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DEED OF TRUST

EDICK

Loan # 1154358

PIN: 3809-035DB-00703-000
MIN. 100073500011943559
Casc#: 48-4B8-5-0327240

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

"Morigage Electronic Registration Systems, Inc, (MERS) is the Grantee of this Security Instrument”

DEFINITIONS

~ Words used in multiple sections of this document are defined below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i{n this document are alse provided
in Section 16.

(A} "Security Instrument” means this document, which is dated FANUARY 10, 2007, together with ali
Riders 10 this document.

(B) "Borrower™ is JAMES E. EDICE, A SINGLE MAN. Borrower is the tustor under this Security
Instrument.
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(C) "Lender" is CENTRAL PACIFIC MORTGAGE COMPANY, A CALIFORNIA CORPORATION,
Lender is 2 CALIFORNIA CORPORATION organized and existing under the laws of CALIPORNIA,
Lender's address is 950 TRON POINT ROAD SUITE 200, FOLSOM, CA 95630.

(D) "Trustee” is AMERITITLE.

(B) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is 2 separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns, MERS is the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, 1el. (888} 679-MERS.

{F) "Note" means the promissory note signed by Botrower and dated JANUARY 10, 2007. The Note
states that Bomower owes Lender ONE HUNDRER TWENTY-SEVEN THOUSAND SIX HUNDRED
EIGHTY-SEVEN AND 00/100 Dollars (US. 3127, 687.00) plus interest. Borrower has promised to
pay this debt in regular Periodic Payments and fo pay the debt in full not later than FEBRUARY 1, 2037.
(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Praperty.”

(H} "Loan* means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I} "Riders" means all Riders to this Security Instrumnent that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider 0 Condominium Rider 0 Second Home Rider
O Balloon Rider (3 Planned Unit Development Rider [ Biweekly Payment Rider
O 1-4 Family Rider ®  Other(s) [specify] AFFIXATION  AFFIDAVIT  REGARDING

MANUFACTORED HOME, MAWUFACTURED HOME RIDER
K VA Rider

(F} "Applcable Law" means all conwrolling applicable federal, state and local statmtes, regulations,
ordinances and administrative rules and orders (that have the effect of law} as well as all applicable finai,
ron-sppealable judicial opinions.

(K} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

{L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similer paper instrument, which is initiated through an electronic terminal, telephonic ingtrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, bur is not limited to, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Iems™ means those iterns that are described in Section 3.

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation cr other taking of all or any part of the Property;
{ii1} conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissions as to, the valug and/or
condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Pavment" means the regularly scheduled amount due for (i) pringipal and interest under the
Note, plus {ii} any amounts under Section 3 of this Security Instrument.

(Q) *RESPA" means the Rea! Estate Settlement Procedurcs Act (12 U.S.C. §260% et seq) and its
implementing regulation, Regulation X {24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instroment, “RESPA" refers 1o all requirements and restrictions that are imposed in regard to a
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"federally related mortgage loan” even if the Loan does not qualify as 2 "federally related morigage loan”
under RESPA.

(R} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether o not
that party has assumed Borrower’s obligatiens under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Leader and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i} the
repayment of the Loan, and ali renewals, extensions and modifications of the Notg; and (ji) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and comveys to Trustee, in trust, with power of sale, the following described
property located in the COUNTY (Type of Recording Jurisdiction) of KLAMATHE (Name of Recording
Jurisdiction):

LEGAL DESCRIPTICN ATTACEHED HERETO AND MADE A PART HEREOF,

which currently has the address of 1202 KOMEDALE ROAD, XLAMATH FALLS, OR 97603
("Property Address™):

TOGETHER WITH ali the improvements now or hereafter erecied on the properiy, and all
casements, appurtenances, and fixtures now or hersafter a part of the property, All replacements and
additions shall also be covered by this Security Instrument, All of the foregoing is referred to in this Security
Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title to the
interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom,
MERS (as nominee for Lender and Lender’s suceessors and assigns) has the right: to exercise any or all of
those interests, including, but no limited to, the right to foreclose and sell the Property; and to take any action
reguired of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recerd. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and l.ender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or otker instrument reccived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; {b) money order; (c} certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designaied by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the paymens or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
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current, without waivey of any rights hereunder or prejudice to its rights so refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Pericdic Payment is applied as of its scheduled due date, then Lender n¢ed not pay interest
on unapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable petiod of time, Lender shall either apply such funds
or return them to Borrower, If not applied carlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Secticn 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intcrest due
under the Note; (b} principal due under the Note; (¢) amouats due under Section 3. Such payments shall be
applied 1o each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principat balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance preceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shail pay to Lender on the day Periodic Payments are due
under the Note, unti! the Note is paid in full, a sum {the "Funds"} to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as & Jien or
encumbrance on the Property; (b} leaschold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d} Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, Thesc jtems are called "Escrow ltems," At origination or at any
time during the term of the Loan, Lender may require that Commurnity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Fands
for any or all Escrow lems. Lender may waive Borrower’s obligation 1o pay o Lender Funds for any or all
Escrow Items at any time, Any such waiver may only be in writing, In the event of such waiver, Borower
shall pay directly, when and where payable, the emounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to ptovide receipts shall for all purposes be deemed o be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. H Borrower is obligated to pay
Escrow [tems directly, pursuant to a waiver, and Borrower fails to pay the amcunt due for an Escrow ktem,
Lender may exercise its rights under Section ¢ and pay such amount and Borrower shall then be obligated
under Section 9 1o repay te Lender any such amount. Lender may revoke the waiver as to any or all Escrow
items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not {6 exceed the maximum amount g lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
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Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Uniess an agreement i$ made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall pive to Bortower, without charge, an annual accounting of the Funds as
required by RESPA.

If therc is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower fot the excess funds in accordance with RESPA. 1f there i3 a shortage of Funds held in escrow, as
defined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, bat in no more than {2
monthly payments. 1f there is a deficiency of Funds held in escrow, as defined ander RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atiain priority over this Security Instrument, leaschold paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good fith by, or
defends apainst enforcement of the lien in, legal proceedings which in Lender's opirion operate to prevent
the enforcement of the lien while those proceedings are pending, but only untdl such proceedings are
coneluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a Hen which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the ijen.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lier or take one or more
of the actions set forth above in this Section 4,

Lender may require Borrower to pay 2 one-time charge for a real esiate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any ather
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintzined in the amounts (including deductible leveis) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the torm of the Loan,
The insurance carrier providing the insurance shall be chosen by Boerrowcr subject to Lender's right to
disapprove Borrower’s choice, which right shali not be exercised unreasonably. Lender may require Bommower
to pay, in connection with this Loan, either: (a} a one-time charge for flood zone determination, certification
and tracking services; or (b} a one-time charge for flood zone determination and centification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determiration or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insuraznce
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any

OREGON -Single Family - Fannie Mze/Freddic Mac UNTFORM INSTRUMENT
& 34633 Page § of 14 Form 3038 1103
Modified for VA




1154358

particutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liebility and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges thet the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Wote rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard mortgage clause, and shali name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to held the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration ot repair is economically feasible and
Lender’s sceurity is not iessened. During such repeir and restoration peried, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
hes been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless-an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Berrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shali be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a netice from Lender that the
insurance carrier has offered to settle 2 claim, then Lender may negotiate and settle the claim. The 30.day
peried will begin when the notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights fo any insurance proceeds in an
amount not 10 exceed the amounts unpaid under the Note or this Security Instrument, and {b) any other of
Borrower’s rights {other than the right to any refund of uncamed premiums paid by Borrower} under all
insurance policies covering the Propesty, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whather or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Sccuriry Instrument and shall continue to oceupy the
Property as Borrower’s principal residence for at least onc year after the date of eccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in vahue due to its condition. Uniess it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
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connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has reteased proceeds for such purpeses. Lender may dishurse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reascnable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an intertor inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlf if, during the Loan application
process, Borrower or any persons or entities acting at the gdirection of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender (or
failed to provide Lender with material information) in connmection with the Loan. Material represeatations
include, but are not limited to, representations concemning Borrower's occupancy of the Property as
Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Secnrity Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Imstrument (such as a pregeeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len which may amain prionty over this Security Ingtrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vajue of the Property, and securing and/or repairing the
Properiy. Lender’s actions can include, but are not limited to: {(2) paying any sams secured by a lien which
has priority over this Security knstrument; (b} appearing in court; and (¢) paying reascnable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secuyed position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building ar other code violations or dangerous conditions, and have utilities twned on or off. Although
l.ender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation 1o doso. It is agreed that Lender incars no lHability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. Borrower shall not swrender the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrower shall not, without the express writien consent of Lender, alter or amend the
ground lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required te maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage insurance, Borrower shzll pay the premiums required to obisin coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage insurance coverage is not available, Borrower shall
continue to pay % Lender the amount of the separately designated payments that were due when the
msurance coverage ceased to be in effect. Lender will acceps, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
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notwithstanding the fact that the Loan is ultimately paid in fuli, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can ne longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender reguires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required 10 make separately designated payments toward the premiums
for Mertgage [nsurance, Berrower shall pay the premiums required to maintain Morigage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mortgage Insuyrance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or medify their risk, or reduce losses. These agreemants
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Ingurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides
that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to
the insurey, the arrangement is often termed "captive reinsurance.” Further:

{a)} Any such agreements will not affect the amouats that Borrower has agreed to pay for
Mortgage Insurance, or any sther terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower {o any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Maortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
inciude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive x refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and shall be paid 10 Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall be applied to resteration or repair of
the Property, if the restoration ar repair is cconomically feasible and Lender’s security is not lessened. During
such repair and resteration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppertunity to inspect such Property io ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work {5 completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneaus Proceeds,
Lender shall net be required to pay Bormower any interest or carnings on such Miscellaneous Proceeds. I the
restoration of repair is not ecoromically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrewer, Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destriction, or loss in wvalue of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
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value of the Property immediately before the partial taking, destruction, or loss in value is equal 10 or greater
than the amount of the sums secured by this Security Instrument immediately before the pariial taking,
destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destraction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valee of the Property in which the fair market
vatue of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partisl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Preceeds shall be applied to the sums
secured by this Security Instument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized o
collect and apply the Miscellaneous Proceeds either o restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party that
owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Progeeds,

Borrower shall be in defauit if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Propesty or rights under this Security [nstrument. Borrower can cure such a default and, if acceleration
has voeurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or righss undér this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied i restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releasc the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without imitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several, However, any Borrower who
ce-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; {b) is not persenally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agrec to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrament or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Berrower's obligations under this Security Instument in writing, and is approved by Lender, shall obtain ail
of Borrower’s rights and benefits under this Seourity Instmiment. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
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writing. The covenants and agreements of this Security Instrument shalt bind (except as provided in Section
20} and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited o, attorneys” fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constued as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a Jaw which sets maximum loan charpes, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose 1¢ make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will
be treated as a partial prepayment withou? any prepayment charge (Whether or rot a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
wili constitute a waiver of any right of aciion Borrower might have arising out of such overcharge.

15, MNotices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirument shall be deemed to
have been given to Borrower when mailed by first ¢lass mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrawer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Borrower’s chenge of
address, then Borrower shall only report a change of address through that specified procedure, There may be
only one designated notice address under this Security Tnstrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrament shall be
governed by federal law and the law of the jurisdiction in whick the Property is located. All rights and
cbligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicabie Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, suck
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Sccurity Instrument: {a) words of the masculine gender shail mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shail mean and
include the plural and vice versa; and () the word "may" gives sole discretion without any obligation to take
any action.

17. Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and 2 beneficial interest in Borrower is sold or transferred} without Lender’s prior
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writign consent, Lender may require immediate payment in full of all sums secwred by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pericd of not less than 30 days from the cdate the notice is given in accerdance with Section 15
within which Berrower must pay all sums secured by this Security Instrument. [f Borrower fails to pay these
sums prior to the expiration of this peried, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand or Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right o have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; {b} such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Nofe as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonatle attorneys®
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
fmierest in the Property and rights under this Security Instrument; and (d) takes such acticr as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Botrawer pay such reinstalemnent sums and expenses in one or more of the following
forms, as selected by Lender: (&) cash; (b} money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn wpon zn institution whose deposits are ingured by a federal
agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon rcinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceieration had
occurred. However, this right fo reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or mere times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. Thete also might be one or more
changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments shouid be made and any other information RESPA requires in
connection with z notice of tansfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Lean Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to 2 suceessor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alieged breach and afforded the other party hereto a
reasonable peried after the giving of such notice 1o take corrective action. 1f Applicabie Law provides 2 time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Secction 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardeus Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law ard the
foliowing substances: gasoline, kerosene, other flammabie or toxic petroleum products, toxic pesticides and
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herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioaciive materials; (b)
"Environmental Law” means federal laws and jaws of the jurisdiction where the Property is located that rejate
to health, safety or environmental protection; (¢} "Environmental Cleanup” includes any respense action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Eavironmental Condition"
means a condition that can cause, contribute to, or otherwise trigget an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Property {a) that is in viclation efany Environmental Law,
(b) whick creates an Environmental Condition, or (¢) which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shatl not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances thai are generally recognized to be appropriate to normal residentizl uses and to maintenance of
the Property (inciuding, but not limited to0, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acmial knowledge, (b) any
BEnvironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Ieams, or is notified by
any povernmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necessary remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prisr to acceleration
following Borrower’s breach of any covenant or agreement in this Secarity Instrament (but not prier
to acceleration under Section 18 unless Applicable Law provides etherwise). The notice shall specify:
{a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the netice is given te Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may vesult in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. I the defawlt is not cured on or
before the date specified in the notice, Lender at jts option may require immediate payment in full of
all sums secured by this Security Instrument without furtber demand and may invoke the power of
sale and any other remedies permitted by Applicable Law, Lender shall be entitled to collect all
expenses incurred in purswing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property (o be sold
and shall cause such netice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Berrower
and te other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrewer, shall seil the Property at public auction to the highest bidder at
the time and place and onder the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
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following order: {a) to all expenses of the sale, including, but not limited to, rcasonable Trustee’s and
attorneys’ fees; {b) to all sums secured by this Security Instrument; and (c} any excess to the person or
persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lenrder shall
request Trustee to reconvey the Property and shall surrender this Secusity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shalt pay any recordation costs. Lender
may charge such person or persons a foe for reconvaying the Property, but only if the fee is paid to a third
party (such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable
Law,

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee 10 any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succecd to all the title, power and duties conferred upon Trustee herein and by Applicable Law,

25. Attorneys® Fees, As used in this Security Instroment and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instroment to protect Lender’s interest in the Property and rights
under this Security Instrument.

27. Required Evidence of Property Insurance,

WARNING

Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we may purchase insurance at your expense to protect our
interest. This insurance may, but need not, aiso protect your imterest. If the collateral
becomes damaged, the coverage we purchase may not pay any claim you make or any
claim made against you, You riay later cancel this coverage by providing evidence that you
have obtained property coverage clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your
contract or ioan balance, the interest rate on the underlying contract or loan will apply to
this added amount. The effective date of coverage may be the date your prior coverage
iapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance
you can obiain on your own and may not satisfy any nced for property damage coverage or
any mandatory liability insurance requirements imposed by Applicable Law,

BY SIGNING BELOW, Borrower acceps and agrees to the terms and covenants contained in this

Security Instrument wcr executed by Bormower and recorded with it.
— -~ .
— o 2%

- B(oﬁowan - JAMES E. EDICK - DATE -
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[Space Below This Line For Acknowledgment)

STATE OF @'@2%5\’1
COUNTY OF &&Mﬁjﬂ

Qn this ib day of w m'7 personally appeared the above named
1 L] 3
N WY NS, YV W)

-’:‘1\_'\1‘\_'\:_‘1'\.‘_"{.\"\—.\
OFFICTAL SEAL
STACY M HOWARD
NOTARY PUBLIC- OREGON

COMMISSIGN N, 374E49

e o Y COMMISEION

EXPIRES WOV 18, 2007
e
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LEGAL DESCRIPTION

“BEXHIBIT A™

PARCEL 2 of LAND PARTITION 2-99 being Parcel 1 of "Land Partition
26-97" being & portion of Lots 58 and 59 of FAIR ACRES SUBDIVISION
NUMBER 1 situated in the NW1/4 SEl/4 Section 35, Township 38
South, Range 9 East, Willamette Meridian, Klamath County, Oregon.




{To be recerded with Security Instrument}

AFFIXATION AFFIDAVIT REGARDING
MANUFACTURED (AND FACTORY BUILT) HOME

The State of OREGON)

County of KLAMATH)

EDICK
Loan #: 1194356
MIN:100073500021943569

Before me, the undersigned authority, on this day personally appeared JAMES E. EDXCK, A SINGLE
MAN known to me to be the person{s) whose name(s) is/are subscribed below, and who, being by me first

dully sworn, did each on his/or her oath state as follows:

Description of Manufactured Home

Used 1988 FLEETWOCD FLEBTWOOD 5563B
New/Used Year Manufacturer’s Name Model Name and Model No.
25 X 56 ORFLWABA25254-HS13 ORE 35827% AND ORE 358280
AND
ORFLWBAAZ25224-BS13
Length X Width Serial Number HUD #
Manufactured Home location
1202 HOMEDALE ROAD KLAMATH
Street County
ELAMATE FALLS OREGON 87603
City State Zip Code

in addition o the covenants and agreements made in the Security Instrument, Borrower covenants and agrees

as follows:

eh 43,48 Pege l of 3




1194355

The manufactured home described above located at the address above is permanently affixed t0 a
foundation and will assume the characteristic of site-built housing,

The wheels, axles, towbar, or hitch were removed when said manufactured home was placed on the
permanent site.

All foundations, both perimeter and piers. for said manufactured home have foctings that are located
below the frost line or in compliance with local building codes or requirements.

If piers are used for said manufactured heme, they will be placed where said home manmufacturer
recommends.

1f state law so reguires, anchors for said manufactured home have been provided.

The manufactured home is permanently connected to a septic or sewage system and other utilitics
such as electricity, water and natural gas.

No other licn or financing affects said manufactured home or real estate, other than those disclosed in
writing to Lender,

The foundation system of the manufactured home has been designed by an engineer, if required by
state or local building codes, to meet the soil conditions of the site.

Borrower{s} acknowledges his or her intent that said manufactured home will become immovable
property and part of the real property securing the security instrument,

The manufactured home will be assessed and taxed as an improvement the real property. I'We
understand that if Lender does not escrow for these taxes, that 1/We will be responsible for payment
of such taxes.

If the land is being purchased, such purchase and said manufactured home represent a single real
estate transaction under applicable siate law.

Said manufactured home has been Huilt under the Federal Manafacturcd Home Construction and
Safety Standards that were established June 15, 1976

This Affidavit is executed by Borrower(s) pursuant to applicable state law.

All pecrmits required by governmental authoritics have been obtained. Borrower(s} certifies that
Borrower(s) is in receipt of manufacturer’s recommended maintenance program regarding the carpets
and manufactures warranties covering the heating/cooling system, hot water heater, range, etc... and
the formaldehyde health notice. '

In Witness Whereof, Borrower(s) has executed this Affidavit in my presence and in the presence of
undersigned witnesses on this 10TH day of JANUARY, 2007.

Ty T & b 25

. BORROWER - JAMES E. BEDICK - DATE -

Witness Witness

=0
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smareor QRGN
county oF ___ = KXo mne Xhn

The . foregoing  instrument was  acknowledged before me  this |Q day of \cy\_l/\_/
200 7 by

YRR 8P D)

, who is personally known to me (ycs@u‘ who provided as
identification. ;
(REESoRGEy

S S S R O S
QFFICIAL SEAL
STACY M HOWARD
ROTARY PUBLIC- QREGON

COMMISSION NO. 374849
MY COMMISSION 2087

i EXPIRES HOV 13
e e e e e b

Print Namy

My Commission Expires: /\i@'\/ ig’l 800 7

Lender \
STATE QF

COUNTY OF T

The foregoing instrument was acknowle before me this day of by

an agent of CENTRAL PACIFIC MORTGAGE CO , Lender, who is personally known to me or who
provided as identificati

Notary Public ¥ oo N‘E,\L’\" Pof)e_

Print Name:

My Commission Expires:

.

Attention County Clerk: This instrument covers goods that are or are io become fixtures on the Property
described herein and 1s to be filed for record in the records where Security Instruments on rcal estate are
recorded. Additionally, this instrument should be appropriately indexed, not only as Security Instrument but
also as a financing statement covering goods that are or are to become fixtures on the Property described
herein. The mailing of the Borrgwer (Debtor) and Lender {Secured Party) are set forth in this instrument.
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STATE OF

COUNTY OF _ B

The  foregoing  instrument  was  acknowledged  beforc  me  this day of
S e e e BY

, who is purson::lly known to me (yes/no) or whoprovided as

identification.

Notary Public
Print Name:

My Commission Expires:

2

A BB, |

Lender )

STATEOF __Oféo~

COUNTY OF Ly

The fogegoing instrument wi acknowlcdgcd before me this _A/  dayof .uuﬂ»@ pete) by
DARLICLA  ANn . \Tobtaidard Tarpust  Fo0)

an apent of CENTRAL PACIFIC MORTGAGE COMPANY, Lender, who is personally known to me or who
provided OR£6v~r PRLVIY  [ECERE  asidentification.

Notary Public
Print Name: 72450 LESTb A S

T
OFFICIAL SEAL

TRACH WESTON-OL
NOTARY Puauo-oaet;%gN
COMMISSION No. 4094 4

g Y Commission EXPlais S JBUST 2530 21

My Commission Lxpires:

Attention County Clerk: This instrument covers goods that are or are 10 become fixtures on the Property
deseribed herein and is to Be filed for record in the records where Security Instruments on real estate are
recorded. Additionally, this instrument should be appropriately indexed, not only as Security Instrument but
also as & fnancing statement covering goods that are or arc to become fixtures on the Property described
herein. The mailing of the Berrower (Debtor) and Lender (Secuted Party) are set forth in this instrument.
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MANUFACTURED HOME RIDER
TO THE MORTGAGE/DEED OF TRUST/SECURITY DEED

EDICK

Loan#: 1194355

MIN: 1000735900011943569
PIN; 3609-035DB-00703-000

This Rider is made this 10TH day of JANTARY, 2007, and is incorporated into and amends and suppiements the
Mertgage / Deed of Trust / Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower") to securc the Borrower’s Note to CENTRAL PACIFIC MORTGACE COMPANY (the "Lender") of the
same date {the "Notw") and covering the Property described in the Sccurity Instrument and located at:

1202 HOMEDALE ROAD, KLAMATH FALLS, OR 97603
(Property Address]

Borrower and Lender agree that the Sceurity instrument is amended and supplemented as follows:

A, The Property covered by the Security Instrument {referred to as "Property” in the Security Instrument) includes,
but is net limited to, the herein described tract or parcel of land and certain improvements, among which is a
Manufactured Home, which will be or already has been affixed to the Property legalty described in the Security
Instrument, and which Manufactured Home is described as follows:

LEGAL DESCRIPTION ATTACHEED HERETO AND MADE A PARYT HEREQF.

Used 1998 FLEETWOOD FLEETWOGD 55538

MNew/Used Year Manufacturer’s Name Model Name and Model No.

25 X 56 ORFLWABA25254-ES13 AND ORE 358279 AND ORE 358280
CRFLWSB8A2525%4 -HS13

Length X Width Serial Number HUD #

B. Additional Covenants of Borrower{s):

&= 6806.11 Page b of2




1184356

Borrower will comply with all state and Jocal laws and regulations regarding the affixation of the
Manufactured Home to the Property described in the Security Instrument inchuding, but not limited to,
surrendering the Certificate of Title (if required) and obtaining the requisite governments! approval and
accompanying documentation necessary to classify the Manufactured Home as real property under state
and local faw.

The Manufactured Home described above will be, at all times and for all purposes, a permanent part of
the Property described in the Security Instrument which by intention of all parties, shail constitute a part
of the realty and shall pass with it and permanently affixed to the realty in accordance with any lender,
state, local or other governmental requirements.

Affixing the Manufactured Home to the Property described in the Security instrument does not viclate
any zoning laws or other state or local requirements applicable to manufactured homes,

By signing below, Borrower(s) accepts and agrees to the terms and covenants contained in this Manufactured Home

Rider,

D T e / &) b

- B?R/ROWER - JAMES E. EPTCK - DATE -

eo
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LEGAL DESCRIPTION

“EXHIBIT A~

PARCEL 2 of LAND PARTITION 2-8% being Parcel 1 of "Land Partition
26-97" being a portion of Lots 38 and %59 of FAIR ACRES SUBDIVISION
NUMBER 1 situated in the NW1/4 SE1/4 Section 35, Townsehip 38
South, Range 9 Hast, Willamette Meridian, Klamath County, Oregon.




V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF THE
DEFARTMENT OF YVETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

EDICK

Loan #: 1194358

Case #: 48-48-6-0327240
MIN: 1000Q73500011943569

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 10TH day of
JANUARY, 2007, and is incorporated into and shall be deemed tc amend and supplement the Mortgage,
Deed of Trust, or Deed to Secure Debt (herein "Security Insirument™} dated of cven date herewith, given by
the undersigned (herein "Borrower") 1o secure Borrower’s Note t0 CENTRAL PACIFIC MORTGAGE
COMPANY (herein "Lender”) and covering the property deseribed in the Security Instrament and located at
1202 HOMEDALE RQAD, KLAMATH FALLS, OR $7603 (Property Address).

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agrcements made in the
Security Instrument, Berrower and Lender further covenant and agree as follows:

If the indebiedness seoured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shalli govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Regulations, including, but not
iimited to, the provision for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant
18 of the Security Instrument, are hereby amended or negated to the extent necessary to conform such
instrumnents to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four percent (4%) of
the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra
expense involved in handling delinquent payments, but such "late charge" shall not be payable out of the
proceeds of any sale made io satisfy the indcbiedness secured hereby, unless such proceeds are sufficient 10

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
el 53.34 Page jaf2




1194356

discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse 1o issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any iransferee, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United State Code.

An authorized transfer (“assumption") of the property shall also be subject to additional covenants and
agreements as set forth below:

(8) ASSUMPTION FUNDING FEE: A fee equal to one half of one percent (0.50%) of the balance
of this loan as of the date of transfer of the property shal} be payable at the time of transfer to the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided, and at the option of the payce of the indebtedness hereby secured or
any wransferee thereof, shall be immediately due and payable. This fee is automatically waived if the assumer
is exempt under the provisions of 38 U.5.C. 3729 (c).

(b} ASSUMPTION PROCESSING CHARGE: Upon application for approval 1o allow assumption
and transfer of this loan, a processing fee may be charged by the loan holder or its authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder’s ownership records
when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,
United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: if this cbligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Depariment of Veterans Affairs to the extent
of any claim payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has exccuted this V.A. Guaraniced Loan and Assumption Policy
Rider.

e o b

- BORROWER - JAMES E. EDYCK - DATE -

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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After Recording Return To:
CENTRAL PACIFIC MORTGAGE
COMPANY

P.0 BOX 1570C

FOLSOM, CA 55753

ATTN: POST CLOSING
DEPARTMENT

Prepared By:

PAYTY THOMPSON

CENTRAL PACIFIC MORTGAGE
COMPANY

P.0 BOX 1970

FOLSOM, CA 95763

MANUFACTURED HOUSING LIMITED POWER OF ATTORNEY

Loan #:.1154356
MIN: 200073500011943568

THE UNDERSIGNED hereby appoints CENTRAL PACIFIC MORTGAGE COMPANY, and its successor
and/or assigns, as Lender Name my/our true and lawful Attorney-in-Fact, with power of substitution and
revocations, to apply for a certificate of title or duplicate certificate of title to or record a lien and register
and/or to transfer or assign the title to any person the below ("Collateral”); along with the following actions
as though executed by mefus.

H

(2

(3

159]

To execute in myfour behalf as my/our Attorney-in-Fact whatever decumenis arc necessary 1o
effectuate the sale of the Collateral in the event of a default by me/us under my/our Manufactured
Home Instaliment Note, Security Agreement and Disclosure Statement, as applicable (the "Contract”)
which results in a repossession and sale of the Collateral securing the Contract, subject to the terms of
the Coniract and applicable state law governing disposition of the Collateral; or

For said purpese{s} to sign my/our name(s) and to do all things necessary to appointment, and to
transfer or assign title to any property taken in trade or consideration for the purchase of the below
described Collateral.

Re-title the Collateral to correct any errors or to ensure the proper perfection sceurity interest in the
Collateral.

To execute dogumnents necessary to obtain and maintain insurance on the property and to receive,
complete, execute or endorse, and deliver in my name or Lenders name any and all claim forms,
agreements, assignments, releases, checks, drafis or other instruments and vehicies for the payment of
money, relating to any insurance covering the Manufactured Home, the indcbtedness secured by the
Manufactured Home or the Real Property.

This limited Power of Attorney ("POA"} shall be durable and not be affected by subsequent disability or
incapacity of the principal, or by the lapse of time. This POA shall not be construed as a waiver of my/or
rights under the Contract or applicable state law governing the Contract and the sale of Collateral.

©>
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1154356

Deseription of Collateral:

Manufacturer: FLEETWOOD

Model: FLEETWOOD

Year: 1598

Width/Length: 56/25

Seriai Number: ORFLWABAR25294-HS13 AND ORFLWEBBAZ252%4-ES13
New/Used: Used

Hud Data Plaic #: ORE 35827% AND ORE 358280

_’_—74*7—'.45;/ sl

- BD&ROWER ~ JAMES E. EDICK - DATE -~

State of e oY1

County of

On this the /O day of W— 200 7 , before me personally
T Jaansd £, Eoliif >

known to me to the person(s) whose name{sre subscribed to the foregoing instrument and
acknowledged tha he/they voluntarily executed the same for the purposes therein contained.

In Witness Whereof, [ hereunto set my hand and Official Seal.

{Seal)

eamc‘f Y] HDWA
R o
N coxmsssun mw‘zs oy 1, zguv

/
e M FHowarel

Printed NaerJ

My commission expires: NQ\/ [g' 3007
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CORRECT SERIAL NO.

ORFLW48A/B 25294 HS13



