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DEFINITIONS

Words used in mulliple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rfes regarding the usage of words used in this desument are also provided in Section 18.

{A} “Security Instrument” means this documsnt, which is dated December 29, 2047, together with
all Riders to this document,

{8} “Borrower" is Randy L. Melger, a married man.

Borrower is the frustor under this Secutity Instrument.
{C} “Lender is Pennyfac Loan Services, LLC.

Lenderie a Delaware Limited Liability Company, organized and existing under the laws of
Delawara, Lender's address is 3043 Townsgaie Road, Suite
200, Westiake Village, CA 91381,

{8} “Trustes” is Fidelity National THie Company 560 Liberty Street 8E 8ie 200 Salem, OR 87301

{E} “MERS” is the WMottgage Electronic Registration Systems, Inc. Lender has appointed MERS as the nominea for
Lender for this Loan, and attached a MERS Rider {o this Security instrumert, to be exscuted by Borrower, which further
describes the relationship between Lender and MERS, and which is incorporated info and amends and supplaments this
Security Instrument,

{F} “Nots” means the promissory note signed by Borrower and dated Becamber 20, 2017, The Note states
that Borrower owes Lender ONE HUNDRED TWENTY ONE THOUSAND EIGHT HUNDRED AND NOMagr 222 ans
Q*I&a‘tﬁr**d-l!e?:i#twﬂﬁ**fvxk&t*d!!ti&*&ﬁﬁ****w&ﬂ:*b*w&i’r*ﬁ*'k*&e& aonarsl\/U.S s121ggaﬁ.ag

plus interest, Borower has promised to pay this debt in regular Periodic Payments and io pay the debf in full not later than
January 1, 3048,

{G} “Property” means the property that is described below under the heading “Transfer of Rights in the Property,”

{H} “Loan™ means the debt avidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and ail sums due under this Security Instrumnent, plus intereat.
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{f} “Riders” means all Riders io this Security Instrument that are executed by Borrower. The following Riders are io be
executed by Borrower [check box as applicable] N :
L] Adiustable Rate Rider L Condominium Rider L] Second Home Rider
Balfoon Rider L] Planned Unit Davelopment Rider €] v.A. Rider
L 14 Family Rider L1 Biweekly Payment Rider
(%] Mortgage Electronic Registration Systems, Inc, Rider
L] Other(s) specify]

{4} “Applicable Law” means ail controliing applicable federal, state and local statutes, regulations, ordinances and admin-
istrative nides and orders {that have the effect of taw) as well as alf applicable fina, nen-appesiable judicial opinions.

{K} “Community Association Dues, Fees, and Assessments® means all dues, fees, assessments andother charges that
are imposed on Borowsr or the Property by 2 condominium association, homeowners association or similar organization.
{L} “Electronic Funds Transfer” means any fansfer of funds, other than a transaction criginated by check, draft, or
similar paper instrament, which is inftiated through an slectronic terminal, telephonic instrument, computer, or magnetic
{ape 50 as o order, instruct, or authorize a financial instifution fo debit or cradit an account. Such term includes, but is not
fimited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire fransfars,
and automated clearinghouse transfers,

(M) “Escrow tems” means those ffems that ave described in Section 3.

&) "Misceliancous Proceeds” neans any compensation, sellement, award of damages, of proceeds paid by any third
party (other than insurance proceeds paid under the coverages desoribed in Section 5) for: (i) damage to, or destiction
of, the Property; (i) condemnation or other taking of aff or any part of the Property; (i) convayance in liey of condemnation;
or {(iv) misrepresentations of, or omissions as i, the value and/or condition of the Property.

{0} “Mortgage insurance” means insurance profecting Lender against the nonpayment of, or default on, the Loan,

{P} “Pericdic Payment” means the regularly scheduled amount due for (i} principal and interest under the Note, plus {iD
any amounis under Section 3 of this Security Instrument,

{3} "RESPA” means the Real Estate Seifiement Procarduras Act (120.8.C. 826801 et seq.jand its implementing regulation,
Regulation X (12 C.FR. Pant 1024}, a3 they might be amended from fime fo ime, or any additionsl or sucosssor legislation
or reguiation that govemns the same subject matter, As Used in this Seeurily instiument, “RESPA” refars in alf requirements
and restrictions that are imposed in regard to 2 “federally ralated morigage joan” aven if the Loan doss not qualify as a
“federally refated morigage loan” Under RESEA. ,

(R} “Successor in Interest of Borrower” means any party that has taken title to the Properly, whether or nat that party
has assumed Borrowar's obligations under the Note andfor this Securily Instriment,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary ofthis Securlly Instrument s MERS {solely as nomines far Lender ang Lender's successars and assigns)
and the successors and assigns of MERS. This Security Inshrument secures to Lender: (i} the repayment o the Loan,
and all renewals, extensions and madifications of the Note; and (i) the performance of Bofrower's covenants and
agreements under this Sscurlty Instrument and the Note. For this purpose, Borrower irevocably grants and COnveys
to Trustee, in trust, with power of sale, the following described properiy located inthe County
{Type of Recording Jurisdiction]

of Klamath

[Mams of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE & PART HEREQF AS “EXHIBIT A~
APN # R4s0753
APN# R4s0762

which currently has the address of $270 SPOONBILL DR, BONANZA,
{Streat] [Tity]
Oregon 97623 {*Property Address™:
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and alf easements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be coverad by this Security
Instrument. Al of the foregoing is referred to in this Security instrument 35 the “Property.” Borrower understands and agrees
that MERS holda anly legal title to the interests granted by Borower in this Security Instrument, but, if necessary to ceenply
with law or custom, MERS {&s nomines for Lender and Lender's sucoessors and as8igns) has the right: to exercise any or
all of those interssts, including, but not fimited to, the right to foreclose and ssil the Property; and to take any action required
of Lender including, but not fimited to, releasing and canceling this Security Instrument,
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BORROWER COVENANTS that Borrower is lawiully seised of the estate heraby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of recard. Borrower warrants
and wili defend generally the title to the Property against all claims snd demands, subject o any ancumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national usie and non-uniform covenants with imited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow fems, Prepayment Charges, and Late GCharges, Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and iate charges
tue under the Note. Borrower shall also pay funds for Escrow Hems purauant to Section 3. Payments due under the Note
and 1his Security insirument shall be made in U.8. currency. However, #any check or other instrument received by Lender
as payment under the Note or this Security Instrument is retumned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be mads in e or more of the following forms,
as selected by Lender: {a) cash; {b) money order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn Upan an institution whose deposits are insured by & federal agency, instrumertality, or
entity, or {d) Flectronic Funds Transfar,

Payments are deemed received by Lender when received at the location designated in the Note or af such other
location a5 may be designated by Lender in accardance with the notice provisions in Section 15, Lender may refurm any
payment or partial payment if the payment of partial payments are insufficientio bring the Loan current. | ender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereundsr or prejudics
t0 its rights {0 refuse such payment or partial payments in the future, but Lenderis not obligated to apply such payments
at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled dus date, then Lender
need not pay interest on unapplied funds, Lender may hold such unapplied funds ung Borrower makes payreni o oring
the Loan curent. If Borrower does not do s within & reasonable period of time, Lender shall sither apply such funds or
retum them to Borrower, i not applied earlier, such funds will be applied to the autstanding principsl balance dhder the Note
immediately prior to foreclosure. No offset or claim which Borrower rright have now or in the fulure against Lender ghafl
refieve Bomower from fraking payments due under the Note and this Securily Instrument or peritrming the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Procesds, Except as otherwise dessribed in this Section 2, ali payments accepted
and applied by Lender shall be appiied in the following order of Brisrity: {2} interest due under the Note; (b} principal due
under the Note; (¢} amounts due under Section 3, Such paymenis shali be applied to sach Periodic Payment in the order
in which i became due. Any remaining amoufits shall be appliad first (o late changes, second o any other amounts due
under this Security instrument, andg then io redizee the printingl batance of the Note,

if Lender receives g payment from Borrower for 2 definguant Perindic Payment which includes a sufficient amount to
pay any late charge dus, the payment may be applied to the delinguent payment and the late charge. if more than one
Periodic Payment is outsianding, Lender may apply any payment received from Borrower to the repayment of the Pariodic
Payments if, and to the extent that, each payment can he paid in full. To the exient that any excess exists afier the payment
is applied to the full payment of one or more Periodic Paymerts, such sxcess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscslianeous Procesds to pringipal dus under the Note shall not
extend or postpone the dus date, or change the amourt, of the Periodic Payments,

3. Funds for Escrow fems, Barrower shall pay ta Lender on the day Periodii Payments are due under the Nate,
untit the Note is paid in'full, 2 aum {the “Funds™ to pravide for rayment of amounts due for: {a) taxes and assessments and
other tems which can attain piicrity overithis Security Instrumant as a liets or encumbrance on the Prapeny; (b} leasehold
paymenis or ground rents on the Froperty, i any; (¢} prepriums for any and afl insurance required by Lender under Sec-
tion 5; and (d) Morigage insurance premiums, if any, or any sums payabie by Borrower to Lender in liey of the payment of
Morigage nsurance premivms in Bochrdance with the provisions of Section 10, These ilems are called ‘Escrow ltems.” At
origination or at any time during the term of the Loan, Lender may require that Comrunity Association Dues, Fees, and
Assessmenis, if any, be estiowed by Borrower, arid such dues, fees and assessments shall be an Escrow Hem. Bormower
stall promptly fumish to Lander aif notices of amounts to be paid under this Section, Borrower shall pay Lender the Funds
for Escrow ltems unless Lender waives Bormower's cbligation to pay the Funds for any or all Escrow ftems. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow Hems at any fime. Any such waiver may only bein
wiiting. in the event of such waiiver, Borrower shall pay dirsctly, when and where payabile, the amounts due for any Escrow
fema for which payment of Funds has been waived by Lender and, if Lender requires, shall furish 4o Lender receipts
avidencing such payment within such time period 45 | ender may require. Borrower's obligation o make such payments
and {0 provids receipts shall for il purposes be deemed to be a covenant and agresment contained in this Becurity Instru-
ment, as the phrase “covenant and agreement’ is used in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursuarnt o a walver, and Bomower fails to pay the amount dus for an Fecrow Hern, Lender may exercise its rights under
Section 9 and pay such amount and Borrawer shall then be cbligated under Section 8 to repay to Lender any such amount,
Lender may revoke the waiver as io any or all Escrow ftems at any #me by a notice given in accordance with Section 15
and, upon stch revocation, Bomower shall bay to Lender alt Funds, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect ang hold Funds in an amount (=) sufficient to permit Lender to apply the Funds at the
ime specified under RESPA, and (b} not to exceed the meaximur amount a lender can require under RESPA, Lender shall
estimate the amount of Funds due on the basis of current data and rezsonable estimates of expenditures of future Escrow
Htemns or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{inciuding Lender, FLonder is an institution whose deposits are so insured) or in any Federal Home Loar Bank. Lender shalt
apply the Funds o pay the Escrow ltems no fater than the time specified undar RESPA. L ander shall not charge Borower
for holding and applying the Funds, annually analyzing the esorow account, or verifying the Escrow items, unfess Lender
pays Borrower interest on the Funds and Appiicable Law permits Lender o make such g charge, Unless an agresment is
nade in writing or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be reguirad fo pay Borower
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any interest or eamings on the Funds. Borrower and Lender £an agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as reguired by RESPA.

Ifthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount to Bomower for the excess
funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary o make up the shortage
in accordance with RESPA, but in no more than 12 monthly paymenis. ifthere is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary io make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums securad by this Security Instrument, Lender shall pramptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Bomower shall bay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ftems,
Borower shall pay them in the manner provided in Section 3.

Borrower shalf promptly discharge any lien which has priarity over this Security Instrument unless Bomower: (a) agreas
in wiiting to the payment of the obligation securad by the fien in @ manner accepiable fo Lender, but only s iong as Bor-
rower is performing such agreement: (b) contests the lien in good faith by, or defends against enforcement of the fien in,
legal proceadings which in Lender's opinion operate i prevent the enforcement of the lien while thase proceedings are
pending, but only untl such praceedings are conchided; or () secures from the holder of the fien @ift agreement satisiactory
to Lender subordinating the lien 1o this Becurity Instrument. If Lander determines that any pariof the Propery is subjeci to
a lien which can attain priority over this Securily Instrument, Lender may give Bormower a notice identifying the lien. YWithin
10 days of the date o which that notice is given, Borrower shali satisfy the lien or take one or more of fhe actions sstforth
above in this Section 4.

Lender may require Bormower o pay a one-time charge for a real estate tax verification andfor reporiing service used
by Lender in connection with this Loan,

&. Property Insurance. Bormower shall keap the improvements now existing or hereafter srectad on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and flocds, for which Lender requires insurance. This insurance shall ba maintzined in the amounts
{including deductible levets) and for the pericds that Lender requites, What Lender requires pursuant to the preceding sen-
tences can change during the term of the Loar. The insurance carrier providing the insurance shall be chosen by Bormower
subject o Lender's right to disapprove Bomower's choive, which right shall not be exercised unreasonably. Lender may
requive Borrower (o pay, in connection with this Loan, ither (&) a ons-tima charge for flood zone determination, certifica-
tion and racking services; or {b} 3 one-time charge for flood zone determingtion and certification services and siibsequent
charges each time ramappings or similar changas secur which reascnably might affect such determination or cerification,
Borrower shaff also be responaisle for the payrent of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulling from an objection by Borrower,

i Borrower fails to maintain any of iie coverages described above, Lender rnay obtain iIngsurance coverage, at Lender's
option and Borrower's expense. Lender is under ha chiigation to purchase any particular type or amount of coverage.
Thersfore, such coverage shall cover Lender, but might or might not protect Borrower, Bomower's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or [esser coverage than
was previously in effect. Bormowsr acknowledges that the cost of the insurance Soverage so obtained might significanty
exceed the cost of inslirance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shail becomne additional debt of Borrower secured by this Security Instrument. These amounts shall bear inferest @t the
Note rate from the date of disbursement and shall be payable, with such interast, upon astice from Lender to Borrower
requesting payment,

Allinsurance policies required by Lendar and renewals of such palicies shall be sublect to Lender's right to disapprove
sueh policies, shall include a standard morigage clause, @nd shall name Lender as mofigages and/or as an additional loss
payee, Lender shail have the right to hoid the policies and renewst certificates. If Lender requires, Barrower shaif promptly
give to Lender all receipts of paid premiums and renewal notices. i Borrawer obtains any form of insurance coverage, not
otherwise required by Lander, for damage to, or destruction of, the Property, such policy shall include z standard mottgage
tlause and shall name Lender as morlgages and/or as an additional loss payse.

in the event of lnss, Borrower shall give prompt notice io the inswrance camier and Lender. Lender may make proof of
loss if not made promptly by Bomower, Unless Lender and Borrower otherwiss agree in wiiting, any insurance procesds,
whether of not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Froperty, if
the restoration or repair is econormically feasible and Lender's seciily is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds untit Lender has had an opportunity 1o inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shatl be undertaken
prompily. Lender may disburae procesds for the repairs and restoration in a single paymeant or in & serigs of progress pay-
ments as the work is completed. Unless an agreament is mads in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be reguired to pay Borrower any interest or eamings on such proceeds, Fees for
public adjusters, or other third parties, retained by Borrower shall net be paid out of the insurance proceeds and shafl be the
sole ohiigation of Borrower, If the restoration or repair is not economically feasible or Lender's securily would be lessened,
the insurance proceeds shall be applied o the sums sscured oy this Securily instrument, whether or not then due, with the
excess, if any, paid to Bomower. Such insurance proceeds shall be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiste and settle any avallable insurance ciaim and relasted
matters. If Borrower does not respond within 30 days to & notice from Lender that the insurance carrier has offered o seffie
a claim, then Lender may negotiate and settie the claim. The 30-day period wil begin when the notice is given. In either
event, or if Lender acquires the Froperly under Section 22 or otherwise, Borrower hersby assigns to Lender (a) Bomower's
rights to any insurance proceeds in an amount not to exceed the amounts unpgaid under the Note or this Security Instru-
ment, and (b} any other of Bomower's rights (other than the right (o any refund of uneamed premiums paid by Borrower)
under afl insurance policies covering the Property, insofar as such fights are applicable o the coverage of the Property.
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Lender may use the insurance proceeds either to repair or restors the Property or to pay amounts unpaid under the Note
or this Security Instrument, whether or not then due,

8. QCocoupancy. Bomower shafl cccupy, establish, and use the Property as Borrowsr's principai residence within 60
days after the execution of this Security instrument and shail continue fo occupy the Property as Borrower's principal resi-
dence for at least one year after the date of ocoupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or uniess extenuating dreumstances exist which are beyond Borrower's conirol,

7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall not destroy, damage
or impair the Property, afiow the Proparly to deteriorate or commit waste on the Property. Whether or nat Borrower is resig-
ing in the Property, Borrower shall maintain the Property in order fo prevent the Property from deteriorating or decreasing
in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not sconomically
feasible, Borrower shall pramptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connaction with damage to, or the taking of, the Property, Borrower shall be respon-
sible for repairing or restoring the Properly only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in o single payment or in a series of progress payments as the work is completed.
If the insurance or condemnation proceeds are not suffisient to repair or restore the Praperty, Sorrower is not refisved of
Borrower's obiigation for the complation of such repair or restoration,

Lender or its agent may make reasonable entres upon and inspections of the Property, if it has reasonable SAUSE,
Lender may inspact the interior of the improvements on the Property. Lender shaf give Borrower nofice at the time of ar
prior to such an interior inspection specifying such reasocnable cause,

8. Borrower's Loan Application. Bormower shall be in default if, during the Loan application proess, Borrower or
arny persons or entities acting &t the direction of Borrower or with Borrower's knowledge or consent gave materiaily faise,
misteading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
cennection with the Loan. Material representations include, but are not imited o, representations foncerning Borrower's
occuparncy of the Properiy as Borrower's principal residence.

2. Protection of Lender's intorest in the Property and Righis Under this Security Instrument, If (8) Borrower
fails to parform the covenants and agresmants contained in this Security Instrument, {b) there is a legal proceeding that
rright sigrificantly affect Lendar's interest in the Property and/or rights under this Security Instrument(such as a proceeding
in bankruptey, probate, for condemnation or farfaiture, for enforcement of @ fian which may affain priority over this Beourity
instrument or to enforce laws or regulations), or (¢) Borrower has abandonad the Property, then Lender miay do and pay for
whatever is reasonabie or appropriate to protect Lenders interest in the Property and rights under this Security instrument,
including protecting and/or assessing the valus ofthe Property, and securing andlor fepaining the Property. Lender's actinns
can include, but are not limited to: (=) paying any sums secuied by a fien which has pricrity aver this Security Instrument
{b} appearing in court: angd {c) paying reasonable attorneys' fess to protect its inferest in the Propenly andior rights under
this Security instrument, including its secured posifion in a bankriiptey proceeding. Securing the Property includes, but is
not fimited fo, entering the Property 1o make repairs, change locks, feplace or board up doors and windows, drain water
from pipes, eliminate building or other code victations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 8, Lender does not have 1o do 80 and is not under any duty or abligation fo do
0. It is agreed that Lender ingurs rio ltabdlity for not taking &hy or all actions authorized under this Section &l

Any amounts disbursed by Lenider under this Sestion 9 shall become additional debtof Borrowersecurad by this Security
Instrument. These amounts shall heer interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice fiom Lender to Borrower reguesting payment,

i this Security instrumentis on a ieasshold, Boirower shall comply with all the provisions of the lease, Borrower shalt
not surrender the leasehold estale and interests herein conveyed or terminate or cancel the ground lease. Bomower shall
not, without the express written conaent of Lender, alfer or smend the grourid iease. If Boriower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to e mergenin wiiting,

10. Mortgage Insurance. ifLender required Morigage Insurance as a condition of making the Loan, Borrower shall pay
the premiums required 1 maintain the Mortgage Insuranos in effact, if, for any reason, fhe Mortgage Insurance coverage
required by Lender ceases (o be available fram the morgage insurer that previously provided such insurance and Borrower
was required io make separately designated pavments toward the premiums for Mongage Insurance, Borrower shall pay
the premiums required to obtain coverage subsiantially equivalent to the Morigage Insurance previously in eflect, at & cost
substantially equivalent to the cost to Borrower of the Mortgage Insurgnee previously in effect, from an alternate migttgage
nsurer selected by Lender, feubstantally equivalent Mortgage Insurance coverage is not available, Bormower shall continue
o pay to Lender the amount of the separately designated payments that were dus when the insurance coverage ceased
fo Be in effect. Lender wili aceepl, use and retain these payments 25 a non-refundable loss reserve in liey of Mortgage
insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loanis ultimately paid in full, and
Lander shall not be required to pay Sorrower any interest or S&Mings on such oss resarve, Lender can no longer require
loss reserve payments if Morigage Insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes avsilable, is obtained, and Lender reouires separately designated pay-
menis toward the gremiums for Morigage Insurance. If Lender required Morigage Insurance as a sondition of making the
Loan and Bomower was required to make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide & non-refundable ioss
reserve, unti! Lender's requirement for Mortgage insurance ends in sccordance with any written agreement betweer Bop.
rower and Lender providing for such termination or untl termination is required by Applicable Law, Nothing in this Section
10 affects Borrower's obligation fo pay interest at tha rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Mote} for certain losses it may incur if Bor
rowar does not repay the Loan as agreed. Borrower is nota party fo the Mortgage Insurance.

Morigage insurers evaluate their iotel risk on alf such insurance in force from time to time, and may enter into agree-
menis with other parties that share or modify their risk, or reduce losses, These agreements are on terms and conditions
that are satisfactory o the morlgage insurer and the othar party {or parties) to these agreemants. These agreaments may
require the mortgage insurer to make payments using any source of funds that the morigage insurer may have available
{which may include funds cbtained from Maorigage Insurance pramiums).
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AS & result of these agresments, Lender, any purchaser of the Note, another insurer, ahy reinsuirer, any other entity, or
any afffiate of any of the foregoing, may receiva {directly or indirectly} amounts that derive from {or might be characterized
as] a portion of Borower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid {o the insurer, the arrangement is often termed “captive reinsurance ” F urther;

{b) Any such agresments will not affect the rights Borrower has - if any - with respect to the Mortgage insur-
ance under the Homeowners Protection Act of 4 998 or any other law. These rights may include the right o receive
certaln disclosures, to requsst and obtain sanceliation of the Mortgage insurance, 1o have the Mortgage Insurance
{erminated aulomatically, andior to receive a refund of any Mortgage Insurance premiums that were uncamed at
the thme of such canceliation or termination,

. Assignment of Miscellaneous Proceeds; Forfelture, A Misceliansous Praceeds are hereby assigned to and
shall be paid to Lender,

If the Property is damaged, such Miscellaneous Frocesds shall be applied to restoration or repair of the Pioperty, if
the restoration or repair is economically feasible and Lender's security is not lessened, During such repair and restoration
period, Lender shall have the right o hold auch Miscellaneous Procesds untll Lender has had an opporiunity to inspect such

promplly. Lender may pay for the fepairs and restoration in g single disbursement arin a series of progress payments as the
work is completed. Unless an agresment is made in writing or Applicable Law requires interast in be paid on such Miscel-
laneous Proceads, Lender shall not be required to pay Borrower any interest or samings on such Miscellanecus Procesds,
I the restoration o repair is not economically feasible or Lender's security would be lessenad, the Miscellanecus Proceeds
shafi be applied to the sums secured by this Securlty Instrument, whether or not then due, with the excess!if any, naid to
Borrower. Such Miscellaneous Proceeds shall be applied in the arder provided for in Sectian 2.

In the event of a total taking, destruction, or loss in value of the Propeity, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether of fiot e due, with the excess; i any, pald to Borrower,

in the event of a partial taking, destruction, or loss i value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss invalue is #qual 1o or greater than the armount of the sums
secured by this Security instrument immediately befare the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agres in writing, the sums secured by this Security instrurnent shall be reduced by the amount of the
Miscellaneous Proceeds rmultiplied by the following fraction: (2) the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b} the fair market vaiue of the Property immediately before the
partial taking, destruction, or loss In value. Any balance shalf be paid io Bomower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Froperty
immediately before the partial taking, destruction, or loss in valua is jess than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in witing, the Miscel
laneous Proceeds shall be applied (o the sums secired by this Security Instrurnamnt whether or not the sums are then due.

ifthe Property is abandoned by Borrower, or if, after notice by Lender fo Bomower that ihe CUptiosing Party (as defined
in the next sentence) offers o make an award to setile a oiaim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property orto the sums secured by this Security Instrument, whather or not then due. "Opposing
Party” means the third parly that owes Bomower Miscellaneoyus Proceeds or the party against whom Borower has & fight
of aciion in regard fo Misceflansous Proceeads.

Boirower shall be in default if &Ry action or proceeding, whether sivll or criminal, is begun that, in Lender’s judgment,
could resulf in forfeiture of the Property or other material impairment of Lender's intersst in the Property of rights under this
Security Instiument. Borrower can cure such a default and, if acosleration hag accurred, reinstate 85 provided in Section
18, by causing the action or proceeding i be dismissed with ruling that, in Lender's Iudgment, preciudes forfaiture of
the Propenty or ather material impairment of Lefider's intarest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable o the impairment of Lender's interest in the Property are
hereby assigned and shall be paid fo Lender

All Misceliansous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifina-
tion of amortization of the sums secured by this Securily instrument granted by Lender to Borower or any Successor in
interest of Borrower shall not operate to release the liability of Borower or any Successors in Intersst of Borrower, Lender
shall not be required to commence proceedings against any Successor in Interest of Borrowsr or to refuse o extend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Sucoessors in Interest of Borrower, Any forbearance by Lender in exarcising any
fight or remedy including, without lirnitation, Lenders acceptance of paymenis from third persons, entities or Successors
in interest of Borower or in amounts less than the amount then due, shall not be & waiver of or preciude the exercise of
any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borower covenanis and agrees that
Borrower's obligations and liability shall be jnint and severst, However, any Borrower who co-signs this Security Instrument
but does not execute the Note {a “co-signer): () is co-signing this Security Instryment only to mortgage, grant and convey
the co-signer's interest in the Praperty under the terms of this Security Instrument; (b) is not parsonally obligated to pay
the sums secured by this Sacurity Instrument; and {c} agrees that Lender and any other Borower can agres fo extend,
modify, forbear of make any accormmodations with regard to the terms of this Securlly Instrument or the Note without the
© co-signar's consent,

Subject to the provisions of Section 18, any Successor in Intersst of Borrower who assumes Bomower's obligations
under this Security Instrument in wiiting, and is aprroved by Lender, shall obtain all of Borrower's fights and benefits under
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this Security instrument. Borrower shafl nof be released from Borrower's obligations and liability under this Security instru-
ment unless Lender agrees io such release in writing. The covenants and agreements of this Security Instrument shall bind
{except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, inciiding, but not
limited to, attorneys’ fees, propery inspection and valuation fees. In regard (o any other fees, the absence of express author-
ity in this Security Instrument to charge a specific fee to Borrower shall not be canstrued as a prohibition on the charging
of such fee. Lender may not charge fess that are exprassly prohibited by this Security Instrument or by Apglicable Law.

i the Loan is subject to & law which sels maximum loan charges, and that law is finally interprefed so that the inter
est or ofher loan charges collenied or to be wollected in connection with the Loan exceed the permitted linits, then: {a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted imit and {b any
sutris sfready collected from Bomower which exceeded permitted limits will be refunded 1o Borrower. Lender may choose
o make this refund by reducing the principal owed under the Note or Ly making a divect payment to Bomower. I a rafund
reduces principa, the reduction will be treated as a partial prepayment without any prepayment charge (whather or not a
prepayment charge is provided for under the Note}. Borrower's acoeptance of any such refund made by direct payment to
Barrower will constitute 2 waiver of any right of action Borrower might have arising out of such overcharge,

8. Motices. Al notices given by Borrower or Lender in connection with this Securfty Instrument must be in writing,
Any notice to Bormowsr In connection with this Security Instrument shall be deemed to have been given (o Borrower when
mailed by first class mail or when actually defivered to Borrower's notice address if sent by other means. Notics to any one
Borrower shall constitute netice 1o alf Borrowers unless Applicable Law expressly requires otheiwise. The nofice address
shall be the Property Address unless Bormower has designated a substitute notice address by notice to Lender, Barrower
shall promptly notify Lender of Bomower's change of address. If Lender specifies a procedure for reporting Bomower's
change of address, then Borrower shall orly report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any nctice to Lendsr 8hall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower, Any natice In connection with this Security Instrument shall net be deemed to have been
given to Lender until actually received by Lender, if any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirgment will satisfy the coresponding requirement under this Security instrument,

18. Governing Law; Seversbility; Rules of Construction, This Security Insirument shalf be govemned by federal law
and the law of the jurisdiction irt which the Property is ocated. Afl ighits ang obligations contsined in this Securily Instrument
are subject o any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly aiow the
parties o agree by contract or it might be silent, but such silence shali not be construed as a prohibition against agreament
by contract, n the event that any provision or'clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shalf not affect other provisions of this Security Instiument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding neuter
words of words of the feminine gendsr, (b) words in the singular shall mean and inciude the plural and vice versa; ang {c}
e word "ray” gives sois discretion without any obiigation fo take any. action.

17. Bomower's Copy. Borrower shal ke given one copy of the Note and of this Securily Instrument,

18, Transfer of the Property or 2 Bensficial Interest in Borrower. As used in this Section 18, “Interest inthe Property”
means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interssts transferred in Ed
bond for deed, contract for deed, instaliment sates contract of eserow agreement, the infent of which is the transfer of title
by Borrower at a future date to 2 purchaser.

it ali or any part of the Property or any Interest in the Properly is sold or tensienad {or if Borrowet ie not a naturad per-
son and & beneficial interest in Borrower is sold or transferred) without Lender's priorwritten sensent, Lender may require
immediate payment In full of at surms secured by this Security instrument, However this option shall not be exercised by
Lender ¥ such exercise is prohibiied by Applicable Law,

if Lender exsrcises this option, Lender shal give Borrower notice of scceleration, The notice shall provide a petiod of
not less than 30 days from the date the notice is Given in accordance with Section 18 within which Borrower must pay al
sums secured by this Security Instrument. If Borower fails to pay these sume prior io the expiration of this period, Lender
may invoke any remedies permitied by this Security Instrument withaut further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. If Borower mests certain conditions, Rorrower shall have the
fight to have &nforcement of this Secunity Instrument discontinued at any time prior to the earlfiest of {a) five days before
sale of the Property pursuant to any power of sale contained in this Beourity Instrument; {b} such other period as Applicable
Law might specify for the termination of Borrower's fight to reinstaie; or o) entry of & judgment enforcing this Security
instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as i no acceleration had ocourred: {b} cures any default of any other covenants or agreements;
{c) pays all expenses incurred in enforcing this Security instrument, including, but not imited to, reasonable aftorneys’
fees, property inspection and valuation Tees, and other fees incurred for the purpuse of protecting Lendar's interest in the
Property and rights under this Security Instrument, and {d) takes such action as Lender may reasonably require fo sssure
that Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation o pay the surms
secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; {b) money order; (¢} certified
check, bank check, treasurer's check or cashier's cheek, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or {d) Elecironic Funds Transfer. Upon reinstatement
by Barrower, this Security instnument and obligations secured hereby shall remain fully effective as if no acceleration had
accurred. However, this right to reinstate shall not apply in the case of scceleration under Section 18.

20. Bale of Note; Change of Loan Servicer; Notice of Grisvance. The Note or z partial interest in the Note (together
with this Security instrument) can be sold ons or more fimes without prior notine to Borrower, A sale might resuit in 3 change
in the entity (known as the “Loan Servicer”} that collects Perindic Payments due under the Note and this Security Instru-
ment and performs other marigage loan servicing obligations under the Mote, this Security Instrument, and Applicable
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Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change
of the Loan Servicer, Bomower will be given wriffen notice of the change which wil state the name and address of the new
Loan Servicer, the address fo which payments should be made and any other information RESPA requires in connection
with a nofice of transfer of servicing. If the Note is soid and thereafter the Loan is serviced by a Loan Servicar other than
the purchaser of the Note, the morigage foan senvising obligations to Borrower wifl remain with the Loan Servicer or be
transferred to & successor Loan Servicer and are not assurned by the Note purchaser unless otherwise provided by the
Mote purchaser,

Neither Borrower nor Lender maly commence, join, or be joined to any judicial action {85 either an individual fitigant or
the member of & class) that arises from the other party’s actions pursuani to this Security Instrument or that alleges that
the other party has breached any provision of, or any duty oweg by reason of, this Becurity Instrument, untit such Borower
or Lender has notified the other party {with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable pericd after the giving of such notice to take comective
action. If Applicable Law provides a time period which must elapse before certain action £an be teken, that time period wil
be deemed to be ressenable for purposes of this paragraph. The notice of accederation and opporturnity fo cure given to
Borrower pursuant to Section 22 and the netice of acceleration given to Bomrower pursuant 1o Section 18 shall be deamed
ta satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: (a} “Hezardous Substances” are those substances defined
as foxic or hazardous substances, polfutants, or wastes by Environmental Law and the foliowing substances: gasaline,
kerosens, other flammable or toxic petroleum products, foxic pesticides and herbicides, volatite soivents, materials con-
taining asbestos or formaldehyde, and radicactive materals; (b) “Environmental Law” means inderal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental pratection; (o} “Environmental
Cleanup” includes any fesponse action, remedial action, or removal action, as defined in Environmenial Law; and () an
“Environmental Condition” means a condition that can cause, contribute 1o, or otherwise rigger an Environmenial Cieanugp.

Borrower shall not cause or peimit the presance, uss, disposal, storage, of release of any Hazardous Stibstances, or
threaten to release any Hazardous Substances, on or in the Froperty. Borrower shall niot de, nor afiow anyone else to do,
anything affecting the Property {a} that is in victation of any Environmental Law, (B) which creates an Environmental Condi-
tion, or (¢} which, due o the presence, use, of release of 1 Hazardous Subsiance, creates acondiion that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, Use, or storage on the Propery of
small quantities of Hazardous Substarces that are ganerally resognized io be appropriate o nonmal residential uses and
io maintenance of the Praperty (including, but not imited to, hazardous subsiances in cansumer products),

Bomower shall promptly give Lender written notice of (&} any invastigation, dlaim, demand, lawsuit or other action by
any governmental or requlatory agency or private party invoiving the Property and any Hazardous Substance or Enviran-
mental Law of which Borrower has actual knowiedge, (b) any Environmenial Condition, including but not limited to, any
spilling, leaking, discharge, release or threat of release of any Hazardous Substanoe, and (¢) any condition caussed by the
presence, use or release of a Hazardous Substanos which adversely affects the value of the Proparty, If Borrower {eams,
or is notified by any governmental or regutatory authonty, or any private garty, that any removal or other remediation of any
Hazardous Substance affecting the Property is iecessaty, Bomower shalf prompily take all necessary remeadial actions in
accordance with Environmental Law Nothing herein shall create any obligation on Lender for an Environmenial Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Londer shall give notice to Borrower prior to aceeleration following Borvowsr's
breach of any covenant or agreement in this Security Instrument {but not prior fo acceleration under Bection 18
uniess Applicable Law provides othierwise). The notice shat specily: {(a) the default, {b} the action required to cure
the default; (o} a dale, not leas than 30 days from the date the notice is given io Borrower, by which the defauit st
be clred; and () that failure to cure the defauit on or before the date specifiad In the notice fnay resuit in accel.
eration of the sums secured by this Security Instrument and sale of the Properly. The notice shalt further inform
Borrower of the right to reinstate afier acceleration and the right to being a court action to nssert the non-existence
of a dafaull or any other defense of Borrower to sccsleration and sale, If the defaull is not cursd on or before the
date specified in the notice, Lender at its option may require immedizte payment in full of all sums sscured by this
Security instrument without further demand and may invoke the power of sale and any other remedies permitted
by Applicabla Law. Lender shall be entitied to sollect all expenses incumed in pursuing the remedies provided i
this Bection 22, including, but not imited o, reasonable attomeys’ fees and costs of title avidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustes to execute a written notice of the
weGurrence of 2n event of defaull and of Lender's election o cause the Property to be sold and shall cauge such
notice io be recorded in each county in which any sart of the Property is located. Lender or Trustes shall give notice
of sale in the manner prescribed by Applicable Law to Borrowsr and to other persons prescribed by Applicable
Law, After the ime required by Applicable Law, Trustee, without demand on Borrower, shali sell the Property at
public auction 1o the highest bidder at the time and place and under the terms designated In the notice of sale in

may purchass the Propedy at any sals.

Trustes shall deliver to the purchaser Trustee’s deed conveying the Propeny without any covenant or war-
ranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the fruth of the
statements made thevein, Trustee shall apply the proceeds of the sals in the following order: (a) to afll expanses
of the sale, including, but not imited to, reasonable Trustee's and attorneys’ feas; (b} to all sums securad by this
Security instrument; and {c} any excess {o the person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shali requsst Trustee to
resonvey the Property and shall surrender this Security instrument and all notes evidencing debt senured by this Seourity
Instrument to Trustee, Trustee shail reconvey the Property without warranty to the person or persons legally entitled to it.
Such peraon or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconvaying
the Property, but only if the fes is paid to a third party {such as the Trustee) for services rendeared and the charging of the
fee is permitted under Applicable Law.
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24, Substitute Trustse. Lender may from tirne to ime remove Trustee and appoint a successor frustee to any Trustee
appointed hereunder, Without convayance of the Property, the successer frustes shall succeed to all the tile, power and
duties conferred upon Trustee herein and by Applicable Law.

5. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fess shall include those awarded
by an appeliate court,

28. Protective Advances. This Security Instrumeant secures any advances Lander, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security Instrument.

27. Reguired Evidence of Property Insurance.

WARNING

Unless you provide us with evidense of the insurance covarage as required by our contract or loan agraement,
we may purchase insurance at your expense to protect our interest. This insurance may, it need not, also protect
your interest. if the colisteral becomes damaged, the coverage we purchase may not pay any claim you make or
any daim made against you, You may later cancel this coverage by providing evidence that you have obtained
properly coverage slsewhers,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your contract or lean balance. If the cost is added to your contract or loan balance, the interest rate on fha
underlying contract or loan will apply to this added amount. The efiective date of coverage may be the date Your
prior coverage lapsed or the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than nsurance vou can obtain an your own
and iy not satisfy any need for property damage coverage or any mandatory lisbifity insurance fequirements
imposed by Applicable Law.

BY SIGNING BELOW Borower acoepts and agrees to the ferms and covenants conigifed in this Secufity Instrument
and in any Rider executed by Borrower and recorded with i,

/,;54?? j 7 {Seal)

DATE
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Btate of GREGON

County of KLAMATH

This instrument was acknowledged before me on DECEMBER 20, 2047 by RANDY L. MELGER,

Sigrature of Notarial Oficer
T,
0 AN FUE S - Y
NOTARY PUBLIC - OREGON AOTH Ry 7%5,@ Lt
L COMMISSION NO, 363381 T fand Rarky
MY COMMISSION EXPIRES JUNE 12, 2021

My commission expires: éa . / j;y s /

Lender: PennyMac Loan Services, LLG
RMLS 1D: 35853

Loan Originator: Lotraine Ponce
MNRILS 1D 280508

OREGON--Single Family-Fannie Mise/Freddie Muc UNIFORM INBTRUMENT Form 3038 1/04

Eliie Mag, inc, Page 10 0of 10 OREDEED 0315
OREDEED (CLS)



CASE #: 48-48-6-0450452
MAEN: 1007 158-7000235628-7

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT QF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT,

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
20th day of December, 2017, and is incorporated into and shall be desmed
to amend and supplement the Mortgage, Deed of Trust or Dead to Sequra Debt (herain
“Security Instrument”} dated of even date herewith, given by the undersigned Eher&in
“‘Boerrower”) to secure Borrower's Note fo PennyMac Loasn Services, LLC, a Delaware
Limited Liability Company

{(herein “Lender”)
and covering the Property described in the Security Insirument and located at
8270 SPOONBILL DR
BONANZA, OR 87623

VAGUARANTEED LOAN COVENANT: In atditiontothe covenarits and agreemeants made
in the Security Instniment, Bomower 2hd Lender further covenant and agree as follows:

ifthe indebledness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereo? shail

overntherighis, duties and liabilities of Borower and Lender. Any provisions offhe Securiig
nstrument or other instiliments executed in connection with sald indebtedness whic
are inconsistent with said Title or Hegulations, Including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accalerale payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, ‘are hereby amended or negated io
the extent necessary to conform such instruments to said Title or Requlations.

LATE CHARGE: At Lerider's aption, and as affowed by applicable state aw, Borrower will
pay a “late charge” not excesding four ﬁer centum (4%) of the overdue payment when
paid more than fifteen (15) days after the due date thereof to cover the extra expense
nvolved in handling delinquent payments, but such "late charge” shall niot be payable
out ol the proceeds of any sale made o satisfly the indabledness secured hereby, unless
stch proceeds are sufficient to discharge the entire indebtadness and all propar costs
and expenses secured hereby.

GUARANTY: Should the Depariment of Vetarans Affairs fail or refuse i issusits guaranty
in full amount within 60 days from the date that this loan would normally become efigible
foF such guaranty commitied upon by the Depariment of Vieterans Affairs under the
provisions of Title 38 ofthe U.S, Code “Velarans Benefits,” the Mortgages may declarethe
indebtedness hereby secured at once due and payable and may foreclose immediaieéy or
may exercise any other rights hereunder or iake any other proper action as by law provided

TRANSFER OF THE PROPERTY: Thie loan may be declared immeadiately due and
payable upon transfer of the property securing such oan 1o any transferse, unless the
acceplability of the assumption of the loan is sstablished pursuant to Section 3714 of
Chapter 37, Title 38, Unitad States Code,

An authorized transfer {"assumption”) of the property shall also be subject to additional
covenants and agreemenis as set forth balow:

{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%] of the
balance of this loan as of the date of ransfer of the property shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIGER
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Affairs. If the assumer fails to pay this fee at the time of transifer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payes of the indebledness hereby secured or
any transferee thereof, shall be immediately due and pagabie. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.5.C. 3729 (c).

(b} ASSUMPTION PROCESSING CHARGE: Upon apg!ica‘tion for approval to allow
assumfpticn ofthis loan, aprocessingfee maybe charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subsaquently revising the
holder’s ownarship records when an approved ransfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code appliss.

(c) AGSUMPTION INDEMNITY LIABILITY i this obligation is assumed, then the
assurner hereby agrees fo assume all of the obligations of the veteran undear the fems of
the instruments creating and securing the loan. The assumer turther agrees to indemnify
the Department of Vielerans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebledness created by this instrument.

N WITNESS WHEREDF Borrower(s) has executed this VA Guarantzed Loan and
Assumption Policy Rider,

/@JWQ ci /LZ%«{ e oz/ :ZCJ/? 7 (sesi)
RANDY L. @E} BER

" DATE

VA GUARANTEED LOAN AND ASSURMPTION POLICY RIDER
Eitie Mae, Inc. Page2 of 2 PBTSIABR 0311
PB751ASR (CLS)



MIN: 1007159-7000235625.7
MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider’) is made this 20th day of December, 2017, and s

incorporated into and amends and supplements the Deed of Trust {the "Security
Instrument’) of the same date given by the undersigned (the “Borrower,” whether there

are one of more persons undersigned) to secure Borrower's Note to
PennyMac Loan Services, LLC, a Delaware Limited Liability Company

{("Lender} of the same date and covering the Properly described in the Security
Instrument, which is located at:
9270 SPOONBILL DR, BONANZA, OR 97623,

in addition to the covenants and agreemanis made in the Secuiity instrument, Borrower
andLenderfurthercovanantand agreethatthe Security Instrumentis ameanded asfollows:

A DEFINITIONS
1. The Definitions section of the Securly Instrument is amendad as follows:
“Lender” is PennyMac Loan Services, LLE.

Lenderis _a Delaware Limited Liability Company Srganized and existing
under the laws of Delaware. Lender's address is
3043 Townsgate Road, Suite 200, Westiake Village, CA 81381,

Lender is the beneficiary under this Seoutity Instrument. The term ‘Lender” includes
any successors and assigns of Lender

"MERS” s Morngage Electionic Registration Systams, Inc. MERS is a separate
carporation that is the Nomines for Lender and is acting solely for Lender, MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2028, Flint, Ml 48501-2026, 1el. (B88) 879-MERS. MERS is
appointed as the Nomines for Lender fo exercise the rights, duties and obligations of

foreclosing or directing Trustes to institule foreciosure of this Security Instrumant,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term ‘MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nomines interest is terminated.

2. The Definitions section of the Security Instrument is further amended to acdd
the following definition:

“Nomines” means one designated fo act for another as its repraseniative for
a limited purpose.,

MERS RIDER - Single Family - Fannie Mae/Freddie Mag UNIFORM INSTRUMENT
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended fo read as foliows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
alf renewals, extensions and modifications of the Note; and (i} the performance of
Borrower's covenants and agresments under this Securily instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in frust, with
power of sale, the following described property Jocated in the
County [Type of Recording Jurisdiction] of
Klamath [Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: R480753
APN# R480782

which currenily has the address o 8270 SPOONBILL DR, BONANZS,

[Slrest}fCity]
OR 87822 {"Property Address”):
[State] [Zip Code]

TOGETHER WITH alithe improvements now or hereafter éracted onthe property,
and all easements, appurtenances, and fadures now or heresfier a part of the property,
All replacements and additions shall also be covered by this Securily instrument. Al of
the foregoing is referred to in this Security instrument as the “Property.”

Lender, as the beneficiary under this Secuiity Insirument, dasignates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be sarved on MERS as the designated
Nomines for Lender. Borrower understands and agraes that MERS, as the designated
Nomines for Lender, has the right to exarcise any or all intereets granted by Borrower
to Lander, including, but not limited to, the right to foreciose and sell the Property;
and to take any action required of Lendar including, but not limited to, assigning and
releasing this Security instrument, and substituting a sucoessor trustes,

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
18, Notices. All notices given by Bomower or Lender in connection with this
Securily Instrument must be in writing. Any notice {o Borrower in connection with this

MERS RIDER - Single Family - Fannis MaefFredis Mac UNIFORM INSTRUMENT
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Security Instrument shall be deamed to have been given to Borrowsr when mailed
by first class mail or when actually delivered fo Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Properly Address uniess Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies g procedure for reporting Borrower's change of addrese,
then Borrower shall only report a change of address through that specified grocedure,
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by malling it by first
class mall to Lender's address stated hersin unless Lender has designated another
address by notice to Borrower Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender untit

any notice required by this Security Instrument is also fequired under Applicable Law;
the Applicable Law reguirement will satisty the carresponding requirement under this
Security instrument.

D. SALE OF NOTE; CHANGE 0F LOAN SERVICER; NOTICE OF GRIEVANGE

Saction 20 of the Security Instrument is amended to read as follows:

20. Sale of Note: Change of Loan Servicer; MNotice of Grievance. The Note
or & partial interest in the Mote {together with this Security Instrument) odn be sold
ong or more times without prior notice 1o Borrower. Lender acknowledges that untif it
directs MERS 1o assign MERS's Nominee interest in this Ssourity Instrument, MERS
femains the Nomines for Lender, with the authority to exercise the rights of Lender, A
sale might resultin a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the MNote and this Security instiument and performs
other morigage loan servicing cbligations under the Note, this Security Insirument,
and Applicable Law. There also might be one or more changes of the Loan Servicar
unrelated fo a sale of the Note. If there is a change df the Loan Servicer, Borrower will
e given writen notice of the change which will state the hame and address of the
new Loan Servicer, the addrese to which payments shouid be made and any other
information RESPA requires in connection with a notice of transfer of servicing. if the
Nete is sold and thereafter the Loan is serviced by a Loan Servicer othar than the
purchaser of the Note, the maorigage loan servicing obligations to Borrower will remain
with the Loan Servicer or be iransferred to a stccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial
action (as either an individual fitigant or the member of & class) that arises from the
cther party's actions pursuant 1o this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Saction 1 5} of such alleged breach ang
afforded the other party hereto a reasonable period after the giving of such notice o
{ake corrective action. i Applicable Law provides a time period which must elapse
kefore certain action can be taken, that time period will be deemed 1o be reasonahle
for purposes of this paragraph. The notice of acoeleration and Cpportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deasmed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument ix amended o read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lenderor MERS may
fromtimetotime appointa successortrustes to any Trustee appointed hereunderwho has
ceased 10 act. YWithou conveyance of the Property, the successor frustee shall succead
to ali the title, power and duties confarred upon Trustes herein and by Appilicable Law,

BY SIGNING BELCOW Borrower accapts and agrees fo the terms and covenants
contained in this MERS Rider,

/i /,Z @ /j 7 (Seal

DATE
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EXHIBIT A - LEGAL DESCRIPTION
Tax id Number(s): R460753, R480762

Land situated in the City of BONANZA in the County of Klamath in the State of OR

LOTS 5 AND 10 IN BLOCK 29 OF KLAMATH FALLS FOREST ESTATES HIGHWAY 56 UNIT, PLATNO. 2,
ACCORDING

TO THE OFFICIAL PLAT THERECF ON FILE IN FHE OFFIGEOF THE COUNTY GUERK OF KLAMATH COUNTY,
OREGON,

Parcel 12: R460753 AND R450762

Commonly known as: 9270 Spoonbill Dr, Bonanza, OR 97623-7707

THE PROPERTY ADDRESS AND TAX PARCEL IDENTIFICATION NUMBER LISTED ARE PROVIDED SOLELY FOR
INFORMATIONAL PURPOSES



