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DEFINITIONS

Words used in multiple sections of this document are defined below gnd olher words are defined in Sections 3, 11, 13, 18,
20 and 21, Gertain rules regarding the usage of words used in this Jdocument are also provided in Section 16.

{A} “Security Instrument” means this docuiment. which s dated November 10,2017, together with
all Riders to this document,

{B) ’Borrower™ is NATHAN BEGER, AN UNMARRIED MAN.

Bomower is the frustor under this Security Instrument.
{C) “Lender” i Tho Federai Savings Bank.

Lender is a Federal Savings Bank, organized and existing under the laws of (
Kansas. Lender's address is 300 North Elizaheth Street,
Suite 3E, Chicago, iL 60607.

(D) “Trustee” is Khechok Langchung / Assistant Controller, 300 North Elizabeth Streoet, Suite 3E, Chicago, IL
60607. .

(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the nominee for
Lender for thns Loan, and attached a MERS Ridar to this Security fnstrument, to be executed by Borrower, which further
describes the relationship between Lender and MERS, and which is incorporated into and amends and supplements this
Security Instrument.

(F) “Note™ means the promissory note signed by Bomower and dated November 10, 2017, The Note states
that Borrower owes Lender ONE HUNDRED FIFTY ONE THOUSAND NINE HUNDRED FIFTY AND NO/MGO* *****
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plus interest. Borower has promised to pay this debt in reguiar Fenodic Payments and 1o pay the debt in full not later than
December 1, 2044,

(G) “Property” means the property that is described below urider the heading "Tranrsfer of Rights in the Property.”

(H) “Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrment. plus interest.
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LOAN #: 1717306545
) “Riders™ means a} Riders to this Security Instrument that are executed by Borrower. The followirg Riders are to be
executed by Borrower [check box as applicable]: :

"I Adjustable Rate Rider i Condominium Rider ) " Second Home Rider
1 Balloon Rider [ Planned Unit Developiment Rider X VLA, Rider
7 1-4 Family Rider |7 Biweekiy Payment Rider

LX Martgage Electronic Registration Systems, Inc, Rider
T Other(s) [specify)

{J) “Applicable Law¥ means ali contrailing applicable tederat, state and local slatutes, regulations, ordinances and admin-
istrative rules and orders (that have the effect of law) as well as ab applicable final. non-appealable judicial opinions.

{K) “Community Association Dues, Fees, and Assessments” means ali dues, fees, assessments and other charges that
are imposed on Borrower or the Propetty by 8 condominiurm association, homeowners associalion or similar arganization.
(L) “Electronic Funds Transfer" means any transfer of funds, other than s transaction originated by check, draft, or
similar paper instrument, which is initiated through an ewectronic lerminal, telephonic instrumernt, computer, or magnetic
tape sc as to order, instruct, or authorize a financia! institution to dehit or credit an account. Such term includes, but is not
limitet! o, point-of-sale transfers, automated teller machine wansactions, transfers initiated by telephone wire transfers,
and automated clearinghouse transfers.

(M) “Escrow ltems” mears those items that are described in Section 3.

(N} “"Miscellaneous Proceeds” meahs any compensation, settlement. award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section &) for: (i) damage to, or destruction
of, the Property; (i} condemnation or othier taking of all or any part of the Praperty, [iii} conveyance in lieu of condemnation;
or {iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0} “Mortgage Insurance” means insurarice protecting Lender against the nonpayment of, or default on, the Loan.

(P} “Periodic Payment” means the reqularly scheduled amount due for (i) principal and interest under the Nate, plus (i)
any amaunts under Section 3 of this Security instrument.

(@) "RESPA" means the Real Estate Setilement Procedures Act {12 U.S.€. §2601 et seq.} and its implementing regulation,
Regulation X (12 C F.R. Part 1024), as they might be amended fom time Lo fime, or any additiona} or successor legislation
or regulation that govems the same subject matter. As used in this Security Instrument, "RESPA” refers to ali requirements
and restrictions that are imposed in regard 1o a “federally relaied nwertgage loan” even if the Loan does not qusiify as a
"federally refated marigage loan” under RESPA.

[R) “Successor in Interest of Borrower” means any parly thai has taken title to the Property, whether or not that party
has assumed Borrower's obligations urder the Note arfdior this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY » .
The beneficiary ofthis Secunty Instrumentis MERS {solely as nominee for Lender and Lender's successors and assigns)
and the successors and assigns of MERS. This Security Instrument secures o Lender: (i) the repayment of the Loan,
and all rengwals, extensions and modifications of the ‘Nate; and (ii} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpase, Borrower irevocably grants and conveys
to Trustee, in trust, with power of.sale, the following described property located in the County
[Type vf Recording Junsdiction)

of Klamath ]

{Namiiz of Recording Jursdiction):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS "EXHIBIT A",
APN # R370308

which curenlly has the address of 920 Grant St, Klamath Falis,
iStreet] [Cily]
Oregon 97601 {"Property Address").
{Zip Code)

TOGETHER WITH ali the improveinents now or heveafter ereciar an the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Al replatements and additions shall also be covered by this Security
Instrument. All of the faregoing is referred to in this Security Instiurient as the "Property.” Borrower understands and agiees
that MERS holds only legal title to the interests granted by Barrawor in this Securily Instrument, but. if necessary to comply
with law or custom, MERS (as nominee for Lamder and Lander's successors and assigns) has the right; to exercise any or
all of those interests. including, but not imited 10, the right to foreciose and sell the Properly; and to take any action requireéi *
of Lendeér induding, but not limited 15, releasing and canceling this Security Instrument,
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. LOAN #: 1717306545

BORROWER COVENANTS that Borower s lawiully seised of the: Z8tate hereby conveyed and has the right to grant
and convey the Property and that the Properly is unencumbered, excepl for encumbrances of record. Botrower warranls
and will defend generafly the tite to the Property against all claims and demands, subject to any encumbrances pf rgcc_’rd.

THIS SECURITY INSTRUMENT combines uaifarm covenants for national use and non-uniform coveriants with limited
variations by jurisdiction to constitute a uniform security instrument Covanng real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principat of, and interest on, the debt evidenced by the Nate and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Eserow ltems pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. cumency. However, if any check or other instrument received by Lender
as payment under the Note or this Secunty instrument is retumned to Lender unpaid, Lender may require thal'any ar all
subsequent paymenis due under the Note and this Security Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c] cerlified check, hank check, reasurer's check or cashier's check,
provided any such check is drawn upon an instituticn whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received al the location designated in the Note ar at such other
Iocation as rmay be designated by Lender in accordance with the nofice provisions in Section 15. Lender may return any
payment or partial payment sf the payment or partial payments are insufficient to bring the Loan currenl. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver af any rights hereunder or prejudice
to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. If each Periadic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment fo bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
retumn them to Borrower. If not applied earlier. such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No affset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Nole and this Security instirument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. fxcept s othérwise described in this Seclion 2, all paymenis accepted
and applied by Lender shall be applied in the following order of priority. (2) interest due under the Note; (b) principal due
under the Note; {¢) amounts due under Section 3. Such paymenis shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shall be apphed first lo late charges. second to any other amounts-due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Pengdic Payment which includes a sufficient amount to
pay any lale charge due, the payment may be applied to e delinquent payment and the iate charge. If more tham one
Periodic Payment is autstanding, Lender may apply any payiment received from Borrower to the repaymant of the Periodic
Payments if, and to the extent that, each payment can te pald in full. To the extent that any excess exists after the payment
is applied to the full payment of one or more Periodic Payments, such excess may hé applied 16 any iate charges due.
Volurtary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of paymients, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amournt, of the Periodic Payments.

3. . Funds for Escrow Items. Borrower shall pay to Lender on the day Perodic Payments are due under the Note,
until the Note is paid in full, a sum (the ‘Funds”} to provide for payment of amounts due for: (a) laxes and assessments and
other items which ¢an attain pricrity over this Secunity Instrument as a ien of encuimbrance on the Property, (b) ieasehold
payments or ground rents on the Property, if any; (¢) premiurs for any and all insurance required by Lender under Sec-
tion 5; and (d) Mortgage Insurance premiums, If any, or anysums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow ftems." At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
‘Assessments, if any, be escrowad by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower
sha'll promptly furnish lo Lender all notices of ameunts 12 be paid under this Section. Borrower shall pay Lender the Funds
for Escrow ftems uniess Lender waives Barrovier's obligation to pay the Funds for any or all Escrow lteme, Lander may
waive Borcower s obligation to pay to Lender Funds for ary or ali Escrow llems at any time. Any such waiver may only be in
writing. {11 lhe event of such waiver, Borrower shall pay direclly, when and where payable, the amounts due for any Escrow
items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such fime pariod as Lender may require. Borrower's obligation to make such payments
and 1o provide receipts shall for all purposes be ceered to be a ccvenant and agreement contained in this Security Instru-
ment, as the phrase “covenant and agreerment” is used in Seclion 9. {f Borrawer is abligated to pay Escrow items directly,
pursuant to a waiver, and Borrower fails to pay the amount rdue fol an Escrow ftem, Lender may exercise its Hghts under
Section 9 and pay such amount and Barrower shall ihen be obligated under Section 9 to repay to Lendar any such amount.
L.ender may revoke the waiver as o any or all Escrow liems at any time by a notice given in accordarce with Section 15
and, upon such revocation, Borrower shall pay to Lender ati Furids, and i such amounts, that are then required under this
Section 3.

Lender may, at any time, colisct and hold Funds :h an amount {a) sufficient to permit Lender 1o apply the Funds at the
time specified under RESPA, and {b) not to exceed the masimum arsount a lender can require under RESPA, Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
ltems or otherwise in accordance with Applicable Law. .

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lenderis ariinstitution whoge deposits are so insurad) ar in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ftems no later than the tme specitied under RESPA. Lender shall not charge Borrower
far holding and apptlying the Funds, annuaily analyzing tha escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds ang Applicable Law permits. Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requites interest 10 be paid on the Funcs, Lender shall not be reauired o pay Borrower
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. LOAN #: 1717306546
any interest or earmings on the Funds. Bomowe: and Lender can agreein writing, however, that in!e(est shall be paid on
the Funds. Lender shall give to Barrower, withaut charge, an annual accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shalf acceunt to Borrower for the excess
funds in accordance with RESPA. If there is & shortage of Funds held in escrow, as defined under RESPA, Lender shall
notity Borrower as tequired by RESPA, and Borrower shall pay lo-Lender the amount necessary to make up'the shortage
in aceordance with RESEA, but in no more than 12 monthly payments. if there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shatl notify Borrower as required by RESPA, and Bomower shall pay {o Lender the amount
necessary 1o make up, the deficiency in accerdance with RESPA, but In no more than 12 manihly payments.

Upon payment in full of alt surns secured by this Security Instrument, Lender shall pramptiy refund to Borower any
Funds held by Lender. . ‘ ‘

4, Charges; Liens, Borrower shall pay ail taxes, assessments, tharges, fines, and impositions attributable lo th(_a
Praperty which can attain priority gver this Security Instrument, leasehold payments or ground Arenls on the Property, if
any, and Community Association Dues. Fees, and Assessmients, if any To the extent that these items are Escrow items,
Barrower sha!l pay them in the manner provided 1n Section 3. .

Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the sien in a manner acceptable to Lender, but only so lang as Bor-
rower is performing such agreement; (b} contass the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending. but anly until such proceedings are concluded; or{c) secures fom the hotder of the lien an agreement satisfactory
to Lender suberdinating the fien to this Security Instrument. If | ender determines that any part of the Property is subject to
alien which can attain priority over this Secunty fastrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that nofice is given, Borrower shall satisfy the lien or take one or more of Ine actions set forth
above in this Section 4, NS ot e

Lender may require Borfower ta pay a one-time dharge for a real estate tax verification and/or reporting service used
hy Lender in connection with this Loan. - o,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term ‘extended coverage,” and any other hazards including, butnot
limited to, earthquakes and floods, for which Lender raquires insurance. This insurance shail be maintained in the amounts
fincluding deductible levels) and for the periods that Lender 1eguires. Wnat Lender requires pursuant to the preceding sen-
tences can change during the term of the Loan. The insurance carrier praviding the insurance shall be chosen by Borrower
subject to Lender’s right 10 disapprove Borrowsar's choice, which right shall not be exercised unreasonably. Lender may
require Borrowar to pay, in connection with this Loan, either: {3) a one-time charge for flood zone delermination, certifica-
tian and tracking services; or (b} a one-time charge for flgod Zore deigrmination and certilication services and subsacuent
charges each time remappings or similar changes occur wiieh réassnatily might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed hy the Federal Emergency Management Agency
in connection with the review of any flood zone determination rasulting trom an objection by Bormawer.

If Borrower fails to maintain any of (he coverages described abave, Lender may abtain insurance coverage, at Lendér's
option and Borrower's expense, Lender is under no oblifation to purchase any particular type or amount of caverage:
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Propetty,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower couid have obtained. Any amnunts disbursed by Lender under this Section 5
shall becoma additionat debt of Borrower sscured by this Secusity Inssument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payabie, with such interest. upon notice from Lender o Borrowe:
reguesting payment. ; ro

Allinsurance policies required by Lender and renewais of such policies shall be sutject fo Lender's right to disapprove
such policies, shall include a standard morigage ause, and shzil name Lender as mortaagee andfor as an addiional loss
payee. [ender shail have the right to hald the policies and renewal certificates. If Lender requires, Borcower shail promptly
give tg Lender ali receipts of paid premiums and rerewal nstices. if Borrower oblains any form of insurance coverage, not
othenwise required by Lender, for damage 1o, o destruction of, theProperty, such palicy shalt include a standard morigage
ciause and shall name Lender as marigagee ardior as an additional 1088 payee.

ir the avent of loss, Bomower shall give prompt notice (o the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Barrower otherwise agree in wiiling, any insurance proceeds,
whether or not the underlying insurance was reguired by l.ender, shall be applicd to restoralion or repair of the Property, i
the restoration or repair is econornically feasibie and Lender's security is nol legsened. Dunng such repair and restoration
pericd. Lender stall have the right to hold such insurance procesds undl Lender Has had an opporiunity to inspect such
Property ta ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs snd restoraton in a sirgle payment or in a series of progress pay-
ments as the work is completed. Unless an agreement is made in writing or Applicable Law reguires interes! to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties. retéined by B(.lrrég.\’er s~all nat ba paid out of the insutance proceeds and shall be the
sole obligation of Borrower, f the restoration or repair is not econorvically feasibie or Lender's security woula be lessened,
the insurance proceods shall be applied 1o the sums setured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borower. Such insurance proceads shali be applied in the order provided for in Section 2.

i Borrower abandans the Property, Lender may filz, negotiate and setle any available insurance claim and related
matters, If Borrower does not respond within 30 days to & netice from Lender that the insurance carrier has offered {o seille
a claim, then Lender may negotiate and settle the clur. The 30-day period will begin when the notice is given. in either
event, or if Lender acquires the Property under Section 22 6c othenwise. Borowe: hareby assigns Lo Lender (a) Borower's
rights 1o any insurance praceeds in an amount ot 16 exceed the amounis unpaid uncer the Note or this Secufity instry-
ment, and (b) any other of Borrower’s righls (cther than the fight to any refund of uneamed premiums paid by Borrower)
under all insurance policies covering the Praperty. ins’or_av as such rights are applicable Lo the coversge of the Property.
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t.ender may use the insurance proceeds either 10 repalr or resiore the roperty or ta pay amounts unpaid under the Note
or this Securily Instrument, whether or .ot then due. o N

6. Occupancy. Borrower shall oocupy, establish, and use the Property as Barrower's principal resu:ienqe \(mhln 69
days after the execution of this Security Instrument and shalf contiriue to occupy the Propertylai\s Bcrrgwer s principal resi-
dence for at least one year after the date of occupancy, unless Lender cihenvise agreas in wmsng“whlch consent shall not
be unreasonably withhald, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or cammit waste on the Property. Whether or(ncl Borrower is resid-
ing in the Property, Borrower shali maintain the Property inorder to prevent the Property from deteriarating or decre:}slng
in value due 1o its condition. Unless it 5 determinad pursuant (o Section 5 thal repair or restoration is not economically
feasible, Borrower shall promptly repair the Property if damaged ta avoid further ceterioration or damage. If insurance or
condsmnation proceeds are paid in connection with damage %0, or the taking of. the Property, Borrower shall be respon-
sible for repairing or restoring the Property anly if Lender has released proceeds for such purposes. Lender may d»spurse
proceeds for the repairs and restoration in 8 single payment or in a series of progress payments as the work is compieted.
i ihe insurarce of condemnation proceeds are not sufficient to repdir or restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.”

Lender or its agent may make reasonabie entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on ‘the Property. Lender shall give Borrower natice at the time of or
grior to such an interior inspection specifying suck reasonable cause. .

8. Borrowet’s Loan Application. Borrower shail be in default i, during the Loan application process, Bormower or
any persons or entities arting ai the direction of Borrower o with Borower's knowledge or consent gave materially false,
misleading, of inaccurate information or slatements to Lender {or failed lo provide Lender with materialinformation) in
connection with the Laan. Material representations inciude, bul are not kmited'to, representations concerning Bofrower's
occupancy of the Properly as Borrowet’s principal residence. ’

9. Protection of Lender's Interest in the Praperty and Rights Urider this Security instrument. if (z) Borowel
fails 1o perform the covenarts and agreements goniained in this Secunty {nstrument, (b) there 1s a legal proceeding that
might significantly affect Lender's interest in the Property and/or rigits under this Secunity Instrumert (such 2s a proceeding
in bankruptcy. probate, for condemnation or forfeiture, for enforcement of 4 lier which may aitain priority over this Security
Instrument or to enforce faws or regulations), or (¢} Borrower bas abandaned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in thie Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Propenly, and securing and/or repairing the Property, bender’s actions
can include, but are not fimited to: {a) paying any sums secured by a lien which has priorily over this Secunty Instrument;
(b) appearing in court; and {c) paying reasonabie attorneys fees lorprotect its interest in the Propeny andlor rights under
this Security Instrument, including its secured positian in a bankrupicy proteeding. Securing the Propetty includes, but is
not limited tc, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate Yuilding or other cade violations or dangerous canditions, and have utifities tumed on or of. Although
Lender may take action under this Section @, Lender does not nave 10 do sa and is nat under any duty ar abligation ta do
s0. Itis agreed that Lender incurs no liability for nat aking any or zli actians authorized under this Section 9.

Any amounts disbisrsed by Lender under this Seclion $:shalibecome additionai debt of Borrower secured by this Security
Instrument. These amounis shall bear interest at the Note rale from the date of cisbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment. : )

if this Security Instrument is on a leasenold, Botrower shall comply with alf the provistons of the lease. Borrower shall
not surrender the leasehold estate and interests heicin conveyad or ferminate or cancel the ground lease. Borrower shiall
not. without the express writlen consant of Lender, alter or amend the ground lease. if Barrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless tender agrees to the merger in writing.

10. Mortgage Insurance. If Lender requited Morigane Insurance as a condition of making the L oan, Barrower shall pay
the premiums required {0 maintain the Mortgage Instirance in effect. i, for any reason, the Margage Insurance coverage
raquired by Lender ceases la be available from tize mortgage insurer that previously pravided such insurence and Borrower
was required 1o make separaigly designates payments foward the preriums for Morgage tnsurance, Borower shall pay
the premiums required Lo oblain coverage substantially equivaientte the Mirtgage insurance previously in effect, al a cost
substantially equivalent ta the cost tp Borrower of the Mordgage Insurance previously in effect, from an alierate morigage
insurer sefected by Lender I substantiarly equivalent Mortgage insurance coverage is net available, Borrower shall continue
10 pay to Lender the amaunt of the separately designated payments that were due when the insutarice coverage ceased
10 be in effect. Lender will accept, use and retain thise paymenis as a non-refundable loss reserva in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, nalwithslanding the fact that e Loan is uliimately paid in full, and
Lender shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require
loss reserve payments if Mortgage Insurance coverané {in the amount and for the periad that Lender.requires) provided
by an insurer selecled by Lender again becomes avaifable, is abtained, and Lender requires separately designated pay-
ments toward the premiums for Mortgane Insurance. If Lender required Mortgage insurance ss a condition of making the
Loan and Bomower was required to make separately dosignated payments loward the premiums for Mortgage insurance,
Borrower shail pay the premiums required ta maintain Morlgage Insurance in effect, or to provide a non-refundable foss
reserve, until Lender's requirement for Mortgage Insurance ends i accordance with any written agreement between Bor-
rower and Lender providing for such termination or untit tarmination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation 1o pay interest at the rate provided in the Note. .

Morigage Insurance reimburses Lénder {or any ity that purchases the Note) for certain losses H may incur if Sor-
rower does not repay the Loan as agreed. Barrower is not 2 party tc the Mortgage Insurance. )

Morfgage insurers evaiuale their total risk on ail such insurance in Torce from time to time, and may enier inic agree-
ments with other parhes that share or modify their nsk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the ofher panty (or pasties) lo these agreements. These agreemenls may
recuire the marlgage insurer to make paviments using any source of funds that the mortgage insurer may have available
{which may incdlude funds ortained from Morlgage losurance premiums}. . i
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As a resull of lhese agreements, Lender, any purchaser of the fiote another insurer, any reinsurer, any other entity. or
any affiliate of any of the foregoing, may receive (direclly o indirectly) amounts thal_ derive from (or might be ohargcienze'd
as) a portion of Bomower's payments for Mortgage Insurance. in exchange for sharing or modifying the rf}oﬂgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements witl not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Montgage Insur-
ance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminatad automatically, andfor to receive a refund of any Mortgage insurance premiums that were unearned at
the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender. )

If the Property is damaged, such Misceilaneous Praceecs éhall be applied to restoration or repair of the Property, if
the restoration’ of repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right 1o hold such Miscelianeous Praceeds unti! Lender nas had an opportunity tc inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
promptly. Lender may pay for the repairs and resworation in a single disbursement o in a series ol progress payments as the
work is completed. Unless an agreement ks made in wriling ¢ Applicabie Law reguires interesi ic be paid on such Miscel-
taneous Proceeds, Lender shall not ba required 1o pay Bartower any interest or earnings on such Miscellaneoaus Proceeds.
Ifthe restoration or repair is not economically feasitle or Lender's security would be lessened. the piscelianeous Proceeds
shall be applied to the sums secured by this Securily instrument, w‘he(he_r or not then due, with the excess, if any, paid to
Bomower. Such Miscellaneous Proceeds shall be applied in fhe ordér ptovided for in Section 2.

in the event of a Iotal taking, destruction, or loss in value of the Broperty, the Miscelianeous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due. with the excess, if any, paid to Eorower.

In the event of a partial taking, destruction, or foss in vaiue of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction. or loss in valie is equal to or greater than the amount of the sums
secured by this Security Instrument immediately befoie the pariigt taking. desiruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscallangous Proceeds multiplied by the following fraction {a) the 1otal amount of the sums secured Immediately before
the partial taking, destruction, or loss in value divided by (b the fair maket value of the Property immedialely before the
partial taking, destruction, or lass in vaiue. Any balance ghall be paid to Borower,

In the event of a partial taking, destruction. orloss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destriction, orloss in valise is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower.and Lender otherwise agree in writing, the Miscel-
laneous Proceeds shall be applied to the sums secured by tiis Secunty Instrument whether of not the stms are then due.

If the Prooerty is abandoned by Borrower, of if, after nolice by Lender to Borrower that the Oppaosing Party {as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to coliect and apply the Miscelianeous Proceeds etther to
restoration of repair of the Property or to the sums secured by this Secunty instrument, whether of not then due, “Opposing
Party” means the third party that awes Borrower Miscellanacus Proceeds or he paity against whom Borrower has a right
of action in regard 1o Miscellaneous Proceeds . .

Borrower shall be it default if any action or proceeding, whather civii orariminal, Is begun that. in Lender's judgment,
could resuit in forfeilure of the Property or other matefial impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borawer tan cure such a default.and. ii acceleration has accurred, reinstale as pravided in Section
19. by causing the 2ction or procseding (o be dismissaed with a ruling that, I Lender's judgment, precludes forfeiture of
the Property or other material impairment of Lender's. interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages thet &2 atiributabie to the impainment of Lender's interestin the Property are
hereby assigned and shall be paid to Lender. e e L . )

All Miscelianeous Proceeds that are not applied o resturation or repair of the Property shali be applied in the order
provided for in Section 2. . . S . ) o

12. Borrower Not Released; Forbearance By Lander Not a Waiver, Extersion of the time for payment or modifica-
tior of amortization of the sums secured by fhis Securiy Instrument granied by Lender to Borrower or any Successor in
Intarest of Borrower shall not operate to refease the liabilily of Barrower ar any Successors in Interest of Borrawer. Lender
shall not be required fo commence proceedings againstiny Suctessor in Interest of Borrower or to refuse to exlend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the ariginal Borrower or any Successors in Interest of Bomower. Any forbearance by Lender in exercising any
right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or Successors
in Interest of Bomower or in amounis tes5 than the amount then due, shall not be a waiver of or preciude the exercise of
any right or remady. c

13. Joint and Seyeral Liability; Co.signers; Successors and Assigns Bound. Borrawer covenanis anc agrees that
Borrower’s obligations and tability shall be joint and several. However. any Borrower who co-signs this Security Instrument
but daes not execute the Note (a “co-sigr.er’): (a} is co-signing this Security Instrumant anly to mortgage, grant and canvéy
the co-signer’s interest in the Property under the terms of this Securily Instrument; (b) is nat gersonally obligated to pay
the sums secured by this Security instrument; and (¢) agrees that Lender angd any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard 1o the terms of this Security Instrumant or the Note without the
ca-signer’s consent. . :

Subject to the provisions of Seclion 18. any Successor i Intetast of Borrower whe assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall abtain all of Borrower’s rights and benefils under
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this Secunty Instrument. Borrower shall not be reased from Borrower € obligations and liabitity uqder this Security 1ns§m—
ment unless Lender agraes to such release in writing. The cavenants and agreements of this Security Ingtrument shall bind
{except as provided in Section 20} and penefit the sucuessors and assigns of Lender. ) ] .

44. Loan Charges. Lender may charge Borrower fees for services performed in connection with quowgr s default,
for the purmose of protecting Lender's interest in the Property and rights under this Security instrument, including, but not
limited to, attarmeys' fees, property inspection and valuation fees. in regard to any other fees, the absence of exprass authpr-
ity tn this Security Instrument to charge a specific tee to Borrower shall not be construed a5 a prohibition on the charging
of such fee. Lender may ot charge fees that are exprassly prohibited by this Security Instrument or by Applicable ng.

I the Laan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the inter-
est or ather loan charges collected or to be callected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the aimount necessary to reduce the charge to the permitted limit; and {b} any
sums already coliected from Borrower which exceeded permitted limits will be refunded to Borower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment ta Borrower. if a refund
reduces principa!, the reduction will be treated as a partial prepaymant without any prepayment charge (whether or not a
prepayment charge is provided for under the Note), Botrower's acceptance of any such refund made by direct payment to
Borrower will conslitute a waiver of any right of action Borrower might have afising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing:
Any notice 10 Borrower in connection with this Secunty instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually defivered to Borrower's notice address if sent by other means, Notice toany one
Borrower shall consiitute notice 1o all Bomowers unless Applicabie Law expressfy requires otherwise. The notice address
shail be the Property Address unless Bomrower has designated a substitute nolice address by nofice to Lender, Borrower
shall promptly notify Lender of Borrowet's change of address. i Lender specifies a procedure for reporting Borrowsr's
change of address, then Borrower shall only report a change of address through-that specified procedure. There may be
only one designated notice address under this Secwrity Instrument al:ary one time. Any notige to Lender shail be given
by delivering it ar by rnailing it by first class mail to Lender's address stated herein unless Lender has designated another
address by notice to Barrower. Any natice in connection with this Security Instrument shall not be deemed to have been
given 1o Lender until actually received by Lender. If any notice required by this Security Instrument is alse required under
Applicable Law, the Applicable Law requirement will satisfy the coresponding requirement under this Security instrument.

16. Governing Law; Severability; Rules of Construction. This Security fnstrument shall be governed by federal law
and the law of the jurisdiction in which the Praperty is located. All righis and obligations containgd in this Securily Insirument
are subject lo any requirements and limitations of Apphcable Lave. Applicable Law might explicitly orimplicity allow the
parties to agree hy contract or it might be silent, but such silence shali not be construed as a prohibilion against agreement
by contract. In the event that any provision or clause of this Security instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Secuity instrument of the Note which can be given effect without the
conflicting provision. -

As used in this Security Instrument: (a) words of the miasculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in tho singular shall mean and include the plural and vice versa; and (c)
the word “may” gives sole discretion without any abligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Nate and of this Security Instrument.

18. Transfer of the Property or a Beneficlal interest in Borrower. As used in his Section 18, "Interestinthe Property”
means any legal or beneficial interest in the Property, including, but not limsted 10, those beneficial interests transterred in a
bond for deed, contract for deed, instaliment sales contract or Bscrow agreément, the intent of which is the transfer of litle
by Barrawer at a future date to a purchaser.

If all or any part of the Property of any Interest irvthe Property is soid or transfetred (or if Borrower I$ not 2 natural per-
son and 3 beneficial interest in Borrower is sold or transierred) without Lender's prior written consent, Lender may reguire
immediste payment in il of ail sums secured by this Security Instrument, However, this option shall not be exercised by
Lender i s1ch exercise is prohibited by Applicable Law, .

If Lender exercises this option, Lender shall givie Borrower nolice of acceleration. The notice shall provide & period of

" not 'ess than 30 days from the date the nolice is given in accondance with Sect'on 15 within which Borrower must pay all

sums secured by Ihis Security Insitument. i Borrower fails to pay these sums prior 1o Ihe expiration of Lhis period, Lender
may invoke any remedies pemmitted by this Secunty Instrument without further notice or demand on Borrower.

19. Borrower's Righit to Reinstate After Acceleration. I Borrawer meets certain canditions, Bortower shall have the
fight 16 have enforcement of this Security Instrurert discontinued at any time prior to the eardiest of. (a) five days before
sale of the Property pursuant Lo any power of saie cortainad in this Saecurity Instrument; (b) such other period as Applicabie
Law might specify for the termination of Borower's righl to reinstata: or (¢) entry of a judgment enforcing Lhis Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred: (b cures any defaull of any other covenants or agreements;
(c) pays all expenses incurred in enforcing Lhis Security Instrument, including, bit not limited to, reasonable attomeys’
fees, property inspection and valuation fees, and othe’ feas incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such aclion as Lender may reascrably require 10 assure
that Lender's interest in the Property anc righits under this Security Instrument, and Borrower's obligaton to pay the sums
secured by this Security instrument, shall continue Unchanged. Lender may require that Borrower pay such reinstaternent
sums and expenses in ane or more of the following forms, as selected by Lender: (a) cash: (b) maney arder: (¢) certified
check. bank check, treasurer's check or cashier’s check, proviged any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumeniality or ertity; or (d} Electronic Funds Transfer. Upen reinstatement
by Borrower, this Security Instrument and obligaticns sacured hereby shatl remain fully effective as if na acceleration had
occurred. However, this right lo reinsiate shall not apply i the case of acceteration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Insliument) can be sold one or more imes without prios notice to Borrower. A sale might resultin a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security nsiru-
ment and performs other morigage lcan servicing chligations wnder. the Note, this Securty Instrument, and Applicable
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Law, There also might be one or more shanges of the Loan Servicer unrelated (o a sale of the Note. i there is a change
ofthe Loan Servicer, Borrower will be given written notice of the change which will state the rame and address of the new
t.oan Servicer, the address to which payments should be made and any other infarmation RESPA requires in connection
with a notice of transfer of servicing. If the Note is seid and tnereafter the Loan is serviced by a Loan Servicer other than
the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumad by the Nate purchaser unless ctherwise provided by the
Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action {as either an individual litigant or
the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges that
the other party has breached any provision of. or any ciny owed by reason of, this Security Instrument. unlil such Baorrower
or Lender has notified the other party {with such notice given in compliance with the requirements of Section 15) of such
alleged breach and affordad the other parly hereto & reasunable penod after the giving of such notice 1o take correstive
action. If Applicable Law provides a time pesiod wiich must 2lapse before cenain action can be taken, that time period will
be deemed to be reasonahle for purposes of this paragrapt. The notice of acceleration and opportunity to cure given to
Barrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant 1o Section 18 shall be deemed
tc satisty the notice and opporiunity to take comecive acion provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazargous Substances” are those subslances defined
as toxic of hazardous substances, poliutanis, or wasles by Environmental Law and the following substances: dasoline,
kerosene. other flammable or toxic petraleum products, toxic pesticides and hericides, volatile solvents, matarials con-
taining asbestos or formaldehyde, and radioactive materials; {b) “Environmental Law™ means federat faws and laws of
the junsdiction where the Property is localed that reiate to bealth, safety or envirenmental protection; (¢} “Enviranmental
Cleanup” inciudes any response action, remedial action, of removal aciion, as defined in Environmental Law, and (d) an
“Enviranmental Condition” means a condition that can cause, conlibute fo, or otherwise trigger an Environmenta! Cleanup.

Borrower shall nct cause or penmit the presence, use. disposat. storage, or release of any Hazardous Substances, of
threaten 1o release any Hazardous Substancas. on or in the Property. Borrower shalinot do, ner atllow anyene else to do,
anything affecting the Property (2) that is in viclation ufany Environmental Lav. (b) which creates an Environmental Condli-
tion, or (¢} which. due 1o the presence, use, o release of a Hazardous Subsiance, creates a condition that adversely aifects
the value of the Property. The preceding two senlences shall not apply lo the presence. use, or slorage on the Property of
small quantilies of Hazardous Substances that are generally recegnized io be appropriate to nomal residential uses and
o maintenance of the Propery (including. but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lenter written notice of (8) any investigation, claim. demand, lawsuit or other action by
any governmental or reguiatory agency or private party inveiving the Property and any Hazardous Substance or Environ-
mental Law of which Borower has actual knowledge, (b) any Environmentzl Condition, including but not mited to, any
spiliing, leaking, discharge, release or threat of release of any Hazardous Substance. and {¢) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property, If Borrower leamns,
aris notifled by any governmenial.or regulatary authonity, or any private pany, that any removal or other remediztion of any
Hazardous Substance affecting the Property is necessary, Borrower shail promplly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Envirenmentzl Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenard and agree as fullows:

22. Acceleration; Remedies. Lander shall give notice to Borrower prior ta acceleration following Borrower's
breach of any cavenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall spacify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specifled in the notice may result in accel.
eration of the sums secured by this Security Instrument and sale of the Property. The nofice shall further inform
Borrower of the right to reinstate after acceleration and the rjiht to biring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and saie. If the defauit is not cured on or before the
date specified in the notice, Lender atits option may raquire immediate payment in full of all sums secured by this
Security instrument without fusther demand and may invoke the power of sale and any cther remedies permitted
by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in
this Section 22, including, but not limited to, reasonable aftorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execule or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's aléction to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property istocated. Lender or Trustee shall give notlce
of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trusiee, without demand on Borrower, shall seli the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale In
one or more parcels and in any order Trustee détermines. Trustee may postpone sale of zlt or any parcel of the
Property by public announcement at the time and plage of any previously scheduled sale. Lender or its designee
may purchase the Property at any sate.

Trustee shail defiver to the purchaser Trustee's Jeed conveying the Property without any covenant or war-
ranty, expressed or implied. The recitals In the Tn:gt'eé‘s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: {a) to all expenses
of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b} to ali sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to It.

23. Reconveyance. Upon payiment of ali sums secured by this Secudiy Insfrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and sli notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally enditled to it
Such person or persons shall pay any recordation cests. Lender may charge such parson or persons a fee for reconveying
the Property, hut oniy if the *ee is paid to a tird party {such as the Trustee) for services rencered and the charging of the .
fee is permitted under Applicable Law. . :
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24. Substitute Trustee. Lender may from time to time remave Trusies and appaint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor rustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrurrent and in the Note, attorneys’ fees shall include those awarded
by an appeliate court

26. Protective Advances. This Security [nstrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender's interest in the Properly and rights under this Security instrument.

27. Required Evidence of Property Insurance. ’

WARNING

Unless you provide us with evidence of the insurance caverage as required by our contract or loan agreement,
we may purchase insurance al your expense o protect our interesl, This insurance may, but need not, a'so protect
your interest. f the collateral becomes darnaged. the coverage we purchase may not pay any claim you make or
any claim made against you. You may later cancel this coverage by providing evidence that you have obtained
property coverage efsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance rmay be added
to your contract or loan balance. {f the cost is 2dded to your contract or loan balance, the interest rate on the
underlying contracl or loan will apply to this addecd amount. The effective date of coverage may be the date your
prior coverage lapsed or the date you failed o provide proof of coverage.

The coverage we purchase may be considerably mare expensive than insurance you cah obfain on your own
and may not satisty any-need for property damage coverage or any mandatory fiability insurance requirements
imposed by Applicable Law.

BY SIGNING BELOW, Borrawer accepts and ajrees ta the tem1<s and co\.’enarxts contained inthis Security Instrument
and in any Rider executed by Borrower and recorded with it d

—u // ///7 (Seal)

/NAT AN'BEGER = DATE

é‘ ~
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State of OREGON

County of KLAMATH

This instrument was acknowledged before me on NOVEMBEK 10, 2017 by NATHAN BEGER.

ignatuse of Motarial Offl

R s e L VniLOn-ABEZ T
pu b }i («./I

\ MARL OFFICIAL STAMP
] A MICHELE HANLON.- ABEITA
‘/ NOTARY PUBLIC-OREGON
COMMISSION NO. 937810
MY COMMISSION EXPIRES MARCH 30, 2019

]
Title (and Rank) ™

My commission oxplres: 2 3 D/ 2019

Lender: The Federal Savings Bank
NMLS ID: 411500

Loan Originator: Erica Ann Sinchak
NMLS ID: 933599
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CASE #: 48-48-6-0448432
MIN: 1010129-0000260166-7

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR TS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
10th day of November, 2017, and is incorporated into and shall be deemed
to amend and supplement the Martgage, Deed of Trust or Deed to Secure Debt ghere!n
“Security Instrument™) dated of even date herewith, given by the undersianed (herein
“Borrower”) to secure Bostower's Note 1o The Federal Savings Bank, 8 Federal Savings
Bank

{herein "Lender")
and covering the Property described in the Security Instrument and localed at
820 Grant St :
Kiamath Falls, OR 97801

VAGUARANTEED LOAN COVENANT: In&ddition tothe covenants and agreemenis made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Iftheindebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations lssued thereunder and in effect on the date hereof shall

ovemn the rights, duties andliabilities of Borrower and Lender. Any provisions of the Security
nstrument or other instrtuments executed in connection with said indebtedness which
are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the securéd indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Cavenant 18 of the Security Instrument, are hereby amended or negated to
the extent.necessary to conform such instruments to said Title ar Regulations.

LATE CHARGE: Al Lender's option, and as allowed by applicable state law, Borrower will
pay a‘late char%e” not exceeding four per centum (4%} of the overdue payment when
patd more than fifteen (16) days after the due date thereaf {0 cover the extra expense
involved in handling delinquent payments, but such *late charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such preceeds are sufficient to discharge the eplire indebtedness and all proper costs
and expenses secured hereby. %

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this ioan weuld nprmally become eligible
for such guaranty commitied upon by the Depariment of Veterans Affairs under the
provisions of Title 38 of the U.S. Code"Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payvable and may foreclose immediately or
may exercise any other rights hereunder oriake any other proper action as by law provic?{ad

TRANSFER OF THE PRQOPERTY: This loan may be declared immediately due and
payabie upon transfer of the property secuting such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Cede.

An authorized transfer ("assumption™} of the property shall aiso be subject to additional
covenants and agreements as set forth beiow: :

{a) ASSUMPTION FUNDING FEE: A fee équal to one-half of 1 percent (.50%) of the
balance of this foan as of the date of transfer of the propenty shell be payable at the time of
transferto the loan holder orits authorized agent, as trustee for the Department of Veterans
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. LOAN #: 1717306545

Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that aiready secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and pagable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

{b) ASSUMPTION PROCESSING CHARGE: Upon apﬁlication for approval to allow
assumption of this loan, a processing fee maybe charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for & loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from.the
guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Palicy Rider,

//,‘///;E DATE(sea‘)
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MIN: 1010129-0000260166-7

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this 10th day of November, 2017, and.is
incorporated into and amends and supplements the Deed of Trust (the “"Security
instrument”) of the same date given by the undersigned (the “Borrower,” whether there
are one or more persons undersigned) to secure Borrower’s Note to
The Federal Savings Bank, a Federal Savings Bank-

("Lender™) of the same date and covering the Property described in the Security
Instrument, which is located at:
920 Grant St, Kiamath Falls, OR 97601.

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurthercovenantand agreethat the Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions section of the SecurityInstrument is amended as follows:
“Lender” is The Federal Savings Bank.

Lenderis a Federal Savings Bank organized and existing
under the laws of Kansas. : Lender's address is
300 North Elizabeth Street, Suite 3E, Chicago, iL. 60607,

Lender is the beneficiary under this Security Instrument. The ferm "Lender” inciudes
any successors and assigns of Lender. :

“MERS" is Morlgege Elecironic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026. Flint, M 48501-2026, tel. (888) 673-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time {0 time direct, inciuding but not limited to appointing a
successor irustee, assigning, or releasing, in whole or'in part this Security Instrurment,
foreclosing or directing Trusiee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deern necessary or appropriate under
this Security Instrument. The term "MERS" inciudes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS’ Nominee interest is ferminated.

2. The Definitions section of the Security instrument is further amended to add
the following definition: :

“Nominee” means one designated to act for another as its representative for
a imited purpose.

MERS RIDER - Single Family - Fannic MaelFreddie Mac UNIZORM INSTRUMENT » l
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o LOAN #: 1717306545
B. TRANSFER OF RIGHTS iN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended (o read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocabiy grants and conveys to Trustee, i trust, with
power of sale, the following described propérty located in the )
County [Type of Recording Jurisdiction] of
Klamath {Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".
APN #: R370306

which currently has the address of 920 Grant St, Klamath falls,

[Street][City]
OR 87601 ("Property Address”:
(State] [Zip Code]

TOGETHER WITH allthe improvements now ar hereafier erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be tovered by this Security Instrument. All of
the faregoing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under lhis Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the desighated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or ali interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substiluling a successor trustee,

C. NOTICES
Section 15 of the Security Instrument is amended te read as follows:
15. Notices. All notices given hy Barrower or Lender in connection with this
Security instrument must be in writing. Any notice to Borrawer in connection with this

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 1717306545

Security Instrument shall be deemed to have been given to Borrower when malled
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a pracedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any notice provided by Borrower in.connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding reguirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prior notice {o Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security:Instrument,
and Applicable Law. There also might be ane or more changes of the L.oan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Senvicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, {he address to which payments should be made and any other
information RESPA requires.in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Seqvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lendér may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant o this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has natified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that fime period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the nofice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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LOAN #: 1717306545
E. SUBSTITUTE TRUSTEE - - . .

Section 24 of the Secuwrity Instrument is amended to read as follows:

24. Substitute Trustee. in accordance with Applicable Law, Lender or MERS may
fram time to time appoint a successor trustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to alt the title, power and dulies conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees ta the terms and covenants
contained in this MERS Rider.

. ////A’;t (Seal)
o
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EXHIBIT A - LEGAL DESCRIPTION
Tax Id Number(s): R370306

Land situated in the City of Klamath Falls in the County.af Klamath in the State of OR

LOT 6, EXCEPTING THEREFﬁOM THE SOUTHWESTERLY 36 FEET THEREOF AND THE SOUTHWESTERLY 45

FEET OF
LOT 7 IN BLOCK 62, NICHOLS ADDITION TO THE CITY GF KLAMATH FALLS, ACCORDING TO THE

OFFICIAL PLAT
THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

Parcel ID: R370306
Commonly known as: 920 Grant St, Klamath Fails, OR 87601

THE PROPERTY ADDRESS AND TAX PARCEL IDENTIFICATION NUMBER LISTED ARE PROVIDED SOLELY FOR
INFORMATIONAL PURPCOSES



