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Fortgage Electronic Registvation Systems, Ine, (MERS) is the Srantee of this Becurity Instrument,

DEED OF TRUST

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in muitigia sections of this document are defined below and other words are defined in Sections 3. 10,
12, 17, 1928d 20. Certain rules regarding the usage of words used in this docurnent are also provided i Section 15,

(A} "Secarity Instrunrent" means this document, which is dated MARCH 9, 2017 » fogether
with all Riders to this document.
{8} "Borrower™is JACOB D DADPE

Borrower is the trustor under this Security Instroment,

{C} TLender"is BCK CAPITAL INC .
Lenderisa OREGON CORPORATION arganized
and existmg under the laws of OREGON }
Lender's agdr £3518 1420 ESPLANADE AVE , KLAMATH FALLS, CHEGON 97601

{3 "Trostee”is AMERITITLE

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc, Lender has appointed MERS as the nominea
for Lender for this Loan, and attached a MERS Rider to this Securi ty Instrument, to be executed by Borrower, which
further describes the relationship betweer Lender and MERS, and which is incorporated into and amends and
supplements this Security Instrument,
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(F) T"Notemeans the promissory note signed by Barrower and dated MBRCH 9, 2017

The Note states that Borrower owes Lender  TWO HUNDRED SIXTY THOUSAND FOUR

BUNDRED EIGHTY-TWO ARD 007100 Dollars (U.S. § 260,482.00 }
plus interest. Borcower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not
later than APRIL 1, 2047 .

{G} "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”
{H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due ander
the Note, and ail sums due under this Security Instrument, plus inferest,

Iy "Hiders" means all Riders to this Secarity Instrument that are executed by Borrower. The following Riders are
o be executed by Borrower [check box as applicable]:

[} Adjustable Rate Rider ¥] Planned Unit Developnent Rider
7] Bailoon Rider ] Biweekly Payment Rider

[T} 1-4 Family Rider ] Second Home Rider

[ Condominium Rider B Other(s) [specily] MERS Rider

3} TAppliceble Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
adininistrative rules and orders (that have the effect of taw) as well as al applicable final, non-appealable judicial
apiions.

(&) “Commuoity Associztion Dues, Foes, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property Dy a condominium association, homeowners association or sinrlar
organization.

(L} "Electronic Funds Transfer" means any transfer of funds, other than a ransaction originated by check, drafi,
or sinilar paper insinument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial instisution to debit or credit an account,  Such term
includes, but is not lmited o, point-of-sale transfers, awtomated teller mackine transactions, transfers initlated by
telephone, wire transfers, and automated clearinghouse transfers,

(3B “Escrow Ttems” means those items that are deserihed in Section 3.

(%) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages deseribed in Section 3y for: (1) dumage to, or
destruction of, the Property; (i) condemnation or other taking of ali or any part of the Property; (iii) conveyance in
lieu of condemaation; or (iv) rnisrepresentations of, or omissions as to, the value andior condition of the Property.
{3} 'Periodic Payment” means the regulstly scheduled srnount due for ¢) principal and interest under the Note,
plus (i} any ameunts under Section 3 of this Security Instrument,

(F} "RESPA" means the Real Estate Sesilement Procedures Act {12 U.5.C. §2601 ef seq.) and is implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they Aught be amended from time to titme, or any additional or
successor legislation or regularion that poverns the same subject matter. As used in this Security Instrument,
“RESPA" refers to all requirements and restrictions that are imiposed jn regard to a "federally related morigage loan”
even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

(I "Suecessor in Interest of Borrewer” means any party that has aken title o the Property, whether or not that
party has assamed Borrower's obligations under the Note and/ar this Secusity Instrumnent,
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TRANSFER OF RIGHTS IN THE PROPERTY

The benefotary of this Security Instrument is MERS (solely as nominse for Lender and Lender's successors and
assigns) and the successurs and assigns of MERS, This Security Instrument seoures to Lender: (i) the repayroent of
the Loan, and all renewals, extensions and modifications of the Nots, and (i1} the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Bortower irrevocably grants
and conveys o Trustee, in trust, with power of sale, the foliowing described property located in the

COUNTY of KLAMATH
{Type of Revordipg Jurisdintion] [MName of Recarding Jurisdiction]
LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREQF
A.P.N.: R-3308-036DC-05800-800
which currently has the address of 1402 W RIDGE DR
IStreet]
KLAMATH FALLS . Orogon 3760L-6605 {"Property Addresg");
[City] Zin Codal

TOGETHER WITH all the improvements now or hereafter erected on the property, aud all easements,
appurtenances, and fixtures now or hereafier a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Ssourity
Insirument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender' s successors
and assigns) has the right: to exercise any or all of those interests, including, but not Hinited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not Himited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower i3 Tawluliy seised of the estaie hereby conveved and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wilt defend generally the title o the Property against alf claims and denands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenarnts with
limited variations by jurisdiction to constitute a uniform seeurity instrumment covering real property.

URNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Iems, Prepaymant Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall slso pay funds for Escrow Heras pursuant @ Section 3. Pavments due
under the Nofe and this Security Instrument shall be made in U.S, currency. However, if any check or other
instrurpent received by Lender as payment under the Note o this Security Instrument is retarned to Lander unpaid,
Lender may require that any or il subsequent payments duc under the Note and this Security Instrument be made in
ong or ore of the folfowing forms, s selected by Lender: {a) cash; (b} money order; {¢) certified check, bank check,
treasurer’ s cheek or cashier's check, provided sny such check s drawn vpon an institution whose deposits arc insured
by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer,
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Payments are deemed received by Lender when received at the location desigmated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may refurs
amy payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice o its rights fo refuse such payment or partial payments in the future, but Lender is not
obligated to apply suck payments at the time such payments are accepted. if each Periodic Payment is applied as of
{ts scheduled due date, then Lender need not pay interest on unapplied funds. Lender may held such unapplied finds
until Horrower makes payment to bring the Loan current, if Borrower does not do so within a reasonable peried of
time, Lender shalt either apply such funds or return them to Borrower. If niot applied earlier, such funds will be
applied to the outstanding principal bajance under the Note immediutely prior to forecicsure. No offset or claim
which Borrower might have now or in the future against Lender shall refieve Borrower from nuaking payients due
under the Nuie and (his Security Instrument or performing the covenants and agreements secured by this Security
Tnstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apphied in the foliowing order of priority: (a) interest due under the N ote;
{bj principal due under the Note; {c) amounts due under Section 3. Such payviends shall be spplied to each Porlodic
Payment in the order in witich it became due. Any remaining amourts shall be applied first to late charges, second
1o arty other amounts due under this Security Instrument, and then o rednce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes 2 sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower fo the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To fhe extont that
any exoess exists after the payment is applied to the fult payment of one or more Periodic Paymants, such excess may
be applied to any fate charges due. Volunlary prepayments shall be applied first to any prepayment charges arad then
as described ju the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shad} not extend or postpone the due date, or change ths amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Mote is paid in full, a sum {the "Fuads™) 1o provide for payment of amounts due for: (a) taxes and
assessments and othar items which ean sttain priority over this Security Instrument a5 a lien or encumbrance on the
Preperty; (b} leasehold payments or ground reats on the Property, if any; and (c) prepuums for any and all insarance
required by Leader under Section 5. These items are called "Escrow fems.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shafl be an Escrow lem. Borrower shall prompily
furnish to Lender all notices of amounts to be paid under this Section. Berrower shall pay Lender the Funds for
Escrow lterns uniess Lender waives Borrower's obligation to pay the Funds for any or ail Bscrow ltems. Lender may
waive Borrower's obligation 1o pay to Lender Funds for any ot all Escrow Items at any time. Any such waiver may
enly be in writing.  In the event of such waiver, Borrower shall pay directly, when and where payable, the amrounts
due for any Escrow ltems for which payment of Funds bas been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such Hime period as Lender may require. Borrower's
obligation to make such payments and fo provide receipts shall for alt purposes be deemned 1o be a covenant and
agrecment contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9.
Borrower is obligated to pay Bscrow Items dirsctly, pursuant to a waiver, and Borrower fails 1o pay the smount due
for zn Escrow Jiem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shal then be
obligated under Scction 9 to repay to Lender any such amount. Lender may revoks the waiver as to any or ail Escrow
ltems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower shali pay to
Lender ail Funds, and in such amounts, that are then required under this Section 3.

Lender may, atany time, collect and hold Funds in an amoust {a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not 1o exceed the muximum amount & fender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonahle estmates of expenditures
uf future Escrow ltems or otherwise in accordasnice with Applicable Law,

OREGON - Single Farily -~ UNIFORM INSTRIUMENT ic O
MODIFIED FOR DEFARTMENT OF VETERANS AFFAIRS - MERS m%%g}agﬁagﬁ
{Rewv. 1401} Page 4 of 14



The Funds shull be held in an institution whose deposits are insured by a federal agency, nstrumentality, ot
entity {including Lender, if Lender is an institution whese deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shali not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or venifying
the Escrow lters, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender 10 make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held In escrow, as defined under RESPA, Lender shall account 1o Borrower for
the excess funds in accordance with RESPA. Hihereisa shortage of Funds held in escrow, as defined under RESPA,
Lender shell notify Borrower as required by RESFA, and Rorrower shalt pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly paymeuts. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shail notify Borrower s8 required by RESPA, and Borrower
shali pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments,

Upon payment in fuli ofall suins secured by this Secarity Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shal pay all taxes, assessments, ¢harges, fines, and impositions atiributable to
the Property which can attain priorify over this Security Instrement, feasehold payiments or ground rents on the
Property, if any, and Commanity Associstion Trues, Fees, and Assessments, if any. To the extent that these Hems
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Sorrower shall promptly discharge any lien which has priority over this Sccurity Jostraruent unless Borrower:
(a} agrees in writing to the payment of the obligation secured by the Hen in 2 manner acceptable to Lender, but only
so long as Borrower Is performing such agreement; (b) contests the fien in good faith by, or defends against
enfercement of the lien in, legal proceedings which in Lender's opinion operate to prevent the snforcement of the lien
while these proceedings are pending, but only until such proceediags are concluded; or {c} secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Secority Instrument. I Lender
determines that any part of the Property is subjest to a len which can 2ifain priority over this Security Instrament,
Lender may give Borrower 4 potice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the Yen or take one or more of the actions set forth above in this Scetion 4,

Lender may require Borrower to pay a ene-time charge for a real estate lax verification and/or reporting service
used by Lender in connection with this Loas.

5. Properfy Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured sgainst loss by five, hazards included within the term “extended covernge,” and any other hazards
including, but not limited o, earthquukes and floods, for which Leoder requires inserance. This inswrance shall be
maintzined i the amounts {including dedoctible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences ean change during the term of the Loan. The insurance carrier providing
the insurance shafl be chosen by Borrower subject to Lender sright to disapprove Borrower's choive, which right shall
not be exercised unreasanably. Lender may require Borrower to pay. I connection with this Loan, either: (2 aone-
time charge [or flood zone determination, certification and tracking services; or (b) @ one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes ocour which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Foderal Emergency Menagement Agency In connestion with the review of any ficod zoas
defermination resulting from an objection by Borrower.

if Borrower fails w0 maintain any of the coverages described above, Lender mmay obtain jnsurance coverage, at
Lender's option and Borrower's expense.  Lender is under no obligation to purchass any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might nof protect Borrowsr, Borrower's
2qaify m the Property, or the contents of the Property, against any risk, hazard or Hability and might provide greater
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or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance COVETAEE 50
obtained might significantly exceed the cost of insurance {hat Barrower could have ohigined, Any amounts disbursed
by Lender onder this Section 5 shali become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of dishursement and shall be payable, with such interest,
upon netice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shail be subjaet to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgages and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f Lender requires,
Betrower shall prompily give to Lender all receipts of paid premiums and renewsal notices. 1f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage fo, or destruction of, the Property, such
policy shall include a standard mortgape clause and shall name Lender as mortgages and/or as an additional loss
payes,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make
proof of loss if not made promply by Borrower. Unless Lender and Borrower otherwise agree in writing, agy
Insurance proceeds, whether or not the underlying insurance was requirad by Lender, shafl be applied to restoration
or repair of the Property, if the restoration or repair is cconomically feasibie and Lender's security is not lessened,
Drring such repair and restoration period, Lender shall have the right to hold such insurance proceeds untit Lender
has had an opportunity 10 inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be underieken promptly. Lender may disburse proceeds for the repairs and
restoration in 2 single payment or in a series of progress payments as the work is completed. Unless an agreement
is made i writing or Applicable Law requires interest to be paid on such insurance procesds, Lender shall not be
required to pay Borrower any inlerest or earnings on such proceeds. Fees for public adjusters, or other thixd parties,
retgined by Bortower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower.
If the restoration or repair is not econcinically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower sbandens the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. I Borrower does not respond within 30 days to 2 notice from Lender that the insuranes carrier has
offered to settle a claim, then Lender may negotizte and settle the claim. The 30-day period wilt begin when the
wotice is given. In either event, or if Lender acquires the Property under Secilon 21 or otherwise, Borrower hereby
assigns to Leader () Borrower's rights to any insurance proceeds in an amount 110t to exceed the amounts unpaid
under the Nole or this Security Instrument, and {b) any other of Borrower's rights (other than the right to any refund
of unwarned premiwns paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Proparty. Lender may use the insurance proceeds either to repair or restore the
Property or o pay amounts unpaid ueder the Note or this Security lastrument, whether or not then due,

6. Oceupancy. Borrower shall ocoupy, establish, and use the Property as Horrower's principal residence
within 60 days sfter the execution of this Security Instrament and shali contine fo ocoapy the Property as Borrower's
principal residence for at least one year after the dute of occupancy, uniess Lender otherwise agrees in writing, which
consent shall not be unreasonably withkeld, or unless extenuatin 2 circumstances exist which are beyond Borrower's
confrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage ¢ impsir the Property, allow the Property to deteriorate or comenit waste on the Property. Whether or not
Borrower is residing i the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair ar
restoration is noet cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or demage. If insurance or condemustion procesds are paid in connection with damage 1o, or the taking
of, the Property, Borrower shall be responsible for repairing or resioring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repains and restoration in a single payiment or in
4 series of progress payments as the work is completed. 1T the insurance or condemunation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrawer's obligation for the complation of such repair
or restoralion.
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Lender or its agent may make reasonable entries upon and inspections of the Property. 11t has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior te such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if] during the Loan apphcation process,
Borrewer or any persons or entities acting at the direction of Borrower or with Borrower s knowledge or consent gave
malerially false, misleading, or itaccurate information or statements to Lender {or failed to provide Lender with
material informnation) in connection with the Loan. Material representations include, but are not hmited to,
representations concerning Borrower' s occupancy of the Property as Borrower's principal residence,

5. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If {a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is 3 Jegal
proceeding that might significantly affect Lender' s interest in the Property snd/or rights under this Secarity Instrument
{such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcernent of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢} Barrower has sbandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’ s interest in the
Property and rights under this Security fastrurent, including protecting and/or assessing the value of the Property,
ant securing and/or repairing the Properiy. Lender s actions can include, but arsnot Bmited to: (a} pavin £ any swns
secured by a Hen which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
atiorneys' foes to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding, Securing the Property includes, but is pot Hmited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code vislations or dangerous conditions, and have utilities turned on or off, Although Lender may ke action
under this Section §, Lender does not have to do so and is not under any duty or obligation to do so. Tt is agreed that
Lender incurs no Hability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrgwer secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such inferest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the Iease.
Borrower shall not surrender the leasehold estate and intorests heroin coaveyed or ferminate or canes] the ground lease.
Borrower shall not, without the sxpress written consent of Lender, alter or amend the ground leass. If Borrowsr
acquires fee title fo the Property, the leasehold and thie fae title shall not merge unless Lender agrees to the merger
in writing.

£0. Assignment of Miscellancous Proceeds; Forfeitare. All Miscellaneous Proceeds are hereby assigned o
aud shall b paid to Lender.

If'the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security Is not lessened. During such repair and
restoration period, Lender shall have the right to hold sach Miscellaneous Proceeds until Lendsr has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a seriss of progress paymennts as the work is completed. Unless an agreenient is made in writing or Applicable
Law requires interest to be paid on such Miscelianeous Proceeds, Lender shall not be required fo pay Borrower any
Interest or earnings on such Misceltaneous Procesds, If the restoration or repalr 1s oot sconomically feasible or
Lender's security would be lessened, the Miscellaneous Procesds shalf be applied to the sums secured by this Security
Instruanent, whether or not then due, with the excess, i any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a tota] taking, destruction, or loss in value of the Praperty, the Miscellaneous Procseds shall be
applied to the sums secured by this Security Instrument, whether or ow then due, with the exsess, if any, paid to
Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the falr market value of
the Property immediately before the partial taking, destruction, or loss in vaiue is equal to or greater than the amount
of the sums secured by this Security Instrument immedialely befory the partial taking, destruction, or loss in valug,
unless Bovrower and Lender otherwise sgreein writing, the sums secured by this Seaurity Instrument shall be reduced
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by the ameunt of the Miscsllancons Proceeds mwitiplied by the following fraction: () the tota! amount of the surns
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair market value of the
Property immediately before the partial taking, destruction, or loss in vahse. Any balanee shall be paid to Borrower.

In the event of a partial taking, destruction, or foss in valoe of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or foss in value s Jess than {he amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall bo applied to the sums secured by this Security Instnament whether
or not the sums are then due,

if the Froperty is abamdloned by Borrower, or if, afler netice by Lender to Borrower that the Cpposing Party {as
defined in the next sentence) offers to make an award fo zetfle a claim for damzges, Borrower fils 1o respond fo
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either (o restoration or repair of the Property or to the surss secured by this Security Instrursent, whether
or not then due, "Opposing Party” means the third party that owes Borrower Miscellancous Procesds or the party
agamst whom Borrower has a right of action in regard to Miscellaneous Procesds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender' s interest in the Property
or rights under this Security Instrament. Borrower can cure sach a default and, if sceeleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding w be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instriznent.  The procesds of any award or claim for damages that sre attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miseetlancous Proveeds that are net applied to restoration or repair of the Property shali be appliad in the
arder provided for in Section 2,

11. Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Suceessor In Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall wot be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Suscessors in Interest of Borrower. Any
forbearance by Lender in excrcising any right or remedy including, without Hmitation, Lender's scceptance of
payments from third persons, eatitics or Succossors in Interest of Borrower or it arnounts less thar the amowt then
due, shall pot be a waiver of or precluds the exercise of any right or remedy.

2. Jdolet and Several Liability; Co-signers; Successors and Assigus Bound. Borrower covenants and agrees
that Borrower's obligations and lability shail be joint and several. However, any Borrowsr who co-signs this Security
Instrument but does not execute the Note (s co~signer"): {g) iz co-signing this Security Instrument only 1o mortgage,
gramd and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the swms secured by this Securty Instrument; and {c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make an v accotminodations with regard to the ferms of this Security
Instrument or the Nole without the co-signer’s consent,

Subjzet to the provisions of Section 17, any Successor In Interest of Borrower wha assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Berrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower' s obligations and lability
umier this Security lnstrument unless Lender agrees to such relesse in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 19} and benefit the successors and assigns of Lender,

i3. Loan Charges. Lender may charge Borrower fees for services performed 1o connection with Borrower' s
default, for the purpose of protecting Leader's interest i the Property aud rights under this Security Instrument,
including, but not limiied to, attorneys' fos, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall niot be construed
a5 a prohibition o1 the charging of such fee. Lender may not charge fees Ut 2re expressly prohibited by this Security
Instrument or by Applicable Law,
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If the 1.oan is subject to & law which sets maximum Joan charges. and that law is finally interpreted so that the
interest or other loan charges collected or 10 be collected in connection with the Loan exceed the permitted limits,
then: (4} any such loan charge shall be reduced by the amount necessary to reduce the charge to the perniitted limit;
and {b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrawer.
Lender may choose o make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction wiil be treated as a partisl prepayment without any
prepayment charge {(whether or not a prepayment charge is provided for under the Note), Borrower's acceptance of
any such refind made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising ot of such overcharge,

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrurnent mast be in
writing. Any notice fo Borrower in connection with this Security lnstrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The nofice address shall be the Property Address unless Borrower has desipnated a substitute notice
address by notice to Lender. Borrower shail promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower' s change of address, then Borrower shall onty report a change of address
through that specified procedure. There may be onty one designated notice address under this Security lnstrument
at any one time. Any potice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated ancther address by notice to Borrower. Afiy nOLce I connection
with this Security Instrument shall not be deemed to have been given to Lender until actuzdly received by Lender.
if any notice required by this Security Iustrument is also reguired under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

15. Governing Law; Severability; Rules of Construction. This Secarity ingtrument shall be governed by
federal law and the law of the jurisdiction in whick the Property is located. All vights and obligations contained in
this Security Instrament are subject to any tequirerients and mitations of Applicable Law, Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be sifent, but such silence shall not be
construed as a prohibition against agreernent by contract. In the svent that any provision or clause of this Security
Instrament or the Note conflicts with Applicabls Law, such confliet shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shafl mean and include corresponding
newter words or words of the faminine gender; (b} words in the singular shall mean and include the plural and vice
verss; and (¢) the word "may” gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Bormrower shall be given one copy of the Note and of this Security Hnstrument.

17, Trangfer of the Property; Acceleration; Assumption. This loan may be declared immediately due and
payable wpon trunsfer of the properfy securing such loan to sny fransferce, unless the accepiability of the
assumption of the loan fs established pursuant to Section 3714 of Chapter 37, Title 38, United States Code, The
aceeplability of any assumption shali alss be subjeet to the following adéditionsl provisions:

{(#)  Funding Fee: A fee equal 1o one-hall of I percent of the balance of this loan as of the dafe
of transfer of the property sirall be payable at the tinee of transfer to the loan holder or is authorized
sgent, as trustes {er the Department of Veterans Affaivs. If the assumer fails o pay this fee ar the
time of transfer, the fee shall constitute an sdditional debt to that alresdy secuved by this instrument,
shall bear interest at the rate herein provided, and at the eption of the payee of the indebtedness
hereby secured or amy trapsferee thereof, shall be immediately due and payable. This fee is
autematicaily waived if the assumer is exempt wnder the provisions of 38 U.6.C. 372%e)

(b} Processing Charge: Upon application for approval to allow assumption of this foxn, a
processing fee may be charged by the loan holder or its aunthorized agent for determining the
ereditworthiness of the assumer and subsequently revising the holder's ownership records whey an
approved transfer is completed. The amount of this charge shall not exceed the magimum established
by the Department of Vetorans Affaivs for o loan to which Seetion 3714 of Chaprer 37, Title 38,
United States Code applies.
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{t) indemnity Liability Assumption: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran onder the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to
the extent of any clabim payment arising from the guaranty or insurance of the indebtedness crested
by this instrument,

If the acceptability of the assumption of this Joan Js not established for any reason, and Lender exercises
its option to deciare all sums secured by this Security Instrument immediately due and payable, Lender shall
give Borrower notice of acceleration. The notice shall provide 2 period of not tess than 30 days from the date
the notice is given in accordance with Section 14 within whick Borrower must pay all sums secured by this
Security Instrument. If Borvower fafls to pay these sums prior to the expiration of this period, Lender may
invoke any vemedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate After Acceleration. I Borrower meets certain conditions, Borrower shajl
huve the right to have enforcement of this Security Insirument discontinned af any fime prior o the earliest of} {g)
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; {b} such
othor period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of 2
Judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which
then would be due under this Security Instrumend and the Note as ifno acceleration had ocaurred; (b) cures any defsult

fany other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchiding,
but 0ot limited to, reasonable atorneys’ fees, property imspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Sseurity Instrument; and {d} takes such
action as Lender may reasonably require to assure that Lender' s interest in the Property and rights under this Security
Instruraent, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one of more of the following forms,
as selected by Lender: (4) cash; (b) money order; (c) cortified check, bank check, treasurer' s check or cashier' s check,
provided any such check is drawn upon an institution whose deposits are insured iy a federal agency, instrumentality
orentity; or (d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations
secured hexeby shall romain fully effective as if o acceleration had ocourred. However, this right to reinstate shall
uot apply in the case of aceeleration nuder Section 17,

9. Sale of Note; Change of Loan Servicer; Notice of Grievanse. The Note or a partal interest in the Note
{together with this Security Tnstnument) can be sold otie or more times without prior notice to Borrower, A salemight
result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs ofher mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sate
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
stzte the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereatter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suecessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Mote purchaser.

Neither Barrower nor Lender may commence, join, or be Juined to any judicial action (as gither an individual
litigant or the member of o ciass) that arises from the other party's actions pursnani to this Security Instrurient or that
alleges that the other party has breached any provision of, or any duty owed by reasen of, this Security Instrument,
until such Borrower or Lender bas notified the other party (with such notice given in compliance with the requirements
of SBection 14) of such alleged hreach and afforded the other party hereto a reasonable period alter the giving of such
notice 0 ke corrective sction. I Applicable Law provides a time period which must elapse before certain action
can be taken, thal time period will be deemed to be ceasonable for purpuses of this paragraph. The notice of
acceleration and opportunity to cure given to Borower pussuant te Section 21 and the notice of acceleration given
{0 Borrewer pursuant to Section 17 shall be deemed to satisfy the notice and opportunity 1o take corrective action
provisions of this Section 19,
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20. Hauzardeus Substances, As used in this Section 20: (a) "Hazsrdous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmnental Law and the fellowing substances:
gasoline, kerosene, other fJammable or toxic petraleura products, toxic pesticides and herbicides, volatife solvents,
materials containing asbestos or formaldehyde, and radicactive materials; (b "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢} "Enviromnental Cleanup” includes any response sction, remedial action, or removal action, as defined in
Ervironmental Law; and {3} sn "Bavironmental Condition" means a condition that can cause, coniribute to, or
otherwise trigger an Environmoental Cleanup,

Bosrower shall not cause or permit the presence, use, disposal, storage, or release of any Hezardous Substances,
or threaten fo release any Hazardous Substances, ot or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in vielation of any Frviroamental Law, (b) which creates an
Environmental Condition, er (¢} which, due to the presence, use, o release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two seatences shall not apply o the
presence, use, or storage on the Property of small quantities of Hazardous Substapces that are generally recognized
to be zppropriate to normal residestial wses and to maintenance of the Property {inchiding, but not Himited to,
hazardous substances in consumer produets).

Berrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or other
action by any goverumental or regulatory agency or private party mvolving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actuat knowledge, (b} any Envirommental Condition, including but not
limited to, any spilling, leaking, discharge, releass or threat of release of any Hazardous Substance, and (e) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmentai or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law, Nothing herein shall oreate any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender skall give notice to Borrower prior to acceleration felfowing
Borrower's breach of any covenant or agreement in ¢his Security Instrument (but not prior to acceleration under
Section 17 uniess Applicable Law provides otherwise). The netice shafl specify: (a) the default; (b) the action
required to curs the defauld; () a date, not less than 30 days from the date the notice is given o Borrower, by
which the default must be cured; and (F) that faiture to cure the default on or before the date specified in the
Rotice may result in acceleration of the sums secured by this Security Instruznent and sale of the Property, The
netice shall further Inform Borrawer of the right to refnstate after acecieration and the right fo bring 4 court
action to assert the non-cxistence of & defsuit or any other defense of Borrower to acceleration and sale, If the
defnuit is not cured ow or before the date speeified in the notice, Lender at its eption muy require immedjate
payment in full of 2ll yums secured by this Security Instrument without further demand and may invekie the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to coliect afl
expenses ineurred in pursuing the remedies provided in this Section 21, fnclading, but not fimited to, reasonsble
attorneys’ fees and costs of title evidenge,

If Lender invokes the power of sule, Lender shall excoute or cause Trustee to execute n written notice of
the occurrence of an event of default and of Lender's slection to cause the Property to be sold and shall cause
such notice to be recorded la each county in which any part of the Property i located, Lender or Trustee shall
give notiece of sale in the manner preseribed by Applicable Law to Borrower and to other persgins preseribed
by Applicable Law, After the time required by Applicable Law, Teustee, without demand on Borrower, shail
self the Property at public suction to the highest bigder at the tme and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of ail or any parcel of the Property by public announcement af the time and place of any previously seheduled
sale. Lender or its desiguee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without aiy eovenant or
warranly, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidenee of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a} to all
expenses of the sale, including, Dat aot Hmited to, reasonable Trustee's and attormeys’ fees; (b) to all sums
secared by this Security Fostroment; and (<} any excess e the person or persons fegaily entitled to i1,

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustec
fo reconvey e Property and shall surrender this Security Instrument and al notes evidencing debt secured by this
Security Instrument 16 Trustee. Trustes shall recanvey the Property without warranty to the person or persons legally
entitled fo it Such person or persons shall pay any recordation costs. Lender may ¢harge such person or persons a
fee for reconveying the Property, but only if the foe is paid to a third party (such as the Trustee) for services rendered
and the charging of the {5 is permitted under Applicabie Law.

23. Substitute Trustes. Lender may from time to time remove Trustee and appoint a spccessor trustee to any
Trustes appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

24. Attorneys' Fees. As used in this Security Instrumient and in the Note, attorneys’ fees shall include those
awarded by an appellate court.

23, Protective Advances. This Security Instrument secures any advances Lender, af its discretion, may make
umder Section 9 of this Security Instrument to protect Lender' s interest in the Property and rights under this Security
Instrument.

26. Requived Evidener of Property Insorance.

WARNING

Unless you provide us with evidence of the insurance coverape as required by our contract or lean
agreement, we may purchase insurance at your expense to protect our interest. This insurance way, but
need not, also pretect your interest. If the coliateral becomes damaged, the coverage we purchase may not
pay any ciaim you make of any claim made against you. You may later cance! this coverage by providing
evidence that you have abtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us, The cost of this insurance may be
edded to your contract or loan balanice. [f the cost is added to your contract or loan balance, the inferest
rafe on the underlying contract or loan will apply to this added amount. The effective date of coverage
mnzy be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchiase may be considerably more expensive than insurance you can obiain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.
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NOTICE TO BORROWER
Drepartment of Veterans Affairs regulations at 38 C.F.R. 36.4337 provide as follows:

"Regulations fssued wvnder 38 U.S.C. Chapter 37 and in effect on the date of any loap which is
submitted and accepted or approved for a gearanty or for insorance thereunder, shull govern the
rights, duties, and liabilities of the parties to such loan and any provisions of the loan instruments
inconsistent with such regulations sre hereby amended and supplemented to conform thereto,”

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

. (Seal {Sealy
JACCE D BAPE -Borrower ~Harrower
{Sealy - i -~ {Sealy
~Borrower ~Borrower
{Seal} {Sealy
~Harrower ~Borrower
Wittiess: Vilness:
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[Space Bojow This Line For Acknowladgrent

State of OREGON
Coutty of wramarr— LA C O
This record was acknowiedged before me on (N LR AN G( 2o
e

by _JACOB D FAPE

(narve(s) of individual(s)

%ch CoOLy \LQQQLQL@

{Signatire of Notarial Officer)

CFFICIAL STAMP
FRANCENE WILHELM
XOTARY PUBLIC-OREGON

COMMISSION NO. 923676 \
ON EXPIRES JANUARY 23, 2016 M%?CUJ\A“
{Title, .g., "Notary Phblic - State of Grepon™)

My commission expires: _ { !l 13{ lg

BEY COMMISS

Y

{STAMP if required)

Loan Originmator: Karlie Chronister, WMLER ID 10400832

Loan Originator Qrgandization: RBCK CAPITAL INC, MMLBR ID 226699
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MIN: 1U00525504684500022 Loan Bumber: 504860000

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider}

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER {"MERS Rider") is
made this  9th  day of MERCRE, 2017 , and 15 incorporated mio and amends and
supplernents the Deed of Trust (the "Security Instrument®) of the same date given by the undersigned
{the "Borrower," whether there are ene or mare persons undersigned) to secure Borrower's Note 1o
BOX CAPITAL IKC, AN CREGON CORPORATION
{"Lender") of the same date and covering the Property described in the Security Instrernent, which is located
at:

1402 W RIDGE DR, KLAMATH FALLS, OREGON 976D1-6€05
PProperty Address)

In addition 1o the covenants and agreements made in the Security Instrument, Borrowsr and Lesder further
covenant and agree that the Security Instroment is amended as follows:

A, DEFINITIONS

1. The Definitions section of the Security Instrament is smended as follows:

"Lender™ is BOR CAPITAL INC .
Lender is a OREGON CORPORATION organized and existing under the laws of
CREGON . Lender’ s address is
1420 ESPLANADE AVE, KLAMATH FALLS , DREGON 27601

Lender is the bensficiary under this Security Instrument. The term "Lender” includes any successors and
assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS i a separafe corporation that
is the Nominee for Lender and is acting solely for Lender. MERS is orgamzed and existing under the Jaws
of Delaware, and bas an address and telephone number of P.0. Box 2026, Fiint, M) 48307-2026, tel. (588)
679-MERS. MERS is appointed as the Nominee for Lender t exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not fintited to SppoMmling a successor trustes,
assigring, or releasing, in whole or in part this Security Instrument, forectosing or directing Trustee to
mstitute foreclosure of this Security Insirument, or taking such other actions as Lender may deem necessary
or appropriate under this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointrnent shsll inure to and bind MERS, its successors and assi gos, as well s Lender, until
MERS' Nominee interest is terminated.

2. The Definitions section of the Securily Instrwment is further amended to add the following
definition:

"Nominee" means one designated to act for another as its representative for a limited purpose.
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B, TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property sectien of the Security Instrument is amended to read as follows:

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i) the performance of Borrower' s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the foliowing described property located in the

COUNTY of KLAMATH
[Type of Recording Jurisdiction} [Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MEDE A PART HEREOF
A.P.N.: R~3808-035DC-05800-000

witch currently has the address of 1402 W RIDER DR
[Street]

KLAMATH FALLS ORBGON 976401-6505 {"Property Address™:
[City] [State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all essements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Ali of the foregoing is referred to in this Securiy Instrument as the
“Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS a5 the Nominee for Lender.
Any notice required by Applicable Law or this Security Instrument fo be served on Lender must be served
on MERS as the designated Nominee for Lender. Rorrower understands snd agrees that MERS, as the
designated Nominee for Lender, has the ri ght o exercise any or all interests granted by Borrower o Lender,
including, but pot imited to, the right to foreclose and sell the Property, and io take any action required of
Lender including, but not limited to, assigning and releasing this Security Instrument, and substituting 2
suceessor rustes.

G. NOTICES

Section 14 of the Security Instrument is amended to read as follows:

4. Notices. All notices given by Borrower or Lender in comection with this Security Inswument raust
be in writing. Any notice to Borrower in connection with this Security Instrument shali be deemed to have
been given 1o Barrower when mailed by first cluss mad or when actually delivered to Borrower's natice
address if sent by other means. Notice to any one Borrowsr shall constitute notiee to all Borrowers unfess
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Applicable Law expressly requires otherwise. The netice address shall be the Property Address anless
Borrower has desigoated a substitvte notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Justrument at any one time. Any uotice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender' s address stated herein unless
Lender hms designated another address by nofice to Borrower. Borrowsr acknowledges that any notice
Borrower provides to Lender must also be provided to MERS as Mowmines for Lender until MERS' Nomince
Inerest is terminated. Any notice provided by Borrower in connection with this Security Instrument will not
be decmed to have been given to MERS until acteally received by MERS. Any nolice in connection with this
Security Instrument shall not be deemed to have been given to Lender wuniil actuslly received by Lender. I
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisly the corresponding requirement under this Security Instrament.

0. SALE OF NOTE; CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 19 of the Security Instrument is amended to read as follows:

19. Sale of Note; Change of Loas Servicer; Notice of Grievance. The Noie or & partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prier notice 1o
Borrower. Lender acknowiedges that wntil it directs MERS o assign MERS's Nominee interest in this
Security Instrument, MERS remains the Nominee for Lender, with the authority 0 exercise the rights of
Lender. A sale might result in a change in the entity {(known as the "Loan Servicer"™) that collecis Periodic
Payments due under the Mote and this Szcarity Instrument and performs other morigags Toan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one of move
changes of the Loan Servicer unreiated to a sale of the Mote, If thers & 2 change of the Loan Servicer,
Borrower will be given writien notice of the change whick will state the name and sddress of the new Loan
Servicer, the address to which payments should be mads and any other information RESPA requires in
connection with & notice of fransfor of servicing. Tf the Note is sold and thereafier the Loaa is serviced by
4 Loan Servicer other than the purchmser of the Note, the morigage loah servicing obligations to Borrower
wiil remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not assumed by
the Note purchaser usless otherwise provided by the Note purchaser.

Meither Borrower nor Lender may commence, foin, or be joined to any judicial action (as citker an
individual Hirigant or the member of a 21as4) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Securify Instroment, until such Borrewer or Lender has notified the other party {with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hersto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must slupse before certaim actinn can be taken, that time pericd will be desmed o be
reasonablc for purposes of this paragraph, The notice of acceleration and Gpportunity 0 cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant fo Section 17 shall
be deemed 1o satisfy the notise and opportunity to fake corrective action provisions of this Section 19,
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E. SUBSTITUTE TRUSTEE

Section 23 of the Security Instrument 15 amended to read as follows:

23, Substitute Trustee, In accordance with Applicable Law, Lender or MERS may from time o time
appoint & successor frustee to any Trustes appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
MERS Rider.

— . {Seal e (Sealy
JACCE & PAPR ~Borrower ~Borrower
{Seal) : ~(Seal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower
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Loan Number: 504650000
Case Number: 484860435055

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this Sth day of
MARCH, 2017 . and is iIncorporated into and shall be dearned to amend and
supplement the Morigage, Deed of Trust, or Security Deed (the "Security Instrument™) of the same date,
given by the undersigned (the "Borrower") to seoure Borrower's Note fo BOK CAPTTAL ne,

AN OREGON CORPORATION
(the "Lender") of the same date and covering the Property described in the Security Instrument and tocated at:

1402 W RIDGE DR, KLAMATH FALLS, CREGON 497401-6505
fProperty Address]

The Property includes, but is not limited to, a parce! of land improved with a dwelling, together with other
sech parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration”). The Property is a part of a planned unit development known as

SOUTHVIER
[Name of Plasned Unit Development]

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or 1managing the common areas and facilities of the PUD {tke "Owners Association™) and the
uses, benefits and procesds of Borrower's interast,

PUD COVENANTS. In addition to the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD QObligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Docuraents, The " Constituent Documents” are the (i) Declaration; {ii) articles of incorporation,
trust instrurnent or any equivatent document which creates the Owners Association; and (i1} any by-laws or
other rules or regulations of the Owners Association. Borrower zhall promptly pay, when due, all ducs and
assessments imposed pursuant ©o the Constituent Documents,

B. Property Insurance. So tong as the Owners Association maintains, with a generally sccepred
insurance carrier, 3 "master” or "bianket” policy insuring the Property which is satisfaciory to Lender and
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
toss by fire, hazards inchuded within the term “extended coverage,” and any other hazards, inchuding, but
not limited to, earthquakes and floods, for which Lender requires insurance, then: {i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly presmium installments for property
insarance on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage 1s provided by the
Owners Assoclation policy,

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required property instrance coverage provided
by the master or blanket policy.

i the event of a distribation of property insurance proceeds in Lien of restoration or repair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reusonable to insvre
that the Owners Association maintaiss a public liability inserance pulicy accepiable in form, ameouny, z2nd
extent of corverage to Lender.

0. Condemnation. The proceeds of any award or claim for dumagss, direct or consequential,
payable 1o Borrower in connection with any condemnation or other texing of ail or any part of the Property
or the commen areas and faciiities of the PULD, or for any conveyance in liew of condemnpation, are berehy
assigned and shail be paid to Lender.  Such proceads shall be applied by Lender to the sumns secured by the
Security Instroment as provided in Section 10

E. Lender's Prior Consent. Borrower shall not, except afler notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to; {3} the abandonment or
termination of the PUTS, except fur sbandonment or termination required by law in the case of substantal
destruction by fire or ofher casualty or in the case of a taking by condemnation or eminent domain; (i) any
amendment to any provisior of the “Constituent Documents” if the provision is for the express benefit of
Lender; {iif) termination of professional management and assumption of self-management of the Qwners
Assgciation; or (iv) any action which would have the effect of rendering the public Lability insurance
coverage maintained by the Owners Association unacceptable to Lender,

E. Remedies. If Borrower does not pay PUD dues and assesements when due, then Lender may pay
them. Any amounts disbursed by Lender under this parzgzaph F shail become additional debt of Borrower
secured by the Security Instrument.  Unless Borrower and Lender agree 1o other ters of paymend, these
amounts shzll bear inferest from the date of disbursement at the Note rate and shall be payable, with interest,
upon aotice fram Lender to Borrower requesting paysment.
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BY SIGRNING BELOW, Borrower accepts und agrees to the tenms aad covenants contained in this PLID
Rider.

. (Seal) (Seat)

JACOE D PAPE ~Borrowes ~Borrower
o {Seal) §{Seaf)

~Porrower ~Bprrower

{Seal) {Seal}

-Horrower ~Borrgwer
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EXHIBIT “A”

Lot 6 in Tract 1416, THE WOODLANDS - PHASE 1, according to the official
plat thereof on file in the office of the County Clerk, Klamath County, Oregon.



