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Moertgage Electronic Registration Systems, {ne. (MERS) is the Grantee of this Security Instrument.

DEED OF TRUST

THIS LOAN IS NOT ASSUMAI LE
WITHOUT THE APPROVAI
EPARTMENT OF VETER!/ \]
ITS AUTHORIZED AGENT,

MIN: 100027114000260642 MERS Fhone: 888-679-6377
DEFINITIONS

Words used in multiple sections of thus document are defined below and other words are defined _in Sgcﬁions..?, 16,
12, 17, 15 and 20. Certain rales regarding the usage of words used in this document are also provided i Seetion 15,

(A) “Security Instrument means this document, which is dated JUNE &, 2017 , together
with all Riders to this document.
(B} "Berrower”is RANDY SCHEI AND MARGARITE SCHEI, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

{C) "Lender"is NBKC BANK .
Lender is @ KANSAS STATE BANK organized
and existing under the laws of KANSZS .
Lender's address i1s 8320 WARD PARKWAY, KANSAS CITY, MISSOURLI 64114

(D) "Trustee’is AdmeriTitle

300 Klamath Ave, Klamarth Falls, Cregen %7601 .
(E) "MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed MERS as the nominee
for Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be executed by Borrower, which
further describes the relatxonshp between Lender and MERS, and which is incorporated into and amends and
supplements this Security Instrument,
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(F} "Note"” means the promissory note signed by Rorrower and dated JUNE 8, 2017 .
The Note states that Borrower owes Lender TWC HUNDRED NINETY-THREE THOUSAND THREE

RUNDRED SEVENTY-TWC ARD 00/100 Dollars (U.S. § 293,372.00 )
plus interest. Borrower has promised to pay this debt in regular Peciodic Payments and to pay the debt in full not
later than JULY 1, 2047 .
(G} '"Property” means the property that is described below under the heading "Transfer of Rights in the Property.”
(H) "Lean™ means the debt evidenced by the Note. plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Secucity Instrument, plus interest.
(I}  "Riders” means all Riders to this Security Instrument that arc executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

{71 Adjustable Rate Rider (1 Planuned Unit Development Rider

{7 Belloon Rider [T} Biweekly Payment Rider

% 1-4 Pamily Rider [} Second Home Rider

{1 Condoriiniun Rider Other{s) [specify] VA Assumption Policy Rider, MERS
Rider

@} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordimances and
administrative rules and orders (that have the effect of law) as well zs all applicable final, non-appealable judicial
opinions.

(K} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposad on Borrower or the Property by a condominium association, homeowners association or similar
organization.

{L) "Elettronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrumoent, which is initiated through an elecironic terminal, telephonic instrument, computer, of
magnetic 1ape so as to order, inswruct, or authorize a financial institution to debit or credit an account, Such term
includes, but is not limised to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire wransfers, and auwtomated clearinghouse transfers.

(M) "Escrow Items” means those items that are described in Section 3.

(N) "Miscellancous Proceeds™ means any compensation, settlerent, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 3) for: (1) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; {(jii) conveyance in
liew of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
{0} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Rea] Estate Settlement Procedures Ast (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Seeurity Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan®
even 1f the Loan does not qualify as a "federally related moertgage loan” under RESPA.

(Q} "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligatious under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS {solely as nominee for Lender and Lender's successors and
assigns} and the successors and assigns of MERS. This Security Instrument secures to Leoder: {i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (i1} the performance of Borrower's
covenants and agreements under this Security Instrurnent and the Note. For this purpose, Borrower irrevocably grants
and conveys 1o Trustes, in trust, with power of sale, the following described property located in the
COUNTY of KLAMATH
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS EXHIBIT A®

which currently has the address of 177S CALACUN ST
[Street]
Klamath Falls , Orsgon 97601 {"Property Address™):
{Civ] [Zip Code}

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. -All replacements and zdditions shall also be
covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the “Property.™
Borrower understands and agrees that MERS holds only legal title to the interests granted by Batrower in this Secunity
Instrument, but, if necessary to comply with law or custom, MEERS (as nominee for Lender and Lender's successors
and assigng) has the right: to exercise any or all of thase interests, including, but not lirnited. to, the right to foreclose
and sell the Property; and to take any action required of Lender mehading, but not lmited to, releasing and canceling
this Security Instrument. ‘ ;

BORROWER COVENANTS that Borrower is lawfully s<ised of the gstate hereby conveyed and has the right
t¢ grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agamst all clairns and demands, subject to any
encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenarits for national use and non-uniforin covenants with
lifnited vartations by jurisdiction to counstitute a uniform security instrument covening real property.

UNIFORM COVEMNANTS. Borrower and Lender covenant and agree as follows:

1. Paymenpt of Principal, Interest, Escrow ltems. Prepayvinent Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3. Payments due
under the Note and this Security Instrument shalt be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrurnent is returned to Lender unpaid,
Lender may require that any or all subsequent paymients due under the Note and this Security Instrument be made i
one or miore of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check,
treasurer' s check or cashier's check, provided any sush check is drawn upon an Institution whose deposits are thsured
by a federal ageney, instrumentality, or cntity; or {(6) Electronic Funds Transfer.
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Payments are deemed received by Lender when recetved at the location designated in the Note or at such other
location as may be designated by Lender in accordaace with the notice provisions in Section 14. Lender may return
any paymeni or pertial payment if the payment or partial payinents are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hersunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or retuin them to Borrower. 1f not applied earlier, such funds will be
epplied to the outstanding principal balance under the Note immediately prior 1o foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. AppHeation of Payments or Proceeds. Except 2s otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: {(2) interest due under the Note:
{b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Seeurity Instrument, and then to reduce’ the principal balance of the Note.

If Lender receives a payment From Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Paymen( is outstanding, Lender may apply eny pavment received from Borrower to the
repayment of the Periodic Payiments if, and to the extent thet, each payment can be paid in fl. To the extent that
any excess exists after the payment {s applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applicd first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds™) 1o provide for payment of amounts due for: (a) taxes and
assessmients and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; {b) leasehold payments or ground rents on the Property, if any; and {¢) premiums for any and all insurance
required by Leoder under Section 5. These items are calfed "Escrow Items.” At origination or at any time during
the rerm of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Berrower, and such dues, fees and assessments shall be an Escrow Item.  Borrower shall promptly
furnish to Lender all potices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow [tems nnless Lender warves Borrower' s obligation 1o pay the Funds for any or all Escrow Items. Lender may
wiaive Borrower s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such walver may
coly be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable; the amounts
due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such time period 2s Lender may require. Borrower's
obligation to make such payments and 1 provide receipts shall for all purposes be deemed to be a covenant and
agreement coniained in this Sccurity Instrument, as the phrase “covenant and agreement” is used in Sectiont 9. If
Borrower is obligated to pay Escrow Items direcily, pursuant 1o a waiver, and Borrower fails to pay the amount due
for an Escrow Itern, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Irems at any time by a notice given in accordance with Section 14 and, upon such revocation. Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds i an amount {a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the mavimum amount a lender can require under RESPA.
Lender shall estimate the amnount of Funds due on the basis of current data and reasonable estimates of expenditares
of futurc Escrow ltems or otherwise in accordance with Applicable Law.

OREGON - Single Family - UNIFORM INSTRUMENT Dochiagic @Fames
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS wwdogc.‘,méag’;:.c;m

{Rev. 1/01) Page 4 of 14



The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (inclading Lender, if Lender s an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement 1s made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required t¢ pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds i sccordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than [2 monthly payments. If there is 2 deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficicncy in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment m full of all sums secured by this Security Instument, Lender shall prompily refund to Borrower
any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fizes, and impositions-attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Commuunity Association Dues, Fees, and Assessments, 1f any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless Borrower:
{(2) agrees in writing to the payment of the obligation sceured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent thé-enforcement of the lien
while those proceedings are pending, but only untii such proceedings are concluded; or (¢) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that auy part of the Property is subject fo a Hen which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the Hen. Within 10 days of the date on which that notice is gtven,
Borrower shall satisfy the lien or take onz or mere of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay & one-iime charge for a real estate tax verification and/of Teporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire. hazards included within the term "extended coverage," and any other hazards
including, but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained m the amounts (ncluding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the msurance shall be chosen by Borrower subject to Lender' sright to disapprove Borrower' s choice, which right shall
not be exercised anreagonably. Lender may require Rorrower to pay, in connection with this Loan, either: (a) a one-
time charge for flond zone determination, certification and wacking services; or (b) a one-time charge for flood zone
determination and certifieation services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certificarion. Borrower shall also be responsible for the payment of
any fees moposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

I Borrower fails to matntain any of the coverages described above, Lender may obtain instrance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particuler type or amount
of coverage. Thercfore, such coverage shall cover Lender, bul might or might not protect Borrower, Borrower's
equity in the Property, or the sontents of the Property, against any risk, hazard or liability and might provide greater
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or lesser coverage than was previously in effect. Borrower ackuewledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance thar Borrower could have obtained. Any amounts disbursed
by Lender under this Section § shall become additionsl debt of Borrower secured by this Security nstnnment.  These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender ta Borrower roquesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shali include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right ¢ hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give 1o Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional Joss
payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is econonuically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has bad an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaker promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is ade i writing or Applicable Law requires interest to be paid on such tsurance proceéds, Lender shall not be
required to pay Borrower any interest or earnings on such procdeeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
Ifthe restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
w Bortower. Such insurance procecds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotate and settle any available insurance claim and
related matters. If Borrower does not tespond within 34 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim.  The 30-day perjod will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 21 or otherwise, Borrower hereby
assigns 10 Lender (a) Borrower's righfs to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights {other than the right to any refund
of unearned premiwms paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or 1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal tesidence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. :

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its cordition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. 1f insurance or condemnation proceeds are paid 1o connection with damage to, orthe taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work (s completad. If the insurance or condemnation proceeds are not sufficient
to Tepair or restore the Property, Borrower is not relieved of Borrower' s obligation for the compietion of such repair
or restorahon.
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Lender or its agent may make réasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reascnabie cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons of entities acting at the direction of Borrower oo with Borrower's knowledge or consent gave
materially false, misleading. or inaceurate informaiton or statements to Lender {or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a}
Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b} there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrurnent
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of 2 Hen which may
attain priority over this Security Instrument or to enforce laws or regulations). or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protectisg and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but arenot limited to: (a) paying amy sums
secured by a lien which has priority over this Security Instrument; () appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrunient, including its secured
position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, sliminate building or
other code violations or dangerous conditions, and have utilities wurned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation te do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shiall bear interest at the Nute rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting paymert.

If this Security Instraoment is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the Jeasehold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower
aequires fee title to the Property, the leasehold and the fee title shall not merge umless Lender agrees to the merger
in wrining.

10. Assignment of Miscellaneous Proceeds; Forfeitnre. AJl Miscellaneous Proceeds are hereby assigned 10
and shall be paid to Lender.

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of the Preperty,
if the restoration or repair is economically feasible and Lender' s security Is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellanecus Proceeds unul Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Uuless an agreement is made in writing or Applicable
Law requires ipterest 10 be paid on such Miscellaneous Proceeds. Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shail be
applied to the sumis secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, deswruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediaiely before the partiel taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrumnent shall be reduced
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by the amount of the Miscellaneous Proceeds multiplicd by the following fraction: {a) the total amount of the surns
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruciion, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destrucnon, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender withia 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could resule in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding 1o be dismissed with 2 ruling that; in Lender's
Judgment, precludes forfeitire of the Property or other smaterial impairment of Lender's intérest in the Property or

rights under this Security Instrument. The proceeds of any award or claim for damages that are atiributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Misceflaneous Proceeds that are not applied 1o restoration or vepair of the Property shall be applied in the
order provided for in Section 2.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver, Extension of the ome for payment or
meodification of amortization of the sams secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the Hability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to comrmence proceedings against any Successor in Interest of Borrower
or to refusé to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the onginal Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less thap the amount then
due, shall not be & waiver of or preclude the exercise of any vight or remedy.

12. Joint and Several Liability; Co-sizners; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liebility shall be joint 2ad several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (2 "co-signer™): (a) 1s co-signing this Security Instrument only te mortgage,
grant and convey the co-siguer's interest in the Property under the terms of this Security Instrument; {b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject te the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower' srighits
and benefits under this Security Instrument. Borrower shall not be released from Borrower' s obligations and hability
upder this Security Instrument unless Lender agrees to such release in writing.  The covenants and agreements of this
Security Instrument shall bind (except as provided in Scction 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's intercst in the Property and rights under this Security Instrument,
including, but not lirnited to, attorneys’ fees. property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that arz expressly prohibited by this Security
Instrument or by Apphicable Law.
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If the Loan is subject 1 a law which sets maximuss loan charges, and tar law is finally interpreted so that the
interest or other loan charges collected or to be collectes in conrecticn with the Loan exceed the permitied limits,
then: (a) any such loan sharge shall be reduced by the amount necessary to reduce the charge to the permitted lunit;
and (b) any surs already collected fromr Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal ewed under the Note or by making a direct payment
1o Borrower. If a rcfund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for ander the Note). Borrower's acceptance of
any such refund made by direct payment fo Borrower will constitute 2 waiver of any right of action Borrower might
have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrurnent shall be deemed 10 have been given 1o
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
othérwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower' s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one desiguated notice address under this Security Instrument
at any one time.  Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has desiguated ancther address by notice to Borrower. Any potice in congection
with this Security Iustrument shall not be deemed to have been given to Lender ugtil actually received by Lender.
If any notice required by this Security Instrumeént i also required under Applicable Law; the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

I5. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the Jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitatons of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by condract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. '

As used in this Security Instrurnent: (a) words of the masculine gender shall mean and inclnde corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢} the word "may” gives sole discretion without any obligation io take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security lnstrumient.

17. Transfer of the Property; Acceleration; Assemption. This loan may be declared immediately due and
payable apon tramsfer of the property securing such loan to awy transferee, unless the acceptability of the
assumption of the loan is established pursuant to Seetion 3714 of Chapter 37; Title 38, United States Code. The
acceptability of apy assumption shall alse be subject t¢ the following additional provisions:

(2) Funding Fee: A fee equal to one-half of I percent of the balance of this loan as of the date
of traasfer of the property shall be payable at the e of transfer to the loan holder or its authorized
agent, as trustee for the Departraent of Veteraps Affairs. If the assumer fails to pay this fee at the
time of transfer. the fee shall constitute an additional debt te that already secured by this instrument,.
shall bear interest at the rate herein provided, and sl the option of the payee of the indebtedness
hereby secured or amy trapsferce thereof, shall be immediately doe and payable. This fee Is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729(c).

{b) Processing Charge: Upon application for approval to allow assumption of this loam, 2
processing fee may be charged by the lean holder or iis autherized agent for determiming the
creditworthiness of the assumer and subseguently revising the hofder's ownership records when an
approved wansfer is completed. The amount of this charge shall not exceed the maximum established
by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 3§,
Unifed States Code applies.
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{¢) Indemnity Liability Assumprion: If this obiigation is assumed, then the assumer hereby
agrees to assume ait of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees o indemnily the Department of Veterans Affairs to
the extent of any claim payment arising from the guwaranty oy insurance of the indebtedness created
by this instrument.

If the acceptability of the assumption of this loan is not established for any reason, and Lender exercises
its option to decare afl sums secured by this Security Instrument immediately due and payable, Lender shall
give Borrower notice of acceleration. The nofice shali provide a period of not less than 30 days from the date
the notice is given in accordance with Section 14 within which Borrower must pay all sums secuved by this
Security Instrument. If Borrower fails to pay these somns prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Aeceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security fnstrument discontinued at any time prior to the carliest of: (2}
five days before sale of the Property pursuant to any power of sale contained in this Security Ihstrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to remnstate; or (c) entry of a
judgment enforcing this Security Instrument.  Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no aceeleration had occurred; (b) cures any-default
of any other covenanis or agreements; {¢) pays zll expenges incurred in enforcing this Security Instrument, including,
but net limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d} takes such
action as Lender may reasonably require 1o assure that Lender' s interest in the Property and rights under this Security
Instrument, and Borrower’ s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstaternent swms and expenses 1o one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’ s check or cashier’s check,
provided any such check is drawn upon an institution whose depasits are insured by 2 federal agency, instruméntality
or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 17,

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interést inthe Note
{(together with this Security Instrument} can be sold coe or wore times without prior notice to Borrgwer. A sale might
result in a change in the entity (known as the "Loan Servicer™) that collects Reriodic Payments due under the Note
and this Security Instrument and perforis other morigage loan servicing obligations under the Note, this Security
Tnstrument, and Applicable Law. There also wight be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrowar will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA reguires in connection with a notice of ransfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to asuccessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note parchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as cither ant individual
litigant or the member of a class) that arises from the other party's actions pursuaot to this Security Instrument or that
alleges that the other party has breached any provision of. or any duty owed by reason of, this Security Instrument,
until sueh Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 14) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. 1f Applicable Law provides a time period which must elapse before certain action
¢an be taken, that time period will be deemed to be reascnable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 21 and the notice of acceleration given
to Borrower pursnant to Section 17 shall be deamed to satisfy the notice and opportunity to take corrective action
provisions of this Section 19.
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20. Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances” are those substances
defined as roxic or hazardous substances, poilutants, or waswe: bv Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic pewroloum products, wxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radivactive insterials: (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate 1o health, safety or environmental protection;
{c) "Environmental Cleanup” includes any respomse action. remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmeuntal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. nor allow amyone else
to do, anything affecting the Property (a) that is in violation of any Epvironmental Law, (b) which creates an
Environmental Condition, or () which, due to the presence, use, or release of a2 Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are genérally recognized
to be appropriate to normal residential uses and to mainenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrewer shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, {b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or hreat of release of any Hazardous Substance, and (¢} any
condition caused by the presence, use or refease of « Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law, Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Z1. Acceleration; Remedics. Lender shall give notice te Berrewer prior 6 acceleration following
Berrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 17 unless Applicable Law provides otherwise). The notice shafl specify: (a) the default; (b) the action
required to cure the defaalt; {c) a date, not Jess than 3¢ days from the date the notice is given to Borrower, by
which the default must be cured; and {d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
netice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action fo assert the pon-existeace of a defanlt or any other defense of Borrower te acceleration and sale. If the
default is not cured on or before the date specified in the sotice, Lender at its option may vequire immediate
payment in full of 2il sums secured by this Security Instrument without further demand and mazy invoke the
power of sufe and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the vremedies provided in this Section 21, including, but not limited to, reasonable
attorneys’ fees znd costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the oecurvence of an event of default and of Lender's election to cause the Property to be sold and shall cause
suich notice to be recorded in each county in which any part of the Property is Jocated. Lender or Trustee shall
give notice of sale in the manner prescribed by Applicable Law te Borrower and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand sn Borrower, shall
sell the Property at public auction to the highest hidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in apy order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previcusly scheduled
sale. Lender or its designee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustes's deed eonveying the Property without any covenant or
warranty, expressed er implied. The recitals in the Trustee's deed shali be prima facie evidence of the truth
of the staternents made therein. Trustee shall apply the preceeds of the sale in the following order: (2} to all
expenses of the sale, inclading, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and {(c) any excess {o the peyson or persons legally entitled fo it.

22. Reconveyance, Upon payment of all sums secured by this Securiry Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Securizy Instrument and all notes evidencing debt secured by this
Security Tnstrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled 1o it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is paid 10 a third party {such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor frustee to, any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upen Trustee herein and by Applicable Law.

24. Attorneys’ Fees: As used in this Security Instrument and in the Note, attorneys' fees shall nclude those
awarded by an appellate court.

25. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
under Bection ¥ of this Security Instrument to protect Legder' s interest in the Property and rights under this Security
Ipstrument.

26. Required Evidence of Propérty Insurance.

WARNING

Unless you provide us with evidence of the 1nsurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense Yo protect our interest. This insurance may, but
need not, alse protect your interest. If the collateral becomes damaged, the coverage weptrchase may not
pay ary claim you make or any claim madé against you. You may later cancel this coverage by providing
evidence that you have obtained property coverage elsewhere.

“Wou are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this 2dded amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtaih on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.

IREMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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NOTICE TC BORROWER

Deparfent of Veterans Affaixs regulations 21

A3%7 provide as {ollows:

"Regnlations issued under 38 U.S:C. Chapter 37 and in effect on the date of any loan which is
submitted and accepied or-approved for a guaranty or for insurance thereuuder, shall govern the:
rFights, duties, and lizbilities of the parties to such loan and any provisious of the loan Instruments

inconsistent with such regulations are herdby amended and supplemented to conform thereto.”

BY SIGNTNG. BELOY, Bogfower accepts and agvees to he tepms and covenants coftatbed dn thiy Secerity
Tnstrument aod in sy Rider exenuted by Borrower and recorded with it

e
S
o

Tandy Sobhel ROrTOwer. ~B<)r“<m
Seall {Seal)
) .
~DGTIRET -Borrower
{Seal} {Sealj
Borrewsr ~Borrower
Wimess:
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California )
County of Stanislaus )

on June 8, 2016 KM Escobar, Notary Public

(insert name and title of the officer)

before me,

personally appeared __Randy Schei and Margarite Schei

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

K. M. ESCOBAR
Notary Public - California
Stanisiaus County
Commission # 2171966

<22 1y Comm. Expires Dec 14, 2020
Signature Mw%/‘/ (Seal)

WITNESS my hand and official seal.

VNN




L.oan Humbexr: 17(
Case MNumber: 48-48~¢~

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUI
APPROVAL OF

THIS ASSUMPTION POLICY RIDER is made this gthdayof JUNE, 2017 )
and is incorporated into and shall be deemed t¢ amend and supplerent the Mortgage, Deed of Trust, or Deed
to Secure Debt ("Instrument” ) of the same date herewith, given by the vndersigned (" Mortgagor”) to secure
the Martgagor's Note {"Note”) of the same date to  NBEC BANK

("Mortgagee") and covering the property déscribed in the Instrument and located at:
775 CRLHOUN 87, Klamath Falls, Oregon 97601

{Fropucty Address)

Notwithstanding auything to the contrary set forth in the Instrument, Mortgagee and Mortgagor hereby
acknowledges and agrees 1o the following:

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Deparument of Veterans Affairs under the provisions of Title 38 of the U.S. Code “Veterans
Benefits”, the Mortgagee may declare the indebtedness hereby secured at once duc and payable and may
foreclose immediately or may exercise any other righis herenndeér or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any inferest in i is sold or
transferred, this loan shall be tmmediately due and payable upon transfer ("assumption”) of the property
securing such loan 10 any transferee ("assumer”), unless the acceptability of the assumption and transfer of
this loan is established by the Department of Veterans Affaics or its authorized agent pursuant to section 3714
of Chapter 37, Tite 38, United States Code.

An anthorized wranster ("assumption”) of the property shall alse be subject to additional covenants and
agreements as set forth below:

VA ASSUMPTION POLICY FIDER Docht —
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(A} ASSUMPTION FUNDING FEE: A e equal 1o one-half of ] percent (. 50%) of the unpaid
principal balance of this loan as of the date of wransier of the property shall be payable at the time of transfer
to the mortgagee or its authorized agent, as trustes T the Seorctery of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constituts an additional debt to that already secured by this
mstrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 ().

(B) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and wansfer of this loan; 2 processing fee may be charged by the mortgagee or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an appreved transfer is completed. The amount of this charge shall riot exceed the maximum
established by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies.

{C} ASSUMFTION INDEMMNITY LIABILITY: Ifthis obligation is assumed, then fhe assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, including the obligation of the veteran to indemnify the Department of Veterans Affiirs
to the extent Of any cleim payment arising from the guaranty or insurance of the indebtedness created by this
nstrument.

IN WITNESS WHEREQF, Mortgagor(s) has executed this Assumption Folicy Rider.

(Sealy BV A (Seal)

by i

tgagos Margarite Schei Mortgagor

{Seal)
Mortgagor
{Sealy {Seal)
bMortgagoer Mortgagor
VA ASSUMPTION POLICY RIDER Dochagic EFaemes
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MIN: 1000271140302860¢c4 Loan Number: 17032948

(O8]

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider"} is
made this 8th dayof JUNE, 2017 , and is mcorporated into and amends and
supplements the Dieed of Trust {the "Security Instrument"} of the same date given by the undersigned
(the "Borrowsr," whether there are one or more persons undersigned) to secure Borrower's Note to
NBKC BANK, A KANSAS STATE BANK
{"Lender") of the same ddte and covering the Property described in the Security Instrument, which is located
at:

1775 CALHOUN ST, Klamath Falls, Oregon 97601
[Property Address]

In addition 1o the covenants and agreements made in'the Security Instrument, Borrower aid L-ender further
covenant and agree that the Security Instnument is amended as follows:

A DEFINITIONS

1. The Definitions section of the Security instrument is amended as foilows:

"Lender” is NBKC BANK .
Lender is a KANSAS STATE organized and existing under the laws of
KANSAS - Lender's address is
8320 WARD PARKWAY, KANSAS CITY, MISSOURT 54114

ir}
o)
X
Z
W

Lender is the beneficiary under this Security Instoment. The termn "Lender” includes any successors and
assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is the Nominee for Lender and is acting solely for Lander. MERS is organized and existing under the laws
of Delaware, and bas an address and telephone numbey of P.O. Box 2026, Flint, MI 48501-2026, tel: (888)
679-MERS. MERS is appointed as the Nominee for Lender w exercise the rights, duties and obligations of
Lender as Lender may from time 1o time direct, including but nct limited to appointing a successor trustee,
assigning, or releasing, in whole or In part this Security Instrument, foreclosing or directing Trustee to
institute foreclosure of this Sscurity Instrument, or taking such other actions as Lender may deem pecessary
or appropriate under this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns, as well as Lender, untl
MERS' Nominee interest is terminated.

2. The Definitions scciton of the Security Instrument is further amended w add the following
definifion: ‘

"Nominee” means oné designated to act for another as its representative for a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is amended to read as follows:

This Security Instrument secures to Lender: {j) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (if} the performance of Borrower' s cavenants and agreements under this
Security Instrument and the Note. For this purpose, Borrowsr irvevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located n the

COUNTY of KLAMATH
[Type of Recerding Jurisdiction] [Narse of Recording Jurisdiction]
SE'E? LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREOCF AS EXHIBIT
Y

which currently has the address of 1775 CALHOUN ST
[Street]

Klamath Talls QREGCN 87601 (' Property Address"):
Gyl [State] [Zip Code]

TOGETHER WITH all the tmprovements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemients and additions shall also
be covered by this Security Tostrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

Lender, asthe beneficiary under this Security Instrument, designates MERS as the Nominee for Lender.
Any notice required by Applicable Law or this Security Instrurnent to be served on Lender must be served
on MERS as the designated Nominee for Lender. Borrower understands and agrees that MERS, as the
designated Nominee for Lender, has the right to exercise any or all intercsts granted by Borrower to Lender,
including, but aot limited to, the right to foreclose and sell the Property; and to take any action required of
Lender inciuding, but not limited 1o, assigning and releasing this Security Instrument, and substituting a
SuCCessor rustee.

C. NOTICES

Section 14 of the Security Instrument is amended to zead as follows:

14. Metices. All notices given by Borrower or Lender in connection with this Security Instrument st
be iri writing. Amy notice to Borrower in connection with this Security Instrument shall be desmed 1o have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
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Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrawer has designated a substitute notice address by notice o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure, There may
be only one designated notice address under this Security Ipstrament at any one time. Any notice to Lender
shall be given by delivering it or by railing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrewer. Borrower acknowledges that any netice
Borrower provides to Lender must also be provided to MERS as Nominee for Lender until MERS' Nominee
interest is terminated. Any notice provided by Borrower in connection with this Security Instrument will not
be deemed to have been given to MERS until acrually received by MERS. Any notice in connection with this
Security Instrument shall not be deemed 1o have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is alse required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVIGER; NOTICE OF GRIEVANCE

Section 19 of the Seeurity Instrument is amended o read as follows:

19. Sale of MNote; Change of Lean Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) ean be sold one or more times without prior notice to
Borrower. Lender acknowledges that until it directs MERS to assign MERS's Nominee interest in this
Security Instrument, MERS remains the Nominee for Lender, with the authority to exercise the rights of
Lender. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodie
Payments due under the Note and this Security Tastrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrumert, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. It there is a change of the Loan Servicer,
Borrower will be given written notice of the change whick will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred i 2 successor Loas Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {(as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that aliéges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with sach notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
titne period which must elapse before certain action can be taken, thar time period will be deemed 1o be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given to
Borrower pursuant 1o Section 21 and the notice of acceleration given to Borrower pursuarnt 1o Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.
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E. SUBSTITUTE TRUSTEE
Section 2% of the Security Instrament s amendzd o rezd as follo

23, Snbstitate Trustes. [i accordance with Applicable Law, Lender or MERS may fron firge to time
afipoltt o Tibcessor rustee 1o 2By Tms 2 appointed hereunder Who bas ceased fo act. Withoul cofiveyance
of the Property, the successor tiudted shall succetd to sl the title, power and duties conferted upon Tipstes
herein and by Applicable Law.

N BY SEGNEN(; BELOW, Borrower actepss 2o agrees o the terms and covenants contained in s

(Sesl) W {Seal)

e
~Borrower Margarite Schel -Borrower

{Seal) {Sealy
~Borrawer ~Borrower
{Seal) {Sealy
~Barydwer -Borrowsy
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Lots 10, 11 and 12 in Block 35 of MCUNTAIN VIEW ADDITION to the City of
Klamath Falls, according to the official plar thereof on file in the office of the
County Clerk, Klamath County, Oregon.



