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EXHIBIT A TO UCC FINANCING STATEMENT

PARCEL 1.

A leasehold interest only not including buildings and improvements located in the land described
as follows:

Actractof land situated in the SW 174 of the NE 1/4 of Section 20, Township 38 South, Range 9
East, Willamette Meridian, Klamath County, Oregon, being a portion of Blocks 7 and 8 and
vacated Hilltop Street, McLoughlin Heights Subdivision, more particularly described as follows:
Commencing at the Northeast corner of McLoughlin Heights; thence South 0°46'00" West, along
the Bast boundary of McLoughlin Heights, 100.0 feet to the true point of beginning of this
description; thence South 0°46'00" West, along the East boundary of MeLoughlin Heights
87230 feet to the North boundary of Foothills Boulevard; thence 40.57 feet along the arc ofa
20,00 foot radius curve to the right (the long chord of which bears South 58°53" West, 33,97
feet); thence North 63°00000" West, along the North boundary of Foothills Boulevard, 104,35
feet; thenve 482.81 feet along the arc of a 774,83 foot radius curve to the left (the long chord of
which bears North 80°51'03" West, 475.03 feet); thence leaving said road boundary North
20°39'40" East, 504,11 feet; thence South 89°2 100" Bast, 420.87 feet 1o the true point of
beginning. TOGETHER WITH the Northerly one-half of vacated Foothill Boulevard abutting
the Southerly boundary of the:above described parcel.

Also including Lots 8,9, 10, 11,712, 13, 14-and 15 of Block 6 of MclLoughlin Heights
subdivision, Together with the Southerly one-half of vacated Foothill Boulevard abutting the
Northerly boundary of said Lots 8, 9, 10, 11, 12, 13, 14 and 15 of Block 6;

Excepting therefrom Lots 8,9, 10, 11,12, 13; 14 and 15:of Block 6 of McLoughlin Heights
Subdivision, Together with the Southerly one-half of vacated Foothill Boulevard abutting the
Northerly boundary of satd Lots 8, 9, 10, 11, 12, 13,14 and 15 of Block &;

Also Excepting therefrom the following described parcel: Commencing at the NE 1716 corner of
Bection 20, Township 38 South, Range 9 Bast of the Willamette Meridian, Klamath County,
Oregon, being the Northeast corner of McLoughlin Heights subdivision; thence along the east
boundary of said MelLoughlin Heights and the East line of the SW 1/4 NE 1/4 of said Section 20
South 0°46'00 West 100,00 feet to the Northeast corper of that parcel described as Parcel 1in
deed Volume M91, page 13596, records of Klamiath County, Oregon: thence along the Northerly
boundary of said Parcel North 89°21'00™ West 420,87 feet to the Northwest comer of said pareel;
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thence South 20°39'40" West 504.11 feet 1o the Southwest corner of that parcel described in deed
Volime M75, page 8321, records of Klamath County, Oregon and the true point of begirining for
this description; thence South 08942°06" Hast 25,00 feet to the centerline of vacated Foothill
Boulevard; thence following said centerline along the are of a 749.83 foot tadiug non-tatigent
curve 1o the right 82.06 feet, the long chord of which bears South 84°26'01" West 82.02 feet;
thence leaving said centerline North 09%10°20" West 12.82 feet; thence South 80°1 748" West
17.62 feet; thence North 09°32'02" West 17.40 feet; thence South 80°54'52" West 63.92 feet to
the point of beginning:

Also Excepting therefrom the following described portion of Parcel 1 of Deed Volumne M91,
page 13596, records of Klamath County, Oregon: Beginning 4t a point on the East boundary of
MeLoughlin Heights which bears South 0°46'00" West 100,00 feet from the Northeast corner
thereof, said point being the Northeast corner of said Parcel 1 of deed Volume M91, page 13596;
thence North 89°21'00" West along the North line of said parcel 420.87 feet to the Northwest
corner thereof; thence South 20°39'40" West along the Westerly line of said parcel 173.00 feetto
apoint; thence along the Southerly line of said parcel South 86°54'35™ East 274.87 feet; thence
legving said Southerly line North 15°01°071" East 28.90 feet; thence North 72°20'55" East 13.00
feet; thence South 69°4102" East 99,96 feet; thence South-4°301 8% East 3.74 feet to the
Southerly line of said Parcel 1; thence South 86°54'35” East to a point on the Hast line of said
parcel; thenoe North 0°46'00" East along said East line 183,00 feet to the point of beginning.

TOGETHER WITH easements for vehicularaccess and pedestrian walkways as described in the
Agreement for Reciprocal Actess Easéments recorded June 8, 2001 in Instrument No. MO1-
27242, Official Records of Klamath County, Oregon,

PARCEL 2:
The buildimgs, fixtures and improvements located on the following described property:

A tract of land situated in the SW /4 of the NE 1/4 of Section 20, Township 38 South, Range 9
Bast, Willamette Meridian, Klamath County, Oregon, being a portion of Blocks 7 and 8 and
vasated Hilltop Street, McLoughlin Heights Subdivision, more particularly described as follows:
Commeneing at the Northeast corner of MclLoughlin Heights; thence South 0946'00" West, along
the East boundary of McLoughlin Heights, 100.0 feet to-the true point of beginning of this
description; thence South 0°46'00" West, along the East boundary of MeLoughlin Heights
572.30 feet to the North boundary of Foothills Boulevard; thence 40,57 feet along the arc.of a
20,00 foot radiug curve 1o the right (the long chord of which bears South 58753 West, 33.97
feet); thence North 63°00°00" West, along the North boundary of Foothills Boulevard, 104.35
feet; thence 482,81 feet along the arc of a 774,83 foot radiug curve 1o the left (the long chord of
which bears North 80°51°03" West, 475,03 feet); thence leaving said road boundary North
20°39°40" Bast, 504,11 feet; thence South 89°21'00" East, 420.87 feet to the true point of
beginning. TOGETHER WITH the Northerly one-half of vacated Foothill Boulevard abutting
the Southerly boundary of the above described parcel,

Alsoincluding Dots 8, 9, 10, 11, 12, 13, 14-and 15 of Block 6 of MceLoughlin Heights
subdivision, Together with the SBoutherly one-half of vacated Foothill Boulevard abutting the
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Northerly boundary of said Lots 8, 9, 10, 11, 12, 13, 14 and 15 of Block 6;

Excepting therefrom Lots 8, 9, 10, 11, 12, 13, 14 and 15 of Block 6 of McLoughlin Heights
Subdivision, Together with the Southerly one-half of vacated Foothill Boulevard abutting the
Norvtherly boundary of said Lots 8, 9, 10, 11,12, 13, 4 and 15 of Block 6,

Also Excepting therefrom the following deseribed parcel: Commencing at the NE 1/16 corner of
Section 20, Township 38 South, Range 9 East of the Willamette Meridian, Klamath County,
Oregon, being the Northeast corner of MceLoughlin Heights subdivision; thence along the east
boundary of said McLoughlin Heights and the East line of the SW 1/4 NE 1/4 of said Section 20
South 0°46'00 West 100,00 feet to the Northeast corner of that parcel described as Parcel 1.in
deed Volume M91, page 13596, records of Kiamath County, Oregoni: thence along the Northerly
boundary of said Parcel North 89°21'00" West 420,87 feet to the Northwest corner of said parcel;
thence South 20°39'40" West 504,11 feet to the Southwest corer of that parcel described in deed
Volume M785, page 8321, records of Klamath County, Oregon and the trae point of beginning for
this description; thence South 08°42'06" East 25.00 feet to the centerline of vacated Foothill
Boulevard; thence following said centerline along the.are of a 749.83 foot radius non-tangent
curve to the right 82.06 feet; the long chord of which bears South 84°26'01" West 82,02 feet;
thence leaving said centerling North:09°10720" West 12,82 feet; thence South 80°1748" West
17.62 feet; thence North 09°32'02" West 17.40 feef; thence South B0°54'52" West 63.92 feet to
the point ol beginning:

Also Excepting therefrom the following described portion of Parcel 1 of Deed Volume M91,
page 13596, records of Klamath County, Oregon: Beginning at a point on the East boundary of
MeLooghlin Heights which bears South 0°46'00" West 100.00 feet from the Northeast corner
thereof, said point being the Northeast corner of said Parcel 1 of deed Volunie M91, page 13596,
thence North 89°21'00" West along the North line of said parcel 420,87 feet to the Northwest
corner thereof; thence South 20°3940" West along the Westerly line of said parcel 173.00 feet to
a point;. thence along the Southerly line of said parcel South 86°54'35" East 274.87 feet; thence
leaving said Southerly line North 15°01°01" East 28.90 feet; thence Novth 72°20'55" East 13.09
feet; thence South 69°41'02" Bast 99,96 feet; thence South 4°30'18" East 3,74 feet to the
Southerly line of said Parcel 1; thence South 86°54'35" East to a point on the East line of said
parcel; thence North 0°46'00" Bast along said East line 183.00 feet to the point of beginning,

TOGETHER WITH casements for vehicular access and pedestrian walkways as described in the

Agreemient for Reciprocal Access Easemnents recorded June 8, 2001 in Instrument No, MO1-
27242, Official Records of Klamath County, Oregon.
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ManeoF Firs T DEBTOR (A DR 1B ON RELATED FINANMOING BTATEMENT

CIRBAMLZATION'S NAME

MARQUIS COMPANIES 11, INC.

INOIVIDUAL'S LAsT Nams FIRET MaME IIDDLE NAME SUrER

Nane OF FIRST SEOURED ParrTy (B on Ae) o FELATED Finanome STaTEMENT

CHREARIZATION'S Mans
LANCASTER POLLARD MORTGAGE COMPANY, LLC

INDIVIDLIAL'S LAST NAME FIRsT Mams NUDDLE: Name, BUPFix

EXHIBIT BTO UCC FINANCING STATEMENT

All of the following described property and interests in property, whether now in
existence or hereafter arising, relating to, sitvated, or located on, or used ot usable in connection
with, the maintenance and/or operation of the property described in Exhibit A (hercafler referred
o as the “Land”):

() Al fictures, furniture, equipment and other goods and tangible personal property
of every kind and description whatsoever now or hereafter located on, inor at the Land,
including, but not limited o, all lighting, latndry, incinerating and power equipment; all engines,
boilers, machines, radiators, motors, furnaces, compressors and transformers; all power
generating equipment; all pumps, tanks, ducts, conduits, wirey switches, electrical equipment,
and fixtures, fans and switchboards; all telephone equipment; all piping, tubing and plumbing
equipment and fixtures; all heating, refrigeration, air-conditioning, cooling, ventilating;
sprinkling, water, powet, waste disposal and communications equipment, systems and appatatus;
all water coolers and water heaters; all fire prevention, alarm and extinguishing systems and
apparatus; all cleaning equipment; all 1iff, elevator and escalator equipment and apparatus; all
partitions, shades, blinds, awnings, screens, screen doors, storm doors, exterior and interior signs,
gas fixtures, stoves, ovens, refrigerators, garbage disposals, dishwashers, kitchen and laundry
fixtures, utensils, appliances and equipment, cabinets, mirrors, mantles, floor coverings, carpets,
rugs, draperies and other furnishings and furniture now-or hereafter installed or used or usable in
the operation of any part of the buildings, structures or improvements erected or to be erected in
or upon the Land and every replacement thereof; accession thereto, or substitution therefor,
whether or not all of the above are now or hereafter acquived or attached to the Land inany
manter;

{b) All articles of tangible personal property not otherwise deseribed herein which are
now or hereafter located in, dttached to or used in, on or about the buildings, structures or
improvements now or hereafter located, placed, erected, constructed or built on the Land and all
replavements thereof, accessions thereto, or substitution therefor, whether ornot the same ace, or
will be, attached tosuch buildings, structures ot roproverents in any manner;

{©) All awards now-or hereafter made (“Awards”)y with respect to the Land aga regulf
of (1) the exertise of the power of condemnation or eminent domain, or the police power, (ii) the
alteration of the grade of any street, or (iii) any other injury or decrease in the value of the Land
(including but not Bmited to any destruction-or decrease in the value by fire or other casualty),
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whether or not any of the property described in this item () constitutes accounts, chattel paper,
documents, general intangibles, instruments, investment property, deposit accounts, or money;

{d)  All land surveys, plans-and specifications, drawings, briefs.and other work
product and other papers and records now or hereafter used in the construction, reconstruction,
alteration, repair or operation of the Land;

{e) All certificates and agresments for the provision of property or services to or in
connection with, or otherwise benefiting, the Land and/or the healtheare facility situated-on the
Land (the “Healtheare Facility™);

H All licenses, permits, and/or approvals issued by any governmental authority with
respeet to the useor mpw ation of the Healthcare Facility for the Approved Use as that term s
defined in the Operator’s Regulatory Agreement between the Debtor and the U.S, Department of
Housing and Urban Development, fo the greatest extent permitted by and not in violation of
applicable law now eniacted orhereatter amended, and any and all
Medicaid/Medicare/ TRICARE/CHAMPUS or other governmental insurance provider
agreements {the “Provider Agreements”), Provided that this collateral description shall be
construed as-evidencing the grant of a security interest, the assignment of receivables, the giving
dominion and control, or designation of an attorney-in-fact, with respect to the Government
Receivables Acocounts, Government Payiments, and other Healthcare Assets to the greatest extent
permitted by and not in violation of (i) applicable law, now enacted and/or hereafier amended,
and {ii) the Provider Agreements, For purposes herein, “Government Receivables Accounts”
shall mean separate deposit account(s) into which only Government Payments are deposited, and
“Government Payments” shall mean a payment from a governmental entity and shall include,
without limitation, payments governed under the Social Security Act (42 U.8.C. §§ 1395 et seq. ),
including payments under Medicare, Medicaid and TRICARE/CHAMPUS, and payments
administered o regulated by the Ceriers for Medicare and Medicaid Services of the U8,
Department of Health and Human Services;

(g All funds, monies, securities and other property held inescrow, lock boxes,
depository or blocked accounts or as reserves-and all rights to receive {or to have distributed to
Debtor) any funds, monies, securities or property held in escrow, lock boxes, depository or
blocked accounts orag reserves including but not limited to all of Debtor’s rights (if any) to any
funds or amounts in that certain reserve funds and/or residual receipts accounts created under any
régulatory agreement required by the Secretary of Housing and Urban Development or the
Federdl Housing Administration Commissioner;

{h) All accounts, acconnts receivable, general intangibles, chaftel paper, instruments,
rights to payment evidenced by instruments, documents, inventory, ,gwm 5, cash, cash proveeds,
bunk accounts, deposit accounts, certificates of deposits, securities, insurance policies, lefters of
credit, letier of credit rights, deposits, judgments, Hens, causes of action, warranties, puaranties
and all other properties and assets of Debtor, tangible or mmﬂ@;xbm whether or not similar to the
property deseribed inthis ifem (h). Asused herein, the term “accounts receivable” shall include
(i) all healthcare insurance receivables, including, but not limited to Medicaid and Medicare
receivables, Veterans Administration or other governmental receivables, private patient

B2




receivables, and HMO receivables; (i) any payments due or to be made to Debtor relating to the
Land or (ii1) all other rights of Diebtor to receive payment of any kind with respect to the Land;

{1) All books, records and files of whatever type or nature relating to any or all of the
property or interests in property described herein or the proveeds thereof, whether or not written,
stored electronically orelectromagnetically orin any other Torm, and whether or not such books,
records, or files constitine accounts, equipment or general intangibles;

{1 Any and all security or other deposits which have not been forfeited by any tenant
under-any lease; and

(ky  Allproductsand proceeds of any and all-of the property {and interests in propeity)
described herein including butnot limited to proceeds of any insurance, whether or not in-the
form of vriginal collateral, accounts, contract rights, chattel paper, general intangibles,
equipment, fixtures, goods, securities, leases, instruments, inventory, documents, deposit
accounts or cagh.
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