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LINE OF CREDIT TRUST DEED
THIS AGREEMENT SECURES AN OPEN-END, REVOLVING
HOME EQUITY LINE OF CREDIT AND FUTURE ADVANCES.

MAXIMUM PRINCIPAL TO BE ADVANCED: $55,000.9C

MATURITY DATE: JUNE 1, 2048

DEFINITIONS

(A) "Security Instrument” means thus document. which 1s dated MAY 28, 2019 . together

with all Riders to this document.
(B) "Borrower'is Jose De Jesus Valdez-Licea

the party or parties who have signed this Security Instrument.
Borrower 1s the trustor under this Security Instiument
(©) '""Prustee"is TITLE 365 COMPANY

(D) "Lender"is FLAGSTAR BANK, FSB
Lendet 1sa  FEDERALLY CHARTERED SAVINGS BANX organtzed
and existing under the laws of UNITED STATES

Lender's address 1s 5151 CORPORATE DR, TROY, MICHIGAN 48098-2639

Lende: is the benefictary under this Security Insti ument
(E) "Agreement' means the Home Lqutty Line of Creduit Agreement signed by the Borrower
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(F) "Aeccount" means the Home Equity Line of Credsi Account pursuant to which the Lender makes Advances to
the Borrower at the Bortower's direction. allowing the Borrowet to repay those Advances and take additional
Advances, subject to the terms of the Agreement

(G) "Credit Limit" means the maximum aggiegate amount of principal that may be secured by this Security
Instrument at any one ttme  The Credit Limit1s  55,000.00 . Except to the extent
prohibrted by Applicable Law. the Credit Linut does not apply to interest, finance chai ges, and other fees and charges
validly incurred by Botrower under the Agieement and this Secutity Instrument  The Credit Limut also does not apply
to other advances made under the terms of this Security Instrument to protect Lender's secunity and to perform any
of the covenants contamed m this Security Instrument

(H) "Account Balance" is the total unpaid principal of the Account, plus earned but unpaid finance charges.
outstandmg fees, chaiges, and costs

(I) "Maturity Date" 15 the date on which the entire Account Balance under the Agreement is duc  The entire
Account Balance on your Account, as defined n the Agreement and this Security Instrument. 18 due on
JUNE 1, 2049

(J) "Property" means the Propeity that 15 described below under the heading "Transfer of Rights in the Property *
(K) "Secured Debt' means.

(1) All amounts duc under your Account, mcluding principal, interest, finance charges, and other fees.
charges, and costs mcuied under the terms of this Security Instrument and ali extensions, modifications,
substitutions or renewais thereof

(2) Any advances made and expenses incurred by Lender under the terms of this Security Instrument

(L) "Riders" means all Riders to this Secuiity lnstrument that aie executed by Botrower The following Riders are
to be executed by Boriower [check box as applicable]

] 1-4 Famuly 7 Condonunium Ridel {7 Esciow Rider
[} Second Home [] Planned Unit Development Rider [[] Mortgage Insurance Rider
[J Other(s)

(M) "Applicable Law' means all contiolling applicable fedeial. state and local statutes, regulations, ordinances and
admunistrative 1ules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,

(N) "Community Association Dues, Fees, and Assessments' means all dues, fees. assessments and other chaiges
that are imposed on Borrower or the Property by a condominium association, homeowners association or sinulat
organization

(O) "Electronic Funds Transfer" means any transfer of funds. other than a transaction otigimated by check, draft,
or similar paper instrument, which s mrtiated through an electronic termunal, telephonic mstrument. computer, or
magnetic tape so as to order, instiuct, or authorize a financial institution to debit or credit an account  Such term
includes, but 1s not limited to. point-of-sale transfers. automated teller machine transactions, transfeis initiated by
telephone. wire ttansfers, and automated clearimghouse transfers

(P) '"Miscellaneous Proceeds" means any compensation. settlement, award of damages, or proceeds paid by any
third party (other than msurance proceeds paid under the coverages desciibed in Section 5) for (1) damage to, a1
destruction of, the Property. (1) condemnation or other taking of all or any pait of the Property, (i1i) conveyance in
hreu of condemnation. o1 (n) misrepresentations of, or onussions as to. the value and. or condition of the Property
(Q) "Successor in Interesi of Borrower' means any paity that has taken title to the Property, whether or not that
patty has assumed Borrower's obligations under the Agreement and/or this Security Instiument

(R) "Approved Prior Loan" means a lien which 1s and which lender acknowledges and agrees will continue to have
priotity over the hen created by this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instiument secures to Lender (1) the repayment of the Secured Debt under the Agieement, and all
renewals, extensions and modifications of the Agreement, and (i1) the performance of Borrower's covenants and
agreements under this Security Instrument and the Agreement For this purpose. Borrower urrevocably grants and
conveys to Trustee. in trust. with power of sale. the following described property located m the

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PARI HEREOF
A P N - R521242

winch currently has the address of 5301 BEL AIRE DR
[Stieet]
KLAMATH FALLS OREGON 97603-6392C  ("Property Address")
[City} [State] {Z1p Codel

TOGETHER WITH all the imptovements now or hereafter erected on the propetty, and all easements,
appurtenances. and fixtures now or heieafter a part of the piropeity. All replacements and additions shall also be
covered by this Security Insttument. All of the foregoing 1s referted to 1n this Security Instrument as the "Property "

BORROWER COVENANTS that Boriower is lawfully seised of the estate hereby conveyed and has the 11ght
to giant and convey the Property and that the Property 1s unencumbered, except for encumbrances of 1ecord
Boirrower wariants and will detend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

ADVANCES Durmg the Draw Period described in the Agreement, the Boirower may repeatedly take and
1epay any advances that Lender makes to Borrower under the terms of the Agreement and this Security Instrument,
subject to the terms that the Agreement and this Security Instrument impose. The Agreement and this Secutity
Instrument will temain in full foice and effect notwithstanding that the Account Balance under the Agreement may
occasionally be teduced to an amount of equal to or less than zero.

Any amounts that L ender advances to Borrowet in excess of the Credit Limit will be secured by the terms of
this Security Instiument unless applicable law prohibits the same  Lender shall not be obligated to increase the Crednt
Limut formally or to make additional Advances in excess of the Credit Linut stated in the Agreement even though the
Credit Lumit has been exceeded one or more times. The Draw Period may or may not be followed by a Repayment
Pertod, as described in the Agreement, during which additional Advances are not avaitlable. During both the Draw
Period and the Repayment Period the Lender may, at its option, make Advances from the Account to pay fees,
charges, or credit nsurance premiums due under the Agteement o1 this Security Instrument, or make other Advances
as allowed by this Secuiity Instrument

THIS SECURITY INSTRUMENT combnes uniform covenants {or national use and non-unifoi m covenants with
limited variations by jurisdiction to constitute a uniform security mstrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agiee as follows.

1. Payment of Secured Debt. Boirower shall pay when due all Secured Debt i accordance with the
Agreement and this Secuiity Insttument  All payments shall be made m U S currency. However, if any check or
other mstrument 1ecerved by Lender as payment under the Agreement or this Security Instrument 1s retut ned to Lendet
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unpaid, Lender may require that any or all subsequent payments due undes the Agreement or Security Instiument be
by a method of Lender's choosing  These methods melude. but are not imuted to () cash, (b) money order: (¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check is diawn upon an instriution
whose deposits are msured by a federal agency. instrumentality. or entity, or (d) Electronic Funds Transfer

Payments are deemed recerved by Lender when recerved at the location designated n the Billing Statement or
at such other location as may be designated by Lender 1n accordance with the notice provisions provided in Section
15 Lender may return any payment o1 partial payment 1f the payment o1 partial payments ai1e msufficient to bimng
the Account current Lendet may accept any payment ot partial payment msufficient to bring the Account current.
without waiver of any rights hereunder or piejudice to its rights to refuse such payment or partial payments i the
future No offset o1 claim which Botrower might have now or m the fure agamst Lender shall 1elieve Borrower
fiom making payments due under the Agieement and this Security Instrument or peiforming the covenants and
agieements secured by this Security Instrument.

2. Application of Payments or Proceeds. All payments accepted by Lender shall be applied to the Secured
Debt under this Security Instrument as provided in the Agreement unless Applicable Law provides otherwise  Any
apphcation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Agrecment shall
not extend or postpone the due date, or change the amount, of the Mimmum Payment

3. Funds for Escrow Items. Borrower shall not be required to pay into esctow amounts due for taxes,
assessments, leasehold payments, o1 other msurance premums unless other wise agreed n a separate wiiting

4.  Charges; Liens: Prior Security Interests. Borrower shall pay all taxes. assessments, charges, fines. and
impositions attributable to the Property which can attain priottty over this Secunity Instiument, leasehold payments
or ground rents on the Property, 1f any, and Community Association Dues, Fees, and Assessments, 1f any. To the
extent that these items are Esctow Items, Boriower shall pay them 1n a manner piovided 1n Section 3

Boriower shall promptly discharge any lien. othier than the Approved Prioi Loan, which has piiority over this
Security Insttument unless Boriower (a) agrees in wiiting to the payment of the obligation secured by the hen ma
manner acceptable to Lender. but only so long as Boirowel 1s performing such agreement, (b) contests the hien in good
faith by, or defends against enforcement of'the hien . legal proceedings wlich m Lendet's opinton operate to prevent
the enforcement of the hen while those proceedings are pending. but only until such proceedings are concluded. or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Secutity
Instrument If Lender determines that any part of the Property 1s subject to a lien which can attain priority over this
Secuiity Insttument, other than the Approved Prior Loan. Lender may give Boriower a notice 1dentifying the hen
Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien o1 take one or moie of the
actions set forth in this Section

Lender may require Borrower to pay a one-tume charge for a real estate tax verification and 'or reporting service
used by Lender 0 connection with the Agreement Boriower shall pay when due, or shall cause to be pawd when due,
all sums required under the loan documents evidencing the Approved Priot Loan and shall perform or cause to be
performed all of the covenants and agreements of Borrower o1 the obligor set forth in such loan documents  All of
Lender's rights under this Covenant shall be subject to the rmights of the Holder of the Approved Prio1 Loan

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured aganst loss by fire, hazards included within the term "extended coverage.” and any other hazards
including, but not limited to. earthquakes and floods, for which Lender requires insurance This insurance shall be
maintained m the amounts (including deductible levels) and for the periods that Lender requires  What Lender
requires pursuant to the preceding sentences can change during the term of the Agreement The insurance carrier
providmg the msurance shall be chosen by Boriower subject to Lender' s right to disapprove Boirowet's choice, which
11ght shall not be exercised unreasonably Lender may requn e Borrower 1o pay, m connection with this Loan, either
(a) a one-time charge for flood zone determination. cettification and tracking services, or (b) a one-time chai ge for
flood zone deter mination and certification services and subsequent charges each time remappings or similar changes
occur which reasonably might affect such determination or cerufication Borrower shall also be 1esponsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the 1eview of any
flood zone determination resuliing from an objection by Borrower
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If Borrower fails to mamtain any of the coveiages described above, Lender may obtam insurance coverage. at
Lender's option and Boriower's expense Lender is under no obligation to purchase any particular type or amount
of coverage Thetrefore, such coverage shall cover Lender, but might or might not protect Borrower. Borrower's
equity in the Propetty, o1 the contents of the Property, agaimst any risk, hazard or liability and might provide greater
or lesser coverage than was previously mn eflect Bortower acknowledges that the cost of the msurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtamned  Any amounts disbuised
by Lender under thus Scction shall become additional Secured Debt of Borrower and secured by this Security
Instrument  These amounts shall bear mterest at the Agicement rate from, the date of disbursement and shall be
payable, with such mterest, upon notice fiom Lender 1o Boirower 1equesting payment and be subject to the terms of
the Agreement and the Scecurity Instrument

All insurance policies 1equired by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies. shall include a standard mortgagee clause. and shall name Lender as mortgagee and/or as
an additional loss payee Lender shall have the right to hold the policies and renewal certificates  If Lender 1equires.
Boirower shall promptly give to Lender all 1eceipts of patrd premiums and 1enewal notices  If Boirower obtains any
form of msurance coverage, not othetwise required by Lender. for damage to, or destruction of, the Property. such
policy shall mclude a standard mortgagee clause and shall name Lender as mortgagee and/or as an additional loss
payee

In the event of loss, Boirower shall give prompt notice to the msurance catrier and Lender  Lender may make
proof of loss if not made piomptly by Borrower Unless Lender and Borrower othetwise agiee in writing, any
insurance proceeds, whether or not the undet lying msuiance was requited by Lendet, shall be applied to restoration
or 1epair of the Property, 1f the restoration or repair 1s economically feasible and Lender's secunity 1s not lessened
During such repan and 1estoration period, Lender shall have the 11ght to hold such msurance proceeds untif Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly Lender may disbuise proceeds for the repairs and
1estoration in a single payment 01 1n a setles of piogress payments as the work 1s completed Unless an agieement
1s made 1n writing or Applicable Law requires interest to be paid on such msurance proceeds. Lender shall not be
required to pay Borrower any interest o1 eainings on such proceeds Fees for public adjusters, o1 other third parties.
retained by Borrower shall not be paid out of the msutance proceeds and shall be the sole obligation of Bortower
If the restoration o1 repair is not economically feasible or Lender's security would be lessened. the msurance proceeds
shall be applied to the Secmed Debt secured by this Security Instrument, whether o1 not then due, with the excess,
if any, paid to Borrower Such msurance proceeds shall be applied n the order provided for 1n Section 2

It Borrower abandons the Property. Lender may file. negotiate and settle any available msurance claim and
related imatters  If Borrower does not respond within 30 days to a notice from Lender that the msurance carrier has
offered to settle a claim. then Lender may negotiate and settle the clain  The 30-day period will begin when the
notice is given In erther event. or 1f Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrowet's rights to any wnsurance pioceeds i an amount not to exceed the amounts unpaid
under the Agreement or this Security Instrument. and (b) any other of Boriower's rights (other than the right to any
refund of uneatned premiums paid by Borrower) under all msutance policies covering the Piopetty, insofar as such
11ghts are applicable to the coverage ot the Property  Lender may use the insurance proceeds either to repair or restore
the Property or to pay amounts unpaid under the Agreement or this Security Instiument, whether or not then due.

6.  Occupancy. Boirower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution ofthe Agreement and Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year afler the date of occupancy, unless Lender otherwise agrees
in wriling, which consent shall not be umeasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy.
damage or impair the Property. allow the Propetty to detertorate or commit waste on the Property  Whethet or not
Borrower resides on the Property, Bortower shall mantam the Property 1n order to prevent the Property from
deterrorating or decreasing in value due to 1ts conditton  Unless 1t 1s determmed pursuant to Section 5 that repan or
restoration 1s not economically feasible, Boirower shall promptly reparr the Propeity 1f damaged to avotd further
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detertoration or damage If insurance or condemnation proceeds are paid in connection with damage to. or the taking
of. the Property, Borrower shall be responsible for repatring or restoring the Property only if Lender has released
proceeds for such purposes Lender may disburse proceeds for the repairs and restoration 1n a single payment or 1n
a series of progt ess payments as the work 1s completed. If the msurance or condemnation pioceeds are not sufficient
to 1epair o1 restore the Property, Borrower 1s not relieved of Borrower's obligation for the completion of such repair
or restoration

Lender or its agent may make reasonable entries upon and mspections of the Property  If it has1easonable cause.
Lender may inspect the mteriot of the improvements on the Property  Lender shall give Borrower notice at the time
of ot priot to such an interior mspection specify ing such rcasonable cause.

8.  Borrower's Home Equity Line of Credit Application Process; Default. Borrower shall be m default
if, during the Account application process, o1 at any time during the term of the Agreement, Boriower ot any persons
or entitics acting at the direction of Borrower o1 with Borrower's knowledge or consent gave materially false,
musleading, or inaccurate mfor mation or statements to Lender (o1 fatled to provide Lender with material information)
n connection with the Account  Materal representations iclude. but are not limited to, 1epresentations concerning
Boirowel's occupancy of the Property as Borrower's principal residence

Borrower 1s also n default if 1) Borrower engages in fraud or makes a material misrepresentation at any time
n connection with Borrower' s Account, 2) Lender does not recen e the full amount of any Mimmum Payment due
or Botrower fails to meet any of the other repayment teims of the Agreement, 3) Borrower's action or 1naction
adversely affects the Propeity or Lender's rights 1t Examples of these actions or mactions include, but are not
limited to* a) Boirower's death, if Borrower 1s the sole petson on the Account, or the death of all but one borrower
which adversely atfects Lender's security., b) Illegal use of the Propeity, if such use subjects the Property to seizuie;
¢) Thansfer of all or part of the Boriower's mterest in the Property without Lender's wiitten consent. d) All or part
of the Property 1s taken by condemnation or enunent domain. €) Foieclosure of any semon lien on the Property, f)
Failure to maintain required msurance on the Property. g) Waste or destructive use of the Propeity which adversely
affects Lender's secunity, h) Failure to pay taxes or assessments on the Property, 1) Pernutting the creation of a
semor lien on the Property other then an Approved Pitor Loan, 1) Filing of a judgment against Borrower, if the
amount of the judgment and collateral subject to the judgment 1s such that Lender's secutity 1s adversely affected

The Lender may. at its option, take lesser actions than those described in Section 9 Such lesser actions may
include. without linutation, suspending Borrower's Account and not allowing Bortower to obtain any turther
Advances, reducing Borrower's Credit Limit, and'or changing the payment terms on Bor1ower's Account. If Lender
takes any such actions. this shall not constitute an election of remedies or a watver of Lender's 11ght to exeicise any
rights or remedies under the remainder of this Section, the remaining provisions of the Agreement. the Secuiity
Instrument, or at law or 1 equity Lender may take action under this Section only after complying with any notice
or cue provisions required under Applicable Law  In the event I ender elects not to ternunate the Account or take
any lesser action as provided in this Section, Lender does not forfeit or waive 1ts 11ght to do so at a later time if any
of the circumstances described above exists at that time

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Boartower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 1s a legal
proceeding that might significantly affect Lendet' s interest in the Property and'or rights under this Security Instrument
(such as a proceeding 1n banki uptcy. probate, for condenmnation or forferture, for enforcement of a hien which may
attam priority over this Security Instrument or 1o enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever 1s 1easonable or appropriate 1o protect Lender's interest i the
Property and rights under this Secuiity Insttument including protecting and/or assessing the value of the Property.
and securing and or 1epairing the Property  Lender's actions can mnclude, but are not limited to* (a) paying any
Secured Debt secured by a lien which has priority over this Security Instrument: (b) appear ing in court; and (¢) paying
reasonable attorneys' fees 1o protect its interest 1n the Property and/or 1ights under this Secui ity Instrument. mcluding
its secured position in a bankruptcy proceeding Lender may without notice, perform or cause to be performed any
covenant of Borrower in this Security Instrument, and Bortower apponts Lender as attorney in fact to sign Borrower's
name  Securing the Property includes. but 1s not imited to. entering the Property to make repairs, change locks.
replace or board up doois and windows, dramn water fiom pipes. eliminate building o other code violations or
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dangerous conditions, and have utilities turned on or off. Although Lender may take this action. Lender does not have
to do so and is not under any duty or obligation to do so It 1s agreed that Lender ncurs no liability for not taking
any or all actions authorized under this Section.

Any amounts disbursed by Lender under this Section shall become additional Secured Debt of Borrower secured
by this Security Instrument, payable according to the terms of the Agreement and this Security Instrument  These
amounts shall bear intciest at the Agreement rate fiom the date of disbursement and shall be payable. with such
mterest, upon notice fiom Lender to Bortower requesting payment [f this Security Instrument is on a [easchold,
Borrower shall comply with all the provisions of the lease  Boriower shall not surrender the leasehold estate and
Interests herein conveyed o1 terminate ot cancel the ground lease. Bortower shall not, without the eapress written
consent of Lendet. alter or amend the ground lease If Borrower acquires fee title to the Propeity, the leasehold and
the fee title shall not me1ge unless Lender agiees to the me: ger 1n writing

10. Mortgage Insurance. Boriowoer s not required to obtain Mortgage Insutance unless otherwise agreed in
wiiting

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Piroceeds are hereby assigned to
and shall be paid to Lender

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or 1epair of the Propeity,
if the restoraton of repan 1s econonically feasible and Lender's security is not lessened During such 1epail and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to mspect such Property to ensure the wotk has been completed to Lender's satisfaction. ptovided that
such mspeciion shall be undertaken promptly  Lendet may pay for the 1epairs and 1estoration in a single disbur sement
ot 1n a se11es of progress payments as the work 1s completed  Unless an agreement 1s made in writing or Applicable
Law requues interest to be paid on such Miscellaneous Proceeds. Lender shall not be requued to pay Borrower any
interest ot earmngs on such Miscellaneous Proceeds If the testoration ot repair 1s not econonucally feasible or
Lender's secut ity would be lessened. the Miscellaneous Proceeds shall be applied to the Secured Debt secured by this
Security Instiument, whether or not then due, with the eacess, if any, paid to Borrower Such Miscellaneous Proceeds
shall be applied n the order provided for n the Agreement and this Security Instiument

In the event of a total taking, destruction. or loss 1n value of the Property. the Miscellaneous Proceeds shall be
applied to the Secured Debt secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a pattral taking, destruction. a1 loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value 1s equal to or greater than the amount
of the Secued Debt secured by this Secutity Insttument immediately before the partial taking. destruction, o1 loss
1n value, unless Bot rower and Lender otherwise agree m writing. the Secured Debt secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction (a) the total
amount of the Secured Debt immediately before the partial taking, destruction, or loss m value divided by (b) the farr
maiket value of the Property immedrately before the paitial waking, destruction. or loss i value. Any balance shall
be paid to Boriower

In the event of a partial taking, destiuction. or loss mn value of the Property 1 which the farr market value of
the Property immediately before the partial taking, destruction, or loss nvalue 15 less than the amount of the Secured
Debt immediately before the partial taking. destiuction, o1 loss in value. unless Borrower and Lender otherwise agiee
n writing, the Miscellaneous Proceeds shall be applied to the Secured Debt secured by this Security Instrument
whether or not the sums are then due

If the Property 1s abandoned by Botrowet., or if, after notice by Lender to Boirower that the Opposing Party (as
defined 1n the next sentence) offers to make an award to settle a clanm for damages, and Bortiower fails 1o respond to
Lender within 30 days after the date the notice 1s given. Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the Secured Debt secured by this Securtty Instrument,
whether or not then due  "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds o1 the
party against whom Boirower has a right of acuon m regard to Miscellaneous Proceeds.

Borrower shall be i default 1f any action or proceeding, whether civil or crimunal, is begun that, n Lender's
Judgment, could result n forferture of the Prope:ty or other material impairment of Lender' s intetest m the Propeity
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or rights under this Security Instrument  Borrower can curc such a delault and, if acceleration has occurred, reinstate
as provided 1 Section 19. by causing the action or proceeding to be dismissed with a ruling that. in Lender's
Judgment, precludes forleiture of the Property or other material impatrment of Lender's interest in the Property or
rights under this Security Instrument  The proceeds of any award or claim for damages that are attributable 1o the
impairment of Lender's mterest in the Property aie hereby assigned and shall be paid to Lender

All Miscellaneous Proceeds that a1 e not applied to restoration o1 repau of the Property shall be otherwise applied
in the order provided for 1 Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the Secured Debt secured by this Security Instrument granted by Lender to Borrower
or any Successois in Interest of Borrower shall not operate to release the liability of Borrower or any Successots in
Interest of Borrower  Lender shall not be iequired to commence proceedings against any Successor in Interest of
Borrower o1 to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors mn Interest of
Borrowet Any forbearance by Lender n exercising any right or rtemedy including, without lonitation, Lender's
acceptance of payments from third persons, entities or Successors in Inter est of Borrower o1 in amounts less than the
amount then due. shall not be a waiver of o1 preclude the exercise of any right o1 remedy

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Boirowet' s obligations and liability shall be joint and several However, any Borrower who co-signs this Security
Instrument but does not execute the Agieement {a "co-signer™). (a) 1s co-signing this Security Instrument only to
mortgage, gia.t and convey the co-signet's interest in the Propeity under the terms of this Security Instrument; (b)
15 not personally obligated to pay the Secured Debt secuted by this Security Instrument, and (c) agiees that Lender
and any other Borrower can agree to eatend, modify, forbear or make any accommodations with regard to the tetms
of this Security Instrument ot the Agreement without the co-signet's consent

Subject to the provisions of Seciion [8, any Successor 1n Interest of Boriower who assumes Boriower's
obligations under this Security Instcument 1 writing, and is appioved by Lender, shall obtain all of Borrower's 11ghts
and benefits under this Security Instrument Bort ower shall not be released fiom Borrower's obligations and Labiiity
under this Security Instiument unless Lender agiees to such release n writing  The covenants and agreements of this
Seculity Insttument shall bind and benefit the successors and assigns of Lender.

14. Agreement/Account Charges. Lender may charge Borrower fees for services peiformed 1n connection
with Boriower's default, for the pui pose of protecting Lender' s interest in the Property and rights under this Secunity
Instrument, ncluding, but not limited to, attoineys' fees, property inspection and valuation fees  In regard to any
othei fees, the absence of express authotity in this Security Instruinent to chaige a specific fee to Borrower shall not
be constiued as a prohibition on the chatging of such fee Lender may not chaige fees that are expressly prohibited
by this Security Instrument ot by Applicable Law

1t the Account is subject to a law which sets maximum loan chaiges, and that law 1s finally inteipreted so that
the interest or other Account chaiges collected or to be collected 1n connection with the Account exceed the permitted
linuts, then (a) any such Account charge shall be reduced by the amount necessary 10 teduce the charge to the
permitted hmut: and (b) any sums already collected fiom Borrower which exceeded permiited limits wil] be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Agreement or by
making a direct payment to Borrower If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment chatge {(whether or not a prepayment chaige 15 provided for under the
Agreement). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a warver
of any right of action Borrower might have arising out of such overcharge

15. Notices. All notices given by Botrower or Lender in connection with this Security Instrument must be
i writmg  Any notice to Borrower m connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice addiess if sent by other
means Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expiessly requires
otherwise. The notice address shall be the Propeity Address unless Botrower has designated a substitute notice
address by notice 10 Lender  Borrower shall promptly notify Lender of Borrower's change of address  1[ Lender
specities a procedur e for reporting Borrower's change of addi ess, then Borrower shall only 1eport a change of address
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through that specified procedure There may be only one designated notice address under this Security Instrument
at any one tme  Any notice to Lender shall be given by delivering 1t or by mailing 1t by first class mail to Lender's
addiess stated herem unless> Lender has designated another address by notice to Boriower  Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender
If any notice required by this Security Instrument 1s also requured under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirenient under this Secutity Instiument

16. Governing Law; Severability; Rules of Construction. This Secunity Instrument shall be goveined by
federal law and the law of the jurisdiction 1n which the Property 15 located  All rights and obligations contained
this Secunity Instrument are subject to any 1equirements and limitations of Applicable Law ~ Applicable Law might
expheitly or impheitly allow the paities to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition agamst agreement by contract In the event that any provision or clause of this Security
Instrument or the Agreement conflicts with Applicable Law. such conflict shall not affect other provisions of this
Security Instiument or the Agieement which can be given effect without the conflicting provision

As used 1 this Security Insttument® (a) wotds of the masculine gender shall mean and include corresponding
neuter words or words of the femimme gender, (b) woids in the singula shall mean and include the plural and vice
versa, and (c) the woird "may” gives sole discretion without any obhigation to take any action

17. Boirower's Copy. Boriowet shall be given one copy of the Agieement and of this Secuiity Instrument

18. ‘Transfer of the Property or a Beneficial Interest in Borrower. As used m this Section, "Interest m the
Property" means any legal or beneficial interest i the Property. 1ncluding, but not imited to, those beneficial interests
transferied in 2 bond for deed. contract for deed, installment sales contiact or escrow agieement, the intent of which
is the transfer of title by Borrower at a future date to a purchaset

It all or any pait of the Pioperty or any Interest in the Property 1s sold o1 transferied (or if Boriower 1s not a
natuial person and a beneficial interest in Borrower is sold ot transfeired) without Lender's prior written consent,
Lender may 1equire immediate payment i full of all sums secuied by tius Security Instrument  However. this option
shall not be exercised by Lender if such exeicise 1s prohibited by Applicable Law

If Lender exercises this option, Lender shall give Borrower notice of acceleration  The notice shall provide a
period of not less than 30 days from the date the notice 1s grven in accordance with Section 15 within which Borrower
must pay all sums secured by this Secunity Instiument  1f Botrower fails to pay these sums priot to the expiration of
this pertod, Lender may invoke any remedies permitted by this Security Insttument without further notice or demand
on Boirower.

19. Borrower's Right to Reinstate After Acceleration. If Boirower meets cettamn conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any tume prior to the eailiest of. (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument, (b) such other
period as Applicable L.aw might specify for the termunation of Borrower' s11ght to remstate, or (c) entry of a judgment
enforcing this Security Instrument  Those conditions are that Borrower. (a) pays Lender or causes Lende: to be paid
all sums which then would be due under this Security Instrument and the Agreement as if no acceleration had
occurred, (b) cures any default of any other covenants ot agreements: (c) pays all expenses incurred mn enforcing this
Security Instrument, mcluding, but not limited to, reasonable aftorneys' fees, property inspection and valuation fees.
and other fees incutred for the puipose of protecting Lender's interest in the Property and rights undet this Security
Instrument, and (d) takes such action as Lender may reasonably require to assure that Lender' s interest in the Property
and rights under this Security Instrument, and Borrower's obligation to pay the Secured Debt secuted by this Secunity
Instrument, shall continue unchanged Lender may requite that Borrower pay such remstatement sums and expenses
in one or more of the following forms. as selected by Lender (a) cash. (b) money order, (c) certified check, bank
check, treasurer's check or cashier's check, provided any such check 1s drawn upon an institution whose depostts are
insured by a federal agency. mstrumeniality o1 entily, or (d) Electiontc Funds Transfer Upon 1einstatement by
Borrower, this Security Instrument and obligations secured heteby shall remain fully effective as 1if no acceleration
had occurred  However, this right to remstate shall not apply i the case of acceleration under Section 18

20. Change of Servicer; Notice of Grievance. The Agieement or a partial interest i the Agreement (together
with this Security Instument) can be sold one or more times without prior notice to Borrower A sale might result
in a change 1n the entity (known as the "Servicer”) that collects the amounts due under the Agreement and this Security
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Instrument and performs other mortgage loan servicing obligations under the Agreement, this Security Instrument,
and Applicable Law There also might be one or more changes of the Servicer unielated to a sale of the Agreement
If the Agreement 1s sold and thereafter the Agreement 1s serviced by a Servicer other than the purchaser of the
Agreement, the servicing obligations to Borrower will remam with the Servicer or be transferted to a successor
Servicer and are not assumed by the Agreement putchaser unless otherwise provided.

Nerther Borrower nor Lender may commence, jJoin, o1 be joined to any judicial action (as erther an mdividual
lingant or the member of a class) that arises ft om the other party's actions puisuant to this Security Instrument o1 that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Boirower o1 Lender has notified the other party and allowed the other party (with such notice given
compliance with the requuements of Secuon 15) of such alleged bieach and 1easonable time to take corrective action
If Applicable Law provides a time period which must elapse before certain action can be taken, that tune period will
be deemed to be reasonable for purposes of this paragraph  The notice of acceler ation and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Bottower pursuant to Section 18 shall be
deemed to satisfy the notice and opportunity to take cortective action provisions of this Section 20.

21. Hazardous Substances. Asused nthis Scction (a) "Hazardous Substances” are those substances defined
as tox1c or hazatdous substances. pollutants, or wastes by Environmental Law and the following substances. gasolme,
kerosene, other flammable o1 toxic petroleum products, toxic pesticides and herbicides, volatile solvents. materials
contaimng asbestos or formaldehyde, and 1adioactive materials, (b) "Envin onmental Law" means federal laws and laws
of the jurisdiction whete the Pioperty 1s located that relate to heaith, safety or environmental piotection. (c)
"Environmentzl Cleanup™ 1ncludes any response action. remedial action, or removal action, as defined n
Environmental Law. and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Bortower shall not cause o1 permit the presence, use, disposal. storage, or 1 elease of any Hazardous Substances,
or threaten to 1elease any Hazardous Substances, on ot m the Property Borrower shall not do, nor allow anyone else
to do, anything affectmng the Property (a) that 1s n violation of any Environmental Law, (b) which creates an
Environmental Condition. or (¢) which, due to the presence. use, or release of a Hazardous Substance, creates a
condition that adveisely affects the value of the Pioperty. The preceding two sentences shall not apply to the
presence. use, or storage on the Propetty of small quantities of Hazaidous Substances that ate generally recogmzed
to be appropriate to normal 1esidential uses and to maintenance of the Property (including. but not limuted to,
hazatdous substances 1n consumer products)

Bori1ower shall promptly give Lender written notice of (a) any investigation, clamm. demand, lawsut or other
action by any govetnmental or regulatory agency or private party involving the Property and any Hazardous Substance
ot Environmental Law of which Borrower has actual knowledge. (b) any Environmental Condition, including but not
limited to, any spilling, leaking. discharge. release or threat of ielease of any Hazaidous Substance. and (c) any
condition caused by the presence. use or release of a Hazardous Substance which adveisely affects the value of the
Property. If Borrower learns. or 1s notified by any governmental or 1egulatory authority. or any private party. that
any removal or other remediation of any Hazardous Substance affecting the Propetty is necessary, Borrower shall
promptly take all necessary remedial actions i accordance with Environmental Law Nothing herein shall create any
obligation on Lender for an Enviionmental Cleanup

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section (8 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the defanlt on or before the date specified in the
notice may result in acceleration of the suras secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right tv reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
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payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to coliect all
expenses incurred in pursuing the remedies provided in this Section 22, inclading, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner preseribed by Applicable Law to Borrower and to other persons preseribed
by Applicable Law. After the time required by Applicabie Law, Trustee, without demand on Borrower, shall
sell the Property at public anction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any paicel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's decd shall be prima facie evidence of the truth
of the statemenis made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of tne sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by tlus Security lusti ument; and {c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Insttument, Lender shall 1equest
Trustee to recotrvey the Propetty and shall surtender tius Security Instrument and all Agreeements evidencing debt
secured by this Secutity Instiument to Tiustee Trustee shall reconvey the Property without wairanty to the person
or persons legally entitled to 1t Such person o1 persons shall pay any recordation costs Lender may chaige such
person or persons a fee foi reconveying the Property, but only if the fee 1s paid to a third party (such as the Trustee)
for services rendered and the chaiging of the fee 1s permitted under Applhicable Law

24, Substitute Trustce. Lender may from time to time remove Trustee and appoint a successor tiustee to any
Trustee appointed hereunder. Without conveyance of the Propeity, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law

25.  Attorneys' Fees. As used m this Security Instiument and m the Agieement, attorneys' fees shall imclude
those awarded by an appellate court

26. Protective Advances. This Seculity Instrument secutes any advances Lender, at its disci etton, may make
under this Secuity Instrument to protect Lender's mnterest m the Property and 11ghts under thus Security Instiument

27. Required Evidence of Property lusurance.

WARNING

Unless you provide us with evidence of the insurance coveiage as required by our contiact or loan
agreement. we may purchase msurance at your expense to protect ow interest. This insurance may, but
need not, also protect your interest If the collateral becomes damaged. the coverage we purchase may not
pay any claim you make or any claim made against you You may later cancel this coverage by providing
evidence that you have obtained property coverage elsewheie

You are responsible for the cost of any msurance puichased by us The cost of this insurance may
be added to y our contract or loan balance [fthe cost 1s added to your contract or Joan balance. the mterest
rate on the underlying centiact or loan will apply to this added amount The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage o1 any mandatory liability mnsurance
requirements 1mposed by Applicable Law
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BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
THAT A PRIORITY LIEN HOLDER TAKES WITH REGARD TO
THE PROPERTY, INCLUDING DEFAULT AND FORECLOSURE

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained i this Secunity
Instrument and m any Rider exccutcd by Bortower and recorded with 1t

Y b Tests L1 24 (Seal)
JOSE DE JESUS -Boirower
VALDEZ-LICEA

Witness Wilness
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[Space Below This Line For Acknowledgment]

State of OREGON

County of Klamath

. /
This record was acknowledged before me on vin A Y AL . K007

(date)

by _JOSE DE JESUS VALDZZ-LICEA

{name(s) of ndinvidual(s)

OFFICIAL STAMP f
JO ANN RUE SIEBECKE :

NOTARY PUBLIC - OR ¢ v
2 COMMISSION NO. %gggN é(Slgndture of Notzﬁm‘{f Officer)

MY COMMISSION EXPIRES JUNE 12, 2021
JoAnd B Siese i

(Title, e.g.. "Notary Public - State of Oregon"”

b=
(STAMP if required) My conumission expiies é’ —l /
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EXHIBIT A

NAME(S). JESUS VALDEZ

THE FOLLOWING DESCRIBED PROPERTY SITUATED IN THE COUNTY OF KLAMATH, STATE
OF OREGON:

LOT 1, BLOCK 1 OF BEL-AIRE GARDENS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

SUBJECT TO RESTRICTIONS, RESERVATIONS, EASEMENTS, COVENANTS, OIL, GAS OR
MINERAL RIGHTS OF RECORD, IF ANY



