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SUBORDINATE DEED OF TRUST

THIS, SUBORDINATE DEED ~OF TRUST ('Security Instrument') is given on

Auaust 277 , 2019. The Mortgagor is Jody Oates ("Borrower") and Elizabeth-
Nelson, (Non-Obligor Owner"), residing at 6516 Valhalla Ave, Klamath Falls, OR 97603-5352. The
Trustee is FIRST AMERICAN TITLE OF OREGON., This Security Instrument is given to the United States
of America, acting through the Rural Housing Service {and its successors), and whose address is 4300
Goodfellow Blvd. Building 105E, FC225 St. Louis, MO 63120-1703 ("Lender"}. Borrower owes Lender the
principal sum of Forty-Four Thousand Five Hundred Ten And 86/100 Dollars ($44,510.88). This debt is
evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
" the full debt, if not paid earlier, due and payable on August 1, 2049. This Security Instrument secures to
Lender; (a) the repayment of. the debt evidenced by the Note, and all renewals, extensions and
‘medifications of the Note; (b) the payment of all other sums, advanced under Paragraph 8 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, warrant,
grant and convey to the Lender, with the power of sale the following described property located in Klamath
County, Oregon; which has the address of 6516 Valhaila Ave, Klamath Falls, OR 97603-5352, ("Property
Address");

and described in more detail as:

\ Lo
LOT 2, BLOCK 6, FIRST ADDITION TO MOYINA MANOR, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

: APN: R504813 .



TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances or record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use- and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

Borrower and Lender covenant agree as fo[lows:

UNIFORM COVENANTS.

1. Payment of Principal. Borrower shall pay when due the principal of the debt evidenced by the Note.

2. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of payment
of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amottization of the sums secured by this
Security Instrument by reason of any demand made by the ariginal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

3. Successors and Assigns Bound; Joint and Several Liability; .Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender
and Borrower. Borrower's covenants and agreements shall be joirit and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms
of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the term of this Security Instrument or the Note without
that Borrower's consent.

4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to: .Centralized Servicing Center
USDA, Rural Development 4300 Goodfeliow Blvd. Building 105E, FC225 St. Louis, MO 63120-1703
or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph. | ’

5. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the’
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to he
severable. ’ :



6. Borrower's Copy. Borrower shall be grven &ne conformed copy of the Note -and of this Secunty
Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 7, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser. [f all or any part of the Property or any Interest in the Property.is scld or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment-in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shéll provide a period of not less than 30 days from the date the notice is
given in accordance with Section 4 within which Borrower must pay all sums secured by this Security
Instrument. If Borfower fails to pay these sums prior to the expiration of this ‘period, Lender may
invoke any remedies permitted by this Security Instrument without further notlce or demand on
Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

8. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 7 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The

" notice shall further inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower
" to acceleration and sale. 'If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by. this
Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 8, including, but not limited to,
reasonable attorneys' fees and costs of title evidence. - )
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property
to be sold and shall cause such notice to be recorded in each county in which any part of the
Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
Applicable Law to Borrower and to other persons prescribed by Applicable Law. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in -
the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
* postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale Lender or its designee may purchase the Property at
any sale. .

Trustee shall deliver to the purchaser Trustee's deed conveying the.Property without any

~ covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the sale, including, but not limited o,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by thrs Security Instrument;
and (c) any excess to the:person or persons-legally entitled to it.



v

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 4 of the Subordinate Note, Secretary may
invoke the nonjudicial power of sale provided in the Single Family Mortgage Foreclosure Act
of 1994 ("Act”) (12 U.S.C. § 3751 et seq.) by requesting a foreclosure commissioner designated
- under the Act to commence foreclosure and to sell the Property as provided in the Act.
~ Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available
to a Lender under this paragraph or appllcable law. ' .

9. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but
only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of
the fee is permitted under Applicable Law.

10. Substitute Trustee. Lender may from time fo time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

11. Attorneys' Fees. As used in this Security Instrument and'-_ in the Note, attorneys' fees shall include
those awarded by an appe[late court, . . )

12. Protective Advances. This Security Instrument-secures any advances Lender, at its dlscretlon may
make under Section 13 of this Secunty Instrument to protect Lenders interest in the Property and
rights under this Security” lnstrument

13. Required Evidence of Property Insurance.

WARNING
Unless you prowde us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This -
insurance may, but need not, also protect your interest. [f the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by prowdlng evidence that you have obtained property coverage
elsewhere. .

You are responsible for the cost of any insurance purchased by us. Theé cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage

. The coverage we purchase may be considerably more expensive than insurance you can obtain
on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law



14, Subordinate Deed of Trust. This Deed of Trust is subordinate to the Deed of Trust between
martgagor(s), Jody Oates, and Mortgage Electronic Registration Systems, Inc. as nominee for BCK
Capital Inc., as Lender, dated March 4, 2013 and recorded March 5, 2013 in the Office of the Klamath
County Clerk as Instrument No. 2013-002428, in the amount of $153,571.00, assigned from Mortgage
Electronic Registration Systems, Inc. acting solely as nominee for BCK Capital Inc. to Flagstar Bank,
FSB by Assignment recorded January 31, 2014 as Instrument No. 2014-000860 (corrected by
CORRECTIVE Assignment dated June 25, 2018 and recorded June 26, 2018 as Instrument No.
2018-007654); further assigned from Flagstar Bank, FSB to Lakeview lLoan Servicing, LLC by
Assignment dated June 23, 2015 and recorded July 6, 2015 as Instrument. No. 2015-007279, as
further assigned and/or modlf ed, if appllcable . .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and ‘covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it. ' :

Barrower:

STATE OF OREGON )

COUNTY OF u@m&w\ ss.; )
The instrument was acknowledged before me thlsm 2’| , 2019 by Jady

tes and Elizabeth Nelson.

" Notary Public - Stateof \_ MO0V N
N \Fh bp oy 83\ m P OFFICIAL STAMP
, "1 ‘ WY Zoog®)  HEATHER ANNE SCIURBA

AA S Y )5 NOTARY PU
NGtary Printed Name = COMMISSION NO. Bon'(7

(Seal) MY COMMISSION EXPIRES DECEMBER 17,2021

Commission Expiration Date; E ﬁ;\ : ! 20—2/\




