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ADJUSTABLE RATE HOME EQUITY
CONVERSION LINE OF CREDIT DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on August 26, 2016 ("Date™}). The grantor is
David R. Erickson and Marlene Denise Erickson whose address is 14777 SPRAGUE RIVER RD,
CHILOQUIN, OR 87624-8605 ("Borrower®). The term Borrower does nol include the Borrower's
successors and assigns. The trustee is AmeriTitle, Inc., 300 Klamath Avenue, Klamath Falls, OR
7601 ("Trustee™. The beneficiary under this Security Instrument is Mortgage Electronic
Registration Systems, Inc. {MERS"). MERS is a separate corporation that is acting solely as nominee
for Lender, and Lenders successors and assigns. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2028, Flint, Ml 48501-2028, tel. (888}
679-MERS. Liberty Home Equity Solutions, Inc. which is organized and existing under the laws of THE
STATE OF CALIFORNIA, and whose address is 10851 White Rock Road, Suite 200, Rancho
Cordova, CA 85670 {"Lender"). Borrower has agreed to repay lo Lender amounts which Lender is
ohligated to advance, including future advances made on the Borrower's behalf, under the terms of a
Home Equity Conversion Mortgage Adjustable Rate Loan Agreement ("Loan Agreement”) daled the
same date as this Security Instrument. The agreement o repay is evidenced by Borrower's Note dated
the same date as this Security Instrument ("Notae"). This Security Instrurmnent secures to Lender: {a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
madifications of the Note, up to a maximum principat amount of FOUR HUNDRED TWENTY SEVEN
THOUSAND FIVE HUNDRED AND NO/00 Dollars (U.S. $427,500.00); (b} the:payment of alt other
sums; with interest, advanced under Paragraph 5 to protect the security of this Secudty Instrument or
otherwise diue under the terms of this Security Instrument, and (¢} the perfarimance-af Borrower's
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covenanis and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in Klamath County, Oregon:

Legal description attached herato as Exhibit A and by this reference made a part hereof.

which has the address oft 14777 SPRAGUE RIVER RD, CHILOQUIN, OR 97624-8605 ({"Property
Address”).

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
tights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
instrument as the "Property.”

BORROWER COVENANTS that Borrowsr is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered. Barrower warranis and will
defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covanants with limited variations by jurisdiction to constitute a uniform Security Instrument covering reat
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all proparty charges consisting of property
taxes, hazard insurance premiums, flood insurance premiums, ground rents, condominium fees,
planned unit devalopment fees, homeowner's association fees and any other speciat assassments
that may be required by local or state law in a timely manner, and shal provide evidence of payment
to Lender, unless Lender pays property charges as provided for in and in accordance with the Loan
Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casuallies, and
contingencies, including but not limited to fire and flood, for which Lender requires insurance. Such
insurance shall be maintained in the amounts and for the periods that Lender requires; Lender has
the discretion to increase or decrease the amount of any insurance required at any time provided
the amount is equal lo or greater than any minimum required by the Secrelary of Housing and
Urban Develogment ("Secretary”). Whether or not Lender imposes a flood insurance requirement,
Borrower shall at a minimum insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. if the Lender
imposes insurance requiremants, all insurance shall be camried with companies approved by Lender,
and the insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lendar.

In the event of loss, Borrower shall give Lender immediate notice by mail. L.s,nder ruay make proof
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of loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized
angd divected to make payment for such loss to Lender instead of to Borrower and Lender jointly.
Insurance proceeds shall be applied to restoration or repair of the damaged Property, i the
restoration or repair is economically feasible and Lender's security is not lessened. if the restoration
or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied first i the reduction of any indebtedness under a Second Note and
Second Security instrument {as described in Paragraph 15} held by the Secretary on the Property
and then to the reduction of indebledness under the Note and this Security Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtadness under the Note
and this Security instrument shall be paid to the eniity legally eniitled thereto.

In the event of foreclosure of this Securily Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, tile and interest of Borrower in and {o insurance policies in
force shall pass to the purchaser.

4.  Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leassholds. Borrower shall occupy, establish, and use the Properly as Borrower's
Principal Residence after the execution of this Security Instrument and Borrower {or al least one
Borrower, if inftially more than one person are Borrowers) shall continug to ocoupy the Property as
Barrower's Principal Residence for the term of the Security Instrument.

Barrower shall not commit waste or destray, damage or substantially change the Property or allow
the Property {o deteriorate, reasonable wear and tear excepied. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lander {or failed o provide Lender with any material information} in connection with
the {oan evidencad by the Note, including, but not limited o, representations concerning Borrower’s
ocoupancy of the Property as a Principal Rasidence. {f this Security instrumant is on a leasehold,
Borrower shalt comply with the provisions of the lease. if Bomower acquires fae fitle 1o the Property,
the leasehold and fee titie shall not be merged unless Lender agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shalf pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time direclly to the entity which is owed the payment. if
failure to pay would adversely affect Lender's interast in the Property, upon Lenders request
Borrower shall promptly furnish o Lender receipls evidencing these paymenis. Borrowsr shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided
in Paragraph 14{c).

if Borrower fails to make these payments or pay the property charges required by Paragraph 2, or
fails to performn any other covenants and agreements contained in this Securily instrument, or there
is a legal proceeding that may significantly affect Lender's rights in the Property {such as a
proceeding in bankruptcy, for condemnation or {o enforce laws or regulations), then Lender or
MERS may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of properly taxes, hazard insurance and cther items
mentionad in Paragraph 2.

To protect Lender's security in the Properly, Lender shall advance and charge to Borrower all
amounts due to the Secretary for the Morlgage Insurance FPremium as defined in the Loan
Agreement as well as all sums due to the loan servicer for servicing aclivities as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragraph shall becomeﬁaq addttnfm?l
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debt of Borrower as provided for in the Loan Agreement and shall be securad by this Security
instrument.

6. Inspection. Lender or ils agent may enter on, inspect or make appraisals of the Property in a
reasonable rmanner and at reasonable times provided that Lender shall give the Borrower notice
prior to any inspeclion or appraisal specifying a purpose for the inspection or appraisal which must
be related to Lender's interest in the Property. if the Property is vacant or abandoned or the loan is
in default, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation, or other taking of any part of the Property, or for conveyance in
place of condemnation shall be paid to Lender. The proceeds shall be applied first to the reduction
of any indebtedness under a Second Note and Second Security Instrument {as described in
FParagraph 15) held by the Secretary on the Property, and then to the reduction of indebledness
under the Nole and this Security Instrument. Any excess proceeds over an amount required to pay
all outstanding indebledness under the Note and this Security Instrumeant shall be paid to the entity
legally entitied thereto.

8.  Fees. Lender may collect fees and charges authorized by the Secretary.

9.  Non-Borrowing Spouse. Borrower N/A is married under the laws of N/A to NJA {"Non-Borrowing
Spouse”), who is not a Borrower under the terms of the Note, Loan Agreement or this Security
Instrument.

{a} Eligible Non-Borrowing Spouse. A Non-Borrowing Spouse identifiad by the Borrower who
meets, and continues to meet, the Qualifying Atfributes requirements established by the
Secretary that the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral
Perind.

{b) Ineligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the Qualifying
Attributes requirements astablished by the Secretary that the Non-Borrowing Spouse must
satisfy in order to be eligible for the Deferral Periad.

10. Grounds for Acceleration of Debt,
{a} Due and Payable — Death.

{iy  Except as provided in Paragraph 10(a){il}, Lender may require immediate payment in full
of all surns secured by this Security instrument if a Borrower dies and the Property is not
the Principal Residence of af least one surviving Borrower.

(iiy  Lender shall defer the due and payable requirement under Paragraph 10(a}{i) above for
any period of time ("Deferral Period”) in which a Non-Borrowing Spouse identified in
Paragraph 9 qualifies as an Eligible Non-Borrowing Spouse and certifies all of the
following conditions are, and continue to be, met

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified
Borrower for the duration of such Borrower's lifetime;
It
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b. Such Eligible Non-Borrowing Spouse has occupied, and continues o occupy,
the Property as his or her Principal Residence;

c. Such Eligihle Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the Property;

d. All other obligations of the Borrower under the Note, the Loan Agreement and
this Security instrumant continue to be satisfied; and

€. The Note is not eligible to be called due and payable for any other reason,

This sub-paragraph (ii} is inapplicable or nuil and void if an Eligible Non-Borrowing Spouse is
or becomas an ingligible Non-Borrowing Spouse at any time. Further, during a deferral of the
due and payable status, should any of the conditions for deferral cease to be met, such a
deferral shall immediately cease and the Note will become immediately due and payable in
accordance with the provisions of Paragraph 7(a)(i) of the Note.

{b} Due and Payable — Sale. Lender may require immadiate payment in full of all sums secured
by this Security Instrurnent if all of a Borrower's title in the Property (or his or her heneficial
interest in a trust owning all or part of the Property} is sold or otherwise transferred and no
other Borrower ratains title to the Property in fee simple or retains a leasshold under a lease
for not Jess than 99 years which is renewable or a lease having a remaining period of niot less
than 50 years beyond the date of the 100th birthday of the youngest Borrower or retains a life
astate {or retaining a beneficial interest in a trust with such an interest in the Property). A
deferral of due and payable siatus is not permitted when a Lender requirgs immadiate
paymant in full under this Paragraph.

{c} Due and Payable with Secretary Approval. Lender may requive immediate paymant in full of
alt sums secured by this Security Instrument, upon approval of the Secretary, if:

{iy Property ceases to be the Principal Residence of a Borrower for reasons other than
death and the Properly is not the Principal Residence of at isast one other Borrower; or

{iiy For a period of longer than twelve {12) consecutive months, a Borrower fails 1o occupy
the Property because of physical or mental iflness and the Property is not the Principal
Residence of at least one other Borrawer; or

(i}  An obligation of the Borrower under this Security Instrument is not performed.

A deferral of due and payable status is not permitted when a Lender requires immediate
payment in full under Paragraph 10{(c).

{d) Notice and Certification to Lender. Borrower shall complete and provide to the Lender on an
annual basis a certification, in a form prescribed by the Lender, stating whether the Property
remains the Borrower's Principal Residence and, if applicable the Principal Residence of his or
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 8, and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
Spouse, the Borrower shall also complete and provide to the Lender on an annual basis, an
Eligible Nan-Borrowing Spouse certification, in a form prescribed by the Lender, cerlifying that
all requirements for the application of a Deferral Period continug to apply and continue to be
met. During a Deferral Period, the annual Prncipal Residence certification rmust continua to be
completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The Barrower
shall also notify Lender whenever any of the events listed in Paragraph 10(b) and (c) occur“\)
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12.

{e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
the loan becomes due and payable under Paragraph 10(b) and {c). Lender shall not have the
right to commence foreclosure untif Borrower has had thirty {30} days after notice to sithen

(i)  Correct the matter which resulted in the Security Instrument coming due and payable; or
(i} Pay the balance in full; or

(i) Sell the Property for the lesser of the balance or ninety-five percent (85%) of the
appraisad value and apply the net procesds of the sale toward the balance; or

{iv} Provide the Lendear with a deed in lieu of foreclosure.

{f} Notice to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
and any Eligible Non-Borrowing Spouse whenever any event listad in Paragraph 10(b) and {g)
occurs during a Deferral Period.

{g) Trusts. Conveyance of a Bomower's interest in the Property to a ftrust which meets the
requirements of the Secretary, or conveyance of a husts interests in the Propenly fo a
Borrower, shall not be considered a conveyance for purposes of this Paragraph 10. A tfrust
shall not be considered an ocoupant or be considersd as having a Principal Residence for
purposes of this Paragraph 10.

{h}) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Nale not
be aligible for insurance under the National Housing Act within 60 days from the date hereof,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
instrument. A written statement of any authorized agent of the Secretary dated subsequent o
60 days from the date hereof, declining to insure this Security Instrument and the Note, shall
be desmed conclusive proof of such insligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavallability of insurance is solely due to Lender’s failure
to remit a mortgage insurance premium to the Secretary.

No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permilted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed. If this Security Instrument is assigned to the Secretary upon demand by
the Secretary, Borrower shall not be liable for any difference between the morigage insurance
benefits paid to Lender and the oulstanding indebtedness, including accrued interest, owsad by
Barrower at the time of the assignment.

Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full. This right applies even after foreclosure proseedings are instituled. To reinstate this Security
instrument, Borrower shall correct the condition which resulted in the requirement for immediate
payment in full. Foreclosure costs and reasonable and customary aftorney's fees and expenses
properly associated with the foreclosure proceeding shall be added to the Principal Balance. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain
in effect as if Lender had not required immediate payment in full. However, Lender is not requirad to
permit reinstaternent . (i) Lender has accepted reinstatement after the commencement of
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13.

14.

Ml

?38 EN

foreclosure proceedings within two (2) years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreciosure on different grounds in the future,
or (i) relnstatement will adversely affect the priority of the Security Instrument.

Daferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no fonger satisfies the Qualifying Altnibutas for @ Defarral Pariod and has
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security instrument
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, the
Loan Agreement or this Security instrument has not been met or the Note has become sligible o be
called due and payable and is in default for a reason other than death, an Eligible Non-Borrowing
Spouse may have a Deferral Pariod and this Securily Instrument reinstated provided that the
condition which resulted in the Deferral Period ceasing is correclad within thirty (30) days, A Lender
may require the Eligible Non-Borrowing Spouse {o pay for foreclosure costs and reasonable and
customary attomey's fees and expenses properly associated with the foreciosure proceeding, such
costs may not be added to the Principal Balance. Upon reinstatament by an Eligible Non-Borrowing
Spouse, the Deferral Period and this Security Instrument and the obligations that it secures shall
remain in effect as If the Deferral Period had not ceased and the Lender had not required immediate
payment in full. However, Lender is nat required to permit reinstatement if: (i) Lender has accepted
reinstaternant of eithar the Defarral Perod or this Security instrument within the past two (2) years
bomadiately praceding the current netification {o tha Elgible Non-Borrowing Spouse that the
morigage is due and payable, (i) reinstatement of either the Deferral Period or this Security
Instrument will preclude foreclosure in the fulure, or {iil) reinstatement of either the Deferral Period
or Security Instrument will adversely affect the priority of the Sacurity Instrument,

Lien Status.

{a} Moedification. Borrower agrees to extend this Security Instrument in accordance with this
Paragraph 14{a). }if Lender determines that the original lien sialus of the Security instrument is
jeopardized under state law (including but not fimited to situations where the amount secured
by the Security Instrument equals or exceeds the maximum principal amount stated or the
maximum period under which loan advances retain the same lign priorty initially granted io
loam advances has expired) and state law permils the osiginal lien status to be maintained for
future joan advances through the execution and recordation of one or more documents, then
Lender shall obtain title avidence at Borrower's expanse. If the title evidence indicates that the
Property is not encumbered by any liens {except this Security Instrument, the Second Securily
Instrument described in Paragraph 15{a), end any subordinate fens that the Lender
determines will also be subordinate to any future loan advances), Lender shall request the
Borrower fo execule any documenis necessary fo protect the lien status of future loan
advances, Borrower agrees to execute such documents. If state law does not permit the
original lien status to be extended to futire Joan advances, Borower will be deemed o have
faited to have parformed an obligation under this Security Instrument.

tb} Tax Deferral Programs. Borrower shall not participale in a real estate lax deferral program, if
any liens created by the tax deferral are not subordinate to this Security instrument,

{c} Prior Liens, Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in wriling to the payment of the obligation secured by
the lien in a8 manner accaeptable to Lender; (b) contests in good faith the lien by, or defends
against enforcemant of tha lien in, legal praceedings which in the Lender's opimc;g aperate to
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15.

16.

17.

Il

pravent the enforcement of the lien or forfeiture of any part of the Property; or {C} secures fram
the holder of the fien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by this Security Instrument. i Lender determines that any part of the Properly is
subject to a lien which may atlain priority over this Security Instrument, Lender may give
Borrower a notice identifying the tien. Borrower shall satisfy the lien or take one mare of the
actions set forth above within ten (10) days of the giving of notice.

Relationship to Second Security Instrument.

(a)

(b)

Second Security Instrument. In order 1o secure payments which the Secretary may make to
or on behalf of Borrower pursuant to Section 255(iX1)(A) of the National Housing Act and the
Loan Agreement, the Secretary has required Borrower {0 execute a Second Note and a
Secand Security Instrument on the Property.

Relationship of First and Second Security Instruments, Payments made by the Secretary
shall not be included in the debt under the Note unless:

{f{  This Security Instrument is assigned {o the Secretary; or

{(#)  The Secretary accepts reimbursement by the Lender for all payments made by the
Secratary.

i the circumstances described in (i) or {ii} ozcur, then all payments by the Secretary, inchuding
interest on the payments, but excluding late charges paid by the Secretary, shall be included
in the debt under the Note,

{c} Effect on Borrower. Where there is no assignment or reimbursement as described in (bXi) or

{d)

{ii) and the Secretary makes payments to Borrower, then Borrower shall not:

{i}  Be required to pay amounts owed under the Note, or pay any rents and revenues of the
Property under Paragraph 23 to Lender or a receiver of the Property, until the Secretary
has required payment in full of all outstanding principal and accrued interest under the
Second Note; or

(i} Be obligated to pay interest or shared appreciation under the Note at any time, whether
accrued before or after the payments by the Secretary, and whether or not accrued
interest has been included in the Principal Balance under the Note.

No Buty of the Secretary. The Secretary has no duly to Lender to anforce covenants of the
Second Security Instrument or to take actions to preserve the value of the Property, even
though Lender may be unable to collect amounts owed under the Note because of restrictions
in this Paragraph 15.

Forbearance by Lender Not a Waiver. Any forbearance by Lender in axercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remady.

Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lendear. Borrower may

not assign any rights or obligations under this Security Instrument or under the Note;._‘ eexce;gi"zq a
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trust that meets the requirements of the Secretary. Borrower's covenants and agreements shall be
joint and several.

Notwithstanding anything to the contrary herein, upon the death of the fast surviving Borrower, the
Borrowar's successors and assigns will be bound o perforo Borrower's obligations under this
Securily Instramant.

18. Notices. Any notice to Bomower provided for in this Security Instrument shall be given by delivering
i or by mailing it by first class mail undess applicable law fequiras use of another mathod. The notice
shall be directed to the Property Address or any other address ail Borrowers jnintly designate. Aay
notice to Lendsr shall be given by first class mall to Landar’s address stated herein or any address
Lender designates by notice to Borrower. Any notice o a Non-Borrowing Spousge provided for in this
Security Instrument shall be given by delivering it or by matling i by first class mail unless applicable
law requires use of another method. The notice shall be directed to the Property Address. Any
notice provided for in this Security Instrurment shall be deamed 1o have heen given to Borrower,
Lender or Non-Borrowing Spouse when given as providad in this Paragraph 18,

13, Governing Law, Severability. This Security Instrumaent shall be govemad by Faderal law and the
law of the jurisdiction in which the Properly is locatad, In the event that any provision or clause of
this Securily Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Nole which can be given effect withaut the confiicting
provision. To this and the provisions of this Secusity Instrument and the Nole are declared to be
severabile,

20. Borrower's Copy. Borrower shall be givenv ane corformed copy of the Nole and this Security
instrument.

21, Third-Party Beneficiary. Except as set forth in Paragraph 10{a)i) and only for an Eligible
Non-Borrowing Spouse, this Deed of Trust does not and is not intended to confer any righls or
remedies upon any person other than the paties. Borowsr agrees that ® is not a third-party
beneficiary to the Confract of Insurance between HUD and Lender. .

22. Capitalized Terms. Capitalized ferms not defined in this Security Instrument shalf have the
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

23. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and
revenues of the Praperly. Borrower authorzes Lender or Lender's agents o collect the rents and
reverwses and hereby dirncls sach tenant of the Property to pay the rents o Lender or Lenders
agents. Howswer, paor {o Lenders notice 1o Borrower of Borrower's breach of any covenant or
agreemant in the Secunity Ihstrument, Borrower shall collect and recelve all rents and revenues of
the Properly as trustee for the benefi of Lender and Borrower. This assignment of rents constitutes
an absolute assignment and not an assignaent for additional security only.

i Lender gives notice of breach to Borrower: (&) all rents roceived by Borrower shall be held by
Borrower as frustee for benefit of Lender only, 1o be applied to the sums secured by this Security
Instrumant; (b} Lender shall be entitied to coflect and receive all of the rents of the Property; and {c)
each tenant of the Property shall pay afl rents due and unpald to Lender or Lender's agenb-op
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Lender’s written demand to the tenant.

Borrowar has not exacuted any prior assignmaent of the rents and has not and will not perform any
act that would prevent Lender from exercising #s rights under this Paragraph 23.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at
any time thera is 2 breach. Any application of rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of rents of the Property shall terminate when
the debt secured by this Security Instrument is paid in full.

Foreclosure Procedure. if Lender requires immediate payment in full under Paragraph 10,
Lender may invoke the power of sale and any other remedies provided by applicable law.
Lender shail be entitled to collect all expenses incurred in pursuing the remedies provided in
this Paragraph 24, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

i Lender invokes the power of sale, Lender shall execute or cause Trusise 1o exscule a
written notice of the occurrence of an event of default and of Lender’s election to cause the
Property to be sold and shall cause such notice to be recorded in each county in which any
part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trusige, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements mads therein. Trustee shall apply the procesds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees; (b} to all sums secured by this Security
instrument; and {c) any excess to the person or persons legally entitled to it.

Lien Priority. The full amount sacured by this Security Instrument shall have the same prionty ovar
any other liens on the Property as if the full amount had been disbursed on the date the initial
dishursement was made, regardless of the actual date of any disbursement. The amount secured
by this Securily Instrument shall include all direct payments by Lender to Borrower and all other loan
advances permitted by this Securily Instrument for any purpose. This lan priority shalf apply
notwithstanding any State constitution, law or ragulation, except that this lien priority shall not affect
the priority of any liens for unpaid State or local governmental unit special assessmants or taxes.

if Lender invokes the power of sale, Lender shall give notice of sale to Borrower in the manner
provided in Paragraph 18. Lender shall publish and post the notice of sale, and the Property shall be
saold in the manner prescribad by applicable law. Lender or its designes may purchase the Property
at any sale. The proceeds of {he sale shall be appliad in the following order: (a) fo all expenses of
the sale, including, but not limited to, reasonable attomey’s fees; (b} to all sums secyr
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Security Instrument; and (¢} any excess to the person or persans legally entitled to it.

Adjustable Rate Feature. Under the Note, the inilial stated interest rate of 4.773% which accrues
on the Principal Balance ("Initial interest Rate”) is subject to change, as described below. When the
interest rate changes, the new adjusted interest rate will be applied to the total outstanding Principal
Balance. Each adjustment to the interest rate will be based upon the interbank offered rates for one
year U.S. dollar-denominated deposits in the London market ("LIBOR"), as published on the first
business day of each week in the “Money Rates” saction of The Walf Street Joumai"index”) plus a
margin. if the Index is no longer available, Lander will use as a new Index any Index prascribed by
the Secratary. Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rate.
The inlerest rate may change on the first day of September, 2017, and on {X] that day of each
succeeding year { ] the first day of each succeeding month {"Change Date") until the loan is paid in
full.

The value of the Index will be determined, using the most recent Index figure available thirty (30)
days before the Change Date {"Current Index"). Before each Change Date, the new interest rate will
be calculated by adding a8 margin o the Current Index. The sum of the margin plus the Current
index will be called the ("Calculated Interest Rate”) for each Change Date. The Calculated Interest
Rate will be compared to the interest rate in effect immediately prior to the current Change Dals
{"the Existing Interest Raie").

{X] Annusally Adjusting Variable Rate Feature The Calculated Inierest Rate cannot be more than
2.0% higher or lower than the Existing Intevest Rate, nor can it be more than 5.0% higher or lower
than the Initial interest Rate.

{1 Monthly Adjusting Variable Rate Feature The Calculated Interest Rate will never increase
above N/A Percent (N/A %)

Tha Calculated interast Rate will be adjusted if necessary to comply with these rate limitation{s) and
will be in effect until the next Change Date. At any Change Date, if the Calculated Interest Rate
equals the Existing Interest Rate, the interast rate will not change.

Reconveyance. Upon payment of all sums secured by this Secwity Instrument, Lendar shall
request Trustee {o reconvey the Property and shall surrender this Securily instrument and all notes
avidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranly to the person or persons legally entitied to it. Such person or persons shall pay any
recordation costs, Lender may charge such person or parsons a feg for reconveying the Property,
but only if the fee is paild to a third party (such as the Trusiee) for services rendered and the
charging of the fee is permitted under Applicable Law.

Substitute Trustee. Lender may from time lo time remove Trustee and appoint a successor rustes
fo any Trustee appointed hereunder. Without convevance of the Property, the successor trusiee
shall succeed to all the title, power and duties conferred upon Trustes herein and by Applicable Law.

Attorneys’ Fees. As used in this Security Insttumnant and in the Note, attomeys’ fees shall inchude

any attorneys’ fees at trial, for bankruptcy proceedings {including efforts to modify or vacate any
automatic stay or injunction) and on appeal.
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Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
roay make undar Paragraph 5 of this Security Instrument to protect Lender’s interest in the Property
and rights under this Security Instrument.

Required Evidence of Property Insurance.
WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense 1o protect our interest. This insurance
may. bul need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhare,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added 1o your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory fiability
insurance requirements imposed by Applicable Law.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrurnent, the covenants of each such rider shall be incorporated info
and shall amend and supplement the covenants and agreements of this Securily Instrument as if the
rider{s) wera a part of this Security Instrumant. {Check applicable box{es).]

[] Condominium Rider [ ] Planned Unit Development Rider
[] Shared Appreciation Rider [ ] Other[Specily]

Nominee Capacity of MERS, MERS serves as beneficiary of record and secured party solely as
nominee, In an administrative capacity, for Lender and its successors and assigns and holds legal
title to the interests granted, assigned, and transferred herein. All payments or deposits with respect
to the Secured Obligations shall be made to Lender, all advances under the Loan Documents shaill
be made by Lender, and all consents, approvals, or other detenmninations required or permitted of
Morigagee harein shall be made by Lender. MERS shall at alf times comply with the instructions of
Lender and its successors and assigns. If necessary to comply with law or custom, MERS {for the
benefil of Lender and its successors and assigns) may be directad by Lender to axercise any or all
of those interests, including without limitation, the right to foreclose and sell the Property, and take
any action required of Lendar, including without limitation, a release, discharge or reconveyance of
this Morigage. Subject to the foreguing, all references hergin to "Beneficiary” shall include Lender
and #s successars and assigns.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in
this Security Instrument and in any rider(s) executed by Borrower and recorded with it

N N s, FRemig
A : Seal) Mol ersdds et SEelsery  (Seal)
Barrower - David R. Evickson ™ Borrower - Martene Denise
Erickson
< ........ \\\) ] «ﬁﬂ\\
et e N N
T L
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[Space Befow This Line For Acknowledgment]

State of Qregan

v BTANER
&%\aw&gmv
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{Title or rank}y
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My Commission expires :

Origination Company: BCK Capital Inc DBA All Seasons Morigage Services Group
NMLER 1D 226699

Originator: Bliss, Mike
NMLSR {D; 291410 ,

Lender: Liberty Home Equity Solutions, nc.
NMLBR 1D: 3313
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EXHIBIT “A”

Parcel 1:

The SW1/4 NE1/4 of Section 11, Township 35 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon.

Parcel 2:

That portion of the E1/2 of the W1/2 of the NW1/4 of the SE1/4 and that

portion of the E1/2 of the W1/2 of the SW1/4 of the SE1/4 all lying Northerly
of the right of way line of the Sprague River Highway, in Section 11, Township
35 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon.




