLender's
oplion and Borrowsr's expense. Lander is under no obiigation to purchase any particular type or amount of coverage,
Tharetors, such caverage shall cover Lender, but might or might not protect Borowse, Bomowsr's equity in the Properdy,
or the contents of e Bropaity. against any risk, hazard or fisbility and might provide gesaler or lesser coverage than
was previously in effgct. Borrowsr acknowladges that the cost of the insurance coverage so obtalned righi significantly
excand the cosi of insuraice that Borrower could have oblaingd. Apy amounts disbursed by Lender under this Ssction &
shall become additional debt of Borrowar secured by this Secunity instrument. Trhese amounts shalt bear inlerest & the
Note raie from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
reguesting payment.

Al insurarice policies required by Lender and renewals of such policies shalt be subjsct to Lender’s right to gisapprove
such policies, shall includs 3 standard martgage clause, and shail name Lendsr as marigages andfor 35 an additionat loss
payee. Lender shall have the right to hokd the policies and renewal certificatas. If Lender requires, Borrower shall promptly
give 1o Lender all receipts of paid premiums and renewal notices. f Borrawer obtains any form of insurshce coverage, not
otherwise requited by Lender, for damage to, or destruction of. the Prperty, such policy shall include & standard mortgage
clause and shall name Lender as morigages andior asan additional logs payee.

{n ihe event of loss, Bamrower shall give profmpt natice o ihe nsurande cavler and Lender, Lender may make proaf of
fass if pot made promptly by Borrower, Unless Lender and Bomower othefwlse agree in wiiing, any insurance pracesds,
whather or not ihe underdying insurence was required by Lender, shall be applied forestoration or repair of the Property, i
the restoration or repair is economically feasible and Lender's security s nof lessenad, During such repalr and resiaration
pering, Lender shall have the right fo hold such insurance procseds until Lender has had an opportunily 1 inspect such
Property to ensura fhe work has been completed to Lender's satisfaction, provided that such Inspection shall be undertaken
prompily. Lender may disburse proceeds fr the repairs wnd resteration in a single payment or I3 3 series of prograss pay-
menis as the work is compiated. Unless 1 agreemant is mads in-writing or Applicable Law requires interast te be paid on
such insurance proceeds, Lander shall not be required 1o pay Borower any interest of earnings on such proceeds: Fees for
public adjusters, or ather third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrowar: If the restoration or repair is not economically feasible or Lender's security would be lessened,
theinsurance procesds shall be applisd to the sums secured by this Security Instrument, whether of not then due, with the
excess, iFany, paid 1o Borrowsr Such insurance praceeds shall be applied in the order provided forin Section 2,

I Borower abandons fhe Property, Lender may file, regaliate and sottls any available insurance dain and elated
matters, If Borrower doas notrespond within 30 days 1 a notice from Lender that the insurance carrier has-offered to setfie
a clairn, then Lender may negotiste and seffle the dlaim. The 30-day period will begin when the nofice is given. In eithet
event, or if Lender acquires the Properly under Section 22 or ctherwise, Borrower hiereby assigns to Lender (a) Bartower's
rights to any insurante prosseds in an amount not to excesd the amounts unpaid under the Note or this Security insteu-
ment, and (b} any ather of Bonowear's rights {other than the right to any refund of unsarnad premiums paid by Horrower)
under all insurance policiss covering fhe Froperty, insofar as such rights are applicalle to the coverage of the Fropery.

o
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LOAN # 16MTI514
Lender may use ihe insurancs procesds sither 1o repair or restore the Property or 1o pay smounts unpaid under the Note
ar this Secunty instnumsnt, whether or not then due.

8. Ococupancy. Borrowsr shall cocupy, establish, and use the Property as Barrower's principal residence within 80
days affer the exesution of this Security Insument and shiall continue fo oooupy the Property as Borrower's pringipal resk-
dence for at least one yearafter ihe date of oooupancy, unless Lender otherwize agrees rowriting, which consent shal not
be unreasanably withheld, or unless extenuating cirbumstancss sxist which are beyond Borrower's control.

7. Preservation, Maintenancs and Protection of the Property; Inspections, Borrawer shall not destroy, damage
or impair the Propenty, allow the Property to deteriorate or commit waste on the Properly. Whether or nof Borrower is resid-
ing in the Property, Bomower shall maintain the Properdy in order to prevent the Property from deteriorating or decrsasing
in value due to its condition. Unless it is determined pursuant to Saction § that vepair or restoration is not ecoromicalty
fgasible, Bormower stiall prompily repalr the Property If damaged to avoir further deterioration or damage: f insurance or
condernination proceeds ame paid in connection with damage 1o, orthe taking of, the Propenty, Borfowsr shall be respon-
afbds for repainng of restoring the Property only if Leader has releasst processs for such purposes. Lender mmay disburse
praceeds for the repsirs and restoraticn i a single payment or i o series of prograss payments as the work 1g completed.
if the insurance or sandermnation proceads ae not sufficient to repair or restore the Praparty, Bormowaer is notrelisved of
Horrowar's obligation for the compiletion of such repsir or restoration.

Lander or ils agent may make ressonable entries upon and inspsctions of the Property. If it has reasonable causs,
Lender may inspact the inferior of the improvemsnts on the Frapery. Lender shall give Borrower nofice at the time of or
prior 1o such an intsrior inspaction specifying such reasonable causg.

8. Borrower’s Loan Application, Borrower shalf be in defaull if, during the Loan application process, Borrowsr o
any persans or entittes acting at the direction of Borrower or with Borrower's knowledge or consent gave matenially false,
misleading, or ingocurate information or statements fo Lender {or failed to provide Leader with materdal inforrmation) in
connsction with the Loan. Material representations inclade, but are nof limited to, representations concerning Borrower's
cecupancy of the Property ag Borrawer's grincipal residencea.

%, Protastion of Lender’s {iterest in the Property and Rights Under this Sacurity instrument. If () Borower
fails to gerform the covenants and agreements confained i this Security instrument, (b) there is a legal proceeding that
gt significantly affect Lender's interest inthe Property andiorrights under this Seourity Instrument {sush as a proveeding
in bankruptey, probate, for condemnation or forfaiiure, for enforcement of & lien which may attain priovity over this Security
Instromentor fo erfores laws or regutations), or {c) Borrower has abandened the Property, then Lender may foand pay for
whaiever is reasenabie or agpropriate o protect Lender's interast in the Property and rights under this Seourily Insirument
inoluding protecting end/or assessing the value of the Property, and securing andior repairing the Property, Lenders actions
can include, butare not limited 10 {a) paying any sums ssowed by a lien which has priority over this Security Insteument;
{b) appearing in cowrt; and (&) paying reasonable sttomeys’ fees to protact its interast in the Property andior rights under
this Security Instrument, including its secured position in & bankruptey proceeding. Securing the Property includes, butis
not lirmited fo, entering the Property to make repairs, change focks, replace or board p doors and windows, drain water
from pipes, sliminate buitding or other node viclations or dangerous conditions, and have wllities tumed on or off, Although
Lender may iake action under this Section 2, Lender dass not have 1o do so and is not under any duty or obligation to do
sa. it s agresd that Lender incurs noe Hiabifity for nobiaking any or 2l actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 8§ shall become additional debt of Borrower securad by this Security
instrument. These amounts shall bear interest at the Note wte fromt the date of disbursemant and shall be payable, with
sueh interast, bpon noits fram Lendsr to Borrower requesting payrnent,

if this Security Instrument is on a leasehold, Sorrower shall comply with all the provisions of the lease. Barrower shall
not surrender the leasehold estate and interests herain conveyead or terminate or nancel the ground lease. Borrower shal
riot, without the exgress wiitten consent of Lender, alter or amend the ground lease. If Borrower gcquires fze titie to the
Property, e leasshoid and the fes fitle shall not merge unless Lender agress to the marger in wriling.

10. Mortgage Insurance. if Lender required Morigage insursnce ss acandition of making the Loan, Borcowsr shall pay
the presmiurms requires 1o maintain the Mortgage Insurance ineffect. if, for any reason, the Morigage Insurance coverage
required by Lender ceases 1o be avallable from the morigags insurer that previously provided such nstrance and Borrower
was required o make separstely designated payments fowand the gremiums for Mortgage Insurance: Zorrower shall pay
the premiums reguired to ohiain coverage substantially eguivalent to the Morigage Insurance previously in effect, st g cost
substantially squivaleni to e costto Borrower of the Mortgage Insurance pravisusly in effect, from art altermnats mongage
insurer sslectad by Lender, i substantially equivalent Morgage insurance coverage s notavaiable, Borower shall continue
to pay to Lender ihe amount of the separately designated paymants that weres dus when the insurance coverage ceased
to be in effect. Lender will accent, use and reiain these paymenis as 3 non-refiundable loss reserve in lieu of Morgage
nsurance. Such joss reserve shall be ron-refundabls; notwithstanding the fact that the Loan s ultlmately paid in fufl, and
Lender shall not be nequired to pay Borrowsr any interest oreamings on such oss reserve, Lender can no fanger requing
loss reserve payments if Morigage insurance coverags {in the amount and for the perod that Lendsr tequirss) provided
by an insurer selected by Lehder again becomes avallable, is obtained, and Lender requires separately designated pay-
ments toward the premiums for Morgage insurance. If Lender reguired Mortgage Insurancs as a condition of making the
Loan and Borower was required fo make separately designated payrments foward the premiums for Morlgage Insurance,
Borrower shafl pay the premiums required to maintain Morlgage tosurance in effect or to provide a non-refundable loss
reserve, until Lenders requirement for Morigage Insurance ends in accordance with any written agreemant between Sar-
rawer and Lender groviding for such termination or unt termination is reguired by Applicable Law. Nothing in this Seclion
10 affects Borrower's obiigation to pay inferest at the rate provided in the Note, ‘

Mortgage Insurance reimburses Lender {or any enfity that purchases the Note) for cartain losses it may incur f Sor-
rower doss notrepay the Loan as agreed. Bormowe is not a parly to the Morlgage Insurance,

Mortgage insurers evaluate their iotal risk on all such insurance in foroe frooy time t© ime, and rmay snter Mo agree-
menits with other parties that share oy modify their disk, or reduce losses. These agreemants are O terms snd conditions
thatare satisfactory 1o the mortgane insurer and the other parly {or panies) to these agreements, These agreements_ may
require the morigage insurer to make payments using any solirce of funds that the morigage insurer may have availabie
(which may inciude funds obtained from Morigage Insurancs premiums).

B
OREGON-Bingls Family--Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 101 Initials: ins,

R , ; & of OREDEED 0215
Eilie Mas, ine. Page 5 of 10 OREDEED (CLS)




LOAR #: 18MTHS 4

Ag @ result of these agreaments, Lender, any purchaser of ths Nots, another insurern any reinsurer, any othar entity, o
any affiiate of any of the foregoing, may receive {directly or indirectly} amounts that derive fram {or might be characterized
a4} a portion of Barower's paymernits for Morigags Insurance, in sxchange for sharing or modifying the mortgage insurer's
risk, or reducing iosses. f such agreemeant provides that an affiliate of Landertakss g share of the insurer’s risk in exchange
for a sharg of the premiums paid 1o the insusry, the arangement is often termed “captive reinsurance,” Futher

{a} Anysuch agraements will not affect the amounts that Borrower has agreed to pay for Mortgage Insirance,
or any other terms of the Loan. Such agreemants will not increase the amount Borrower will owes for Mongage
Insurance, and they will not entitie Borrower (0 any refund,

{tf} Any such agreements will not affect the rights Borrower has ~ if any - with respect to the Mortgage Insur-
ance pnder the Homeowners Frotection Act of T998 ar any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurasce
terminated autematically, andfor to receive a refund of any Mortgage lasuranee premiums that were onearsed at
the dme of such canceflstion or termination.

11, Assignment of Miscellaneous Proceeds: Forfeiture. Alf Misceltansous Procesds are hiereby assignad fo and
shafl ba paidto Lender

if the Property is damaged, such Miscafianaous Preceeds shail be applied 1o restoration of repair of the Property, if
the restoration or repair is enonowicaly feasivle and Lender's seourity s not lessened, During such repair and restoeation
period, Lendershall have the right fo hold such Miseellaneous Proceeds until Lender has had an cpgordunity to inspect such
Propedy to ensure the work has been completed 1o Lender's satisfaction, provided that such inspection shalt be underiaken
pramptly. Lender may pay forthe repairs and restaration in a singie dighurseraent or in & senes of pragress payments as the
watk Is completed. Unless an agresment is made In writing or Applicable Law reguires interest to be paid on such Miscel-
faneous Proceeds, Lender shall not be required {o pay Borrower any intsrest oreamings on such Miscellaneous Procesds.
Ifthe restoration or repair is not economically feasibls or Lender's securiti would be lessened, the Miscellaneaus Procasds
shall be applied {0 the sums sscured by this Security Instrurment, whather or not then diue, with the excess, if any, paid to
Borrower. Such Miscellangous Procseds shall be applied in the order provided for in Secfion 2.

in the svent of & total taking, Sestruction, or loas in value of the Property, the Miscellanecus Procesds shalf be applied
1o the sums securad by this Seourfly Instrument, whether or not then due, with the excess, if any, gald io Borower,

in the event of g partial taking, destruction, or loss in value of the Praperty in which the fair market vatue of the Prop-
arty immeadialely befors the partial taking, destruction, or loss In valus is equal to of greater than the amount of the sums
secured by this Security Instrumant immediately before the parlial taking. destruction, or foss in value, unless Borrower
and Lender athenvise agree in writing, the surns secured by this Security insirument shall be reduced by the arnount of the
Misceliansous Procesds multiplied by the foliowing fraction: (g} the tolal amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b} the fair markel value of the Property immediately before the
partisl taking, destruction, or foss in value. Any balance shall be paid to Borcower.

in the svert of & partial taking, destruction, orloss invalue of the Property in which the fair markst value of the Properly
immediately before the parial taking, destruction, of loss in value is less than the-amount of the sums secured immediately
before the partial taking, destruction; or loss in value, unless Bormower and Lender otherwise agree in writing, the Miscel-
langous Proceeds shall be applied 1o the sums ssoured by this Seaurity Instrument whsther or not the sums are then dus,

if the Propedy is abandoned by Borrower, ot if, afer nctice by Lander to Bomower thal ihe Opposing Party {&s defined
in the next sentence} offars 1o make an award fo setile a claint for damages, Borrower falls to respond o Lender within
30 days after the date the natice e given, Lender is-authorized to coflect and spply the Misteliansous Proceeds aither to
restoration of regair of the Property or lo the sums sequred by this Sacurlly instrument, whather or not then dus. “Opposing
Party” means the third party that owes Barrower Miscellaneaus Proceeds or the pany againgt whom Bomrower has a right
of action in regard o Misoallaneous Proceeds.

Borrower shall be in default if any action or procesding, whether civil or criminal, is begun that, in Lender's judgment,
coulld result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Saecurty Instrument. Borrowear can cure such a default and, if aeeeleration has occurred, reinstats as provided in Section
19, by causing the action o procesding to be dismissed with a ruling that, in Lender's judgment, prechudes farfeiture of
the-Froperty of other matenal impairment of Lender's infterest in the Property or Aghts under this Security Instrument The
procaeds of any award or claim for damagas that are attributabls todhe impairment of Lender’s inlerest in the Property are
hereby assigned and shatt be paid fo Lender,

Ali Miscellanecus Procesds thal are not applied o restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released: Forbesrance By Lendsr Nat 3 Waiver, Extension of the fime for payment or modifice-
fion of amortization of the surns secured by this Security Instrurnent grantad by Lender to Borrower or any Successor in
Irterest of Bormwey shall not operats (o releass the lisbility of Bomrower ar any Sucsessors in Interest of Borrower. Lender
shali not be raquirad 1o commance proceedings against any Sucosssor i inderest of Borrower or to refuse o extend tme
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reasen of any demand
made by the origingt Borrower of any Successars in Interest of Barrower, Any forbearanse by Lender in exarcising any
right or remedy including, without limitation, Lenders acceptance of payrments from third persons, entities or Successors
in triterest of Borower or in amounts less than the amount then due, shall not be 2 walver of or preciuds the susycise of
any right or remady.

13. Jointand Several Liability; Co-signers; Successers and Assigns Bound. Borrawar sovenants and agress that
Borrowsr's obilgations and liability shali be joint and several. However, any Borrower who co-signs this Secunty Instrument
but does not execute the Note (@ "co-signer™): (g} is co-signing this Security Insbument ordy to mengeages. grantand convey
the co-signer’s interest in the Propedy under the taims of this Security Instrument; (B} is not personally obligated lo pay
the sums secured by this Securdly Instrument and (¢ agraes thaf Lendsr and any other Borrowe can agree fo extend,
modify, forbear or maka any accommodations with regard to the terms of this Secudly Inglrurment or the Note withouf the
co-gignars consent,

Susject to the provisions of Section 18, ary Successor in interest of Bomower who assumes Barrowar's obligatons
uncer this Securily Instrument in writng, and is approved by Lender, shall obtain alt of Borrower’s rights and benefits under
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this Security Instrument. Borrewer shall not be ssleased from Borrower's obligations and liability under this Security instru-
ment untess Lander agress 1o such ralease inwriting, The covenants and agreements of this Sacurity Instruntent shall bind
{except as provided in Section 20} and benefit the succassors and assigns of Lender

14, Loan Charges. Lender may charge Borrower fees for services parformed in connection with Bormwer's default,
for the purposs of protecting Lender's interast in the Praperty and rights under this Security Instrument, incfuding, but nat
fimitad o, attomaeys’ fees, propeny inspection andvaluation fees, In regard to any other fees, the absence of express author-
ity in this Security Instrument to charge & specific fee to Borrpwar shall not be construed a5 @ prohibition on the charging
of such fee. Lender may not charge fees that are expressly prohibitled by this Securily Instrument or by Applicalie Law.

If the Loar is subject to a law which sets maximum loan sharges, and hat law is finally interpreted so that the inter-
est or other lcan charges collected or to be colfected in connection with the Loan exceed the permitted limits, than: (a}
any such loan charge shall ba redunad by the amount necessaty fo reducs the charge to the permitted lirnit, and (b} any
sums already collected from Borower which exceeded penvitted fimits will be refunded to Borrower. Lender may choose
fo make this refund by regucing the princlpal owed under the Note or by making a direct payment to Borrower. # a refund
reduces principal, the reduction will be treated as @ parlial prepayment without any prapayiment chiarge fwhettier or Aot a
prapaymant charges is peovided for under the Nota). Borrower’'s acceptance of sny such refund mads by direct payment to
SBorrower will constitute a walver of ahy right of sction Borrower might have arfsing out of such avercharge,

16. Notices. Al notices given by Boirower o Lander in connection with this Security Instrumsnt must be in wiiting,
Any notice to Barrowar in connection with this Security instrument shall be deemed 1o have been given 1o Borowsr whan
mailed by first olass mail or when actually delivered to Borrower's actice adidress if sent by other means. Notine to any one
Borrower shall constitiie notice: 1o all Borrowears unlsss Applicable Law expressly requires otherwise, The notice address
shall be the Propeny Address uniess Borrower has designater a substittte notice address by notice fo Lender. Borrower
shall promaotly notify Lender of Borrower's change of address, if Lender specifies g procedurs for reporting Borower's
change of address, then Borower shall only report a change of arddress through that specified procedure. There may be
only one dasignaled notice address under e Seourity Instrumeant st any one ime. Any notice 1o Lender shall be given
by defivering itar by mailing 1 by first class mall io Lender’s address stated hersin unless Lender hias designated ancther
address by notice to Borrower. Any aoctice in connection with this Securlty Instrument shall not be deemad to have tisen
diven to Lender unt actually received by Lender i any fotics requirsd by this Seaurity instrumnent is alse reguired undey
Applicable Law, the Applicable Law requirement will salisfy the corresponding requirement under this Security instrumment

16, Governing Law; Severability; Ruies of Construction: This Security instrument shall be governed by federat law
and the law of the jurisdiction in which the Propenty is located, All ights and cbligations contatned inthis Senurity instrurment
are subiect to any requiremeants and limitations of Applicable Law. Applicable Law might explicilly or implicity sllow the
pariies lo-agres by contract or i might be silent, bat such silence shall not be constiued as a prohibition againstagraament
by contract, In the svent that any proviaion or clauss of this Security instrument or the Nate condlicts with Applicable Law,
such sonflict shall not affent other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Secusity Instrument: (&) words of the masculine gender shall mears and include corvesponging neuter
words or words of the femining gander; (b) words in the singular shall mean and include the plural and vice versa: and (¢}
the waord "may” gives sole diserstion without any obligation to take any actiors.

17, Borrower's Copy. Bormower shall be given ong copy of ths Note and of this Security Instiumeant,

18. Transfer ofthe Property or a Beneficial interestin Borrower, As used in this Saction 18, “intarestin the Propenty”
means any legal or benafivial interestin the Property, ncluding, but pot imited to, those bensficial imsrests ransferred ina
bond for dead, contrant for deed, insteliment sales contract or escrow agreement, the intentof which is the transfer of title
by Borrower at a future date to a purchaser.

if alf or any nart of the Proparty or any interest in the Property is sold or transferrad {or if Borrowsr is not a natural per-
sorand a beneficial interast in Borrower is sald or transferraed) without Lender’s prior wiillen conseni, Lender may require
immediate paymant in full of all sums secured by this Security Instrument. Howsver, this optian shall not b exersised by
Lender if such sxercise is prohibiied by Applicabls Law.

if Lender axercises this option, Lender shall give Borrower natics of acceleration. The potice shall provide & period of
notless than 30 days from the date the notice is giver in accordance with Seation 15 within which Borrewer must pay al
sums secured by this Sscurity insfrument, If Borrower fadls 1o pay these sums prior {o the expiration of this period, Lender
miay invoks any remadies penmitied by this Securdly Instrument without further notice or demand on Borrowsr,

19. Borrower’s Right 1o Reinsiate After Acceleration. If Borrower mests certain sonditions, Borrower shall have the
right to have enforeement of this Security instrument discontinued at any time prior to the earfiest of (8} five days hefors
sale of the Property parsuant to any power of sale contained in thiz Security Instrument; {b) such other period as Applicable
Law might specfy far the termination of Borrower's right to reinstate; or {0} entry of 2 judgment enforcing this Seourity
instrument. Thase conditions are that Borrower: {3} pavs Lender gl sums which then would be due under this Seourity
Iristrument and the Wote as ¥ no acceleration had ooourred, () oures any default of any other covenants or agresments;
{c} pays all expenses incurred in enforcing this Securty Instrument, Including, bul not fimited f, reasonable attomeys’
fees, property inspaciion and valuation fees, and other fens Incurred for the purpdse of protecting Lender's inferest in the
Properly and fights under this Security instrument; and {d} tekes such actionas Lendar may reasonably require to assure
trvat Lender's inferest in the Property and rights under this Security Instrument, snd Borrower's obligation to pay the sums
secured by this Security Instrumient, shail continue unchanged, Lender may require that Borower pay such reinsiaternsnt
sums aingd expenses in one or more of the following farms, as seledted by Lender: {8) cash, (b} money order, {¢) certified
sheek, bank chack, treasurar's check or cashier's check, provided any such chack is drawn upon an nsttution whose
deposits are inswed by o {ederal agency, mstrumentality or entity; o (d} Electonic Funds Transfer. Upon minstaterment
by Borrower, this Security Insirumsnt and obligations secured Hereby shall remain fidly eflective as if no-mcesigration had
oopurred. However, this righi fo reinstale shalt not apply In the case of acceleration under Sedlion 18.

20, Saleof Nute; Change of Loan Servicer; Notice of Grisvanee. The Note or a partial intecest in the Note {togather
with this Sesurily Insirument) car be sokd one or s Hines without prior notice to Borrower A sale might resultin a change
i he smity (known a8 the "Loan Servicer”) that coliects Periadic Payments dus under the Note and this Sgcurity tnstri-
ment and performs other martgage foan sanvicing chligations undar the Note, this Ssourtty insyument, and Applicable
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Law. There also might be one or more changes of the Loan Servicer unreiated to a sale of the Nota. if there is @ change
of the Loan Sendcer, Borrower will be given wiitten notice of the change which witl state the name and address of the new
Loan Servican the addrgss to which payrents should be made and any other information RESPA reguires in connection
with & notice of transfer of servicing. if the Note is scld and theresfler the Loan is serviced by a Loan Servicer other than
the purchaser of the Note, the mordgage lnan servicing otligations 1o Borrower wifl remain with the Loan Servicer of be
ransferred fo & successiy Loan Servicer and are not assumed by the Nete purchaser unless otherwise provided by the
MNete purchaser

Neither SBorrower nor Lender may comimense, join, of b jeinad to any judicial action (as-either an individuat ftigant or
the meamber of @ class) that arises from the othar parly's actions pursuant o this Secwiity Instrument or that alleges that
the othier party has breached any provision of. or any duty owed by regson of, this Security Instrurment, untif such Borrower
or Lender has notified the other party {with such notice given in campliance with fhe requirements of Seotion 15} of such
alteged breach and affordad the other party herstd a reasonable period after the giving of such notie o take corrective
action. if Applicable Law provides a time period which must elapse before certain aclion can be taken, that time perod will
be deemed o be reasonable Tor purposes of this paragraph. The notice of acceleration and opporhunity to cure given to
Bomower pursuant io Section 22 and the notice of acceleration given to Borrower purstiant to Section 18 shall be desmed
ta satisfy ihe notice and opporunity to take corrective action provisions of this Section 20

231, Hazardous Substances. As used in this Seclion 21, (3} "Hazardous Substancas” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
karosene, other flammable or toxic petroleurn products, toxie pesticides and herhicidas, volatile solvents, materials con-
talning asbestos or formaldehyds, and radicactive materials: {b) "Environmentat Law’ means federal laws and laws of
the jurisdiction whsre the Property is localed that rekats to health, safety or environmental protection; {¢) “Enviranmental
Cleanup” includes any sesponse action, remedial action, arremoval action, as defined in Environmental Law; and (d) an
"Enviranmental Condition” means acondition that can causs, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not causs or peamit the presence, use, disposal, storage, or raiease of any Hazardous Substances, or
threaten to release any Hazardous Subsiances, on of in the Propenly. Borrower shall not do, nor aliow anyona alse to de,
anything affecting ths Propeity {a) that s in viclation of any Environmental Law, {b) which creates an Environmental Condi-
tiom, or (o) which, dus o the presenoe, use, or release of a Hazardous Substance, creates a conditionthat adversely affects
the valie of the Froparty. The praceding two sentences shall not apply to the prasence, use, or storage on the Property of
sinall guantiies of Hazardous Substences that are generally recognized {o be appropriate to nomal rasidential uses and
o maintenance of the Property {including, but not imited ta, hazardaous substances in consumer products),

Borrower shall romplly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatony agency or private parly invoehdng the Praperty and any Hazardous Substance or Environ-
menial Law of which Borrower has aciual knowledge, (B any Environmental Condition, including but not fmited o, any
spitling, leaking, discharge, release or threat of release of sny Hazardous Substance, and (¢} any condifion caused by the
presence, uss of relesse of 8 Hazardous Substance which adversely affects the value of the Properdy. [ Botrowsr leams,
or is notified by any govemmental or regulatory authority, orary private party, thatany removal or other remediation of any
Hazardous Substance affecting the Proparty is necessary, Borrowsr shall promptly take &lt recessary remedial actions in
geeordance with Environmental Law. Mothing herein shall craate any obhigation on Lenderfor an Environmental Cleanup.

NON-UNIFORI COVENANTE. Borrower and Lender further covenant and agree as follows:

22: Acceleration: Remedies, Lender shiall give notice to Berrower prior to acceleration following Borrower's
preacts of any covenart or agreement in this Security instrument (but not grior to aceejeration under Section 18
unless Applicabie Law provides otherwise}. The notize shall specify: {3} the default; {b} the action reguired 1o cure
the default; (¢} a date, not less than 20 days fromihe date the notice is given to Borrower, By which the defaultmust
be cured; and {d) that failure to cure the default on or before the date specifisd in the notice may resull In acceb
sration of the sums sacured by this Security Instrument arif sale of the Property. The aotice shall Rurther inform
Borrowar of the right to reinstate after aceeleration and the right to bring a cowrt action to assert the non-existence
of a defauit or any other defense of Borrower o acceleration and sale. If the defauft is not cured on ar befors the
date specified in the natice, Lendar atits option may reguire immediate payment in full of all sums secured by this
Securtty Instrument withma further demand and may invoke the power of safe and any other remedies permitied
by Applicable Law. Lender shall be entitied to eollect alf expenses incurred in pursuing the rernedies provided in
this Section 22, inchuding, but not limited to, reasonable attorneys” fees and costs of title evidencs.

If Lender invokes the power of sale, Lender shall execute or cause Trusiee to execule 3 written notice of the
goourrence of an sverit of default and of Lender’s election to cause the Property to be sold and shasll cause such
notice to be recorded in each county irvwhichany part of the Praperty is focated, Lender or Trustee shall give notice
of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trustes, without demand on Borrower, shalf selt the Property at
public auction to the highest bidder at the time and place and under the terms dasigaated in the notice of sale in
ane oF more parcals and in any order Trustee determines. Trustes may postpone sale of all or any parce! of the
Property by public announcement at the time and place of any previcusly schedided sale, Lender or its designes
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustes's desd conveying the Property without any covenant of war-
ranty, exprassed or inplisd. The recials ¥ the Trustee’s deed shall be prima facle evidence of the outh of the
statements made therein, Trustes shall apply the proceeds of the sale in the following order: {a) 10 all expenses
of the sale, including, but not limited to, reasonable Trustee's and attarneys’ fees; {bj to all sums securad by this
Security finstrument; and {¢) any excess to the person or persons legally entited to &,

23, Reconveyance. Upon payment of 2l sums secured by this Securlly Instrument, Lander shall request Trustee o
feconvey the Propaty and shall surtander this Ssourlty Instrument and aif notes evidencing dett secured by this Seously
instrument to Trustes. Trustes shall reconvey the Property without waranty 1o the parson o personslegally entitied fo it
Such person of persons shall pay any recordation costs. Lender imay charge such person of persans a fee for rec;nn\xeying
the Property, bul only if the fee is paid to a ihirg parly {suchras the Trustee) for services reddered and the charging of the
fes is permitted undsr Applicable Law.
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24, Substifute Trustee. Lender may from tima fo ime remove Trustes and apgolnt & successer rustes to any Trustes
appeinted hersunder. Without conveyance of the Property, the suctessor rustee shall succeed o 2l the title, power and
duties conferved upon Trustee hetein and by Applicable Law,

25. Attorneys’ Fees. As usedin this Securily Instrument and in the Note, sttorneys' fees shalf inciudes those awarded
by an appeliate court,

2B, Protactive Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protsct Lender's inferest in the Property and rights under this Security fnsifument:

27, Requirsd Evidence of Property insurance.

WARRING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agraemernt,
we may gurchase insurance at your expense foprotect our interest. This insurance miay, but néed not, alse profact
your interest. if the coliateral becomes damaged, the coverage we purchase may not pay any deim you make or
any olaim mada against you. You raay iater cancel this coverage by providing evidence that you have obtained
property coverage slsewhers.

You are responsible for the cost of any insurance purchased by us. The costof this insurance may be added
o your confragt or ican balance. I the cost is added to your contraet or loan halance, the interest rate on the
underlying contract orloan will apply to this added amount. The sffective date of coverage may be the date your
proy coverage lapsed or the date you failed to provide proof of coverags.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own
and may not satisfy any need for propedy damage coverage or any mandatory liability insurances requiremants
imposed by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees (o the ferms and covenants contained in this Security instrument
and in any Rider executed by Bormower and recorded with it

i,

RN
\muX\ W ’1{1‘5“‘* {Seal)

S M yernsmeeney
WILLIAM L SCHMECK BATE
P
T At
{ oA E,,«/‘;‘/ 7 P et . ¢ ‘\S//Aﬁ {Seal)
CINGY W SCHMESK DATE
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Siate of OREGON

ks

County of e‘(\fg.s L] géf

This instrument was acknowiedged before me on
SCHMECK AND SINDY M SCHMECK.

Lender: Mortgage Trust, lne,
NBRLS iD: 326D

Loan Griginator: Kate Walsh
NMLS 1D: 285140
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LOAN $016MTI514
CASE #: 48-48-8-0413659
WMIN: 1002482-00000211264

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
23rd day of July, 2018, and is incorpaorated into and shall be deemed
fo amend and-suppiement the Mortgage, Desd of Trust or Deed o Secure Debt (herein
"Securlty Instrument™) dated of even date herewith, given by the undersigned (herein
‘Borrower™) to secure Borrower's Nete o Mortgage Trust, Inc., a Corporation

. {harein “Lander™)
and covering the Property described in the Security Instrument and iocated at
6575 Old Fort Road
Kiamath Falls, OR 87601

YAGUARANTEED LOAN COVENANT Inaddition fothe covenants and agreements made
in the Security Instrument, Borrowsr and Lender further covenant and agree as follows:

ifthe indebtedness secured hereby be guaranieed or insured under Title 38, United States
Code, such Tifle and Reguiations issued thereunder and in efiect on the date hergof shall
govemntherights, duties andiabilities of Borrowerand Lender. Any provisions of the Secugd
Instrument ar other Instruments executed in conpection with said indebtedness which
are inconsistent with said Title.or Regulations, including, but not imited to, the provision
for payment of any sum in connection with prepayment of the secured indebledness
and the provision that the Lender may accelerate payment of the securad indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments 1o said Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by applicable state faw, Borrower will
pay a “late charge’ not exceeding four per centum (4%) of the overdue payment when
paid more than fifteen &1 5} days after the due date thereof o cover the extra axpense
invelved in handling delinguent payments, but such “late charge” shall not be payable
ol of the proceeds of any sale made to satisfy the indeblednass secured hereby, unless
such proceéds are sufficient to discharge the entire indeblednass and all proper costs
and expenses secured hereby.

GUARANTY: Should the Departmant of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this loan woulg normatlly become eligible
for such guaranty commilted upon by the Depariment of Veterans Affairs under the
provisions of Title 38 ofthe U.5. Code "Veterans Benefits,” the Morgages may declare the
indebtadness hereby secured at once due and payable and may foreclose immaediately or
may exarcise any other rights hereunder or take any other proper action as by law providad.

TRANSFER OF THE PROPERTY: This loan may be declared immadiately dus and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptabiity of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shafl also be subject to additicnal
coverants and agresments as set forth below:

{a) ASSUMPTION FUNDING FEE: A fes squal to one-haif of 1 percent (.50%) of the
balance of 1his loan as of the date of fransfer of the property shall be payable stthe time of
transferta the Ioan holder or its authorized agent, as trustee for the Department of Veterans
VA GUARANTEERD LOAN AND ABSUMPTION POLICY RIOER 1nitia!s:€’§§f
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LOAN #: 16MTI1544

Affairs. If the assumer falls {o pay this fee at the time of fransfer, the fee shall constitule
anadditional debt to that already sscurad by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hareby secured or
any transferse thereof, shall be immediately due and payable, This fee is autormalically
walved if the assumer is exempt undar the provisions of 38-U.8.C, 3728 {c).

(b)Y ASSUMPTION PROCESSING CHARGE: Upon application far approval {o allow
assurmnption ofthisloan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the sssumer and subsequently revising the
holder's ownership records when an approved transfer is completad, The amount of this
charge shall not excesd the maximum established by the Department of Veterans Affairs
for a ioan to which Ssction 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABEITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the isrms of
the instruments creating and securing the Joan. The assumer further agrees to indemunify
the Department of Veterans Affairs to the extert of any claim payrent arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREQF, Borrower(s) has exacuted this VA Guaranfeed Loan and
Assumplion Policy Rider.

T o
N OO
{0 N o
L oo SN SR 11 "132 e {Seal}
WILLIAM L SCHMECK DATE
/ ; o Y “3inels
{ A 1‘5 77 (}fi&kh 7SS M (Seal)
CINDY M SCHMECK ’ DATE
. } ".__ 'Qe"\-i,ﬁ . f""
VA GUARANTEED LOAN ANDY ASSUMPTION POLISY RIDER initials: ﬁ‘{,&ﬂéﬁ_
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATHON SYSTEMS, INC. RIDER -
{("MERS Rider"} is made this 23rd dayof July, 2018, and iz
incorporated inte and amends and supplements the Deed of Trust {the "Sacurity
instrument”) of the same date given by tha undersigned {the "Borrower," whether there
are ong o more persons undsrsigned) (o secure Borrower's Note to

Mortgage Trust, nc., a Corporation

{"Lender"y of the same date and covering the Property described in the Security
instrument, which is located at:
§575 Old Fort Road, Klamath Falls, OR 87801,

In addition to the covenants and agreements made in the Security Instriment, Borrower
?nci Lender further covenant and agree that the Security Instrument is amended as
ollows:

A, DEFINITIONS

1. The Dafinitions section of the Seaurily Instrument is amended as follows:

"Lender” is Mortgage Trust, inc..

Lenderis a Corporation organized and existing
under the faws of Qregon. Lender's address is
4386 SW Macadam Avenus, #401, Portland, OR 97238,

Lender is the beneficlary under this Security Instrument. The term "Lender” includes
any succassors and assigns of Lender,

“MERS" is Mortgage Electronic Registration Systems, e, MERS is a separate
corporation that is the Nominee for Lender and is acting solaty for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telaphone
numbar of PO, Box 2028, Flint, M| 48501-2026, tel. {888} 678-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obiigations of
Lender as Lender may from time o time direst, including bat nat limited 10 appointing a
slitcessor frustes, assigning, or releasing, inwhale or in part this Security Instrument,
foreclosing or directing Trnistee to instifute foraclosure of this Security Instrumert,
or taking such other actions as Lender may deem nacessary o appropriate under
this Security instrumant. The term "MERS” Includes any successors and assigns of
MERS, This appointment shall inure to and bind MERS, its successors and assigns,
aswell as Lender, untt MERS” Nominee interast is terminatad,

7. The Definttions section of the Security Instrument is further amended fe add
the following definition:

“Nomines” means one dasignated to act for ancther as its representative for
& limited purposea.

MERS RIDER - Single Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT
Form 3158 0472014
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LOAN #:16MTI1514
B. TRANSFEROF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Securdty Instrument is
amended to read as follows:

Thiz Security Instrument secures to Lender: {f) the repayment of the Lean, and
all renewsals, extensions and miodifications of the Note; and {ii) the performance of
Borrower's covenants and agresments under this Security Instrument and the MNote,
Far this purpose, Bofrower ifrevocably grants and conveys to Trustes, i trust, with
power of sale, the following described pm_Peny focated in the
County pe of Recording Jurisdiction] of
Klamath ama of Recording Jurisdiction}:

Parcel 3 of Land Partition 41-86 being Parcel 2, PLand Partition 73-947 situated
in Section 3, and the NE1/4,

NE1/4 Section 4, Township 38 South, Range § East of the Willamette Meridian,
Kiamath County, Oregon.

APN #: R881060

which currently has the address of 8575 Old Fort Road, Klamath Falls,

[SireetllCity]
OR 87601 ‘ {"Property Address):
[State} [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafier a part of
the property. All replacements and addiions shall aiso be covered by this Secusity
igstrumem, All of the foregoing is referred to in this Securfty Instrument as the
“Property.”

Lender, as the benaficiary undasr this Security Instrument, designates MERS
as the Nomines for Lender. Any notice requirad by Applicable Law or this. Secunity
Instrument o be served on bender must be served on MERS as the designated
Nomines for Lender. Borrawsr uncerstands and agrees that MERS, as the designated
Nomines for Lender, has the right to exercise any or all interests granted by Borrawer
to Lender, including, but not limited 1o, the right to foreclose and sell the Property;
ard to take any action required of Lender including, butnet limited to, assigning and
releasing this Security Instrument, and substititing a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as foliows:

15, Notices, All notices giver by Borower o Lender iy cannection with ihis
Secutity Instrument must e in writing. Any notice to Borrawer in connection with this
Security instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's netice address if sent
py other means. Natice to any one Borrower shall consiitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be
the Proparty Address unless Borrower has designated a substitute notice address

MERS RIDER - Singis Family - Fannie Mas/Freddia Mac UNIFORM INSTRUNMENY . Lo
Faorm 3158 Q42014 {nitiais: :"}:‘i
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LOAN #: 16MTH1514

by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address, if Lender specifies a procedure for reporting Bormrower's change of address,
than Borrower shall enly report & change of address through that specified procedure.,
Thare may be only one designated notice address under this Security Istrurnent at
any one {ime. Any notice to Lender shall be given by delivaring it or by mailing it by first
class mail to Lender's address stated hereirt unless Lender has designatad another
address by notice to Borrower. Borrower acknowledges that any notice Borrower

rovides 1o Lender must also be provided to MERS as Nominee for Lander until
MERS' Naminee interest is terminated. Any notice provided by Borrowar in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shalt not be deemad to have been given to Lender until actually received by Lender, If
ary notice requivet! by this Security Instrurment is also required under Applicable Law,
the Applicable Law requirament will satisfy the corresponding requiremeant. under this
Security Instrument.

0. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrurment is amended 1o read as follows:

20.3ale of Note; Change of Loan Servicer; Notice of Grievance. The Note
of a partial inigrest in the Note {together with this Security instrument) can be sold
ong of more tmes without prior notice o Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee Tfor Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as tha “Loan Servicer”) that collects
Periodic Payments dus under the Note and this Security instrument and performs
other maortgage loan servicing obfigations under the Note, this Securily Instrument,
and Applicable Law. There also might be one or more changes of the Loan Seryicer
unrelated to a sale of the Note. If there {8 a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
if the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the montgage loan sarvicing obligations 1o Borrower
will remain with the Loan Servicer or be transferred to & successor Loan Servicer
and reire not assurned by the Note purchaser unless othetwise provided by the Note
purchaser.

Ngither Borrower nor Lendat may commence, join, or be joined to.any judicial
action {as eithar an individual litigant or the member of a class) that arises from the
other party’s actions pursuant w0 tis Security instrument or that alleges that the other

arty has breached any provision of, or any duty owed by reason of, this Sscurity
instrument, until such Borrowsr or Lender has notified the other party (with such notice
given in compliance with the requirements of Sectiory 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action, If Applicable Law provides a tme period which must elapse
before certain action can be taken, that ime period will be deemed to be reasonable
for purpasas of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrowar
pursuant to Section 18 shalf be deemed to satisfy the notice and opporturity to take
corrective action provisions of this Saction 2%,

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended ta read as follows:
24, Substitute Trustee. In accordance with Applicable Law. Lender or MERS

may from time to time appoint a successor rustes 1 any Trustee appointed hareunder
who has ceased to act, Without convayance of the Property. the successor trustee

2
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LOAN #: 16MTH514

shall succeed to all the title, power and duties conferred upon Trustee herein and by

Applicable Law,

BY SIGNING BELOW, Borrower accepis and agreesio the tetins and covenants

cortainad i this MERS Rider.

T

R st {Seal)
WILLIARE L SCHMECK DATE
“/'\. 3 ¥
{hule STt LALS e (Seat
CINDY M SCHMECK '~ DATE
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