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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,

{A} "Security Instrument' micans tiis document, which is dated DECEMBER 21, 2018 , fogether
with all Riders to this document.
(B} "Borrewer"is TERRY SANDERS

Borrower is the trustor under this Security Instriiment.

{C) "Lender™is: BCX CAPITAL INC

Lender is a OREGON CORPORATION organized
and existing under the laws of OREGON .
Lender's address is. 1420 BSPLANADE AVE, XIAMATE FALLS, OREGON 97601

(D) "Trustee" is AMERITITLE, INC

i«

(E) "MERS"is the Mortgage Elecironic Registration Systems, Inc. Lender has appointed MERS s the nominee
for Lender for this Loan, and attdched a MERS Rider to this Security Instrument, to be executed by Borrower, which
further describes the: relationship between Lender and MERS, and which- is incorporated into and-amends and
supplements this Security Instrument.
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(F} "Note" medns the promissory note signed by Borrower dnd: ditsd DECEMBER 21, ‘2818

The Note states: that Borrower owes Lender ONE HUNDRED PORTY-S1X THOUSAND FOUR HUNDRED
AND 00/100 : Dollars (U.8.8 146,400.00 ) plus interest.
Borrower has promised to pay-this debtiin regular Periodic Payments and to pay the debt i full not-later than
JANUARY 1, 2049 . » , '

(G) '"Property" means the property that is described below under the heading " Transfer of Rights in the Property.”
(H) "Loan means the debt evidenced by the Note; plus interest; any prepaymentcharsesand late chargesdue under
the Note, and all sums due under this Security Instrument, phig interest:

(I) "Riders" means all Riders to this Security Instrurnent that aré executéd by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[} Adjustable Raté Rider {7] Planned Unit Development Rider
[T} Balloon Rider [) Biweekly Payment Rider
[Z] 14 Family Rider [F Second Home Rider
[7] Condoesminium Rider Other(s) {specify]
MERS ‘Riday

(§) "“Applicable Law" meansall controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules-and orders (that have the effect of law) as well asall applicable final, ‘non-appealable judicial
opifiions.

(K) "Community Association Dues; Fees, and Assessments" means all dues, fees, ‘assessments and other charges
that dre imposed onBorrower or the Property by a condomitiiim association, homeowners association or similar
organization.

(L) "Electronic Funds Transfer' means any transfer-of funds; other than:a transactionvorigmated by ¢heck, drafy;
or similar paper instrument, which is initiated through an electronie terminal, telephonic instrument, conipiter, or
magnetic tape 50 as 1o order, instruct, or authorize a financial institution: to debit of credit an account. Such fert
icludes, but is not limited to, point-of-sale transfers, #utomated teller machins transactions; transfers initidtéd by
telephone, -wiré transfers, and aitomated. cleamnghaoise transfers.

M) VEscrow Ttems" means those itéms that are described in Sechon .

(N} "Miscellaneous Proceeds” means any compensation, settloment; award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destructien of, the Property; (i1} condemnation or other taking of all-or any part of the Property; (iii) conveyance in
liew of condemmation; or (iv) misrepresentations of. ‘or omissions as 10, the value and/or condition of the Property.
(0} "Mortgage Insurance ™ means ingtivance protecting L.énder against the ronpaymient 'of, or défault on, the Loan.
(P) "Periodic Payment” means the regularly scheduled amiount due for (i) principal and interest under the Note,
plus (if) atiy amounts under Ssétion'3 of this-Secutity Instrument..

(Q) "RESPA" means the ' Real Estate Setdement Procedures Act (12 U.8.C. §2601 et seq. Jand its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to fite; ot any additional or
successor legislation or regulation that governs the same subject matter.. As used i this Security Tostrument,
"RESPA" refers to all requirements and restrictions that are imiposed in regardto a "federally related mortgage loan”
even if the Loan does not qualify as a "federally related morigage loan™ uridér RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's abligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures:to Lender: (i) the repayiment: of the “Laan, and all renewals, ‘éxtenisions and
modifications of the Note; and (i) thé performance of Borrower's covénants and agreements under this. Security
Instrument and the Note. - For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, . the following described property located in the ,
COUNTY of KLAMATH
[Type of Récording Furisdiction] [Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A BART HEREQOE

A.P.N.: R=3808-028CA-114060-000 :

which currently has the address of 642 PACIFIC TER
{Sireet]

KLAMATH FALLS , Oregon .97601-2254 ("Property Address"):
[yl {Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easéments,
appurtenances, and fixtures now or Hereafier a part of the property.. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to'ini this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that'the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all-claims and demands, subject to any
encumbrances of record. ' : »

THIS SECURITY INSTRUMENT combines uniform covenants fornational uge and non-uniform covenants with
limited variations by jurisdiction to constitute a-uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lefider covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest-on, the debt evidenced by-the Note:and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Iters pursuant o Section 3, Payiaents due
under the Note and this Security Tnstrament shall be made in U.S. curtency. However, if any check or other
instrument received by Lender as payment under the Note orthis Security Instrument is returned fo Lender wnpaid,
Lender may requite that any or all subsegisent payments due under the Noté and this Security Instrument be made in
one or.more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’ s check o cashier's. chieck, provided-any sueh chick s drawn upon-aninstitution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the riotice provisions in Section’15. Lender may return
any payraent or partial payment if the payment or partial payments are insufficient 16 bring the Loan current. Lender
may accept any payment or-partial payment insufficient to bring the Lodn current, without waiver of any rights
hereunder or prejudice to its rights to refiise such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time stich payments are accepted. [feach Periodic Payment is applied as of
its scheduled due date, then Lender need notpay.interest on unapplied funds. Lender may hold such unapplied funds
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until Borrower makes payment to bring the Loan current: If Borrower-does not do so within a reasonable period of
time, Lender shall either apply such funds ot return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future-against Lender shall-relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agréements secured by this Security
Instrument, ]

2. Application of Payments or-Proceeds. Except-as otherwise described inthis Section 2, -all payments
accepted and applied by Lender shall-be applied in the following order of priority: (a) iriterest due under the Note;
{b) principal due under the Note; (c) amounts due unider Section 3: -Such payments shall be applied to each Periodic
Payment in the order in which it became due. - Any remaining amounts Shall be applied first to late charges, second
to any other amounts due under this Security Instrumient,-and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for-a delinguent Periodic Payment which includes a sufficient
amount to-pay any late charge due, the:payment may be applied to the delinquent payment and the late charge:  H
more than one Periodic Payment iy outstanding, Lender may apply any payment received from Botrower to the
repayment of the Periodic Payments'if, and to the extent that; ‘each payment can be paid in full. “To the extent that
any excess exists after the payment is-applied 1o the full payment of one or more Periodic Payments; such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note, '

Any application of payments, insurance proceeds, or. Miscslaneous Progeeds to principal due under the Note
shall not extend or posipone the due date; or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrowér shall pay to Lender on'the day Périodic Payments are due under the
Note, until the Note is paid in full, 2 $um (the "Funds™) to provide for payiierit of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument asa lien or encumbrance on the
Property; (b) leasehiold payments or ground rents on the Property; if any; {c) premiums for any and all insurance
required by Lender under Section §; and (d) Mortgage Insurance premiunss, if any, or any suris payable by Borrower
to Lender-in lieu of the payment of Mortgage Insuranice premiums in acoordance with the provisions. of Section-10.
These items are called "Escrow Items.™ Atorigination of at any time during thetérm of the Loan; Lender may require
that Comnmnity Association Dites, Fees; dnd Assessmsnts, if any, be escrowed by Borrower; and such dues, feesand
assessments shall be-an Escrow Item. Borrower shall promptly furnish to Lender-ail notices of amounts to be paid
under this Section. ‘Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Funds for any orall Escrow Items. Lendermay waive Borrower's obligation to-pay to Lender
Funds forany or all Escrow Items at any time.. Any such waiver may only be inwrititig. In the event of such waiver,
Borrower shall pay directly, when and where payable; the amounts due for any Hsérow Items for which-payment of
Funds has been waived by Lender and, if Lenderrequires; shall furnish'to Lender receipts evidencing stch payment
within suchtime period as Lender may réquire. Borrower's obligation to make such payinents and to provide receipts
shall for all purposes be deemed 10 be a covenant and agreement contained i this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pussuant to
a waiver, and Borrower fails to pay the ameunt due for an Eserow Item; Lender muy exercise its rights under Section
9 and pay such amount and Borrower shall then be ‘obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to-any or all Escrow Items at any time by a riotice given v acedrdance with Section
15 and, upon such revocation, Borrower shall pay to Lenidér all Fusids, and in sich amounts, that are then required
under this Section 3

Lender may, at anty time, collect and hold Funds in an amount (a) sufficient to:permit Lender to apply the Funds
at the tirae specified undet RESPA and (b) not fo exceed the maximuny amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of éxpenditures
of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution. whose deposits are insured by a federal agency, instrumentality, -or
entity (including Lender; if Lender is 4n {nstitition whosé depositsdre §6 insured) or 1n any Federal Home L.oan
Bank. Lender shall apply the Funds to pay the Escrow Iterns no later than the time specified inder RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
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such'a charge. Unless an agreentent is made it writing or' Applicable Law réquires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or eartiings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds-as-requitéd by RESPA. )

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender:shall account to Borrower for
the excess funds in accordance with RESPA. 1f there is-a shortage of Funds held in eserow; as defined under RESPA,
Lender shall notify Borrower as required by RESPA; and Borrower shall pay te Lender the'aniount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payiments. If there is a deficiency of
Funds held in escrow, as.defined under RESPA, Leénder shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the defitiency in accordance with RESPA, but in no-more than
12 monthly payments. ' )

Upon payment in fult of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any ¥unds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessmerits, charges, fines; and impositions attributable to
the Property which can attain priority over this' Sécurity Instrument, leaséhold: payments or ground rents on the
Property, if any, and Community Association Dues; Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shali pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which ‘has priority over this Security Instrument-unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the fien in'a manner aoceptable to Lender, but only
so long as Borrower is performing such’ agreement; (b) contests the lien. in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lendér's opinion operate to prevent flié enforcement of the lien
while those proceedings are pending, but only until such proceedings-are concluded; or (¢) secures from the holder
of the lien an agreement satisfactory fo Lender subordinating the lien to this Security Instrument. 1f Lender
determines that any part of the Property is subject to'a lien which can attain priority over this Security Instrament,
Lender may give Borrower a notice identifying the lien. Within. 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions sét forth abova in this Seétion 4.

Lender may require Borrower to pay a one-time charge for 4 real 68tate tax verification and/or reporting service
used by Lender in conhection with this Losn:

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage," and any other hazards
including, but not limited to, carthquakes and floods, for which Liender requires insutance; This insurance shall be
maintained in the amounts (including:deductible levels) and for-the periods that Lender requires. ‘What Lender
requires pursuant to the preceding sentetices can change during the tetin 6f the Loan, 'The insirance carrier providing
the insurance shall be chosen by Borrower stibject 1o’ Lender' s ti ght o disapprove Borrower's choice, which right shafl
not be exercised unreasonably. Lender may require Borrawer to pay, in connection with this:Loan, efther: (a}.a one-
time charge for flood zone deétermingtion; certification and tracking services; or (b} a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings of similar changes oceur which
reasonably might affect such determination or certification. Borrower shall also be responsible for ‘the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of anty flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages déscribed above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no-obligation to purchase any particular fype or amount
of coverage. Therefore, such coverage shall-cover Lender, but might or might not protect Botrower, Borrower's
equity in the Property, or the contents of the Property, against any risk; hazard or liability and might provide greater
or lesser coverage tharn was previously in effect. Borrower acknowledges that'the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borfower could have cbtained: Any ametints disbursed
by Lender under this Section 5 shall become additional debt 6f Borrower seciitéd by this Security Instrurment. These
amounts shall bear interest at the Note rate from the date of disbursement and hall be payable, with such interest,
upon notice from Lender to Borrower requesting payment. T '

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's right 1o
disapprove such policies, shall include a standard mortgage clause, and shall name Lerder as Hivttedgeeand/or as an
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additionial ioss payee.  Leridei shall have the right:to hold the policies and renewal certificates.. If Lender requires,
Borrower shall promiptly give to Lender all receipts of paid premiums and renewal notices. /1f Borrower obtains any
form of insurance coverage, not otherwise required by Lendér, for damage'to, ‘or destruction of, the Property, such
policy shall include a-stundard -mortgage clause-and-shall name Lender as mortgagee and/or as an additional -loss
payee.

In the event of loss; Borrower shall give prompt-notice to the insurance:carrier and Lender. Lender may make
proof of loss if not-maade promptly by Berrower.. Unless:Lenderiand Borrower otherwise agree in writing, any
insurance proceeds, whether or not the'underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoratiofi 6 repair-is economically feasible and Lender' s security is not lessened.
During such repair and restoration period; Lender shall have the right to hold such insurance procesds until Lender

has had an opportunity 1o inspect-such-Property to.ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be-undertaken prompﬂy Lender:may-disburse proceeds. for the repairs-and
restoration in a single-payment of in'a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be'paid ofi sich insirarice proceeds, Lender shall not be
required to pay Borrower any interest or garnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender' s security: would be lessened, the/insurance proceeds
shall be applied o the sums secured by this Security Instrument, whether or not then due; with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in:Section 2.

If Borrowet -abandons the: Property, Lender may file; negotiate atid séttle any available insurance claim and
related matters. - If Borrower dogs fiot respond within 30 days to 4 notice from Lender that the insurance carrier has
offered to seftle a claim, then Lender may négotiate and settle the claim. The 30-day period will begin when the
notice is'given. In either event. orif Lender acqmres the Property:under Section 22 orotherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount:not to.exceed the amounts unpaid
under the Note or this Security Instrument, and (b) agy other of Borrower's rights’ (other than the right to any refund
of unearned premiums paid by Borrower) tunder all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may tse the insurance proceeds eithér to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to aceupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent-shall not be unreascmably withheld, orunless extenuating circumstances exist which'are bevond Borrower's
control,

7. Preservation; Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or imipair the Property, allow the Property to deteriorate or commit waste on the Property. “Whether or not
Borrower is residing in the Property; Borrower shall maintain the Property in-order to prevent the Property from
deteriorating or decreasing in value dueto its condition, Unless itis deterniined pursuant to Section 5 that répairior
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged 16 avoid further
deterioration or damage. If insurance or/cofiderination proceeds 4ré paid i consiection with damage to, or the taking
of, the Property; Borrower shall be résponsible for répairing or restorivg the Property only if Lender has released
proceeds for such purpoeses. Lender may disburse proceeds for the repairs and réstoration in a single paymient or in
a series of progress payments as the work is completed. 'If the insurance or condemnation proceeds are not sufficient
1o repait Or restore %he Property; Borrower is not relieved of Borrower' s obli gation for the completion of such repair
or restoration,

Lender or its agent may make reasonable entries upon and inspections ‘of the Property. Ifit has réasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower natice at the time
of or prier:to such an interior inspection specifying such reasonable cause:

8. Borrower's Loan Application.. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities 4cting at the direction of Borrower or with Borrower' s knowledge or consent gave
‘materially false, misleading; or inaccurate information or statements to Lender (or failed to provide Lender with
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materia) information) in-connection with the Loan. Material representations include; ‘but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower' s principal residence.

9. Protection of Lender's Interest in.the Property and Rights Under this Security. Instrument. If (2)
Borrower fails'to perform:the covenants and-agreements contained in this Secusity Instrumient;, (b) there is-a legal
proceeding that might significantly affect Lender' sinterest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for-condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Insiriiment or to enforce laws or regﬁlaﬁeﬁs} or (¢} Borrower has abandoned the
Propel iy, then Lender may do and pay ior whatever s reasonabie: or appmpmaie 20 pmtect Lender 5 mtere»t n the
and securing and/or repamng the Propeﬂy Lender's acnons can mchxde, but are not hmzted o (a} paving any sumq
secured by a lien which has pnor}ty over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees fo protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding. . Securing the Property includes, but ix:not limited to; entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; and liave utilities tarned onioroff. Although Lender miay take action
under this Section 9, Lender does not have to do 50 and is riot under any duty or obligation to'do so, It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lenderunder this Section 9 shall become additional debt of Borrower secured by this
Security Instrument.. These amounts shall bear interest at the Note tate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not sirrender the leasebold estate and interests herein conveyed or t8rmitiate or canicel the ground lease.
Borrower shall not, without the express wrilten-conseént of Lender, alter or amend the ground lease. 1f Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing. o ‘

16. Mortgage Insurance. If Lender required Mortgage Insurance as 4 condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in.effect. If for any reason, the Mortgage
Insurance coverage required by Lenider ceases to be available from the wistgage insurer that previously provided such
insurance and Borrower was required to make separately Gesignated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the prembums required to-obtain coverage substantially equivalent to the Mortgage
Insurance prevmusly in'effect, at a.cost subs&mtxaﬁy equwa}ent to thercost4o Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be inveffect: Lender will accept, use and retain these
payments a5 a non-refundable loss'reserveiin liew of Mortgage Insurance.  Such loss reservé shall be non-refundable,
notwithstanding the fact that the Loanis ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such Toss reserve. Lendér can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
reguired to make separately desighated payiments toward the premiums for Mortgage Insurarice, Borrower shall pay
the premiums required to maintain Mortgage Insarance in effect, or to provide a non-réfundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination i§ required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in-the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incor
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insugers evaluate their total risk ori all such husuranice i force fro time o time, .and may enter into
agreements with other parties that share or modify their risk;-or reduce losses. These agréeients are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the fuortgage insurer to make: payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mottgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, anothér insurér, any reinsurer, any other
entity, or any affiliste ofany of the foregoing, may receive{ditectly or indirectly} amotnts that derive from (or might
be characterized as)a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer’s isk, or reducing losses. If such-agreement provides that-an atfiliate of Lender takes a share
of the insurer's risk § m exchange for-a shareiof ‘rhe premiums. paid.to the mmsurer. the arratigement 1s often termed

"captive reinsurance.! Further:

(2) Ay such. agreements will not"afféct the amounts ‘that Borrower has agréed to pay for Mortgage
Insurance, or any other terms'of the Loan:. Such agreements:will nof increase the amount Borrower will owe
for Mortgage Insurance; and they will not entitle Borrower to any refund:

(b) Any such agreements will not affect the rights Berrower has - if any - with respect to the Mortgage
Insuranceunder the Homeowners: Protection:Act of 1998 or any otherdaw. These rights may include the right
to receive certain disclosures, to réquest and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automaticaily, and/or to receive 2 refund of any Mortgage Insurance preminms
that were unearned at the timie of suchicancellation or fermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, -All Miscellaneous Proceeds are hereby assigned to
and shall be paid'to L ender.

{f'the Property isdamaged; such Mzscellaneous Proceedsshall beapplied torestoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration, period, Lender shall have the right to hold such MisceHaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments-as the work:is.completed. Unless an agreement is-made in writing or Applicable
Law requires interest to be paid-on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds: If the restoration or repair is niot economicatly feasible or
Lender' s security would be lessened, the Miscellaneous Proceeds shall be applied o the sims secured by this Security
Instrument, whether or not then due, ‘with the-excess, if any; paid to Borrower.. Such Miscellaneous Procesds shall
be applied in the order provided for in Section 2.

1n the event of 2 total taking, destructior, or loss in value of the Property, the-Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or ot then due; with the excess, if any, paid to
Borrower.

In the event of'a pattial taking, desttuction, of losg ifvvaloé 6f'the Property in which the fair market value of
the Property immediately before the partial taking, destruction; orToss in value is eqiial to or greater than the amount
of the sums secured by this Security Insirinent immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise dgree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Prooceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss i value. . Auy balance shall be paid to Borrower,

In the event of a partial taking, destruction; or loss in value of the Propérty in which the fair market value of
the Property immediately before the partial taking, destruction, ot Toss in vahie is less than the-amount of the stims
secured immediately before the partial taking, destriiction, OF 1o8s 1 valte, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be'applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to miake an-award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given; Lender is authorized o collect and apply the Miscellaneous
Proceeds either to restoration of repair 6f the Property or to the sums secured by this Security Instruhent, whether
or not then due. "Opposing Party" means'the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a tight of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or procesding, whether civil or erinyinal, is begun that, in Lender's
Judgment, conld resuitin forfeiture of the Property or other material impairment of Lendet's interest ini the Property
or rights under this Security Instrument.. Borrower can cure suchadefault and, if accelération has occurred, reinstate
as provided in Section 19, by causing the-action .or protgeding to be dismisséd with 2 ruling that, in Lender's
Jjudgment, precludes forfeiture of the Property or ‘other material impairment of Lender's interest in the Property or
rights under this Security Insttument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid:to Lender.

All Miscellaneous Proceeds that are not applied to restoration ot repair of the Property shall be applied in the
order: provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 'a Waiver. Extension of the fime for payment or
modification of amortization of the sums sccured by this Security Instrumient granted by Lender to Borrower or any
Successor in Interest of Borrower. shall not operateto release the liability of Borrower or any Successors in Interest
of Borrower, Lender shail not be required to-corumence proceedings sgamst any Successor in Interest of Borrower
or to refuse:to extend iime for payment or-otherwise modify amortization of the sums secured by this Secarity
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due; shall not be-a waiver of or prechude the exercise-of any right or remedy,

13. Joint and Several Liability; Cossigners; Successors and Assigns Bound, Bogrower covenants andagrees
that Borrower’ s obligations and liability shall bejoint and several. However, any Botrower who co-signs this Security
Instrument but does not execute the Note (2 "co-signer”): (a)is co-signing this Security Instrumient only to morigage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated o pay the sunis seetired by this'Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note:without the cossigner’s comsent,

Subject to the provisions of Section 18; any Successor in: Interest of Borrowser who assuties Borrower's
obligations under this Security Instrument i 'writing, and is approved by Lender; shall-obtain all of Bosrower' s 1i ghts
and benefits under this Security Instrument. Borroweér shall not be released from Borrowsr' s obligations and liabuity
under this Security Tnstrument inless Lender agrees to such release in writing, The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and agsigns of Lender.

14. Lean Charges. Lender may charge Borrower-fees for servicesperformed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys’ fees; property ispection and valuation fess,. In regardtorany other fees, the
absence of express authority in-this Security Instrument to-charge a specific fee to Botrower shall not be construed
as a prohibition on the charging of such fee. Lender may ot charge fees that are expressly prokibited ‘by this Security
Instrument or by Applicable Law; '

If the'Loan is subject to a law which sets maximum loan ¢harges, and that law is finally interpreted so that the
interest or other Joan charges collected orto be collected in connection with the Loan exceed the permitted limits,
then: (aj-any-such:loan charge shall be reduced by the wimoun: neeessary 1o 1educe the charge tothe permitied limit;
and (b) any sums already collected from Borrower which excesded Berinitted limlts will be refunded o Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a'refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower Wii} constitate @ waiver of any right of action Borrower might
have arising out of such overcharge.

15. Netices. All notices given by Borrower or Lender in coniection with this Security Instrunent must be in
writing. Any notice to Borrower in connection with this Security Instrument shail be deemed to have been given to
Borrower when mailed by first class miail or when dcmally delivered to Borfower's fiotice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. "The notice address.shall ‘be. the Property Address unless Borrower has designated a substitute notice
address by notice.to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
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specifies a procedure for reporting Borrower' s change of address; then Borrower shall onlvreport s change of address
through that specified procedure.. There may be only one designated notice address under this Security Instrument
atany one time. Any notice to Lender shall be given by delivering it or by mailitig it by firét class mail to Lender's
address stated herein unless Lender-has designated another address by notice to Borrower. Any notide in Cornnection
with: this: Security Instrunient shall not be.deemed fo have beéen given to Lender until-actially received by Lender.
If any notice required by this Security Iustrument is also -required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction.. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in:which the Propesty is located. Allvighits and obligations contained in
this Security Instrument are subject fo any requirements and limitations 'of Applicable Law. Applicable Law tight
explicitly -or implicitly allow the parties td agree by contract or it-niight be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
instrament or the Note conflicts with Applicable Law, such conflici-shall not affect other provisions of this Security
Tustrument or the Note which can be giveneffect without the conflicting provision..

As used in this Security Instrument: (a) words of the masculine gender shall tiiéan and inclde corresponding
neuter words or words of the feminine gender; (b) words in the singular shall miean and include the plural and vice
versa; and (c) the word "may™ gives sole discretion without any obligation to-take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note dnd of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, tacluding; but not limited to, those beneficial
interests transferred in a bond for deed, contraet for deed, installment Sales contract o 8scrow agresinent, the intent
of which is the transfer of title by Borrower at a flitire daté to a purchaser.

If all or any part of the Property-or any Interest in the Property is sold-or transferred (or if Borrower is not a
naturat person and a beneficial interest in Borrower is sold-or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is probibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt provide a
period of not Jess than 30 days from the date the tiotice is given i accordance with Sectivn 15 within which Bomrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. .

19. Borrower's Right to Reinstate After Acceleration.. If Borrowermeets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinied at atyy tig priot ko the éarliestoft (a) five
days before saie of the Property pursuant o any: power of sale contairied in.this. Seeutrity Instrament; (b} such other
period as Applicable Law might specify for the termination of Borcower s ri ght'to reingtate! or () entry of a judgment
enforcing this Security InStrument. Those conditions are that Borrower: {a) pays Lender all sums-which then would
be due under this Security: Tnstrument ard the Note as if no-acceleration had occurred: b} curesiany default of any
other covenants or agreements; {c). pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender' s interest in the Property and rights under this Security Instrumént: and (d) takes such
action as Lender may reasonably require to assure that Lender s interest in the Property and rightsunder this Security
Instrument, and Borrower' sobligation to pay the stims secured by this Security Instrument; shall continue unchanged.
Lender mdy require that Borrower pav such réinsfatement siims and expenses in one or more of the followin 2 forms,
as selected by Lender: () cash; {b) monigy order; (c) certified check, bank check; treasurer’ s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as ifino acsaleration had ocourred: However, this right to-reinstate shall
not apply.in the case ofaccelerationunder Section 18;

20. Sale of Note; Change of Loan Servicer; Notice of Grievaice. The Note or a partial intetest in the Note
(together with this Security Instrument) ¢an be sold one 6t miore times without prior noticerto Borrower. A salemight
resultin a-change in the entity (Known as tHé "Loan Servicer!') that collects Periodic Payments due under the Note
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and this Security Instrument and performs »othcr;most_gaga loan:servicing. obligations. under the Note, this Security
Instrument, ‘and Applicable Law,, There alsomight beione or morg changesof the Loan Serviceyr unrelated to a‘sale
of the Note: 1f there isa change of the Loan Servicet, Borrower will be given writien notics of the ¢hange which will
state the name and address of the new Loan Setvicer, the address to which: payiments should be made and any other
nformation RESPA requires in connection with a notice of transfer of servicing. [If the Note-is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note; the mortgage loan servicing obligations
10 Borrower will remain.with the Loan Serviceror be fransferred fo a:suecessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender miay commence, join, or bg joined 1o any judicial adtior (as-either an individual
litigant or the member of a class) that arises from the other party’ § actions pursuant fo this Security Instrument or that
alleges that the other party has breached any provision of, or any duty dwed by reason of; this Security Instrument,
until such Borrower or Lender hasnotified the other-party (with such notice given in compliance with the requirements
of Section 15) of sach alleged breach and afforded the other party hereto s reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can-be taken, that time period will be deemed to be reasonable for purposes 'of this parageaph.  The netice of
acceleration and opportanity to cute given to Borrower pursuant to:Section 22 and the notice of aceeleration given
to Borrower pursuant to.Section 18 shall be deemed fo! satisfy the notice and opportunity to-take corrective action
provisions of this Section 20, ' -

21. Hazardous Substances: As:used in this Section 21: {a) "Hazardous Substances” are those substances
detined as toxic or hazardous substances;, pollutants; or wastes by Environmental Eawand the following substances:
gasoline, kerosene, other flammable or ‘toxic petroleui products; toxic pésticides and herbicides, volatile solvents,
materials containing asbestos or formaldebyds, and radicactive niaterials; (b} "Environmental Law! means federal
laws and laws of the jurisdiction where the Propeity is located that relate 6 healiki, safety of snvironmental protection;
(c). "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” ‘means 2 conditionthat can-cause, -contribute. to, 6r
otherwise trigger an Environmental Cleamup.

Borrower shall not cause or permit the preserice, use, disposal, storage, or release 6f any Hazardous Substances,
or threaten to'release any Hazardous Substances, on or ini the Property: Borrowst shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition; or (c) which, dug to the presence, use, orrelease of a Hazardous Substance, createsa .
condition that adversely dffects the valué of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small guantities of Hazardous Substances that ars generally recognized
to be appropriate to normal residential uses and to maintenance of the Property {(ncluding, but:not limited: fo,
hazardous substances in consumer products),

Borrower shall promptly give Lender written niotice of (2) any investigation; claird, demand, lawsuit or other
action by any governmental or regulatory apency or privateé party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge; (b) any Environmental Condition, mchiding but not
limited to; any spilling, leaking; discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which Adversely affects the value of the
Property. If Borrower learns, or is niotified by any governméntal of Fegulatory auithirity, or any private party, that
any removal ot other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail
promptly take all necessary remedial actions in‘accordance with Environmental Law. ‘Nothing herein shall ereate any
obligation on Lender for an Environtaérital Cleanup. o S

NON-UNIFORM ‘COVENANTS. Borrower and Lender fiirther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration: following
Borrower's breach of any covenant or agreement in this Security Instrunient (but not prior to aéeeleration under
Section 18 unless Applicable Law provides otherwise). The rotice shall specify: (a) the defaulss (1) the action
required to cure the default; (c) a dateé, netless than 30 days from the date the notice is given:to-Borrower, by
which the default must be eured; and (dy that failire to cure the default on or before the date specified in the

notice may result in acceleration of the sums secured by. this Security Instrument and sale of the Property. The

.’Qrzge;a;}m,-’smgse Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
forn 3038 101 Page 11 'of 14




notice shall further inform Borrower of the right-to reinstate-after aceeleration and the right to bring a court
action to assert the non-existence. of a default or any other defense of Borrower to sicceleration and sale. If the
default'is not'cured on.or before the date specified in the notice, Lender at'its option may require immediate
payment in full of all sums 'secured by this Security Instrument without further demand and may invoke the
power of sale and-any ‘other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22; including; but not limited to, reasonable
attorneys' fecs and costs of title evidence:

I Lender invokes the power of sale, Lender shall execute or cause Trustee 0 éxecute 4 'written notice of
the occurrence of an eévent of default and of Lender's eléction to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Propérty is located. Lender or Trustee shall
give notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee; without demand on Berrower, shall
sell the Property at public:auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall-apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but nof limited to, reasonable Triistee's and attorneys' feesi (b) to'all sums
secured by this Security Instrument; and (¢) any excess to the person or persons Tegally entitied to it.

23. Reconveyance. Upon paymernit of all sums secured by this Security Instriment. Lender shall request Trustes
o feconvey the Properfy and shall surrender this- Seturity Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustes shal} reconvey the Property without warranty o the person or persons legally
entitled to it. ‘Such person or persons shall pay any recordation-costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee ispaid to a third party (suchas the Trustee) for services rendered
and the charging of the fee 15 permitted under Applicable Law,

24. Substitute Trustee. Lender may from time to time remiove Trustes and appoint 4 successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property; the siécessor trustee shall succeed to all the title;
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. Asused in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court, ‘ »

26. Protective Advantes. This Security Instrument séctres any advances Lender, 4t its diseretion; may make
under Section 9 of this: Security Instrument to protect Lender' s interest in the Propertyand rights nnder this Security
Tnstriment:

27. Required Evidence of Property Insurance,

WARNING ,

Unless you provide us with evidence of the insurance coverage as tequired by oty contract or loan
agreement, we may purchase insurariceat yout expense to protect otir interest. This insurance may, but
need not; also protect your interest. Ifthe collateral becomes damaged, the coverage we purchase maynot
pay any claim you make or any claim made dgainst you. You may later cancel this coverage by providing
evidence that you have obtained property coverage elsewherz.

You are responsible for the cost of any insurance purchased byus. Thewost of this-insurance may be
added 1o your contract or loan balance. If the cost is added to your. contract or.loan balance, the iriterest
rate-on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably niore expensive than instrance you gan 6btain on your
own. and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements fniposed by Applicable Law, ’ '
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BY. SIGNING BELOW, Borrower accepts and agrees. to the terms and covenants contained in this Security
Instnucent-and in any Rider executed by Borrower and recorded-with it

AN - {(5eal) S — e (Seal}
TERRY SANDERS “Borrower <Borrower
. (Seal) o : {Seal)
~Borrower- -Borrower
e {Seal) — S . SR ¢ |
“Borrower -Berrower
Witness: Winess:

OREGON - Single Farily - Fannic Mas/Fraddie Mas UNIEORM INSTRUMENT - MERS ~
Fomm 3038 /01 Page 13 of 14




+ [Space:Below This Ling For Acknowledgment] -

State.of
County of
This record was acknowledged before:me o1 .- I f\/// I / 201K .
(date)
by IERRY SANDERS
(rizme(s) of mdmdual(s} >>>>>>

JOSE R. LOPEZ
Notary Public - California
QOrange County
Comimission # 2189092

=
*

Podor, Alpli - Stebeof G (ouia

My Comm. Expires Apr 27, 2021

(STAMP if required)

(Title;-e. g2, “Nnt&ry Public < State of Oregon")

My conmumission-expires:.,,

Loan Originator: Adrien Tleek, NMLSR ID 1450485

Loan Origlnator Organlzatlcn BCK CAPITAL INC NMLSR ID 226699
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider")is
made this 21st dayof DECEMBER, 2018 , and is.incorporated into and amendy and |
supplements. the Deed .of Trust (the "Security Instiiment”™) 'of the same date given by the undersigned
(the "Borrower,” whether there 4te ong of ‘more persons undersigned) to secure Borrower's Note fo
BCK CAPITAL INC, AN OREGON CORPORATION
("Lender”) of the same date and covering the Property described in the Seenrity Instrument, which is Jocated
at:

642 PACIFIC TER,‘K&AMATH:RALLS, OREGON. 976012254
[Property: Address]

In addition to the covenanis and agreements made i the Security Instrument, Borrower and Lender further
covenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions. section of the Security Instrument is amended as follows:

Leader" is: BCK CAPITAL INC , \
Lenderisa OREGON CORPORATION organized and existing under-the laws of
OREGON ' + Lender's address is
1420 ESPLANADE AVE, RKLAMATH FALLS, ORBEON 97601

Lender is the beneficiary under this Security Instrument; The term " Lender™includes-any successors and
assigng-of Lender,

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is'a separate edrporation that
is the Nominee for Lender and is acting solely for Lender. MERS is organized and existing under the laws
of Delaware, and has an address and telephone number of P.O. Box 2026, Flint; M1 485012026, tel. (888)
679-MERS. MERS is appointed as the Nc)m_inee for Lender to exercise the rights; duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing-asuccessor:trustes,
assigning, or releasing, in whole or in part this Security Instrument, foreclosing ‘or directing TFrugtee to
institute foreclosure of this Security Instrument, or taking such other actions.as Lender may deem ficcessary
or appropriate under this Seeurity astrument. - The term "MERS™ ‘includes any’successors and assigns of
MERS, Thi$ appointment shall inute to and bind MERS, its successors and assigns, as well as Lender, until
MERS' Nominee intérestis terminated. '

2. The Definitions section of the Security Instrument is ,furthér amended to-add the following
definition:

"Nominee" means one designatéd to act for another as its representative for a limited ptrpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is amended to read as follows;

This Security Instrument secures to Lender: (i) the repayment of the Lioan, and all renewals, extensions
and modifications-of the Note; and (ii) the performance of Borrower s covenants-and agresments under this
Security Instrument and the Note. For: this purpose; Borrower irrevocably grarts and conveéys to Trustee,
it trist, with power of sale, the following described property located in the

COUNTY of ' KLAMATH
[Type-of Recording Turisdiction] [Name of Recording Turisdiction]
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
ABN.: R+3809-0280A-11400-000

which currently Yas the addregs of g42 PACIEIC TER
{Street]

KLAMATH FALLS OREGON 97601-2254 ("Property Address”):
[City] [State]. 1Zip Code]

TOGETHER WITH all the improvements now or hereaflererected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property: All replacements and additions shall also
be covered by this: Security Instrument, ‘All of the foregoing is referred to in this Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security Instriment, designates MERS as the Nominee for Lender.
Any notice required by Applicable Law or this Security Ihstrument to be served on. Lender must be served
on MERS as the designated Nominee for Lender. Borrower understands and aprees that MERS, as the
designated Nominee for Lender, has the right 1o exercise any orall interests granted by Borrower to Lender,
inchuding, butnot limited to; the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited-to, assigning and releasing this Security Instrument, “and substituting a
successor trustee: ‘

C. NOTICES
Section 15 of the Security Instrument isamended fo read as follows:

15. Notices. All notices given by Borrower or Lender in connéction with this Seeurity Insteunent must
be in writing. Any notice to Borrower iif connéction With this Security Instrument shall be deemed to have
been given to Borrower when-mailed by first:class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to-any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

Fannie Mae/Fregdis:
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Borrower has designated a substitute notice address by notice to-Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Secirrity Instrutment at any orie time. Any-notice to Lender
shail be given by delivering it-or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated. another address by notice o Borrower: Borrower acknowledges that any notice
Borrower provides to Lender must also be provided to MERS as Nominee for Lender until MERS“Nominee
interest is terminated, Any notice provided by Borrower in connection with this Security Instrument will not
be deemed to have been given to MERS imtilactually received by MERS. Any fioticé in conniection with this
Security Instrument shall not be'deenied to have been given to Lendér tntil actually teceived by Lender. If
any notice required by this Security Instrument is also required under Applicable Law.ithe Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 26 of the Security Instrimient is amended to-read as follows:.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this’ Security Instrument) can be sold one or more times without ‘prior notice to
Borrower. Lender-acknowledges that nntil it directs MERS to as3ign- MERS's Nominee intérest in this
Security Instrument, MERS remains the Nominee for Lender, with the authority to exercise the rights of
Lender. A sale might result in'a change in the entity (knowi as the "Loan Servicer") that-collects Periodic
Payments due under ‘the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law: There also might be one or more
changes of the Loan Servicer unrefated to a sale of the Note. If there: is°4 change of the Loan Servicer,
Borrower will be given written notice of the change which will state the nare and address of the new Loan
Servicer, the address to which payments should be made and atiy other infomation RESPA requires in
conuection with a notice of transfer of servicing: If the Note is soid and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to-a successor Loan Servicer andare not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comienice; join, or be Foined to Any:judicial-action (as sither an
individual litigant or the memberof'a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges ihat'the other, party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such niotice given
in compliance with the requirements of Section 15) of suchalleged breach and afforded the otherparty hereto
a reasonable period after the giving of such notice to take corrective action; If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to-cure given o
Borrower pursuant to Section 22 arid the notice of accelsration given to Borrewer pursiiant to Section 18 shall
be-deemed to satisfy the notice and opportunity to take corective action provisions.of this Section 70,
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E. SUBSTITUTE TRUSTEE

Bection 24-of the Security [nsirument is amended fo réad as follows:

24. -Substitute Trustee. In accordance with Applicable Law; Lenderor MERS may fromtime to time
appoint & suceessor trusteeto any. Trustee: appo‘imcd he:etmder who iias ceased‘ to act: Without conveyance

hcmn and by Appizcabk Law.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
MERS Rider.

_ : e . - {Seal)

-Borrower ~Borrower

s . (Sealy S —_— {Seal)
“Borrower ~Borrower

s (Seal) P A ., (Seal)

~Borrower ~Borrower
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Loan. Nanbeyr: 508011546

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER is made:this 21st dayof DECEMBER, 2018 ,
and s incorporated into-and shall be deemed to amend and supplement thé Mottgage, Deéed-of Trust, or
Security Deed (the "Security Instrmnem“) of the same date given by the undersigned (the “Borrower") to
secure Borrower's Note to/BCK-"CAPITAL INC, AN OREGON CORPORATION

642 PACIFIC TER, KIAMATHE FALLS, ORECON 87601-22%4
{Property Address)

1-4 FAMILY COVENANTS, Inaddition to the covenarnts'and agreements made in the Security
Instrumient, Borrowsr and Lender further covenatit and agres as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. Inaddition to the Property described in Secunty Instrument, the following
items now or hereafter aftached to the Property to the extent they arefixtures drecadded tothe
Property description, and shaltalso constitute the Property covered by the:Security Inserument:
building materials, appliances and goods.of every nahire whatsoever how or hereafier Tocated
i, -on; orused, orintended 16 be vsed T conection with thi Property, including, but not
limited to, those for the purposes of supplying or distributing heating, moimg, glectricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, ‘water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, dispesals, washers, dryers, awamgs, stormwindows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and
attached floor coverings; all of which, including replacerients and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrurent. Al of the
foregoing together with the Property described in the Secutity Instrument (or the leasehold
estate if the Security Tnstrument is on-a leasehold) are referred to in this 1-4 Family Rider and
the Security Instrument as the "Property;”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowsr shall not seek,
agreetiror make & change in the use of the Property of its Zoning classification, unless Lender
has agreed in writing to the change. Borrower shall comply with ajl taws, ordinances,
regulations ‘and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except asperniitted by federal law, Borrower shall riot
allow any lien inferior to the Security Instrument to be perfected sgainst the Property without
Lender's: prior written permission.

D. RENT LOSS INSURANCE. Borrower shall mainitain insurance against rent loss
in addition to-the other hazards for which insurance is required by Section 5.

MULT!STATE 1 _‘4 FAMILY RiDEﬁMM T T T e . o
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E. "BORROWER SRIGHT TO'REINSTATE" DELETED. Section 19 is deléted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or-terminate the existing lesses and to execute new leases, iv Lender sisole discretion:
As used in this paragraph G, the word "lease” shall mean " sublease™ if the Security Instrument
is'on a leasshold.

H. ASSIGNM ENT OF RENTS; APPOINTMENT OF RECEIVER,LENDERIN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Rents") of the Property, repardless of to whom: the Rents of the
Property are payable.. Borrower authorizes Lender or Lender's agents fo collect the Rents, and
dgrees that each tenant of the Property shall pay the Rents t6 Lender or Lender's agents.
However; Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument-and (if) Lender has given notice to the
tenant(s) that the Rents are to be paid 1o Lender or Lender's agent. ‘This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default 1o Borrower: () all Rents received by Borrewer shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to-the sums seeured
by the Security Instrument; (ii) Lender shall be entitled fo collect ‘and receive all of the Rents
of the Property: (iii) Borrower agrees that each tenant of the Property shall payall Rents due
and unpaid‘to Lender ot 'Lender‘s'_agents upon. Lender's written demand to: the tenant: vy
tmless applicable law provides otherwise, all Rents collected by Lender or Lender' s agents shall
be applied first to the costs of taking control of and araging the Properiy and collecting the
Rents, including, but not limited to, attorney's fees, receiver's fees, premiuns on réceiver's
bonds, repair and maintenance costs, insuranice premits, taxes, assessments and other charges
on the Property, and then to the sums Secured by the Security Instrument; (v) Lender, Lender's
agents or any judicially appointed receiver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be enntled to have-a receiver-appointed 1o take
possession of and manage the Property and collect the Reiits and profits derived from the
Property without any showing as to the inadequacy of the Property as sécurity.

If the Rents of the: Property are not: sufficient to.cover the costs of taking control of and
managing the Property and.of collecting the Rents any finds ¢xpended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrursent
pursuant-to Section 9.

Borrower represents and warrants that Borrower has tiot exeeuted any prior agsignment of
the Rents and has not.performed, and will not perform, any acrthat would préevént Lender from
exercising its rights under this paragraph.

Lender, or Lender' sagents or a judicially appointed receiver, shall riot be required to enter
upon, take control of or-maintain the Property before-or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
atany time when a default occurs. Any application of Rents shall not cure or waive any default
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or invalidate any-other right or remedy of Lender: Thisassignment of Rents of the Property
shall terminate when all the sums secursd by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrowet's default o breach under-any note
or agreement in which Lender has an interest shall be-a bréach under the Security Instrument
and Lender may invoke any of the remedies permitied by the Security Instrument,

BY SIGNING'BELOW, Bormwa: acceptsand dprees to theferms and covenants. contained in'this 1-4
Family Rider.

Raaly
Horrower
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EXHIBIT “A”

PARCEL 13

The Northeasterly half of Lot 1, Block 39, HOT SPRINGS ADDITION to the City
of Klamath Falls, according to-the official plat thereof on file in the office of the
County Clerk, Klamath County, Oregon; more particularly described as follows:
Beginning at the Northeasterly'corner of Lot 1 in Block 39, HOT SPRINGS
ADDITION to the City of Klamath Falls; thence in a Southwesterly direction
along the South line of Earle Street a distance of 75 feet; thérce at right angles
to the last mentioned course and in a Southeasterly direction a distance of 50
feet to the line between Lots 1 and 2 of said Block 39 aforesaid; thence along
said line between lots 1 and 2 in a Northeasterly direction 75 feet t6 the
Southeasterly corner of said Lot 1 of said Block 39 aforesaid; thence in a
Northwesterly direction along the Westerly line of Pacific Terrace 50 feet to the
point of beginning.

PARCEL 2:

All that portion of Lot 2, Block 39; HOT SPRINGS ADDITION to the City of
Klamath Falls, according to the official plat thereof on file ini the office of the
County Clerk, Klamath County, Oregon, more particularly described as follows:
Beginning at the most Northerly corner of said Lot 2; running thence in a
Southwesterly direction along the line between Lots 1 and 2 of said block, 75
feet; thence in a Southeasterly direction parallel with the Northeasterly line of
said lot, 33 feet 4 inches; thence in a Northeasterly direction parallel with the
Northwesterly line-of said lot; 75 feet to the Southerly lirie of Pacific Terrace;
thence Northwesterly 33 feet 4 inches to the place of beginning.



