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DEED OF TRUST

MIN 1013016-0000036644-2 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words usod in multiple sections of this documeant are defined below and oiher words are defined in Segtions 3, 11, 13,18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated  December 7, 2018» together with all Riders 1o
this document.

{B) “Borrower” is RUSSELL R.YOUNG AND TAMARA L. YOUNG.

Borrower is the trustor under this Security Instrument.
{C) “Lender” is  Angel Oak Mortgage Solutions LLC,

Lenderis a Limited Liability Corporation, organized and existing
under the laws of - Delaware,
Lenders address s 3060 Peachtree Road NW, Suite 5008, Atlanta, GA 30305,

(D} “Trustee” is Lawyers Title of Oregon, LLC

(E} “MERS” is the Mortgage Electronic Registration Systerns, Inc. Lender has appointed MERS as the nominee for Lender
or this Loan, and attached a MERS Hider to this Security Instrument, to be executed by Borrower, which further describes

me relationship between Lender and MERS, and which 8 incorporated inlo and amends and supplements this Security

Instrument,

{F} “Note” means the promissery note signed by Borrower and dated December 7, 2018. The Note states that

Borower owes Lender  ONE HUNDRED FIFTY THOUSAND AND NO/OQ* »* r# v @ s smscnd i suatwcxn s xwiy ou
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plus interest. Borrower has promisead o pay this debt in regular Periedic Payments and 1o pay the debt in full not tater than

January 1, 2049.

{G) “Property” means the property that is described halow under the heading “Transfer of Rights in the Property”

{H} "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the

Notg, and all sums due under this Security Instrument, plus interest,
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1LOAN #: 801811117305
{!} “Riders” means al Riders 1o this Security Instrument that are executed by Borrower. The following Riders are 1o be
executed by Borrower [check box as apphcab el
>< Adiustable Rate Rider -+ Condominiumn Rider x! Second Home Rider
... Balioon Rider Planned Unit Development Rider P VAL Rider
.. 1-4 Family Fider .. Biweekly Payment Riger
| Mortgage Electronic Registration Systems, Inc. Rider
.. Other{s) [specify]

{4} “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances and agmin-

istrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

{K} “Community Association Dues, Fees, and Assessments’ means all duss, fees. assessments and othar ¢h ame's*? H
e smposed on Borrower or the Property by a condominium association, homeowners association or similar crgani 3

{L} “Electronic FundsTransfer” means any lransfer of funds, other than a transaction originated by check, draft, or simi

paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic 1ape so as

to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited o,

point-of-sale mmfers, automated teller machine transactions, fransfers inlliated by telephone, wire transters, and automated

clearinghouse transfers,

{M) "Escrow ltems” means those items that are described in Section 3.

{N} "Miscellanecus Proceeds” means any compensation. setttement, award of damages, or proceecs paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction g%

the Property; (i) condemnation or other taking of all or any part of the Property; (iil) conveyance in igu of condemnation;

v nugrepresentations of, or omissions as {o, the value and/or condition of the Property.

{0} “Mortgage Insurance”™ means insurance protecting Lender against the nonpaymemt of, or default an, the Loan,

(p} “Periodic Payment” means the regularly scheduled amount due for i} principal and interest under the Note, plus
(i} any amounts under Section 3 of this Security Instrument,

(Q) “RESPA” means the Real Estate Seillement Procedures Act (12 U.S.C. 82601 et seq.) and ils implementing reguiation,

Reqgulation X (12 C.FR. Part 1024), as they might be amended from time 10 time, or any additional or successor legistation

or regulation that governs the same subject malter. As used in this Secunity Instrument, "RESPA” refers to all requirements

and restrictions that are imposed in regard to a "federally related mortgage loan” even if the Loan does not qualify as a

“federally related mortgage loan” under RESPA.

{R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party

has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF BIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan. and all renewals, exiensions and modifications of
the: Mote; and (ii) the performance of Barrower's covenants and agmemems under this Secusity Instrument and the Note.
For this purpose, Borrowar irevocably grants and sonveys 10 Trustee, in trust, with power of sale, the following described
property located in the County of KLAMATH

Pype of Recoding Junsdickon] iName of Becording Jusrisdichan ]l

See Attached Exhibit A"

which curtently has the address of 12857 TURNSTONE DR, Kiamath Falls,
[Shaatl {01y

Cregon §7601 . {("Property Address™

Zip Codet

TOGETHER WITH all the improvermenls now or hereafter erected on the property, and alt easements, '30;%;??:’- NAnces,
and ﬁxur@s now or herealter a part of the property. All replacements and additions shall also be coverad by 1
Instrument. Al of the foregoing is referred 0 in this Security Instrument as the "Property”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to grand
and convey the Property and thal the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the fitle to the Property against all claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with imped
variations by jurisdiction to constitute a uniform security instrurnent covering real property,
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UNIFOBM COVENANTS. Borrower and Lender covenant and agree as folfows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shali pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note
and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lander
as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subseguent payrments due under the Note and this Security Instrument be made in one or more of the foliowing forr
selected by Lender {a) cashy {b) money order; {o) certified check, bank check, treasurer’s check or cashiar's check, p

YOy

any such check is drawn upon an nstitution whose ceposits are insured by a federal agenay, instrumeniatity, or entity; o
{d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at such other iocation
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any paymen!
or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accep! any
payment or partial payment insufficient 1o bring the Loan cuprent, without waiver of any rights hereunder or prejudice 10 s
rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments af the
time such payments are accepled. If sach Periodic Payment is applied as of its scheduled due date, then Lender nead not
nay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do s0 within a reasonable period of time, Lender shall either apply such funds or retus
o Borrower. i not applied earlier, such funds will be applied 1o the outstanding principal balance under the Note iy
prior 1o foreciosure. No offset or claim which Borrower might have now or in the future against Lender shall reliove :
from making payments due under the Note and this Security Instrument or performing the covenants and agreemants
secured by this Securily Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepiad
and applied by Lender shall be applied in the following order of priority: {a) interest due under the Note: (b) principal due
under the Note; {¢) amounts due under Saction 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounis shall be applied first to late charges, second to any other amourds due under
this Security Instrument, and then to reduce the principal balance of the Note.

if Lender receivess a payment rom Borrower for a delinguent Periodic Payment which includes a sufficient amount 1o
pay any late charge due. the payment may be applied to the delinquent sayment and the late charge. If more thar cne
Periodic Payiment is outstanding, Lender may apply any payment received from Borrower to the repayment of the | i
Paymenis if, and 1o the extent that, each payment can be paid in full To the extent that any excess exisis after the
is applied 1o the full payment of one or more Periodic Payments, such excess may be applied 1o any late charges due,
Voluntary prepayments shall be applied first o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Froteeds to principal due undar the Note shall nor
extend or postpone the due dale, or change the amount, of the Periodic Payments,

3. Funds for Escrow ltems. Borrower shall pay 10 Lender on the day Periodic Payments are due under the Note,
until the Note is paid in tull, a sum (the "Funds”) 1o pravide or payment of amounts due for: (a)1axes and assessments and
other items which can atiain priority over this Secunily Instrument as a lien or encumbrance on the Property; (b leaseholc
payments or ground rents on the Property, it any, (o) premiums for any and all insurance required by Lender under Sec-
tion 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of e paymen
Morigage Insurance premiuims In accordance with the provisions of Section 10, These items are called "Escrow Hermis
origination or at any time duting the'term of Ine Loan, Lender may require that Community Association Dues. Fees
Assessments, I any, be escrowed by Borrower, and such dues. fees and @ssessments shall be an Escrow fem, Borrowe
shall promptly lurnish to Lender all notices of amounts to be paid under this Seclion. Borrower shall pay Lender the Funds
for Escrow Hems uniess Lender walves Borrower’s obligation to pay the Funds for any or all Escrow items. Lender may waive
Borrewer's obligation 1 pay to Lender Funds for any ar all Escrow ltems at any time. Any such waiver may only be in writing,
in the avent of such walver, Borrower shall pay directly. when and where payable, the amounts dusg for any Escrow ltems
for whioh payment of Funds has been waived by Lender and, if Lender requirgs, shall furnish 10 Lander receipts evidencing
such payment within such time period as Lender may require. Borrower's obligation to make such payments and o provide
rpcelpts shal for all purposes be deemed to be @ tovenant and agreement contained In this Security Instrument, as the
phrase “‘covenant and agreement” is used in Section 9. if Borrower is obligated 1o pay Escrow lems directly, pursuantto a
waiver, and Borrower fails to pay the amount due for an Escrow item, Lender may exercise its rights under Section 9 ang
pay such amount and Borrower shail then be obligated under Section 8 to repay to Lender any such amount. Lender may
ravoke the waiver as o any or all Escrow Htems at any time by a notice given in accordance with Section 15 and. upon such
ravocation, Borrower 'shall pay o Lender all Funds, and in such amounts, that are then required under this SBection 3.

Lender may, at any ime, collect and hold Funds in an amount (&) sufficient to permit Lender 1o apply the Funds at the
e specified under RESPA, and (b} not 1o exceed the maximum amount & lender can require under RESPA Lender shall
astimate the amount of Funds dug on the basis of current data and reascnable estimates of expenditures of future Escrow
tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a lederal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shalt
apply the Funds to pay the Escrow items no later than the time specified under RESPA. Lender shall not charge Bonower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ftems. unless Lende
pays Barrower inferest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement s
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest of sarnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrowsr, without charge, an annual accounting of the Funds as required by RESPA,

if there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall aceount to Bonower for th
funds in accordance with RESPALIf there is a shortage of Funds held in escrow, as defined under RESPA, Le
notly Borrower as required by RESPA, and Borrower shall pay to Lender the amound necessary 1o make up the short

& BRCBBY
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LOAN #: 801811117305
in accordance with RESPA, but in no more than 12 monthly payments. If thera is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amowrtt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Bo;rrw er any
Funds hald by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable 1o the
Property which can attain priority over this Securily Instrument, leasehold payments or ground rents on the Property, if any.
and Gommunity Association Dues, Fees, and Assessments, if any, To the extent that these iterns arg Escrow ltems, Borrower
shall pay them in the manner provided in Section 3.
owaer shall promptly discharge any lien which has priority over this Security lnstrument unless Borrower: (a) agress
i writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, bul only s0 fong as Bor
rower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the fian iy,
legal proceedings which in Lender's opinton operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (¢} secures from the holder of the lien an agreement satisfaciory
o Lendar subordinating the fien to this Security Instrument. If Lender determines thal any part of the Property is subjact 1o
a lien which ¢an altain priority over this Security instrument, Lendnr may give Borrower a notice identifying the flen. Within
10 days of the date on which that notice s given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4

Le ay require Borrower 10 pay a one-time charge for a real estale tax vernificalion and/or reporiing senvice used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvermnents now existing or herealter erecled on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any otherhazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance, This insurance shall be mainiained in *hp
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant 1o i
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right o disapprove Borrower’s choice, whith right shall not be exercised unrea-
sonably. Lender may require Borrower 1o pay, in connection with this Loan, either: (g} a one-lime charge for f’fv"d 20M8
determination, certification and tracking services; or (b) a ene-time charge for flood zone determination and certification
services and subsequent charges each fime remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall aiso be responsibie for the payment olany fees impesed by the Federa!
Emergancy Management Agency in connection with the feview of any fived zone determination resulting from an objection
by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to pwchase any particular typs or amount of coverage,
Therefors, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Prog:sarty{
or the contents of the Property, against any riski hazard or lianility and might provide greater or lesser coverage than
was previously in effect. Borrower acknowledges that the cost of the insurance coverage so oblained might signi fmmt%
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Se
shali hecome additional debt of Borrower secured by this Security Instrument, These amounts shall bear ibie
Note rale from the date of disbursemaent and shall be payable, with such interest, upen fiotice from Lender to
requasting payment.

All insurance pnlicim reguired by Lender and rengwals of such policies shaillbe subject to Lender's right 19 disapp:
such policies, shail include a standard mortgage clause, and shall name Lender as morigagee and/or as an additional koss
nayee. Lenderghall ha‘w the right to hold the policies and renewal centificates: lf Lender requires, Borrower shall promptly
give to Lender all recaipts of paid premiums and renewal notices, It Bonower oblains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall inciude a standard morigage
clause and shall name Lender as morigagee and/or as an additional 1oss payee.

In the avert of loss, Borrower shall give prompl notice 1o the insurance carrier and Lender Lender may make proot of
loss If not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance procesds,

slber or noet the underiing insurance was required by Lender, shall be appliad to restoration or repair of the Property, i the
oralion of ienalr is.economically feasible and Lender's security is netlessenead. During such repair and restoration period,
an der shall have the right to hold such insurance proceeds untll Lender has had an opportunity 1o inspect such Prog 3<.;
ensyre the work has been compleled to Lender's satisfaction, provided that such inspection shall be undertaken ¢
Lender may disburse procesds for the repairs and restoralion 6 a single paymernt of in a serles of progress paym
work is complered. Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on such ingurance
procesads, Lender shall not be reguired 10 pay Borrower any inferest or earnings on such proceeds, Fees f@r public adjusiers
or other third parties, retained by Borrower shall not he paid out of the insurance proceeds and shall be the sole ob ‘gatmn
of Borrower, if the restoration or repair is not economically feasible or Lender's security would be lessened, the mswance
pmwe:ﬁs shall be applied 1o the sums secured by this Securily Instrument, whether or not then due, with the excess, f any,
paid 1¢ Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2

It Borrower abandons the Property, Lender may file, neqotiate and settle any available insurance claim ang reis
matters. If Borrower does not respond within 30 days to a notice from Lender thal the insurance carrier has oﬁz,md 08
a clairn, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In eithe
sver, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender () BJrrcmers
nights to any nsurance proceeds in an amount not to exceed the armounts unpaid under the Note or this Security Instrument,
and {0} any other of Borrower's rights {other than the right t¢ any refund of unearned premiums paid by Borrower
all insurance policies covering the Property, insofar as such righis are applicable 1o the coverage of the Property. Lende
may use the insurance proceeds either 1o repair or restore the Property or 1o pay amounts unpaid under the Note o7 this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrowsr's principal residence

-

Borrowey

tar
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for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonalbdy withheld. or unless extenuating circumsiances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Froperty, allow the Property to deteriorale or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due 1o its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasibie. Bor-
rower shall promptly repair the Property if damaged (o avoid further deterioration or damage. If insurance or condemnation
sroceeds arg paid in connection with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only ¥ Lender has released procesds for such purposes. Lender may disburse procesds for the
repairs and restoration in a single payment or in a series of progress payments as the work is completad. If the insura s
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obii
for the completion of such repair or restoration.

Lender or s agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause
Lender may inspect the inferior of the improvements on the Property. Lender shall give Borrower notice at the time of of
prior 1o such an interior inspection specitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull i, during the Loan application process. Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false
misleading, or inaccurate information or statements lo Lender (or failed to provide Lender with material informationy in
connaction with the Loan. Material representations include, but are not fimited o, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If {a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there isa legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceed-

g in barkruptcy, probate, for condemnation or forfeiture, for enforcement of @ fien which may attain priority aver this
Security Instrument or to enforce laws or regulations}, or {¢} Borrower has abandoned the Property, then Lender may
do and pay for whalever is reasonable or appropriate to protect Lender’s interest in the Property and rights under thi
Security Instrument, including protecting and/or assessing the vaiue of the Property, and securing anc/or rep
Pfoper*y Lender's actions can include. but are not limited to: {(a) paying any sums secured by a llen which ¢

gver this Security Instrument; (D) appearing in court; and (¢} paying reasonable altorneys'{ees to protect its inleres! | the
x’f’m,}@rty and/or rights under this Security instrument, including its secured position in a bankruptcy proceeding. Secur
ing the Property includes, but is not limited to, entering the Property 1o make repairs, change locks, replace or beard up
doors and windows, drain waler from pipes, eliminate building or other code vinlations or dangerous conditions, and have
utiliies turned on or off. Although Lender may take action under this Section 8. Lender does not have to do so and is not
undger any duty or obligation 1o do so. It is agreed that Lender incurs no liability tor not tlaking any or ali actions authorized
under thig Section 9.

Any amounts disbursed by Lender under this Seclion 9 shall become additional debt of Borrower secured by ihis
Security Instrument. These amounts shall beatinterest al the Note rate from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender lo Borrowar requesting payment.

if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehold estate and nterests heraeln conveyed or terminate or caneel e ground ié«a e torrower shall
not, without the express written consent of Lender, aller or amend the ground lease. If Borrawer acquires fee title to the
Property, the leaschold and the fee tille shall not merge unless Lender agrees to the merger in writing.

10. Mortgage insurance, If Lenderrequirad Mortgage Insurance as a condition of making the Loan, Borrower shali pay
the pramiums required 10 maintain the Mortgage Insurance in effect. I for any reason, the Morttage Insurance coverags
required by Lender ceases o be avallable fom the morigage insurer thal previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Morigage insurance, Borrower shall pay
tha premiums required 10 obtain coverage substantially equivalent to'the Morigage Insurance previously in effect, ale 1
substantially equivalent 1o the costic Borrower of the Mortgage insurance previously in eftect, from an alternate morigage
insurer selected by Lender lf substantially equivalent Mortgage insurance coverage is not available, Borrower shall con
o pay o Lender the amount of the separately designated payments that were due when the insurance coverage
0 be in effect. Lender wili accept. use and retaln these payments as a non-refundable loss reserve in lieu of Mo
insurance. Such loss reserve shall be norerefundable, notwithstanding the fact that the Loan is ultimalely paid in ful
Lender shall not be required o pay Borrower any interest or earnings on such loss reserve. Lender can no ionger *equxrw
logs reserve payments if Mortgage Insurance coverage {(in the amount and for the period that Lender requires) provided by
ary ngurer selected by Lender again becomes available, is obtained, and Lender requires separately designated paymenis
toward the premiums for Mortgage insurance. if Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward ihe premiums for Mortgage Inswrance, Borrower
shall pay the premiums regquired to mainiain Mortgage insurance in effect, or 10 provide a non-refundable i0ss reserve,
untit Lender's requirernent for Mortgage Insurance ends in accordance with any wrilten agreement between Bonower 4
Lender providing for such termination or until termination is required Ly Appiicable Law. Nothing in this Section 10 a%em
Borrower's obligation to pay interest at the rate provided in the Naote.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not a party 10 the Mortgage Insurance.

HMorigags nsurers evaluate their total risk on all such insuranca in force from time (o fime, and may enter Into agree
mams with other parties that share or modify their risk, or reduce fosses. These agreements are on terms and conditions
that are salisfactory o the mortgage insurer and the other party {or parties) © these agreements. These agreements may
roguirg the mortgage nsurer 10 make paymeants using any source of funds thal the mertgage insurar may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affitate of any of the foregoing, may receive {directly or indirecily) amounts that derive trom (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
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risk. or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
tor a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower has - if any — with respect {o the Mortgage Insur-
ance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right to receive
cettain disclosures, to request and obtain canceliation of the Mortgage Insurance, 1o have the Mortgage insurance
terminated automatically, and/or 1o receive a refund of any Morlgage insurance premiums that were unearned at
the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right o hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's salistaction. provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. Unless an agreeweni is made in writing or Applicable Law requires interest 1o be paid on such Miscel
laneous Proceeds, Lender shali not be required to pay Borrower any interest or earnings on such Miscellaneous Procesds.
i the restoration or repair 18 nol economically feasible or Lender's security would be lessened, the Miscellansoys Procesds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excaess, # any, paid
Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

in the event of a lotal taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or net then due, with thie excess. I any, paid 0 Borrowen

in the event of a partial laking, destruction, or loss in value of the Property in which the [air market value of the Prop-

riy immediately before the parbal taking, destruction, or loss in value is equal to of greatsr than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or 1088 in vaiue, unless Borrewer
and Lender otherwise agree in wiriling, the sums secured by this Security Instiument shail be reduced by the amount of
the Miscellaneous Proceeds multiplied by the tollowing fraction: {a) the tolal amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market vaiue of the Property immadiately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss invalue of the Property in which the fair market value of the Property
immediately befors the partial taking, destruction, €7 10ss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or i0ss in vaiug, unless Borrowcr and Lender otherwise agres in writing, the iMisc
lanecus Proceeds shall be applied 1o the sums secured Ly this Security Instrument whether or not the sums are

i the Property is abandoned by Borrower, or i, after notice by Lender 1o Borrower that the Opposing Party (as
in the next sentence) offers to make an award 1o seflle a claim for damages, Borower fails to respond 10 Lendear v :éx
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either 1o
restoration or repair of the Property or o the sums secured by this Security Instrument, whether or not then dus. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borower has a right
of action In regard to Miscell df?@OUa Proceeds.

Borrower shall be in defadlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
couid rasult in forfeiture of the Propmy or olner material impairment of Lender’s interast in the Property or righis under ths 5
Security Instrument. Borrower can cure such a default and, if acceleration has occuned, reinstale as provided in §
12, by causing the action or proceeding 10 be dismissed with a ruling that, in Lender's judgment, precludes forfature c?
the Property or other material impairment of Lender’s interest in the Property or righis under this Security Instrument. The
progeeds of any award or claim for damagss that are atfributabie to the impairment of Lender’s interest in the Propeny are
hereby assigned and shall be paic1o Lender.

Al Miscelianeous Proceeds that are not applied to restoration or repair of the Property shall be applied in the ondsy
provided {or In Section 2,

12. Borrower Not Heleased: Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest
of Borrower shall not operale to release the liability of Borrower orany Successors in interest of Borrower, Lender shall not
he recplired 10 comimence proceedings against any Successer i interest of Borrower or o refuse 1o extend time for payment
or otherwise modify amortization of the sums secured by this Securily Instrument by reason of any demand made by the
original Borrowsr 0r any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without firmitation, Lender's 3@039?,&3100 of payments from third persons, entitiss or Succsssors in Inferest of |
rower or in amounts less than the amount then due, shall not be a waiver of or preciude the exercise of any right or remeady,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants ;md agrees that
Borrower's obligations and liability shall be ioint and several. However, any Barrower who co-signs this Security Instrument bt
does not executs the Note (a “co-signer”}; (a) is co-signing this Security Instrurnant only to mortgage, grant and convey the
co-signers interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and {¢) agrees that Lender and any cther Borrower can agree 1o extend, modity, forbear
or make any accommodations with regard 1o the terms of this Security instrument or the Note without the co-signer’s consent.

Subjec! w the provisions of Section 18, any Successor in Inlerest of Borrower who assumes Borrower's obiigations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrowsr's rights and berefis
under this Security Instrument, Borrower shall not be released from Borrower’s abligations and Hability under this & ity
instrurant unless Lender agrees o such release In writing. The covenants and agreements of this Security Instrument
shall bind {except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrowsr's defauit,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not

iy
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Emited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express autharity
i this Security Instrument lo chasge a specific fee to Borrower shall not be construed as a prohibition on the charging ol
such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Hihe Loan is subject o a law which sets maximurm loan charges, and that law is finally interprated so that the nterss?
or other foan charges collected or te be coliected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permitied timit; and () any sums
alroady collected from Borrower which exceeded permitted Hmits will be refunded to Borrower. Lender may choose 1o make
this refund by reduicing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partiai prepayment without any prepayment charge (whether or not a prepayment
charge 1s provided for under the Note). Borrower’s acceptance of any such refund made by direct payment 1o Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any
notice 16 Borrowar in connection with this Security Instrument shall be deemed to have been given to Borrower when maiied
by first class mall or when actually delivered to Borrower’s notice address if sent by other means. Notice w0 any one Borrower
shail constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise, The notice address shall be the
Property Address unless Borrower has designated a substitute nofice addrass by notice 10 Lender. Borrowar shall promptly
notify Lender of Borrower's change of address. if Lender specifies a procedure for reporting Borrower’s change of address
then Borrower shalt only report a change of address through that specified procecure. There may be only one designated
notice address under this Securily Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrowar, Any notice in connection with this Security Instrurnent shall not be deemed to have been given to Lender until
actually received by Lender. if any notice requirsd by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security ingtrument shall be govered by fedaral law
and the law of the jurisdiction in which the Property is localed. Alt rights and obligations contained in tris Security Instru-
ment arg subject to any requirements and imitations of Applicable Law. Applicable Law might explicitly or implicitly alicw the
parties o agree by contract or it might be silent, but such sitence shall not be construed as a prohibition against agreement
by contract. In the event that any provision ot clause of this Security Instrument of the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security {nstrument ar the Nole which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b} words in the sinqular shall mean and include the plural and vice versa: and
{c} the word “may” gives sole discretion without any obligation to take any action.

17 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18, "Interest in the Preperty”
neans any legal or beneficial inferest in the Property. including, bul not fimited 1o, those beneficial intarests transferred in g
bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is the transier of title
by Borrower at a future date to @ purchaser.

If all or any part of the Property or any Interest in the Froperty is sold or transferred (or it Bormower s not a natural
person and a beneficial interest in Borrower is soid or transterred) without Lender’'s prior written consent, Lender may
require immaediate payment in full of all sums secured by this Security Instrumant. However, this option shall not be
exercisad by Lander if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender snall give Borrower notice of acceleration. The nolice shall provide a period of
not iess than 30 days from the date the notice is gzvcﬂ in accordance with Sectior 15 within whith Borrower must pay ab
sums secured by this Security instrument, If Borrower fails to pay these sums priotto the explraton of this periad, Lander
may invoke any remedies permifted by this Security Instrument without further notice or aemand on Borrower,

19, Borrower’s Right to Reinstate After Acceleration, I Borrower meets cerfain conditions, Borrower shall have the
right 1 have anforcement of this Security Instrument discontinued at any time prior to the earliest ol: {a) five days beforg
sale of he Property pursuant to any power of sale contained in this Security Instriment; (b) such other period as Applicable
Law might spacity for the tlarmination of Borrower's 1ight to reinstate; @1 (¢) entry of a judgment enforcing this Security Instru-
ment. Those conditions are that Borrower: {a) pays Lender alt sums which then would be due under this Security Instrumeant
and the Note asif no acceleration had occurred; (b) cures any defaull of any other covenants or agreements; (¢} pays all
gxpenses incurred in enforcing this Security Instrument, including. but not limited to. reasonable altorneys’ fees. property
inspection and valuation fees, and other fees incurred for the purpose of prolecting Lender’s interest in the Property 2
righits under this Security Instrurent; and {dj takes such action as Lender may reasonably require 1o assure that L r
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Secwrity Instrument, shall continue unchanged. Lender may require that Borrower pay stich reinstatement sums ard
expenses in one or more of the following forms, as selected by Lender: (a} cash; (b) money order; (¢) certified check, bank
check, treasurer’s check or cashier's chack, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinslatement by Borrowsr, this
‘oecum y Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,

s right te reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interestin the Nole {logether
with this Security Instrument) can be sold one or more fimes without prior notice to Borrower. A sale might result in a
change in the entity (known as e “Loan Servicer”) that collects Pericdic Payments due under the Note and this Securty
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicabl
Law, There also might be one or more changss of the Loan Servicar unrelaled 10 a sale of the Note H there is a ¢h mgjes
of the Loan Servicer, Borrower will be given written notice of the change which will stale the name and address of tm: few
Loan Sarvicer, the address 1o which payments should be made and any other information RESPA requires in connection
with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicar other than
the purchaser of the Note, the mortgage loan servicing cbligations to Borrower will remain with the Loan Servicer or be

k2
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transferred to 8 successor Loan Servicer and are not assumad by the Note purchaser unless otherwise provided by the
MNote purchaser,

Nelther Borrower nor Lender may commence, join, or be joined to any judicial action {as either ar individual litigant or
the member of a class) thaf arises from the other party’s actions pursuant 10 this Security Instrument or that alleges that
the other party has breached any provision of, or any duly owed by reason of, this Security Instrument, until such Borrower
or Lender has notified the other parly (with such notice given in compliance with the requirements of Section 18} of such
alleged breach and afforded the other party herelo a reasonable period afler the giving of such notice 1o take corrective
action, if Applicable Law provides a fime period which must elapse before certain action can be taken, that time period will
be deemed 0 be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given t©
Borrowsr purstiant to Section 22 and the notice ot acceleration given 1o Borrower pursuant 1o Section 18 shall be desmed
0 satisfy the notice and opportunily 10 take corrective action provisions of this Section 20.

21, Hazardous Substances. As usad in this Section 21: (a) “Hazardous Substances” are those substances defines
toxic or hagardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radicactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction whare
the Property is located that relate to health, safety or environmental protection; (¢} "Envirenmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and {d) an “Environmental Condition”
means a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor alfow anyone else to do,
anything affecting the Property {(a) that is in violation of any Environmental Law, (b) which creales an Environmental Condi-
tion, or (¢} which, due o the presence. use, of release of @ Hazardous Substance, creates a condition that adversely affects

simall quantities of Hazardous Substances that are generally recognized 1o be appropriate o normal residential uses and
1o maintenance of the Property {including, but not limited to, hazardous substances in consiimer produdls).,

Borrower shall promptly give Lender written notice of (a) any investigation, claim demand, lawsuit or ther action by any
governmental or reguiatory agency or private party involving the Property and any Hazardous Substanca or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but net limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and () any condition caused by the presence,
use or release of a Hazardous Substance which adversely affects the value of the Propenty. if Borrower learns, or is notified
by any governmental or regulatory authority, or any privale party, that any removal or other remediation of any Hazardous
Subsiance affecting the Property is necessary, Borrower shall promplly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envitonmental Cleanup.

NCN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
untess Applicable Law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure
the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must
be cured; and {d) that failure o cure the default on or before the date specified in the nolice may resull in accel
eration of the sums secured by this Security Instiument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Bomrower to acceleration and sale, If the default is nol cured on or before the
date specified in the notice, Lender at its option may require immetiiate payment in fuil of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any other remedies permitied
by Applicable Law. Lender shall be entitled to coliéct all expenses incurred in pursuing the remedies provided in
this Seetion 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee o execute a written notice of the
ocourrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
natice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale In the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Appli-
cable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property
at pubtic auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sate.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a} 1o all expenses of the sale,
inciuding, but not limited to, reasonable Trustee's and attorneys’ fees; (b} 1o all sums secured by this Securily
Instrument; and {¢) any excess to the person or persons legally entitled to it

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustes 1o
raconvey the Property and shall surrender this Security instrument and all notes evidencing debt secured by this Secunty
Instrument to Trustee, Trustee shall reconvey the Property without warranty 1o the person or persons legally entitled 16 it
Such person or persons shall pay any recordation costs. Lender may charge such person or persons & fee for reconveying
the Property, but ondy if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of ths
fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to ime ramove Trustee and appoint a successor rustee 1o any Trusiee
apponied hersunder Without conveyance of the Property, the successor trustase shall succeed to all the title. power and
duties conferred upon Trustee herein and Dy Applicabie Law.
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25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awamed
by an appeliate court,
26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 ¢f this Security Instrument to protect Lender's interest in the Property and rights under this Security Instrument,
27 Required Evidence of Property Insurance.

WARNING

Uniess you provide us with evidence of the insurance coverage as required by our contract or foan agreement,
we ray purchase insurance at your expense to protect our interest. This insurance may, but need not, also pratect
your interest, If the collateral becomes damaged, the coverage we purchase may not pay any claim you maks or
any claim made against you. You may laler cancel this coverage by providing evidence that you have obiained
property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us. The costof this insurance may be added ©
your contract or loarn balance. i the cost is added to your contract or loan balance, the interest rate on the underlying
contract or oan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the dale you falled 1o provide proof of coverage.

The coverage we purchase may be considerably more expensive han insurance you can obtain on your own
and may not satisty any need for property damage coverage or any mandatory liability insurance requirements
imposed by Applicable Law.

BY SIGNING BELOW, Barrower accepts and agrees 0 the terms and covenants contained in this Security instrumaent
and i any Rider executed by Borrower and recorded with it

‘7&«;«1«1—6// 2 (L [ Z/*;/{ J(Seal)

RUSSELL R.YOUNG 7 D DATE

Cj@mcw&\&?{ (AM [2/7[1% _sea

TAMARA L. YOUNG " DATE
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State om/ ’
County of MLW

This instrument was acknowledged before me on 7 - 7’/’/ by RUSSELL R,
YOUNG AND TAMARA L. YOUNG. 7

OFFICIAL STAMP
9 JEREMY YOUNG HONOR
NOTARY PUBLIC - OREGON
; COMMISSION NO. 971839
MY COMMISSION EXPIRES MARCH 13,2022

I

My commission expires: ;)7%.//

Lender: Angel Oak Mortgage Solutions LLC
NMLS ID: 1180240

Broker: Primelending, A PlainsCapital Company
NMLS 1D: 13649

toan Originator: Alexandrea Faye Sloy

NMLS ID: 1482305
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this  7th day of December, 2018 and
is inoorfporated into and shall be deemed to amend an supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given b
the undersigned (the "Borrower,” whether there are one or more persons undersigned)
to secure Borrower’s Note to  Angel Oak Mortgage Solutions LLC, a Limited Liability
Corporation

{the “Lender”)
of the same date and covering the Property described in the Security Instrument (the
“Property”). which is located at: 12857 TURNSTONE DR, Kiamath Falls, OR 87601,

in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree that Sections 6 and 8 of the Security
Instrument are deleted and are replaced hy the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Properly as
Borrower's second home. Borrower shall keep the Property available for Borrower's
exclusive use and enjoyment at all times, and shall not subject the Property t0 any
timesharing or other shared ownership arrangement or.to any rental pool or
agreement that requires Borrower either to rent the Property or give a management
firm or any other person any control aver the occupancy or use of (he Property.

8. Borrower’s Loan Application. Borrower shall be in default i, durm? the
Loan application process, Borrower or any persons or eniities acting at the
direction of Borrower or with Borrower’s knowledge or consent gave malerially
false, misleading. or inaccurate information or statements 10 Lender (or failed to
provide Lender with material information) in connection with the Loan. Material
representations include, but are not limiled to, representations concerning
Borrower's OCCUR%X’W of the Property as Borrower’s second home.

BY SIGNING BE Borrower accepts and agrees to the terms and covenants
contained in this Second Home Rider.
%M/ o\ fo—— [2] 7] & (Sea)
RUSSELL R YOUNG ( e I I'pATE

QO ACK
TAMARA L.YOUNG

/ 2/ 7/ /5 {Seal)

O/ DATE
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year index {As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 7th day of
December, 2018, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instru-
ment”) of the same date given by the undersigned (“Borrower”) to secure Borrower's
Fixed/Adjustable Rate Note (the "Note”) to  Ange! Oak Mortgage Solutions LLC, a Limited
Liability Corporation

("Lender”
of the same date and covering the property described in the Security Instrument ang
located at: 12857 TURNSTONE DR, Ktamath Falls, OR 87601.

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTER-

EST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE

AMOUNT BORROWER’'S ADJUSTABLEINTEREST RATE CAN CHANGE AT

aﬁ‘g?NﬁyﬂME AND THE MINIMUM AND MAXIMUM RATES BORROWER
PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inilial fixed interest rate of 5.999 %. The Note also
provides for a change in the initial Tixed rale to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change 1o an adjusiable interest rate on the
1st day of January, 2024, and the adjusiable interest rate | will pay may
change on that day every 12th month thereafler. The date onwhich my initial
fixed interest rate changes (0 an adjustable interes! rate, and each date on which my
adjustable interesirate could change,is called a "Change Date”

E(BB) The index ‘

eginning with the first Change Date, my adjusiable interest rate will be based
on an Index. The “Index” is the average of interbank offered rates for one-year U .S
dollar-denominated deposits in the London market ("'LIBOR?"), as published in The Wall
Street Journal. The most recent Index value avallable as of the date 45 days before
each Change Date is called the “Current Index,” provided that if the Current Index is
less than zero, then the Current Index will be deemed to be zero for purposes of cal-
culating my interest rate.

If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

C} Calculation of Changes

efore each Change Date, the Note Holder will calculate my new interest raie by
adding FOUR percentage point(s) { 4.600 %
(the "Margin”) to the Current Index. The Note Holder will then round the resuli of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
fimits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that | am expected to owe at the Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of my maonthly payment.
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(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
7.999 % orless than 4.000%.  Thereafter, my adjustable interest rate will never
be increased or decreased on any single Change Date by more than
TWO percentage point(s) ( 2.000 % ) from the rate
of interest | have been paying for the preceding 12 month(s). My interest rate will
never be greater than 10.999 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I'will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interestrate to an adjustable interestrate and of any changes in my adjustable interest rate
before the effective date of any change. The notice will include the amount of my monthly
payment, any information required by law to be given to me and als¢ the ltle and tele-
phone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY ORABENEFICIAL INTEREST INBORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security Instru-
ment shall read as follows:

Transfer of the Property or a Beneficial interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest in
the Preperty, including, but notlimited o, those beneficial interests transferred in a
bond for deed. contract for deed, instaliment sales contract or escrow agreement,
the intent of which is the transfer ol litle by Borrower al a future date to a purchaser,

if all or any part of the Property or any Interestin the Property is sold or transferred
{or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require imimediate
payment in fult of ali sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30'days from the date the
notice is given in accordance with Section 15 within which Borrower must pay
ali'stims seCured by this Security Instrument. If Borrower fails o pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further nolice or demand on Borrower.

N

2. When Borrower's initial fixed interest rate changes {o an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security Instru-
ment described in Section B1 above shall then cease to be in effect, and the provisions
of Uniform Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest in

the Property, including, but not limited to, those beneficial interests transferred in a

bond for deed, contract for deed, instaliment sales contract or escrow agreement,

the intent of which is the transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Property or any Interest in the Property is sold or trans-
ferred (or if Borrower is not a natural person and a beneficial interest in Borrower

is sold or transferred) without Lender’s prior written consent, Lender may require

immediate payment in full of all sums secured by this Security Instrument. How-

ever, this option shall not be exercised by Lender if such exercise is prohibited

by Applicable Law. Lender also shall not exercise this option if: (a) Borrower

causes to be submitted to Lender information required by Lender {o evaluate

the intended transferee as if a new loan were being made to the transferee; and

(b) Lender reasonably determines that Lender’s security will not be impaired by

the toan assumption and that the risk of a breach of any covenant or agreement

in this Security Instrument is acceptable {o Lender.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Famidy-Fannie Mae Uniform Instrument
Form 3187 6/01 {rev. 8/16)

Ellie Mae, inc Page 2 of 3

el
":’}.‘# H%. :

Lh !



LOAN #: 801811117305

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent {o the loan assumption. Lender alsc may require
the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument.
if Borrower fails to pay these sums prior to the expiration of this peried, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider.

'70/”“.,( rZ ([:7//*’\ /2../7'/13 (Seal)

RUSSELL R.YOUNG DATE

% /kﬁu /2/ 7;//5’ DATE{S%U
/

'?MRA L.YOUNG
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EXHIBIT =A™
LEGAL DESCRIPTION

Lot 1073, Running Y Resort, Phase 12, Fivst Addition Tract 1426, according to the official plar thereof on file in
the office of the County Clerk of Klamath County, Oregon,

o4
Q o)

O

00



