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TERMINATION AND RELEASE OF LEASE

THIS TERMINATION AND RELEASE OF LEASE is executed this [fz’ﬁay of
Jal , 2017 by Klamath Basin Geopower, Inc., a Nevada corporation (KBG),
with its iegistered office at 200 South Virginia Street, Suite 560, Reno, Nevada 89501.

1. Lease. Pursuant to that certain lease agreement dated effective as of September 18,
2012, as evidence by that certain memorandum of lease recorded October 5, 2012,
as document No.: 2012-011090 in the official Records of Klamath County, Oregon,
a “Lease” by and between Klamath Basin Geopower, Inc., a Nevada Corporation
(the “Lessee”) and Susan F. House (former name Susan E. Fairclo) and John Q.
House, husband and wife, David P. Fairclo, an individual, Paulette B. Knoll, an
individual, and Barron and Grant Knoll, as brothers and as members of the Knoll
Ranch, LLC, Knoll Ranch, LLC, Paulette B. Knoll as Trustee to Knoll Family Trust
and Knoll Family Trust, referred to individually or in total. (the “Lessor”). Lessor
leased to Lessee certain real property located in Klamath County, Oregon, which
real property is more particularly described in the applicable Lease and any
Memorandum thereof identified on Exhibit A. recorded in the official Records of
Klamath County, Oregon.

2. Incorporation of Lease. This termination and release, incorporates herein all of the
terms and provisions of the Lease (as amended) as though fully set forth herein.
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IN WITNESS WHEREQOF, KLAMATH BASIN GEOPOWER, LLC has executed this
Termination and Release of Lease as of the date set forth above.

KLAMATH BASIN GEOPOWER, INC.,
A Nevada Corporation

By: ‘ M
el Tef) 0OPPR Kb 000
Title: 7_/”—‘0'}-%

State of Nevada ; County of Ldaﬁhoe,
THIS INSTRUMENT WAS ACKNOWL?GED BEFORE this /72 day of
Juhf ,2017, By Jgr; Coppa knudson _of ro, Mev

ot A eh

NOTARY PUBLIC FOR NEVADA
My Commission expires: __ Z[ 12 ! /9

B9\ romy K. LUTSCH

2748 No ublic - State of Nevada
Wmmnmmh Washoo County
Ao 55 35409.2 - Expirs Fobruary 12, 2019
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EXHIBIT A
LEGAL DESCRIPTION OF PREMISES
This Exhibit A, Legai Description of Premlses is attached to and made a part of
Geothermal Lease and Agreement = 3 epte 18 ffective |

Susan F. House (former name Susan E. Fairclo) and John Q. House
nhusband and wife, David P. Fairclo, an individual, Paulette B Knoll, an individual and Baron
and Grant Knoll, as brothers and as members of Knoll Ranch, LLC, Knoll Ranch, LLC,
Pauleite B Knoll as Trustee to Knoll Family Trust and Knoll Family Trust, all hereafter

referred to mdrvndually or in total as “ gssofﬁggmmmmﬁﬁ

LG lr' 1G4, CalHLalls X l“l

The “Premises” that is the subject of the Lease includes the real property, situated in
the State of Oregon, County of Klamath, in an unincorporated area, described as follows:

Kiamath County, Oregon

Parcel 1:
Township 39 South, Range 10 Fast, Willamette Meridian

Section 2:  $%S¥%, excepting the North 60 feet lying West of the

U. S. Highway 140 and excepting that portion lying East of the O.
C. & E. Railroad, containing 138.75 acres, mare or less:

Assessor's Parcel No. R-3910-00000-00600-U01: and
Assessor's Parcel No. R-3910-00000-00600-U02.

Section 11. All excepting that portion lying Northeast of Highway
140 and East of the O. C. & E. Railroad, containing 613.20 acres,
more or less:

Assessor's Parcel No. R-3910-00000-01800-U01; and
Assessor's Parcel No. R-3910-00000-01800-U02.
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Section 12. SWYiNW, SEVSWY4, Lot 1, N¥%2SWY, containing 171.70 acres,
more or less, and that portion of the NWY%NW?Y; lying South of a
line 200 feet due North of the centerline of Oregon Highway 66
and running parailel to said highway to a point on the South
boundary of said NWY:NW; which is 200 feet due North of said
centeriine, containing 2.10 acres, more or less:
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Assessor's Parcel No. R-3810-01200-00600-U01; and
Assessor's Parcel No. R-3910-01200-00600-U02.

Note: The 171.70 acre parcel includes portions of the
SWYSWY of Section 12 lying outside the Lost River Easement,
the 1.92 acre exclusion and apparently outside Lot 1. This
remaining portion does not appear to be identified in the
conveyance document to Fairclo and Knoll. This area should be
mapped and surveyed if ever critical.

Saving and excepting that portion of the NE%SW: of said
Section 12 more particularly described as follows: Beginning at a
point 30 feet South of the Northeast corner of said SW¥; running
thence West along the South edge of the county road 810 feet;
thence South 24°00’ East 263 feet; thence South 38°00° East 310
feet, thence South 49°00' East 335 feet; thence South 75°00
East 273 feet, thence due North 778 feet to the point of
beginning, containing 10.08 acres, more or less, being:

Assessor’'s Parcel No. R-3910-01200-01400-000.

Also saving and excepting that portion of the SWY%SWY of
said Section 12 more particufarly described as follows: Beginning
at a point 1120 feet North and 230 feet East of the Southwest
corner of said Section 12; running thence East 320 feet to the
Westerly line of Highway 140; thence Northerly along the West
line of Highway 140; 115 feet; thence West 395 feet, thence
South 110 feet to the point of beginning, containing .92 acres,
more or less, being:

Assessor's Parce! No. R-3910-01200-01500-000.
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Section 13:

Also saving and excepting that portion of the SWY%NWY, of
said Section 12 lying North of the Klamath Irrigation District “E”
Canal, containing 3.52 acres, more or less, being:

Assessor's Parcel No. R-3910-01200-00700-000.

Lot 1, except the East 500 feet thereof, and all of Lots 2, 3, 4 and
5. Saving and excepting therefrom that portion conveyed to
Kiamath County for park purposes, as described in deed
recorded March 27, 1963, in Volume 344, Page 228, Deed
records of Klamath County, Oregon, containing 85.12 and 46.36
acres, with a total of 131.48 acres, more or less. Note: See No.
1 of History and Ownership, Subsequent Conveyances below for
a more complete description of the Deed to Klamath County.

Assessor's Parcel No. R-3910-01300-00200-U01;

Assessor’'s Parcel No. R-3910-01300-00200-U02;
Assessor’s Parcel No. R-3910-01300-00300-U01; and

Section 14:

Assessor's Parcel No. R-3910-01300-00300-U02.

NW/s, containing 158.52 acres, more or less, being:
Assessor's Parcel No. R-3910-01400-00200-U01; and
Assessor's Parcel No. R-3910-01400-00200-U02 (78.62 acres).
Assessor’s Parcel No. R-3910-01400-00300-U01; and

Assessor’'s Parcel No. R-3910-01400-00300-U02 (80.00 acres).

8-1-12 VERSION

Saving and excepting from the above described parcels
any portion thereof lying within the right of way of the Klamath
Falls — Lakeview Highway and lying within the right of way of the
0. C. & E. Railway.

Also saving and excepting the portion conveyed to Klamath
County for road purposes, as described in Deed recorded March
4, 1955 in Volume 272, Page 555, Deed records of Klamath
County, Oregon.  Note: See No. 2 of History and Ownership,
Subsequent Conveyances below for a more complete description
of the Deed to Klamath County.

© Klamath Basin Geopower, inc.




Also saving and excepting the portion conveyed to United
States of America as described in Volume 38, Page 308, Deed
records of Klamath County, Oregon. Note: See No. 3 of History
and Ownership, Subsequent Conveyances below for a more
complete description of the Deed to the United States.

Parcel 2:

Township 39 South, Range 10 East, Willamette Meridian, containing
120.66 acres

Section 12: A parcel of land lying within the NE%SWY,
described as follows: Beginning at a point 30 feet South of the
Northeast corner of the SW¥ of said Section 12; thence West
along the South boundary of the county road 810 feet, thence
South 24 00’ East 263 feet; thence South 38 00' East 310 feet;
thence South 49 00’ East 335 feet, thence South 75 00’ East 273
feet, thence due North 778 feet to the point of beginning,
containing 10.08 acres, more or less, being:

Assessor's Parce!l No. R-3910-01200-01400-000.

Section 12: WY2NEY, excepting therefrom that part of the above
described tract lying within the county road and within the “E”
Canal right-of-way, and

Section 12: EX.NWY, excepting therefrom the foliowing
described tracts:

a. Beginning at a point that bears North 26°26'28" East
4289.79 feet from the section corner common to Sections
11, 12, 13, 14 in Township 39 North, Range 10 East;
thence South 38°09'43" West 96,19 feet: thence South
42°34'06" West 757.45 feet to the East line of a road:
thence Northerly along said East line of a road to a point
that is North 04°10°32" West 60.40 feet; thence North
01°28°'23" West 347.02 feet; thence Northeasterly along the
Klamath Irrigation District Canal right-of-way to a point that
is North 32°17°45" West 160.44 feet from the point of
beginning; thence South 32°17'45" East a distance of
160.44 feet to the point of beginning, containing 3.50 acres,
more or less, being:
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Assessor’s Parcel No. R-3910-01200-00800-000.

b.

Commencing at the Southwest corner of said Section 12;
thence North 26°26°28" East 4289.79 feet to a 5/8” iron pin
for the true point of beginning; thence South 38°05'43°
West 96.19 feet; thence South 42°34'068" West 757 .45 feet
to the Easterly boundary of Highway No. 140; thence North
78°19°'50" East 347.66 feet; thence North 37°59°30" East
97.00 feet, thence North 44°07'00" East 607.68 feet
thence North 23°39'40" West 333.83 feet to the Southerly
boundary of the Klamath Irrigation District “E” Canal;
thence Southwesterly along said boundary to a point that is
North 32°17'45" West 160.44 feet from the true point of
beginning; thence South 32°17"45" East 160.44 feet to the
true point of beginning, containing 4.88 acres, more or less,
being:

Assessor’s Parcel No. R-3910-01200-00900-000.

Beginning at the Northwest corner of the NEWNWY: of
Section 12, Township 39 South, Range 10 East, and
running thence due South to the Northern right-of-way line
of the Klamath Irrigation District “E” Canal, thence
Northeasterly along said right-of-way line 500 feet; thence
Northeasterly to a point on the Northern boundary line of
the NEYANWY,, which point lies due East 990 feet from the
point of beginning, thence due West 990 feet to the point of
beginning, containing 26.00 acres, more or less, being:

Assessor’'s Parcel No. R-3910-01200-00300-000.

That part of the above described tract lying within Highway
No. 140, North Poe Valley Road and within the “E” Canal
right-of-way.

Assessor's Parcel No. R-3910-01200-00200-000, containing

120.66 acres, more or less.

Section 12: Beginning at a point 1120 feet North and 230 feet East of the
Southwest corner of Section 12, Township 39 South, Range 10
East, running thence East 320 feet to the Westerly line of
Highway 140’; thence Northerly along the West line of Highway
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140, 115 feet; thence West 395 feet; thence South 110 feet to the
point of beginning, containing .9 acres, more or less, being:

Assessor's Parcel No. R-3910-01200-01500-000.

Parcel 3:

Township 39 South, Range 10 East, Willamette Meridian

Section 16:

W1EV.SWYASEY:, lying South of the O.C. & E.R.R. right of way
and excepting the right of way of the U.S.R.S. East Branch
Canal, containing 9.10 acres, more or less. Being:

Assessor's Parcel No. R-3910-01600-02000-000.

Section 16:

WY2SWUSEY, except the right of way for the U.S.R.S. East
Branch Canal as now constructed across said tract, containing
19.00 acres, more or less, being:

Assessor's Parcel No. R-3910-01600-02100-000.

Section 21:

The Northerly 38 rods of the W2EV:NWWNEY;, containing 4.75
acres, more or less, being:

Assessor's Parcel No. R-3910-02100-00400-000.

Section 21:
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ALSO all the Wi2NWWINEY4, lying North of that certain tract
deeded to Adah Brown, described in Volume 26, Page 125, Deed
Records of Klamath County, except rights of ways for canals and
laterals as presently located thereof, containing 65.00 acres,
more or less. Note: See No. 4 of History and Ownership,
Subsequent Conveyances below for a more complete description
of the Deed to Adah Brown. This parcel contains 9.27 acres,
more or less, being:

Assessor's Parcel No. R-3910-02100-00500-000.

SWYNEY and Lot 3; Also beginning at the Southeast corner of
the NWNEY; thence West 80 rods; thence North 42 rods:
thence East 80 rods; thence South 42 rods to the Place of
Beginning, containing 65.00 acres, being:

Assessor's Parcel No. R-3910-02100-00900-000.

& Kiamath Basin Gaopowsr, Inc.




Parcel 4;

Township 39 South, Range 10 East, Willamette Meridian

Section 20:

Section 20:

Parcel 5:

NWYNEY:, NEY“NWY, containing 78.31 acres, more or less,
being:

Assessor's Parcel No. (APN) R-3910-020000-00200-000.

A parcel of land situated in the NW, being more particularly
described as follows:

Commencing at the Southwest corner of the
N2SW/NWY; thence North 89°53'16" East 35.00 feet to the
point of beginning, thence North 00°21'40" East, along the
Easterly right of way line of the County Road; 265.67 feet to the
centerline of the K.I.D. canal right of way; thence Northeasterly
along the centerline of said canal the following courses: along
the arc of a 14° curve to the left 94.90 feet; thence North
46°11"00” East 398.60 feet; thence along the arc of a 8° curve to
the left 442.22 feet; thence North 19°39°00" East 1056.61 feet to
the Southerly right of way line of the County Road; thence leaving
said canal right of way centerline North 89°32'36" East along said
County Road Southerly right of way line of 354.52 feet to the East
line of the W2NWY4 of said Section 20; thence South 00°17°02”
West along said East line 1960.78 feet to the Southeast comner of
the N%2SWYINWY, of said Section 20; thence South 89°53'18”
West along the South line of said N:SWYNWY 1301.58 feet to
the point of beginning, containing 30.34 acres, more or less,
being:

Assessor's Parcel No. (APN) R-3910-02000-00300-000.

Township 39 South, Range 10 East, Willamette Meridian

Section 16:
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SEY.SWY and that portion of the NEWSWY lying South of the
right of way of the O.C. & E. Railroad, containing 56.29 acres,
being: :

Assessor's Parcel No. R-3910-01800-02200-000 (11.95 acres);
and

© Klamath Basin Geopower, Inc.




Section 16:

and

Section 20:

Assessor’s Parcel No. R-3910-01600-02201-000 (44.34 acres).

That portion of the WY2W%: lying South of the O.C. & E. Railroad
right of way, containing 74.30 acres, being:

Assessor's Parcel No. R-3910-01600-02300-000 (25.79 acres);

Assessor's Parcel No. R-3910-01600-02301-000 (48.51 acres).

NEWNEY:, SEXNEY and Lots 1 and 2, containing 129.14 acres
and 1.12 acres, with a total of 130.26 acres, except all that
portion of Lots 1 and 2, described as follows:

Beginning 1218 feet North of the southeast corner of
Section 20 on the right bank of Lost River; thence North 282 feet;
thence West 258.5 feet; thence North 42°30° West 317.5 feet;
thence South 80° West 350 feet; thence South 300 feet; thence
South 36°45’ West 269.5 feet; thence South 10° West 1060 feet
to the South line of Lot 2; thence East 250 feet to right bank of
Lost River, thence up stream along bank of Lost River to place of
beginning; Also excepting a tract of land situated in Lot 2, Section
20, more particularly described as follows: Beginning at the
Southwest corner of the said Lot 2; thence North along the West
line of said Lot 2, 241 feet to an iron pin; thence East at right
angles to the West line of said Lot 2, 265 feet to an iron pin on
the Westerly bank of Lost River; thence Southwesterly along the
Westerly bank of Lost River to the South line of said Lot 2; thence
West along the South line of said Lot 2 to the point of beginning,
being:

Assessor’s Parcel No. R-3910-02000-01200-000.
Assessor’s Parcel No. R-3910-02000-00800-000; and

Assessor's Parcel No. R-3910-02000-00901-000.

Section 21:
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W2 (Conveyance Deed erroneously states the W) of the NWY,
and Government Lot 1, EXNWY and Government Lot 2,
containing 178.74 acres, less and excepting from Lot 2 the
following described portion:

© Kiamsth Basin Geopower, Inc.



Beginning 500 feet South of the center of Section 21; thence
South 70°00° West 1150 feet; thence North 270 feet; thence
South 61°05° West 263.4 feet to the West line of said Lot 2;
thence South 750 feet to the right bank of Lost River; thence
upstream along the bank of Lost River to the East line of said Lot
2, thence North 650 feet, more or less, to the point of beginning.

Also excepting a parcel of land in said Section 21
described as beginning at a center one quarter corner, marked by
a 5/8 inch iron pin; thence South 00°02’38" East, along the North-
South center of section line, 500 feet to a steel fence post; thence
leaving said North-South center of section line, South 70°00'00"
West, 1150 feet to an iron axle; thence North 270 feet to a 5/8
inch iron pin; thence South 61°05’00” West, 272.76 feet to a point
on the West line of the E¥2W: of said Section 21; thence along
said West line North 00°04'26" East, 829.80 feet to its
intersection with a fence to the East; thence leaving said West
line, North 60°02'36" East, 803.05 feet to the point of intersection
with said fence; thence along said fence, North 67°38'11” East,
251.68 feet; thence continuing along said fence North 70°18°03"
East, 413.16 feet to its intersection with said center of section
line; thence leaving said fence along said center of section line
South 00°02'26" East, 710.60 feet to the point of beginning,
together with easement from County road.

The above tract contains 28.93 acres, more or less, being:
Assessor’s Parcel No. R-3910-02100-00800-000.
Assessor's Parcel No. R-3910-02100-00700-000.

The above described Parcel Nos. 1-5 are shown on the maps attached
hereto as Exhibit A.

A Ownership. Based on the materials examined, the
minerals to the above property appear to be owned by the following:
a. Title to Parcel 1 is vested as follows:

Assessor's Parcel No. (APN) R-3810-00000-00600-U01;
Assessor's Parcel No. (APN) R-3910-00000-01800-

uo1;
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and

and

and
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uo2;

b.

Assessor's Parcel No. (APN) R-3910-01200-00600-U01;
Assessor’s Parcel No. (APN) R-3910-01300-00200-U01;
Assessor's Parcel No. (APN) R-3910-01300-00300-U01;
Assessor's Parcel No. (APN) R-3910-01400-00200-U01;

Assessor's Parcel No. (APN) R-3910-01400-00300-U01.

Fairclo, David P. and Susan E.: an undivided 66.66%

20751 Amber Way

Bend, OR 97701

Assessor's Parcel No. (APN) R-3910-00000-00600-U02;
Assessor's Parcel No. (APN) R-3910-00000-01800-

Assessor's Parcel No. (APN) R-3910-01200-00600-U02;
Assessor's Parcel No. (APN) R-3910-01300-00200-U02;
Assessor's Parcel No. (APN) R-3910-01300-00300-U02;
Assessors Parcel No. (APN) R-3910-01400-00200-U02;

Assessor’s Parcel No. (APN) R-3910-01400-00300-U02.
Knoll, Grant: an undivided 33.34%

10333 Crystal Springs Road
Klamath Falls, OR 97603

Title to Parcel 2 is vested as follows:

Assessor's Parcel No. (APN) R-3910-01200-00200-000;

Assessor's Parcel No. {APN) R-3910-01200-01400-000;
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Assessor's Parcel No. (APN) R-3910-01200-01500-000.
Fairclo, Ann 8. & House, Rose, John Q. and Susan F.
(Contract of Sale to House)

15555 Hwy 140E
Klamath Falls, OR 97603

C. Title to Parcel 3 is vested as follows:
Assessor’s Parcel No. (APN) R-3910-01600-02000-000;
Assessor’s Parcel No. (APN) R-3910-01600-02100-000;
Assessor's Parcel No. (APN) R-3910-02100-00400-000:
Assessor's Parcel No. (APN) R-3910-02100-00500-000; and
Assessor's Parcel No. (APN) R-3910-02100-00900-000.
Knoll, B. Paulette and

Knoll, Grant

10227 Crystal Springs Road
Klamath Falls, OR 97603
d. Title to Parcel 4 is vested as follows;

Assessor's Parcel No. (APN) R-3910-020000-00200-000,
and

Assessor's Parcel No. (APN) R-3910-020000-00300-000.
Knoll Ranch LLC

5429 Reeder Road

Klamath Falls, OR 97603

e. Title to Parcel 5 is vested as follows:
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Assessor's Parcel No. (APN) R-3910-01600-02200-000:
Assessor's Parcel No. (APN) R-3910-01600-02201-000;
Assessor's Parcel No. (APN) R-3910-01600-02300-000;
Assessor's Parcel No. (APN) R-3910-01600-02301-000;
Assessor’s Parcel No. (APN) R-3910-02000-00900-000;
Assessor's Parcel No. (APN) R-3910-02000-00901-000; and
Assessor's Parcel No. (APN) R-3910-02100-00700-000.

Knoll, Paulette, Trustee, and

Knoll Family Trust
10227 Crystal Springs Road

Klamath Falis, OR 97603

HHHE

© Kamath Bagin Ge0power, Ine.



