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Grantee (Beneficiary) Address: 4801 Frederica Street, Owensboro, KY 42301
Trustee: Fidelity National Title Insurance

Trustee Address: 17911 Von Karman #300, Irvine, CA 92612
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Deed of Trust

Definitions. Words used in multiple sections of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated August 25, 2021, together with all
Riders to this document.
(B) “Borrewer” is Jaime O'Brien and Rhonda O'Brien, husband and wife-as community property
with right of survivorship. Borrower is the trustor under this Security Instrument.
(C) “Lender™ is 1.S. Bank National Association. Lender 15  national bank organized and
existing under the Jaws of the United States of America. Lender’s address 15 4801 Frederica Street,
Owenshoro, KY 42301, Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Fidelity National Title Insurance.
(E) “Note” means the promissory note signed by Borrower and dated August 25, 2021 The Noie
states that Borrower owes Lender Fignteen thousand and 007100 Dollars (U.S. §18,000.00) plus
interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt
in full not later than September 1, 2051.
(F) “Property” means the property that is described below under the heading "Transfer of Rights
in the Property."
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest.
(H) “Riders’ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

51 Adjustable Rate Rider 0 Condominium Rider O Second Home Rider
O Baloon Rider O Planned Unit Development Rider [0 1-4 Family Rider
(1 VA Rider 0 Biweekly Payment Rider 0 Other(s) [specify]

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordimances and administrative rules and orders (ihat have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(J) “Community Association Dues, Fees, and Assessments’ means all dues, fees, assessments

and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

(X) “Elecrronic Funds Transfer” means any transfer of funds, other than a iransaction originated
by check, draft, or similar paper Instrument, which.is initiated through an electronic terminal,
telephonic instrument, computer, or maguetic tape so as to order, instruct, or authorize a financial
Institntion to debit or credit an account. Such term incliades, but is not limited to, ppint-of-saiz
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transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.
(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscelianeous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceéeds paid under the coverages described
in Section 5) for: {1} damage 10, wr destruction of, the Pr operty; (1i) condemmnation or other taking of
all or any part of the Property (11) conveyance in lieu of condemnatmn or (w) misrepresentations
of, or omissions as to, the value and/or condition of the Property.

(N} “Mortgage Insurance” means insurance protectmc Lender against the nonpayment of, or
default on, the Loan.

(O) “Periodic Payment " means the regularly scheduled amount duc for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPY " means the Real Estate Seitlement Procedures 40t(12 U.S.C. Sectiop 2601 &:

seq.) and itz unnlcmfmnng regulation, Regulation X. (12 C.ER. Part 1024), as they might be
amended from time to time, or dny additional or successor legislation or regulatmn thet governs
the same subject matter. As used in this Security Instrument, RESPA refers to all requirements and
restrictions that are imposed in regard to a "federally related morigage loan” even if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has aswmcd Borrower's obhvaumm under the Note and/or this Security
Instrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note: and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in the

County {Type of Recording Jurisdiction] of Klamath [Name of Recording Jurisdiction]: Lot 27, Block
53 of Klamath Falls Foresi Estates, Highwav 66 Unit, Plat No. 2, according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon. which currently has the address
of Lot 27 Swan Drive [Street] Bonanza [City], Oregon 97623 [Zip Code] (“Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurienances, and fixtures now or hereafier a part of the property. All replacements and additions
shall alse be covered by this Security Instrument. All of the foregoing is referred to.in this Security
Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and

has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insttument covering

real property. ‘ ‘
Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay funds
for Escrow Items pursuant to Section 3. Payments due under the Note and this Security lnstrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are iInsured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or

at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bnng the Loan current. Lender may accept any payment or parfial payvment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the fature, but Lender is not obligated to apply such paymenis at
the time such pavinents are aceepted. If each Perindic Payment 1s applied as of'its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of ime, Lender shall either apply such funds or return them to Bomrower. If not applied earlier,
such funds will be applied to the ouistanding principal balance under the Note immediately prior

to foreclosure. No offset or claim which Bomrower might have now or in the future against Lender
shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrament.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,

ail payments accepted and applied by Lender shall be applied in the following order of priority:

(a) mterest due under the Note; (b} principal due under the Note; (¢} amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

- If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the

22012448C1
OREGON-Single Family-Fannie Mee/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
Voiters Kiuwer Finangial Services, Ing, 1342021
2021082521, 1 0.3686-J20210426Y Page 520




full payment of one or more Periedic Payments, such excess may be applied to any late charges due.
Volunitary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance procgeds, or Miscellaneous Proceeds to principal due under
the \‘ntﬂ shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the “Funds ) to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Progeriy; (b) leasehold payments or ground rents on
the Property; if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Bomrower to Lender in Lieu
of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called “Escrow Mems”. At origination or at any time during the tevm of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed
by Borrower, and such dues, fees and assessments shall be an Escrow Iten. Borrower shall promptly
furnish to Lender 211 notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
ftems at any time. Any such waiver may enly be in writing, In the event of such waiver, Borrower
shiall pay directly, when and where payable, the amounts due for any Escrow ltems for which
payment.of Iunds tas been waived by Lender-and, if Lender requires, shall furnish to Lender receipts
évidencing such payment within such time period-as Lender may require. Borrower's obligation o
make such payments and to provide receipts shall for all purposes bedesmedio bea covenant ar nd
agreement contained in this Security Instrament, as the phrase "covenant and agreement” 1s used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 4 waiver, and Borrowsr
*‘”am to pay the amount dug for an Escrow ltem:, Lender may exerciss its rights under Section ¥ and
@y such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amoum. Lender may revoke the waiver as 1o any or all Escrow hems at any time by a notice given i
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collieet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender
can require under RESPA. Lender shal! estimate the amount of Funds-due on the basis of current data
and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender 1s an institution whose deposits are so insured)
orin any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for helding and applying the
Funds, annually analyzing the escrow account, or verfying the Escrow Items, unless Lender pays
Bowower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
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agreement 1s made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
In writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds as required by RESPA. -

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds i accordance with RESPA. 1f there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but

in no more than 12 monthly payments. If there is a deficiency of Funds heid in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments. , L : : ’

Upon payment in full of all sums secured by this Security Instrument, Lendeér shall promptly refund to
Borrower any Funds held by Lender. : - .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3. '

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but

only until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage, ”
and any other hazards including, but not limited to, earthquakes and floods, for which Lender TEQUIrss
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for

the periods that Lender requires. What Lender requires pursuant to the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. .ender may require Borrower to pay, in connection with this Loan, either: (a) a one-
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time charge for flood zone determination, certification and tracking services; or (b) a one-time charge
for flood zone determination and ceritfication services and subsequent charges each time remappings
or similar changes occur which reasonably might affect such determination or certification. Borrower
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone detérmination resulting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against
any risk, hazard or tiability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowladges that the cost of the insurance coverage so obtamed might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under

this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
nght to disapprove such policies, shall include a standard mortgage clause, and shall name Lender

as mortgages and/or as an additional loss pavee. Lender shall have the right to hold the policies and
renewal certiffeates. [f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwisg
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the ¢vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Leriderand Borrower otherwise
agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied fo restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed 1o Lender's satisfaction, provided that
such mspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, rétained by Borrower shall not be paid out of the insurance
procesds and shall be the sole obligation of Borrower. If the restoration or repatr is not economieally
zasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
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the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim.

The 30-day period will bmzm when the nolice is given. In either event, or if Lender acqulrcs the
Pmpcrw pader Section 22 or vthérwise, Borrower hereby assigns to Lender (a) Borrower's nghis w0
any insurance proceeds in an amount not to exceed the amourits unpaid under the Note or this Security
Instrument, and {b) any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrcwu} under all insurance pelicies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o repair
ot Testore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrawer shall occupy, establish, and use the Property as Borrower's principal
residence within 60 davs after the execution of this Security Instrument and shall continue to occupy
the Property &s Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shiall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, demage or impair the Property, allow the Property to deteriorate or commil waste
on the Property. Whether or not Berrower is residing in-the Property, Borrower shall maintain the
Property in order to prevent the Property from da‘fmomtma or decreasing in value due to its condifion,
Unless it is determined pursuant to Section 5 that repair or restoration 15 net econonucally feasible
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damagsx

If insurance or condemmnation proceeds are paid in connection with damage to, or the taking of, the
Property, Barrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse prmeeds for the repairs and restoration

in a single pavnacm or In a series of progress paviments as the work is completed. [f the insurancs or
condemnation pmwuds are not sufficient to repair or restore the Property, Borrower is not relizved of
Borrower’s obligation for the completion of such repair or-restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior ofthe i improvements on the Property. Lender shall
give Barrower notice at the time-of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default 1f, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledgé or consent gave materially false, misleading, or inaccurate information or statements io
Lender {or failed 1o provide Lender with material informeation) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrewer's eccupancy of the
Properiy as Borrewer's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained 1n this Secunity
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument {such as a proceeding m bankruptcy, probaie,

for condetnnation or forfeiture, for enforcement of a lien which may attain priority over this Security
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Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, mcludmg. prcjrecting and/or assessing the value

of the Property, and securing and/or mp’urmz the Property. Lender's actions can mc!ude- butare not
limited 10 (2) paving eny sums secured by-a lien which has priority ever this Security Instrument; (b)
appedring in court; and (c) paving 1 reasonable attomeys' fees to profect its interest in the Property and/
or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change
iocks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have o do 5o and is not under any duty or obligation to
do so. It 15 agreed that Lender incurs no Hability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Imtmment These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Berrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a cendition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect If,

for any reason, the Morigage Insurance coverage required by Lender ceases to be available from

the mortgage insirer that previousty provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premMIums reqmrsd 16 obtain coverdge substantially equivalent to the Mertgage Insurarice previously in
effect, at a cost substantially eqmv*ﬂier‘t to the cost to Borrower of the Morteage Insurance previously
in effect, from an alternate mortgage insurer selected by Lender, If sub:,tamla’ly equrvalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lénder the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect.
Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage
{n the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes av ailable, 15 abtained, and Lender requires separately designated payments toward the
premiums for Morigage Insurance. If Lender required Mortgage Insurance as & condition of m aking
the Loar and Borrower was reg m'ed to make se eparately desmna: ed payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums requ'red to maintain Mortgage Insurance in
effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance
ends in accordance with any written agreement between Borrower and Lender providing for such

2201344601
OREGON-Single Family-Fannie MaefFreddie Mac UNIFORM INSTRUMENT
Wolters Kiuwer Financial Services, Inc
2021082521.1.0.3586-4202104268Y




termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses 1t
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage
Insurance.

Morigage insurers evaluate their 1tal risk on ali such insurance in force from time to time, and

may eiiter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are.on terms and conditions that are satisfactory to the morigage insurer and the ather
party {ar parties) to these agreements. These agréemerits may require the mortgage insurer to make
nayments using any source of funds that the mortgage insurer may have availabie (which may include
funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othér entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurers risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes & share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is oflen termed "captive reinsurance.” Further:

{A} Any such agreements vwill not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgagé Insurance; and they will not entitle Borrower to any
refund. ‘

{B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right te receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance preminms that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Propenty is darmaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lénder shall have the right to hold such Miscellanecus
Proceeds until Lender has had an opportunity to inspect such Property to ensure the-work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress paymenis as
thée work is completed. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not econemically feasible or
Lender's security weuld be lessened, the Miscellaneous Proceeds shall be applied to the swms secured
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by this Security Instrument, whether or not then due, with the excess, if'any, paid to Borrower. Sucli
Miscellaneous Progeeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or ioss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value 1s equal to

or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the ameunt of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and [ender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Secunty Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined m the next sentence) offers 1o make an award to settle & claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender 1s authorized to
collect and apply the Miscellaneous Proceeds either fo restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third
party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Progeeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaimment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
procezds of any daward or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release
the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to

It
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commaence proceedings against any bucc&«‘sor in Interest ni Bormwcr or ta refuse to extend time

for payment or otherwvise m@dm amertization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower

Any forbearance by Lender in exercising any right er remedv intluding, without limitation, Lmder s
acceptance of payments from third persons, entities or ‘Sur:cggssnm in Interest of Borrower or in
amounts less than the amount then cfm.» sha]l not be & waiver of or préclude lhc am‘use of ary mght or
remedy. \

13. Joint and Several Liability; Co-mgners Successors and ASS|gns Bound. Borrower
covenants and agrees that Borrower's obligations and liability, shall be joint and several However

any Borrower who co-signs this Security Instrument but dees not execute the Note (a "co-signer”

13 ) is-co-signing this S&.urm Instrument on}» to mortgage, grant and convey the co-signer's interest
inthe Property “under the terms of this Security Ins;mment (b) is not personally obligated to pay the
sums. secured by this Secuntty Insirument; and {¢)-agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co~-signer’s consent.

Subject to the provisions of Section 18 anv Successor in Interest of Bonrower who assurnex
Borrower's obligations under this Secunty Instrument 1n writing, and 1s dpproved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obhgatlons and hability under this Security Instrument unless I.ender agrees.
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and asswns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
%wuni:v Instrumient, including, but not limited to, attorneys' fzes, property nspection and valuation
ees. In regard to any other fees, the absence of e\tpress aui;hontv in this Security Instrument to charge
3 5pecmc m to Borrawer shall not be construed as a prohibition on the charg;ng of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be cotlected in connection with the Loan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary
to reduce the charge to the permitted limit; and (b)-any sums already coilected from Barrower which
exceeded permitted limits will be refunded to Berrower, Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund
reduces prifieipal; the reduction wall be treated a3 ¢ partial prepayment without any prepayment
charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Bomower might have ansting out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Bormmower in connection with this Suourity Instrument shall be
deemned 10 have heen given to Borrower when mailed by first class mail or when actually delivered
to Botrower's notice address if sent by other means. Notice to any one Borrower shall censtitute
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notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by netice to
Lender. Borrower shall promptly n(mf} Lender of Borrower's change of address. If Lender bchlﬁf;S
& procedure for reporting Borrower’s change of address, then Borrower shall only report a changs of
address through that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any riotice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another address
by notice io Borrower. Any notice in cennection with this Security Instrument shall not be deemed to
have been given to Le -nder until actually received by Lender. If any notice required by this Secumity
Instrument is alse required under Applicable Law, the Applicable Law requirement will sansfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and hmitations of

. mpphmb ¢ Law. Applicable Law might explicitly or mmhmﬂv allow the parties to agree by contract
or it might be sifent, but such silence snal‘ not be construed as a pr ohibition against agreement by
contract, In the event that any provision or c,lause of this Securm Instrument or the Note conflicts with
Applicable Law, such L,O"l,ﬂm'f shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the ferminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole diseretion without anty obligation
to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used i this Section

I8, “Frterest in the Properyy” means any legal or beneficial interest in the Property, including, but not
{imited to, those beneficial interests iransferred in a bond for deed, contract for deed, Installment sales
contract or escrow agreement, the intent of which is the transter of title by Borrower at a future daie 1o
a purchaser.

If ail oranv part of the Property or any Interest in the Property is sold or transferred {or if Borrower 15
not 2 natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the e¢xpiration of this period, Lender may mvake any remedies permitted by
this Security Instrament without fiurther notice or demand on Borrower,
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19. Borrower's Right to Reinstate After Acceleration. If Borrower mests certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any fime
prior to the earliest of. (a) five days before sale of the Property pursuant to any power of sale contained
in this Secum}. Instrument; (b} such other period as Applicable Law might specify forthe termination
of Borrower's right o reinstate; or (¢} entry of a judgment enforcing this Security Instrument.

Those cundzm}ns are that Borrower: (a) pays Lender all sums which then would bc due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any

other covenants of agreements; (¢} pays all expenses incurred in enforcing this Security Instrument,
including, but fot hm!ied to, reasonable attorneys’ fees, property inspection and-valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property-and rights under

this Security Instrument; and (d) takes such action as Lender may reasonably require ta assure that
Lender's interest in the Property and rights under this Security Instrument, and Berrower's obligation
1o pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; {(b) meney order; (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an institution whose deposits are mshred by

& federal ageney, mstmms.mahw or entity; or {d} Electronic Funds Transfer, Lpon remstaterment bx,
Bomower, hx< Secunty Instrument and obuﬁatmns secured hereby shall remain fully effective as if no
acceleration had occurred. However, this ’"ﬂlht 1o reinstate shall not apply in the case of aceeleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note {together with this Security Instrument) can be sold one or more times without
orior notice to Borrower. A sale might resultin a change in the entity (known as the “Loar Servicer”)
that collects Periodic Payments due under the Note and this Security Instrument and performs other
morigage loan servicing obligations under the Note, this Security Instrument, and Applicable Law.
Thiere also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
1s achange of “the Loan Servicer, Borrower will be given written notice of the change which will state
’hL name and address of the new Loan Servicer, the address to which payments sheuld be made and

any other information RESPA requires in connection with a notice of transfer of servicing. If the Note
is sold and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mertgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that artses from the other party’s actions pursuant to this
Security Instrument of that alleges that the other party has breached any provision of, or any duty
owed by reasen of, this Security Instrument, untl such Borrower or Lender has notified the other
party {with such notice given in compliance with the reguirements of Section 15) of such alleged
treach and afforded the other party heretd a reasanable period after the giving of such nétice to take
corrective action. If Applicable Law provides a tizte peried which must el apse before certain action
can be izken, that time period will be deemed to be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice
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of acceleration given to Borrower pursuant to Sectlon 18 shal 1be deemed to satxsfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Subslances. As used in this.Section 21: (2} “Hazardous Substdnces ” are

those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoling, kerosene, other flammable or toxic petroleum

products, toxic pemcldes and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law'™ means fedurai laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection;
{¢y “Environmental Cleanup " includes any response action, remedial action, or removal action, as
detined in Environmental Law; and {d} an “Environmental Condition” means a Conchnon that can
cause, contribute to, or otherwise trlgger an hnvm)nmcntal Cleanup. -

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to rejease dny Hazardous Substancﬁ:, on or in the Propew Borrower shall

not do, nor aliow anyone else to do, anything affecting the Property (a) that is In violation of any
Environmental Law, (b) which creales an Environmental Condition, or {¢) which, due to the presence,
use, or release of a Hazardous Substance, creates 2 condition that adversely affects the value of the
Pmuem’ The preceding two sentences shall not apply to the presence, use, of sterage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (mc luding, but not imited 1o, hazardous subsiances
1 consumer products).

Borrower shall wmmpﬁ) give Lend»r written notice.of (a) any investigation, claim, demand, 1'*\&‘5&%
or giber action by any governmental or regulatory agency of private party wvelving the Property an

any Hazardous Substance o Environmenial Law of which Borrower has actual knowls,dvc (b any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and {(c)any condition caused by the presence, use or
release of a Hazardous Substance which adversely affects the vaiue of the Property. If Borrower leams,
or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessarv remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
follewing Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 nnless ’&pphcab!e Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default: (¢} a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property.
The notice shall further inform Borrower of the vight to reinstate after accelerafion and the
right to bring a court actien to assert the non-existencé of a default or any other defense of
Borrower to acceleration and sale. If the default is not eured on or before the date specified in
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the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any
other remedies permxtted by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the oceurrence of an event of default and of Lender's election to cause the Property

to be seold and shall cause such notice to be recorded in each county in which any part of the
Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
Applicable Law to Borrower and to other persons prescribed by Applicable Law. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the hwhest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of all or any parcel of the Property by public announcement at the time and place of any
previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
sale in the following order: (2) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrament; and (c) any
excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such persen or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but
only if the fee is paid to a third party {such as the Trusice) for services rendered and the chargiag of the
fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property insurance.
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WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or lean
agreement, we may purchase insurance at vour expense to protect our interest. This insurance may,
but need not, also protect vour intersst. If the callateral becomes damaged, the coverage we purchase
may not pay any claim you make or any claim made agamst you. You may later cancel this coverage
by providing evidence that vou have obtained property coverage elsew here.

You are responsible fr the cost of any insurance purchased by us. The cost of this insurance may be
added to vour contract or foan balance. If the cost 1s-added to your contract or loan balance, the Interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirernents imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

Jaime ?B};&; Z(__\
“fhorde OL1n

Rhonda O'Brien
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Acknowledgment
State of Oregon
County of Klamath

This mstrument was acknowledged before me on _ by Jaime

(O'Brien.

o A
\\

Notary Public

;

(Print Nawwel

My commission expires:

Ackpowledgment
State of Oregon
County of Klamath

This instrument was acknowledged before me on __ — . by Rhonda
O'Brien.

Notary Public .

(FPrint Name)

My commissio€

Loan Origination Organization: U.S. Bank National Loan Originator: David A Baxter Jr.
Association c
NMLS ID: 501913
NMLS ID: 402761
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California . .
County of (A} \/(f:VC)\Qt

on yish | before me. YVonne Hirota, Notary Public
(insert name and title of the officer)

personally appeared J‘Aj N, O' B V {m ——

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

YVONNE HIROTA
N\ Notary Public - Californfa 2
po San Diego County §
/Y Commission # 2332119

2z g Comm. Expires Aug 22, 2024J

WITNESS my hand and official seal.

Wmﬁﬂu&m
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California <
County of EAIVEYS)de. )

On Al | ’ \ ZCZ‘ Z( \) ] before me, _Yvonne Hirota, Notary Public
J (insert name and title of the officer)

personally appeared E\hDﬂd& Oﬂykfﬁ —

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.
YVONNE HIROTA

Notary Public - California
San Diego County

WITNESS my hand and official seal.

Signatu;e/q* s H_U/G/Lw (Sea

Commission # 2332119
2227 My Comm, Expires Aug 22, 2024
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[This page immediately follows the appropriate acknowledgments and recording information.
This page was intentionally left blank to conform to the local "last-page” recording requirements. ]
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of August, 2021, and is incorporated mto
and shall be deemed te amend and supplement the Mortgage, Deed of Trust, or Security Deed (the

“Secwrity Mistrument 7} of the same date given by the underclgn&d {the “Berrower "} 1o secure
Borrower's Adjustable Rate Note (the “Nore ™) to U.S. Bank National Association {the “Lender ™) of
the same date and covering the property described in the Secunty Instrument ané located at: Lot 27
Swan Drive, Bonanza, OR 97623 [Property Address]. ’

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS

THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Interest Rate And Monthly Payment Changes. The Note provides foran initial interest rate
of 4.625%. The Note provides for changes in the interest rate and the monthly payments as follows:

4. Interest Rate And Monthly Payment Changes.

(A) Change Dates. The interest rate I will pay may change on the first day of September, 2024,
and on that day every 12th month thereatter. Each date on which my interest rate could change 1s
called a “Change Date”.

(B) The index. Beginning with the first Change Date, my interest rate will be based on an ndex
that 1s calcilated and pmwded to the generai pubilc by an administrator (the “Adminisiraior ™).

The “Index” is the weekly average yield on United States Treasury securities adjusted to a constant
maturity of one yesr as made av‘aﬂable by the Board of Governors of the Federal Reserve System.
The most recent Index value available as ofithe date 45 days before each Change Date 1s called the
“Curvent Index,” provided that if the Current Index is less than zero, then the Current Index will be
deemed to be zero for purposes of calculating my interest rate.

If the Index is no longer available, it will be replaced in accordance with Section 4(G} below.

(C} Calculation of Changes. Before each Change Date, the Note Holder will calculate my
new interest rale by adding three and one-guarter percentage poinis {3.23%) (the “Mangin ") te the
Current Index. The Marzin may change if the Index is replaced by the Note Holder in accordance
with Section 4(G){2) below, The Note Holder will then round the result of the Margia plus the
Current Index to the nearest one-eighth of one percentage point ((¢.125%). Subject to the limits
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stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date. S . s L

The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity
Date at my new interest rate in substantially equal payments. The result of this calculatién will be
the new amount of my monthly payment. ‘ ' R o

{D) Limits on Interest Rate Changes. The interest rate I am required to pay at the first Change
Date will not be greater than 6.625% or less than 3.25%. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than two percentage points (2%) from
the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 10.625% or less than 3.25%. e ' -

(E) Effective Date of Changes. My new interest rate will becomé effective on each Change
Date. 1 will pay the amount of my new monthly payment beginning on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes. The Note Holder will deliver of mail to mé a notice of anv changes in
my interest rate and the amount of my menthiy payment before the effectivé date of any change.
The notice will include information required by law to be given to me and also the title and
telephone number of a person who will answer any question I may have regarding the notice.

(G) Replacement Index and Replacement Margin. The Index is deemed to be no longer
available and will be replaced if any of the following events (each, a “Replacement Event”) occur:
(1) the Administrator has permanently or indefinitely stopped providing the Index to the general
public; or (i1) the Administrator or its regulator issues an official public statement that the Index is
no longer reliable or representative. -

If 2 Replacement Event occurs, the Note Holder will select a new index (the “Replacement Tadex ™)
and may also select a new margin (the “Replacement Margin”), as follows:

1. 1f a replacement index has been selected or recommended for use in consumer products,
ncluding residential adjustable-rate mortgages, by the Board of Governors of the Federal
Reserve System, the Federal Reserve Bank of New York, or a committee endorsed or convensad
by the Board of Governors of the Federal Reserve System or the Federal Reserve Bank of
New York at the time of a Replacement Event, the Note Holder will select that index as the
Replacement Index.

2.If a replacement index has not been selected or recommended for use in consumer products
under Section (G)(1) at the time of a Replacement Event, the Note Holder will make a
reasonable, good faith effort to select a Replacement Index and a Replacement Margin that,
when added together, the Note Holder reasonably expects will minimize any change in the cost
of the loan, taking into account the historical performance of the Index and the Replacement
Index.

The Replacement Index and Replacement Margin, if any, will be operative imumediately upon
a Replacement Event and will be used to determine my interest rate and monthly payments on
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Change Dates that are more than 45 days after a Replacement Event. The Index and Margin could
be replaced more than once during the term of my Note, but only if another Replacement Event
occurs. After a Replacement Event, all references to the “Index” and “Margin” will be deemed to
be references to the “Replacement Index” and “Replacement Margin.”

The Note Holder will also give me notice of my Replacement Index and Replacement Margin, if
any, and such other information required by applicable law and regulation.

B. Transfer Of The Property Or A Beneficial Interest !
Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in

this Section 18, “Interest in the Property™ means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

n Borrower. Section 18 of the Security

If all or any part of the Property or any Interest in the Property is sold or transferred

(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably detenmines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as

a condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this
Adjustable Rate Rider.

Borrower

e <

Jaime ie
. m rien 0’
L hode 00

Rheonda O'Brien
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Loan Ongination Organization: U.S. Bank National Loan Originator: David A Baxter Jr.

Association NMLS ID: 501915
NMLS ID: 402761
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