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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,

13,18, 20 and 21. Certatn rules regarding the usage of words used i this document are also provided in Sectior: 16.

(4) “Security Instrument™ means this decwment, which is dated October 2, 2013, together with all Riders to

this document.

(B) “Berrower” is Jerry D Rosteroltz and Penelope Rosterolla, busband and wife whose address(s) isfare:
9463 Greenbriar Dr, Klamath Falls, Oregon 97603

Borrower is the trustor nadér this Security Instrument.

{©) “Lender” is Washington Federal, National Association, Lender isa cotporation organized and existing

under the laws of The USA. Lender’s address is 425 Pike Street » Seatfle, Washington 95101, Lender is the

beaeficiary under this Security Insttment. - )

(B) “Trustee” is AMERITITLE , 300 Klamath Ave, Klamath Falls, Oregon 97601, .

(E) ‘“Note’” meaus the promissory note signed by Borrower znd dated October 2, 2018. The Note statss that

Borrower owes Lender One Hundred Forty Thousand And 007100 Dollars (U.S. $140,000,00) plus interest.

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not Iater than

November 1, 2048, .

{F) “Property” means thé property that is described below under the heading “Trensfer of Rights in the

Property.”

{G} “Loan® mesms the debt evidenced by the Note, plus inerest, any prepayment charges and kute charges due

under the MNote, and af] sums due under this Secarity Instrument, plus interest,
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(B} “Riders™ means all Riders to this Security Instoument that are executed by Bomower, The following Riders
are to be executed by Borrower [check box as applicabled:

[ ] Adustable RateRider [ ] Condominium Rider [ ] Second Home Rider
[ 1 Balloon Rider [ ] Planned Unit Development Rider [ ] 1-4 Family Rider
[ 1 VARider [ ] Biweekly Payment Rider [X] Other(s} [specify]
: ADDENDUM TO DEED OF
TRUST

()  “Applicable Law” means alf controlling appliczble federal, state and Jocal statutes, regulations, ordinances
and administrative Tules and erders (that have the effect of aw} as weil as all applicable fimal, non-appealable
Judicial opinions. : .
@ “Community Association Dues, Fees, and Assessments® means 2l dues, fees, assessments and ofher
charges that are imposed on Botrewer or the Propesty by a condeminium association, homeowners association or
sioeilar organization.
(K} “Electronic Fueds Transfer” means any transfer of finds, other thae a transaction originated by check,
dratt, or similar paper mstroment, which is injtiated through 2a electronic termminal, tlephonic instrument, computer,
or magnetic tape so as to order, Instruct, or autherize a finencial institution 10 debit or eredit an accownt. Such term
includes, but is not limited to, point-of-sale transfers, mtomated teller mechine transactions, fransfers initiated by
telephone, wire transfers, and awomated clearinghouse transfers. .
(L) “Eserow Items™ means those items that are described in Section 3. :
(M)  “Miscellaneous Proceeds” means auy compensation, settlement, award of damages, or proceeds paid by acy
third party (cther tham insurance proceeds paid wnder the coverages described in Section 5) for: (§) damage to, or
destruction of, the Property; (ii} condemnation or cther taking of all or any part of the Property; (i) conveyance in
liew of condemmation; or (v} misrepresentations of, or omissions as to, the value and/or condition of the Property.
(™)  “Mortgage Insurance” means mgurance protecting Lender against the nonpayment of, or defanlt on, the
Loan. -
(0) “Perindic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note,
plus {ii) any amounts wnder Section 3 of this Security Instrument.
(Py “RESPA" meens the Real Estate Sewlement Procedures Act {12 U.S.C. Section 2601 et seq} mnd its
implementing regutation, Regulation X {12 CFR_ Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrement, “FESPA” refers to 2!l requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™ under RESFPA.
(Q) “Suceessor in Interest of Borrower” means any party that bas taken title to the Property, whether or not that
. party has assumed Borrawer's obligations under the Note and/or this Secuxity Fnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY .

This Security Tnstrument secaures to Lender- (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Bomower’s covenznts and agreements under this Security
Instrument and the Note. For fhis purpose, Borrower irevocably grants and conveys to Trustse, fn trast, with power
of sale, the following described property located inthe -

Coumty of KLAMATH
[Type of Recording Yurisdiction] [Nawe of Recording Rurisdiction]
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The South 198 feet of the North 358 feet of the S1/2 of ﬂWﬂ4 of NE1/4 in Section 23, Township 35
Sonth, Range 6 East of the Willamette Meridian, Klamath County, Oregon.

which curently has the address of 31447 Rocky Poiot R [Strest] Klamath Falls [City], Oregon [State] 97601
{Zip Code] (“Property Address™):

TOGETHER WITH 2l the improvements now or hereafer erected oy the Property, end 2l easeraents,
appwrtsnancss, and fixtores now or hereafter a part of the Property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

- BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby conveyed and hes the
right to grant and convey the Property and that the Property is unencumbered, except for encumbeances of record
Borrower wartants and will defend generzlly the title to the Property agatnst af] claims and demands, suhject to any
sncurnbrances of record, .

THIS SECURITY INSTRUMENT combines uniform coveasnts for pational mse and non-uniform
covenants with limited variations by jurisdiction to constinrie a uniform security instrument covering real property.

UNEFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Paymemt of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and 2uy prepayment
charges and late charges due under the Note. Borrover shall alsp pay funds for Escrow Hems pursnant to Section 3.
Payments due under the Note and this Security Instrament shall be mede in U.5. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is retrened {0 Lender
unpaid, Lender may require that any or all subsequent payments due umder the Note and this Security Instrument be
made In one or more of the following forms, as selected by Lender: ()} cash: {b) money order; {e) certified check,
benk check, treasurer’s check or cashier’s check, provided any sach check is dtawn upen an mstitution Whose
deposits are insured by 2 federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Note or at such
other Tocation as may be designated by Lender ju accordance with the notice provisions in Section 15. Lender may
Tetumn avty payment or partial payment if the payment or pardal payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Lozn current, without waiver of any
rights heteunder or prejudice to #s rights to refuse such payment or partial payments in the fatmre, birt Leader i3 not
obligated 1o apply such payments at the time such payments are zcoepted. If sach Periodic Payment is zpplied as of
its scheduled due date, then Lender need not pay interest on unapplied fimds, Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current.  If Borrower does not 4o so within a reascnable
period of time, Lender shall either apply such funds or return them to Borower. I not applied sarlier, stich finds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim whick Borrower might have now or in the future against Eender shall relieve Barrower from making paymeats
due vnder the Note and this Secusity Instrument or performing the covenants and agreements secured by tiis
Security Instrnement.

2. Application of Payments or Proceeds. Except zs otherwise descrived in this Section 2, al
payments accepted and applied by Lender shall be appiied in the following order of prienity: (a) imterest dus under
the Note; (b) principal due under the MNote; {c) ameunts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amotwts shall be applied first to late charges,
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second te any other amounts due under this Security Instrureent, znd then to reduce the principal balance of the
Note. .

IfLender receives 2 payment from Borrawer for 2 delinguent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied w the dalinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Legder may apply any payment received from Borrower to the
repayment of the Periedic Payments if, and to the extent that, each payment can be paid in fall. To the extent that
amy excess exists affer the paymeunt is applied to the full payment of one or mere Periodic Paymeuts, such excess
may be applied to any late charges due. Volumtary prepayments shall be applied first to any prepayment charges and
then as described in the Note, ’ :

. Any applicetion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Bomower shall pay to Lender oa the day Periodic Payments are doe
under the Note, antit the Note #s paid in fuall; a sum (the “Funds"™} to provide for pavinens of ameownts due for: (a)
fxes and assessments and other ftems whick can aftain priority over this Securify Instrument as a ben or
encurnbrance on the Property; (b) leasehold payments or ground rents on the Property, if agy; (¢} premiums for any
and 2l insurance required by Lender nnder Section 5; and (d) Mortgage Insurance premiums, if any, or aay sums
payable by Bomower to Lender in lien of the payment of Mortzage Insnrznce premimns in accordanes with the

 provisions of Section 10, These ftems are called “Escrow tems” At origination or at any time during the term of
the Loan, Lender may requirs that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Bomrower, and such dues, fees and assessments shall be an Escrow Ttem. Bormower shall promoptly furmish to Lepder
all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Tems ualess
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow [tems. Lender mzy waive Borrower’s
cbligation to pay to Lender Funds for any or all Escrow Items af any time. Any such waiver may only be in wiiting.
In the event of sach waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which paymert of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
zectipts evidencing such payment within such time period as Lender may requive. Borrower’s oblgaticn to make
such payments and to provide receipts shail for all purposes be deemed to be 3 covenant and agreement contained fn
this Security fostrument, as the phrase “covenamt and agreement” is used in Section 9. If Borower is objigated to
pay Escrow Ttems directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow Jem,
Lender may exercise its rights under Section 9 and pay such amount and Bomower shall then be obligated under
Section 9 to repay to Lender any such 2mount. Lander may revoke the waiver as to any or all Escrow Items at any
fime by  notice given in accordance with Section 13 and, upon such revocation, Bomrower shall pay o Lender all
Funds, and in such amounts, that are thep required under this Section 3. .

Lender may, at any time, collect and hold Fueds in an amount (2) sufficien to permit Lender to apply the
Funds af the time specified under RESPA. and (b) not to exceed the maximum mnount 2 lender tan require ander
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditires of fiture Escrow Items or otherwise in accordancs with Applicabie Law.

The Funds shall be beld in an institrtion whose deposits are insured by a federal agency, instromentality, or
entity (including Lender, if Lender is an institation whose deposifs are so insured) or in any Fedoral Home Loan
Bark. Lender shall apply the Funds to pay the Escrow Jtems no Jater than the time specified under RESPA. Lznder
shall not charge Barrower for holding and applying the Funds, ansually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest oa the Fumds and Applicable Law permits Lender to make
such a charge. Unless au agresment is made in writing or Applicable Law requites interost 1o be paid on the Fouds,
Lender shall not be required to pay Borrower 2ay interest or earnings on the Funds. Borrower and Lender can agree
i writing, however, that interest shall be paid on the Funds, Lender shall give t& Bomower, without charge, an
anpual accounting of the Funds as required by RESPA.

I taere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess fimds in ascordance with RESPA. Hthers is a shortage of Funds heid in escrow, as defined mder
RESPA, Lender shall notify Borower as required by RESPA, and Bomower shall pay to Leander the amount
necessary to make up the shortage in accordance with RESPA, but in no more then 12 monthly payments. If there is
a deficiency of Funds held It escrow, as defined wmder RESPA, Lender shall potify Borrower as required by
RESPA, and Borower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no mare than 12 monthly payments.
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; Upen payment in fill of all sams secured by this Security Tnstrement, Lender shail promptly refund to
Borrower aty Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and fmpositions
attributable to the Property which can attain pricrity over this Security Instruzoent, leasehold payments or ground
rents on the Propesty, if any, and Community Associstion Dues, Fees, and Assessments, if any. To the sxtent that
these ftems are Escrow Jtems, Borrower shall pay fhem in the manner provided in Section 3.

Bomower shall promptly discharge any lien which has priority over this Security Instrument unless
Bomower: (a) agrees in writing to the paymest of the oblization secured by the lien ip a marner asceptable to
Lender, but only %o long as Bomower is performing such agreement; {b) contests the Yen in good faith by, or
defends against coforcement of the lien in, legal procesdings which in Lender’s opinicn operste to prevent the
enforcement of the lien while those proceedings are peading, but only until such proceedings are concluded; or ()
secures ffom the holder of the lien an agreement satisfactory to Lender subordinating the Hen to this Security
Instrament. If Lender dstermines that any part of the Property is stbject to a lien whick can attain pricrity over his
Security Instrument, Lender may give Bomrower a notice identifying the Hen. Within 10 days of the date an which
that notice is given, Bormower shall satisfy the lien or tzke one or more of the actions set Srth shove in this Section
4, .

Lender may require Borrower o pay a ope-time charge for a real estate tax verificafion and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the inprovements now existing or hereafter erected on
the Property ineured ageinst loss by fire, hazards included witkin the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes =nd fioods, for which Lender requires ingurance, This msurance
shall be maintained in the amounts (including deductible levels) and for the periods that Lender requires. What
Lender requires pugsuant to the preceding sentences can change during the tenn of the Loan. The insurance carrier
providing the insurancs shell be chosen by- Bowower subject to Lender's Tight to disapprove Borrower's choice,
which right shall not be exercised anreasonsbly, Lender may require Borrower to pay, in connection with this Loan,
tither: (a) 2 one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination znd cerification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall alse be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination résulting fom an objection by Borrower.

T Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
ot Lender™s option and Borrower's expense. Lendzr is under ne obligation to purchase any partionlar type or amoumt
of coverage. Therefore, such coverage shail cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability a0d might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insuxance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained Any amoumts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secared by this Securfty
Insinument.  These amotnts shall bear imterest at the Note rate from the date of dishursement znd shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment,

All insarance polieies required by Lender and renewals of such pokicies shall be subject to Lender’s right to
disapprave such policies, shalf inclnde a standard mortgage clause, and shall name Eendsr as mortgages and/or a5 2n
additional loss payee. Lender shall have the right to hold the policies aud renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiwms and renswal notices. If Borrower obtaizs any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clanse and shall name Leader 2s meripagec and/or as an additioral loss
payes.

In the event of loss, Borrower shall give prompt notics to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lendex, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security Is not lessenad.
During such repair and restoration period, Lender shall bave the right to hold such, inswance proceeds untit Lender
kas had an opportunity o inspect such Property to ensure the work has been completed w0 Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
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restoration i 2 single payment or in a series of progress payments as the work is completed, Utiless an agreement is
made in writing or Applicable Law requires iaterest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower amy interest or eamnings on suck praceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance procesds and shall be the sole obligation of Borrower, If
the restoration or reparr is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums Secured by this Security Instrument, whether or not then due, with the excess, if any,.
paid to Borrower. Such insurance procesds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ¢laim apd

selated maiters. If Borrower does not respond within 30 days to a notice from Lender that the nsurance carrier has

. offered to settle 2 claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
Rotice is given. In either event, or if Lender acquires the Propérty under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Barrower’s rights to any isurance proceeds in an amount not % exceed the amoumts mopaid
under the Nots er this Security Instrument, and (b} ary other of Borrower’s rights (other than the Tight to any refund
of naearned preminms paid by Borrower) uuder all insurance policies covering the Property, msofar as such vights
are applicable to the coverage of the Property. Lender may nse the Insurance proceeds either to repair or restore the
FProperty or to pay amounts wmpaid ander the Note or this Security Instrument, whether or not then due.

&  OQccupancy. Bomower shall ocoupy, establish, and wse the Property as Bomower's principal
residence within 60 days after the execrtion of this Security Instrument and shall contimue to occupy the Property a3
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
wijting, which consent shall not be wareasonably withheld, or unless extenuating circumstances exist ‘which are
beyond Borrower’s coztrol. )

7. Preservation, Malutenance and Protection’ of the Property; Inspections. Borrower shail not
destzoy, damage or Inspair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
ot not Borrower is residing in the Property, Borower shall mafntain the Froperty in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
Tepaix or restoration is Bot economisally feasible, Bormower shall promptly repair the Property if damaged to avoid
funther deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of; the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender hag
released proceeds for such purposes. Lender may disburse procesds for the repairs and restoration in = single
payment of in a series of progress payments as the work is completed. Hf the insurance o condemeation proceeds
are not sufficlent to repalr or restore the Propérty, Bomower s not relieved of Barrower’s obligation for the
comapletion of such repair or restoration. :

TLender or its agent may make reasonable entries upen and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borowar notice at
the time of or prior to such an interjor inspection spesifying such reasonable cause.

8. Borrower’s Loan Application. Bomower shall be in default i, during the Loan application
process, Bormawer or any persons or eqtities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or insceurare information or statements to Lerder (or failed to provide
Lender with matetial infermation) in-connection with the Loan. Material representations inciude, but are not limited
to, representations concerning Borrower’s accupancy of the Property as Borrowar’s principal residence. -

9. Protection of Lender’s Tnterest in the Property and Rights Under this Security Tostrament. If
(2) Bomrower fails o perform the covenants and agreements contzined in this Security ent, (b) there is alegal -
proceeding that might significantly affect Lender’s interest in the Property amd/or rights under this Security
Tustrument (such as a proceeding in bankruptoy, probate, for condemnation or forfeiters, for enforcement of a lien
which may attain pricity over this Security Instnument or to cnforce laws or reguiations), or {c) Borrower has
asbandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights weder this Security Tustrament, including protecting andfor assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions ¢an include, but are not Lmited to: (2)
paying any suws securedt by 2 lien which has priority over this Secarity Instrument; (b) appearing i court; 2nd (c)
paying reasonable attorneys' fees to protece its interest in the Propexty and/or rights ander this Secarity Instrament,
inclnding ity secured position in a bankruptcy proceeding. Securing the Properfy mcludes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations er dangerous conditions, and have wtilities tumed on or off  Although
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Leader may tzke action under this Section 9, Lender does not have to do se and is pot under any daty or obigation
to doso. Itis agresd that Lender incurs ne Hability for not taking any or a0l actions anthorized under this Section 9.

Ay amomts disbursed by Lender under this Section 9 shall become additional debt of Booower securad,
by this Security Instrurens: These amounts shall bear interest at the Note rate from the date of dishursement ard
shall be payale, with such interest, upon notice from Lender to Bomower requesting payment. .

If this Security Instrument is on a leasehold, Boower shall comply with all the provisions of the lease. H
Borrower acquires 2= title to the Property, the leasehold and the fze #itle shall not merge unless Lender agress to the
merger in writing.

18. Mortgage Insurance. If Lender required Morigage Insurance s a condition of making the Loan,
Barrower shall pay the premiums required to maintzin the Mortgage Insurance In effect. If, for any reason, the
Mortgage Insranée coverage required by Lender coases to be available from the morigage nsurer that previously
provided such insurance and Berrovwer was required to make separately designated payments toward the i
for Morigage Insurance, Borrower shall pay the premiwms required to obtain coverage substantially equivalent to the
Mortgage Insarance previously in effect, at a cost substantially equivaient to the cest to Bomower of the Mertgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borvower shall comtinue to pay to Lender the amount of the separatsly
designated payments that were due when the instrance coverage ceased to be jo effect. Lender will acoept, use apd
retzin these payments as a non-refundable loss reserve in Heu of Mortgzge Joswrance. Such loss yeserve shall be
son-refundsble, setwithstanding the fzct that the Loan is ultimately paid in fifl, and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mertgage Insurance coverage {in the amount and for the period that Lender requires) provided by an fosarer selected
by Lender agaie becomes available, is obtained, and Lender zequires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortzage: Insurance a5 a condition of making the Loan and
Bomrower was requirsd to make separately designated payments toward the premiums for Mortgage lnsurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance i effect, or to provide a nop-refindable
loss reserve, until Lender’s requirement for Mortgage Insirance ends it accordance with amy written agreement
between Berrower and Lender providing for such termination or 1util fermination is required by Applicable Law.
Nothing in this Sectien 10 affects Borrawer's obligation to pay nterest at the rate provided in the Note.

- Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bomower does not repay the Loan as agreed. Borrower is not a party to the Mortgzge Insurance.

" Mortgage insurers evaluate their total risk on all such insurance in foree from time fo time, and may enter
into agreements with other partics that share or modify their risk, or reduce losses. These agreements are of terms
znd conditions thet are satisfactory to the morteage jpsurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer to make paymeats using a0y source of finds that the mortzage
insurer may have available (which may inchude funds obtained fom Mortgage Inswrancs premiums).

As a resalt of these agreements, Lender, any purchaser of the Note, another insurer, any reinstrec, any other
entity, or anty affitiate of any of the foregoing, may receive (directly or indirectly) amounts that derive from, {or
might be characterized as) a portion of Borrower’s payments for Mortgase nsurance, in exchange for sharing or
modifying the mortgage msurer's tisk, or reducing losses. If such agreement provides that an affiliate of Lender
takes 2 share of the {nsurer’s risk in exchange for a share of the preminms paid to the insurer, the arrangement is
often termned “captive reinsurance.” Further .

{3} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insarance, or amy other terms of the Loar. Such agreements will mot increase the amount
Borrewer will owe for Mortgage Iuswrance, and they will not entitle Borrower to any refund.

(®)  Any such agreements will not affect the rights Borrower hag — if any — with respect to the
Mortgage Iasurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosnres, to request and obtzin caneellation of the Mortgage Insurance,
to kave the Mortgage Insurance terminated aotomatically, andfor to receive a refund of any Mortgage
Insurance premivms that were unearned at the time of such cancellation or termination. ’

11.  Assig it of Miscell Proceeds; Forfeitore. All Miscellanequs Praceeds are hereby
assigned 1 aud shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procesds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
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repair and restoration period, Lender shall have the right to hold such Miscellansous Proceeds untd Lender has had
an opportmity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, pravided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in 2 single
dishursemeqt or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required 1o pay
Borrower any interest or exnings on-such Misceilanecus Proceeds. If the restoration or repair is not economically -
feasible or Lemder’s seourity would be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by
this Security Instrmment, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Froceeds shall be applied in the order provided for in Section, 2. ’

In the event of 2 total taking, destruction, or loss is vatue of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. .

In the event of 2 partial taking, destruction, or loss in value of the Property in which the fir market value of
the Property immediately before the partial taking, destruction, or loss in valte is equal to ot greater thag the amount
of the sems secured by this Security Iastrument imrmediately before the partial taking, destruction, or Joss in value,
unless Borrower and Lender otherwise agree in writing, the swns secured by this Security Instrument-skall be
Teduced by the amowunt of the Miscellaneons Proceads multiplied by the following fraction: {a} the total amomnt of
the sums secized immediately before the partial taking, destruction, or loss i vahie divided by (b) the fir market
value of the Propesty immediately before the partial tzking, destruction, or loss in vale, Any balance shafl be patd
o Borzower.

In the event of a partial taking, destruction, or toss in value of the Property in which the f2ir market valoe of
the Property immediately before the partial taking, destruetion, or loss i value i less than the ampount of the sims
secured fmmediately before the partial taking, destruction, or loss in valus, unless Borrower and Lender otherwice
agree in wiiting, the Miscellaneous Proceeds shail be applied 1o the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oppasing Party
{2s defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is agthorized fo collect mnd apply the Missellanzous
Proceeds either to restoration or repair of the Property e to the sums secured by this Security Instrment, whether or
not then due. “Opposing Party” means the third party that ewes Bogower Miscellaneous Proceeds or the party
against whom Borrower bas a right of action in regerd to Miscellaneous Proceeds.

Borrgwer shall be I defamlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitre of the Property or other material impairment of Lender’s interest in the
Property or rghts mnder this Secwrity Insamment. Borrower can cure such a defanit and, if acceleration has
occureed, Teinstate as provided in Section 19, by causing the action or procesding to be dismissed with a riling that,
in Lender’s judgmest, preciudes forfeiture of the Property or other material impairment of Lender’s interest in the
- Property or rights under this Security Instumient. The proceeds of amy award or claim for damages that are
attributable to the dmpainment of Lender™s meerest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneeus Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. '

12.  Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
- bayment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or 2uy Successor in Interest of Borrower shal] not operate 1o release the liability of Borower or any
Buccessors in Interest of Borrower. Lender sha]] not be required to commence proceedings ageinst any Successorin
Intzrést of Borrower ot to refuse to extend time for payment or stherwise modify amortization of the sums secured
by this Security Fostrument by reason of any dernand made by the original Borrower or any Successors in Futerest of
Borrower. Any forbearance by Lender in sxereising any right or remedy inclading, without Emitaion, Lender's
acseptance of payments from third persens, entities or Successors in Interest of Berrower or in amonnts less then the
aggount then due, shall not be a waiver of or prechude the exercise of any right or remedy,

13.  Joimt 2nd Several Liability; Co-signers; Buccessors and Assigns Bonnd.  Borrower covenants
and agress that Borower’s obligations and Liability shall be joint and several However, any Bomower who co-signs
fois Security Instrament but does not execats the Motz (2 “co-signer”): (a) is co-siguing this Security Tostrument -
only t0 morigage, grant and comvey the co-signer’s interest in the Property under the terms of this Security
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Instrament; (b) is not personally obligated pay the sums secured by this Security Instrument; and () agrees that
Lemder and any other Borrower can agres to extend, modify, forbear or make #ny accommodations with regard to
the terms of this Security Instrament or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assiraes Borrower's
obligations under this Security- Instrument in writing, and is approved by Lender, shall obtain all of Bomower's
rights and benefits tmder this Security Instrument. Borrower shall not be released fom Bomower's obligations and
Eability under this Security Fnstmument uojess Leader agrees to such release in writing. The covenamts and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14.  Loan Charges. Lender may charge Bormower fees for services performed in conmection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property md rights under this Securfty
Instrament, including, but not limited to, attorneys® fees, property inspection and valuation fees. Tn regard to any
other fees, the absence of express authority i this Security Instrament to chatge a specific fee to Borrower shall not
e cansirued 25 a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

. I the Loan is subject to a law which sets maximurs loan charges, znd that law is finally interpreted so that
the interest or other loan charges coliected or 10 be collectsd in connection with the Loan excesd the permitted
Imits, then: (2) any such loan charge shail be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) #ny sums already collected from Borrower which exceeded pemmitted limits will be refinded to
Borrower. Lender may choose to make this refind by reducing the principal owed under the Note or by making 2
direct payment to Borrower. If 2 refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or ot a prepayment chargs is provided for under the Nots). Borrower’s
2cceptance-of aay such refomd made by divect payment to Borrower will constitnte a waiver of any right of action
Borrower might have arising out of such overcharge. .

13- Notices. All notices given by Bomower or Lender in connection with this Security Instrument st
be in wiiting. Any notice to Borrower in comection with this Security Fustrument shall be deemed to have been
given to Borower when mailed by first class mail or when actually delévered 10 Borower's netice address if seat by
otiier means. Notice t¢ any ope Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notics address shall be the Property Address unless Bomower has designated 2 substitwte
netice address by notice to Lender. Borrower skall promptly notify Lender of Borrowsr's change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report 2 change
of address through that specified procedure. There may be only one designared notice-address whder this Secnrity
Instrument at any one time, Any notice to Lender shall be given by delivering i or by mailing it by first class mail
10 Lender’s address stated herein vnless Lender hes designated another address by motice to Borrower. Any notice
in commection with this Security Instrimnent shall not be deemed to bave been given to Lender ugtil actually received
by Leader. If any notice required by this Security Instrument is also required under Applicable Lavw; the Applicable
Law requirement will satisfy the corresponding requirement vader this Security Instriment.

. 16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in whick the Property is located. Al rights and obligations contained
in this Secwity Instrament are subject to any requirements and limitations of AppHeable Law, Applicable Law
might expiicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by cootract, “In the event that amy provision or clanse of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given sffect without the conflicting provision, )

As used ta this Secmrity Instrument (a) words of the masculine gender shall mean and include
comresponding neuter words or wards of the feminine gender; {b) words in the singular shall mear and mclade the
pharal and vice versa; and {c) the word “may” gives sole discretion without any obligation 1o take auy sction.

17. "Borrower’s Copy. Bomrower shall be given ane copy of the Note and of this Security Tnstramext,

18.  ‘Transfer of the Froperty or a Beneficial Inferest in Borrower. As used in this Section 18,
“Intezest in the Property” means any legal or beneficial interest in the Property, including, but not Jimited to, these
beneficial interests transferred in a bond for deed, contract for deed, instellment sales contract or escrow agreement,
the intent of which isthe transfer of title by Borrowsr at 2 fature dete to a purchaser.
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Hallor zuy part of the Property or auy Interest in the Praperty is sold or transferred (or if Borrower is not
natural person and 2 beneficial interest in Borrower is soid or transferred) without Lender”s prior written consent,
Lender may require immediate payment in full of a1l swms secured by this Security Instrument. However, this
option shall not be exercised by Lender if such excrciss is prohibited by Applicabie Law.

If Lender exercises this option, Lender shall give Bortower notice of acceleration. The notice shall provide
a periad of net less than 3¢ days from the date the notice Is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Seeurity Iestrument. If Bomower &ils to pay these sums prior to the
expiration of this period, Lender may mvoke any retacdies permitted by this Security Fastrurpent without further
natice or demoand on Borvower.

1%.  Borrower’s Right to Reinstate After Acceleration. I Bomower meets certain copditicns,

Borrower shall have the right to bave enforcement of this Security Instriment discontinued at any time prior to the
exxliest of: (2) five days before sale of the Property pursuant to 2oy power of sale contzined in this Security
Instrzment; (b) such cther period as Applicable Law might specify for the termination of Bomower’s right to
reinstate; or () entry of a judgment enforcing this Security Instrument. These conditions are that Botrower: (a) pays
Eender alf sums which then would be due xmder this Security Inshrument and the Note as i o 2cceleration had
occurred; (b) cures any default of any other covenants or agresmens; (¢} pays ll expenses incurred In enforcing this
Security Instrwment, inclnding, but not limited to, reasonable atterneys” fees, property inspection and valustion fees,
and other foss fncurred for the purpose of protacting Lender’s interest in the Property and rights under this Security
Instrument; and (d) tzkes such action as Lender may reasonebly requite fo assure that Lender’s interest in the
Property and rights under this Secwrity Instrument, and Borrower’s obligation to pay the sums secured by this
Secuzity Instrument, shall contimus wnchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the followicg forms, as selected by Lender: (a) cask: (B) mensy order (c) certified
check, bank check, treasurer’s check or cashier®s eheck, provided any such check is éravn upon an institntion whose
déposits are imsured by a federal agency, instramentality or enfity; or (d) Electromic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fally cffoetive ag if
2o acceleration had occurred.  However, this right to seinstate shall not apply in the case of acceleration under
Sextion 18. -
20.  Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest fu the
Note (together with this Security Instruruent) can be sold one or more times without prior notics to Borrower. A
szle might result in 2 chapge in the entity (koown as the “Loan Servicer”) that collects Periodic Payments due vader
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicsble Law. There also might be ons or more changes of the Loan Servicer unrelated
o 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given ‘written notice of the change
which will state the rame and address of the new Loan Services, the address to which payments should be made and
any other information RESPA. requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the MNote, the mortgage loan servicing
‘obligations 1o Borrower witl remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are
not assumed by the Note purchaser umless otherwise provided by the Note purchaser.

Neither Borrower ner Lender wmay commence, join, or be joimed to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pirsuant to this Security
Instroment or that alleges that the other party has breached any provision of, or any duty owed by reasom of, this
Secusity Instrumept, unti] such Bomower or Lender has notified the other party (with such motice given in
compliance with the requiremenis of Section 15} of such alleged breach and afforded the other party hereto 2
reasonable pericd after the giving of such notice & take comective action. If Applicable Law provides a time period -
which must elapse before certain action can be taken, that ime peried will be deemed to be reasonable for purpeses
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower purseant to Section 22 2ad
the notice of acceleration given to Borrower parsuant to Section 18 shall be desmed to satisfy the notice 2ud
opporbmity o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) “Hazsrdous Substances” are those
substances defined as toxic or bazardous substances, poliutants, or wastes by Enviropmental Law and the foBowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and berbicides,
volatile solveats, materfaly containing asbestos or formaldehyde, and redioactive materials; (b) “Environmental
Law” means federal laws and laws of the jurisdiction whers the Property is located that relate to heakth, safety or
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environmental protection; (c} “Environmertal Cleanup” includes any response action, remedial action, or removal
action, as defined jn Envirommental Lavr; and (d) an “Bnvironmental Condition™ means a condition that can cause,
ccnttibute to, or otherwise trigger an Eavironmenta! Cleanup.

Borrower shall not cause or permit the presence, use, disposal, sterage, or release of any Hazzrdous
Substances, or threaten to release any Hazardous Substanees, on or in the Property. Borrower skall not do, ner allow
amyone else 1o do, anything affecting the Property (2) that is in violation of any Environmemtal Law, (b) which
ereates an Envirommental Condition, or (¢) which, due to the presence, use, or release of a Hazardons Substance,
creates a copdition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantides of Hezardous Substances that are generally
recognized to be appropriate to pommal residential uses and ® maintenance of the Property (mcluding, bat mot
limited to, hazardous substances in consumer products).

Borrower shall proreptly give Lender weltten notice of (2) any investigation, claim, demand, lawvsuit or
other action by any governmental or regulatory agency or private party involvisg the Property and any Hazardous
Substance or Environmentzl Law of which Bomrower has actua] knowledge, (b} any Environmental Condition,
including but not fmited 1o, any spilling, leaking, discharge, release or {hreat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects te
value of the Property. If Bomower leamms, or is notified by auy govermmentel ot regulatory authority, or any private
party, that any removal ot other remediation of any Hazardous Substance affecting the Property is necsssary,
Borrower shall prawptly take all pecessary remsdial actions in acscordznce with Environmental Law, Nothing
herein shall crezte any obligation on Lender for en Environmental Cleamup. .

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or apreement in this Secarity Instrument (but not prior to acceleration
under Section 13 unless Applicable Law provides otherwise). The notice shall specify: (a) the defauli; (b) the
action’ required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and {d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by. this Secarity Instument and sale of
the Property. The notice shall farther inform Borrower of the right to reinstate after acceleration and the
right to bring 2 court action to.assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the defanlt is not cured on or before the date specified in the notice, Lender at its
option may require imuediate papment in full of all sums secured by this Secuyity Instrument without
farther demand and may invoke the power of sale and any other remedies permitied by Applicable Law.
Lender shall be entitled to collect all expenses incurred ju pursuing the remedies previded in this Section 22,
inciuding, but not imited to, rezsonzbie attorneys’ fees and costs of title evidence.

f Lender invokes the power of sale, Lender shall execute or canse Trustes to exéente a written notice
of the occurrence of an event of defanlt and of Lender’s election to canse the Property to be sold and shall
cause such notice to be recorded in each connty in which any part of the Property is located Lender or
Trustee shall give notice of sale in the manper prescribed by Applicable Law to Borrower and to other .
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public anction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcerent at the time and place
of any previously scheduled sale. Lender or its designee may parchase the Property at any sale.

. Trustee shall deliver to the purchaser Trustee’s desd conveying the Property withont any covenamt
or warranty, expressed or implied. The recitals in the Trastee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the procezds of the sale in the following order: {(3)
to all expenses of the sale, inchiding, but not inited to, rezsonable Trustee’s and attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persous legally entitled to it.

23.  Reconveyance. Upon payment of all sums secured by this Scourity Instrument, Eender shall request
Trustee to recenvey the Property and shall surrender this Security Instrament and all notes evidencing debt secured
by this Security Instrument o Trustee. Trustee shall zeconvey the Property without warranty to the person or
persons legally entifed to it Such person or persons shall pay any recordation costs. Lender may charge such

ohmo:v- Singie Faredly — Fannie Mae/Freddic Mac UNTFORM INSTRUMENT JForm 3038 101
Page 116113




persen or persons a fee for reconveying the Propesty, but only if the fee is paid to a third party (such as the Trustee)
for services rendered and the charging of the fee is permitted under Appliczble Law.

24.  Substitmte Trustee. Lender may from time to time remove Trustes and appoint a successor trustee
1o any Trustee appointed hereimder. Without conveyznce of the Property, the successor truseee shall sucoeed 1o 2]
the sitle, power and duties conferréd upon Trustee herein and by Applicable Law. -

5. Attorneys” Fees. As nsed in this Security Instrument and in the Nots, attomeys’ fees shall inclade
those awarded by an appeltate court,

26.  Protective Advances. This Secarity Instrument secures any advances Lender, at its discretion, may
mzke wader Section 9 of this Security Iostrument to protect Lenders interest in the Property and rights under this
Security Instrumnent.

27.  Required Evidence of Property Insurance.

T WARNING

Unless you pravide us with evidence of the insurance coverge as required by our contract or
loan sgreement, we rmay purchase insurance at your expense 1o protect our imterest This insurance may,
but need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase
may uot pay any claim you make or any claim made against yvou. You may later cancel this coverage by
providing svidence that you have obtained property covemge elsewhere. .

You are responstble for the cost of any insurance parchased by us. The cost of this insuragce
may be added to your contvact or loan balance. ¥ the cost is added to your comtract or Ioan balance, the
interast rate on the underlying contract or loan will 2pply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you £ziled to provide proot of coverage,
' The coverage we purchase may be considerably more expensive than inswrance you cac abtain
on your-own and may not satisfy any need for property demage coverage or any mandatory liability
Insurancs Tequirements Imposed by Applicable Law.

BY SIGNING BELOW, Bomower accepts 2hd agrees to the terms and covenants contained in this Security
Instrument 2pd in any Rider exscuted by Borrower and recorded with it.

po Qe o

e —— /
e\ e g [&_S,ai)-j""' e
™" <Bamrower .

15 D Fosterollz

STATE OF OREGON, PAETE T Coumty sz

-~ N R
Onthis_7 day of_ D¢ Ayibomy 20 S , personally appeared the sbove named
Jerry D Rosterolla and Penelope Rosterclla, .
and acknowledged the foregoing instrument to be their voluntary act and desd.

OFFICIAL 8 AMPrission Explres: Before me:
TWILA JEAN PELLEGRINO . o W_
HOTARY PUBLIC- ; il i)ﬂazr' o Pl e ol
COMMISSION KO, 934477 T '
NY COMMISSION EXPIRES DECEMBER 03,2018
“WoashingToh FEERt, National Association NMLS: 410394 Katie Savage NMLS: 1110134
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REQUEST FOR RECONVEYANCE
To Trustee:
The wndersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indebredness secured by the Deed of Trust, have been paid iu full. You are hereby directed to cancel said

note or notes and this Deed of Trust which are delivered hereby, and te reconvey, without vearranty, all the estate
2ow held by you under this Deed of Trust to the persen or petsons legally entitied thereto,

Date:

OREGON - Single Family - Faneic Mre/Freddic Mac TNIFORM INSTRUMENT Forzs 3638 1
. Page 13 ¢f 13




ADDENDUM TG UNIFORM DEED OF TRUST
Draze: 10/02/2018

Addendum attached {0 and forming part of the Deed of Trust ("Security Instrument™) of even date by and between
Jerry D Rosterolta and Penelope Rosterolla, bushand agd wife as Grantor/Borower; AMERITITLE as Trustee; and
‘WASHINGTON FEDERAL, N.A_ as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covepants stated below which refer to cecupancy of the Property by the Borower, aad
only ape alternative shall be a pact of this Addendum. Lender has determined which alternative Is 2 covenant of the
Bomower-by checking below the appropriate box opposite the paragraph immediately preceding the Taragraph
Lender has determined to be applicable to Borrower, and Borrower has agreed 10 this chosen alternative by
sxecuting this Addendum to the Security Instrument 2nd pursuant to the terms of Lender's loan commitment.

[X] Occupancy of Property by Borrower Requir-ed. Uniform Covenant 6 of the Security Tostrument is amended
by substituting the following languags:

"Borrewer shall occupy, sstablish and use the Property as Borower's principal residence within sixty (60) days
after the execution of this Security Instrument and shall continge to occupy the Property as Bomower's
principel residence for ot least one year after the date of cccupancy, unless lender otherwise agrees in wiiting
2nd is sole discretion; provided, however, that if the Joan evidegced by the Securlty Insinument is 2 ‘custom’
constraction loan as defined by 2 Constrection Eozan Agreement between Lender and Borrower, then Borrower
shall begin to occupy, establish and use the Property 2s Borower's principal residence within (60} days aftsr
receipt of Certificate of Ocoupeancy, or similar official decurent, from the applicable governmental authority,
wnless Lender in its discretion agrees in wiiting to waive my governmental requirement. Borower
acknowledges that Uniform Covenant 6, as here amended, is requited by Lender in consideration of Lender
extending Borower an 'Oocnpancy Nots Rate' which is [ess than the prevailing Non-Octupancy Note Rate'. If
Borrower shall default on the terms of occupancy as stated zhove, Lender may ¢lect, af its option and
notwithstanding any other terms of the Security Instrument to the comrary, any of the following remedies: (a)
Lendér may accelerate the terms of the Note and, upon fifteen (15) days nofice, call the loey immediately due
and payable i, foll and if Barrower fzils o make-payment in fali, Lender may thereafter exercise any remedy

pemmitted by the Security Instrument, inciuding suit on the Note or fareclosure upon the Security Interest and -

the Property; or (b) Lender may adjust the interest rate on the Note {and any monthly payment oceasioned by
such adjustment} to Lender's Non-Occupancy Note Rate’ which existed as of the date of the note and Security
Instrument and require further considegation for not calling the loan immediately due and payable, inclading
but not limited to (i} having Borrower pay any amotmnt of principal on the kean necessazy (if at alf) to make the
loan conform to whatever loan-to-value ratic conditions Lender would have required of a Non-Owner-
Gerupied Loan' on-the Property as of the date of the Note 20d Security Instrument * )

[ ] Occapancy of Broperty By Borrower Waived. Uniform Covenant 6 of the Security Instrurnent is deleted.

2. ADDITIONAL SPECIAL COVENANTS.
A Additional Advance(s)
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This Security Instrument alse secures the payment of any further sums_ advanced cor loan by Lender to
Borrower, or amy of its successors or assign, if (1) the Note or other writing evidencing the firture advance or
loan specifically states that it is secured by this Security Jnstrument, or (2) the advance inciuding costs and
expenses incurred by Lender, is made pursuant to this Security Instrument or any other documents exeguizd by
Borrower evidencing, scouting, or relating to the Note andior the Collateral, whether executed prior to,
contmporanecusly with, or subsequent fo this' Security Instrament (this Security Instrument, the Note and
such other docminents, inchiding any construction lozn, land loan or other loan agreerent, are hersinafter.
collectively referred to as the "Toan Documents*), together with interest thereon at the rate set forth in the
Note unless otherwise specified in the Joan document or agreed to in writing.

Lender's Right of Acceleration 2nd Judicial Foreclosure.

Uniform Coveriant 19 and Non-Uhaiform Covenant 22 of the Secunity Instrument are amended by the addition
of the following Janguage, which shall modify the terms of Uniform Covenant 12 and Non-Uniform Covenant
22 to the extent set forth immediately below: :

"Bomover acknowledges that the terms aad conditions of Uniform Covenant 15 and Nop-Usiform Covenant
22 are intended to avail Borawer of certain notice and reinstatement rights if Lender elects non-judicial
foreclosuze under ifs power of sale In the event of default, and that Borrower has a stztgtory right of
redemption protwecting Borrower in the event of judicial foreclosars, Therefore, notwithstanding any provision -
of Unéform Covenant 19 and Non-Uniform Covenamt 22 of this Seaxity Instrument, if Lender, at its own
optian, clects to accelerats the Security Instrument by commencement of judicial foreclosure for any defanitor
breach by Borowes, the Borrower shall not have the right of reinstatement or entitlement to certain notices as
provided for in Uniferm Coveniant 19 and Non-Uniform Covenant 22,7

Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 23 of the Security Instrument is
revised to pead as follaws:

"23. Release or Reconveyance. Upon payment of all sams security by this Security Instrument, Tender shall
request Trustes to release or reconvey the Property and shall surrender this Security Instrument and all notes
evidenting debt secured by this Security Instrument to Trustee. Trustee shal] release or reconvey the Property
without warranty 1o the person or persons legally entifled to it Such person or persons shall pay any
recordation costs wand reasonable trustes’s fee for yelease or Teconveyance.”

Mandatory Fleod Insurance for Property in Special Flood Hazard Areas. Uniform Covenants 3 2nd 5 are
modified 50 a5 to add the following tangnage with affects both, covenants;

"1f the Property is now or shall ever during this Joan be determined by the Federal Emergency Management
Ageney (FEMA), or ifs seceessor agency, to be within a Special Flood Hazard Area (SFFA), then to the extent
food inswrance is availzble for the Property, Lender will require, upon notice to Borrower of such
determination, that adequate flood insurance be maintained for the improvements of the Property at Borrower's
expense, and Lender shall be entitled to coflect, as pazt of the Fupds defined under Covenant 3, and to the
extent authorized by federal law and regulation, "Escrow Jterns™ (reserves) for flood tmsurance premivms; and

. if Borrower does not voluntarily pay for the flood insurmee as part of said Funds, Lender shall be entitled to

obtzin "forced ‘place” Hood inswuramee coverage for the Property improvements and, in so doing, cither
capitalize the cost of such coverage to the principal balagce of the Joan or apply the payment ag a Negative
Teserve” , Whereupon Bamower shat] be deemed to be in defautt of this Security Instrament.

"Castom" Construction Loans. If this $ecurity Instruncnt secures permaznent fipancing to comstruct or
remodel a residential. dwelling on the Property ("custom construction loan™), then the Construction Loan
Agreement & Assigament of Accéunt sighed by Borrower along with this Security Instnonent and Addendam
shall be incorporated by refezence in and be 2 part of his Security Instrument, and any default or breach by
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Bomower of the Construction Loen Agreement & Assignment of Account shall constitate 2 default or breach
of this Secwrity Instument, thereby entitling Lender to any and all remedies allowed by the Semaity
Instrument and applicable law for such default or breach.

E-Z Pay Option. If Borrower elects the E-Z Pay option at the mception of this lear, then Lender shalt
temporarily defer the four humdred dollar (5400) payment processing charge which is otherwise due and
payable in full at closing. However, if at any time, Borower's E-Z Pay bank account has fnsufficient funds ©
cover a payment when due, or if Borrower's E-Z Pay baok account is closed or otherwise becomes upaveitable
to Lender for the payment of the loan, or in the event Borrower elects at agy time, to {erminate the E-Z Pay
option, then Lender may reinstate and demand the four hundred (8400) payment processing charge from
Barower in which event this charge shafl then be dus and payable in full. Lender shell inform Bomawer of
this election in writing aed Lender may, at Lender's option, either require Borrower © pay the payment
processing charge within 10 days of receipt of written notice or 2dd the amount of the charge to the remaining
principal balance of the loan. ¥ the charge is added to the loan, then: it shall become additional debt of
Borrower secured by this Secarity Instramen and shall bear interest at the Note rate and shall bs payabls in
accordznce with the terns of the Note.

Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3, 5 and 7 of
the Security Instrument and pargraph D sbove, Bowower is advised as follows: -

WARNING

Unless Borfower provides Lender with evidance of the fosurance coverage 25 required by the desd of trust or
loan agreement, Lender may purchase msurance at Borrower's expense 0 protect Lender's interest. This
surance may, bict need not, also protect berrower's interest. I the collateral hecomes damaged, the coverage
Lender purchases may not pay any claim Borrower makes or any claim made against Bomrower. Bomwowsr may
Tater cancel this coverage by providing evidence that it has obtained pIoperty coverage slsewhere.

Bexrower js respenaible for the cost of any insurence purchased by Lender. The cost of this fnsurance may be
added o the Joan balance, If the cost is added to the loan balance, the interest rate on the vndarlying loan will
apply to this added amount. The effective date of coverage may be the date the prior coverage lapses or the
date Borrower fails to provide proof of coverase.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can obtain on
its own and may not satisfy any need for property damage coverage or auy mandatory Hability insurance
requirements imposed by applicable law.

Late Charges and Other Fees. Leader may, at Lender's option, either require Botrower to pay any late charge
for overdue payments or NSF/retarned item fees relsted to eny peymeents wnder the Note, or add the amornt of
any such-charges or fees to the remeining principal balance of the loan. I these charges and/or fees are added
1o the loan, then they shall become additional debt of Borrower secured by this Security Instruments and shall
bear interest 21 the Notz rate and shall be payable in accordance with the terms of the Note.

Asstgnment of the Loan. If Lender transfers its interest in or aright to receive loan payments under the Note
secured by the Security Instrument, the Addendum, or zny past of it, may be cancelled at the option of the
Lender and without advance notice to Borower, and Leader may meke md recard any instrument, without
signature of Borrower, which may be necessary to give record notice of such cancellation.
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