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DEFINITICNS

Words used in multiple sactions of this document are defined below and other words are defined in Seclions 3, 10,12, 17,
19 ang 21. Certain rules regarding the usage of words used in this document are also provided in Sestion 15. _
{A} "Securily Instrument” means this decumen, which is daied September 11, 2021, fogether with ail Riders 16 this
gocument,

(B} "Borrower”is RONALD LEE THOMSON AND JOANNE LEIGH THOMSON, AS TENANTS BY THE
ENTIRETY.

Borrower is the frustor under this Ssourity Instrument.
(C} “Lendet™ is  Directors Mortgage, Inc.,

Lenderis an Oregon Corporation, organized and axisting
urder the laws of COregon.
Lender's addrzss is 4550 Southwest Kruse Way, Suite 275, Lake Oswego, OR 97035,

Lender is the beneficiary under this Security Instrument,
0} “Truste=” s AmeriTitle.

{E) “MERS" is the Morigage Electronic Registration Systems, Ino. Lender has appointed MERS as the nomines for Lander
for this Loan, and aftached 2 MERS Rider to this Security instrument, 1o be exectted by Borrower, which iurfher describes
the refationship betwsen Lender and MERS, and which is incorporated inio and amends and supplements this Security
instrument.

(F} “Noie” means the promisscry note signed by Borrower and daied September 11, 2021, The Note states that
Borrower owes Lender TWO HUNDRED SIXTY THOUSAND FOUR HUNDRED EIGHTY AND NOMQQ* * * * * * # x £

*************************"******************************DOELEAFS(U,S. 5260,480.00 :,
pius interest. Borrower has promisad to pay this debt in regular Periodic Payments and o pay the debt in fuli not iater than
October 1, 2051.

(G) “Properiy” maans the properiy that is described beiow under the heading “Transfer of Rights in the Property”

(H} “Loan” means the debt evidenced by the Note, plus intereat, late charges due urder the Note, and all stms due under
this Security Instrumertt, plus interest, '
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(5 “Riders” means all Riders 1o this Security Instrument that are sxecirad by Bormwer, The iollowing Riders are 1o be
executed by Borrower [check box as applicable]: ~

{1 Adiustable Rate Rider [0 Condominium Rider  £J Planned Unit Developmant Rider

] Other(s; lspecily}

Mortgage Electronic Registration Systems, Inc. Rider,

Manufactured Home Rider, Manufactured Home

Affidavit of Affixation
{4) “Applicable Law" means all contoling applicable federal, state and jocal staluiss, reguialions, ordinances and
administrative rules and orders (that have the sffect of law) as wel as all applicable final, non-appealable judicial opinions.
{K} “Community Association Dues, Fees, and Assessmerris™ means all dues, laes, assessments and cther charges t_hat
are imposed on Barower or fhe Properly by & cordaminiurn assceiatton, homeswnars association or similer organization.
(L} “Electronic Funds Transfer” means any transter of funds, other than 2 ransaction originated by check, drat, or
similar paper instrumernt, wiich is inftizted through an electronic terminal, telephonic instrument, computer, or magnetic
tape 50 as io order, instnict, or authorize 2 Srarcial institution to debit or credit an accaunt. Such term includss, butis not
fimitsrd o, point-of-sale Transters, awtomated teker machine transactions, transters inkiatad by telephona, wire iransfers,
end automated clearinghouse transfers.
{4} “Escrow ftems” means hose ftems that are described in Section 3.
(N} “Miscelianeous Proceeds” maans any compensation, setiement, award of damages, or proceads paid by any third
party (cifier than insurance Sroceeds paid under the coverages describad in Section 8) for: ) damage 10, or gestruction
of, the Progeriy: () condsmnation or other 1aking of ali or any mart of the Proparty; {iii} conveyance i izu of condermna-
tion; or (iv) misrepresentations of, or omissions ag o, the value and/or condition of the Property.
{0Y “Monigags Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,
(P} “Perlodic Payment™ means the regutarly schedulad amount dus for (i principal and interast under the Note, plus
(i} &ny amounis under Section 3 of this Security Instrumeant.
(@) “RESPA” means the Beal Estate Settiemant Procedures Act (12 U.S.C. §2601 et seq.) and its implementng regula-
tion, Regulation X (12 C.FR. Part 1024}, as they might be amended fram fime fo tme, or any additional or suUCCLesssr
legisiztion or reguiation that governs the same subject matier, As used in this Security Instrument, “RESPA" refers fo all
reguirernents ang restricions that are imposed it regard 10 2 “ederally refared morigags loan” even if the Loan does not
qualify as a “ederally relalad morigage loan” under RESPA,
(7} “Secreiary” means the Secratary of e United Sates Deparimant of Heusing arel Urban Development or bis designes.
{8; “Successcr in interest of Borower” maans aby party that has taken titie 10 the Freperty, whether or not that pany
has assumed Bormwer's obiigations under the Note and/er this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sscurity instrument secures 1o Lender: (i} the repaymers of the Loan, and all renewais, extensions gnd modifications
of the Note: and (i) the pericrmance of Borower's covenanis and agreements under this Sacurily Instrument and the Note.
For thie purpose, Borrower irevocably grants and sonveys 1o Trustes, in frust, whih powar of sale, the fotlowing described
property located inthe County of Klamath

[Tvpe of Rzcerming Jurisdiction; iName of Becorging Jurisdiction]l
LOT 6 IN BLOCK 10 OF FIRST ADDITIONTO RIVER PINE ESTATES, ACCORDING TO THE OFFICIAL PLAT
THEREGF ON FILE IN THE OFFIiCE OF THE COUNTY CLERK OF KLAMATH COUNTY, QREGON.
APN #: 132086

which currently has the addrsss of 148511 Mabe! Drive, La Pine,
iSreet; (City]
Cregon 97739 {“Property Address™:
Zip Code}

TOGETHER WITH zil the impmovements now or hersafier erscted on the property, and alf essements, appurienances,
and fixtures now of hereafier a part of the propearty. All replacements and additions shall also be coverad by this Security
instrumert. All of 1he ioregoing is relemed to in this Security Instument as the “Property”

BORROWER COVENANTS that Borrower Is fawtuily seised ¢f the estate hareby conveved and has the right o grant
and convey tha Property and that the Property is unencumbeared, excapt for sncumbrances of record. Borrower warranis
and will defend generally the fitle to the Property against alt slaims and demands, subject fo any encumbrances of record.

) THIS SECURITY INSTRUMENT combingae uniform covenants for nationa! use and non-uniform covenants with imited
variations ty jurisdiction 1o constituts a uniform: security instruman: covering reai property.

URIFORM COVENANTS. Borrower and Lendar sovenant and agree as foliows:
% Payinent of Principal, interest, Escrow lems, and Late Charges. Borrower shall pay when due the principal
of, and interast on, the debt evidenced by the Note and iats charges due under the Note, Borrower shalf also pay funds
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for Escrow tems pursuant to Section 3. Payments dus under the Note and this Sscurity insttument shai} be made in L&
currency. However, if any check or other instrument receivad by Lender as payment under the Note or ThiSl Security !n;‘crg—
ment is returnad to Lender unpaid, Lender may require thai any or all subsequsnt payments due under t_n? Note and this
Security Instrument be made in one or more of the following forms, a3 selected by Lender: (a) cash; (o) money prdgr;
{c) certified check, bank check, treasurer's check or cashier's cheok, provided any such checicis diav\m upon an institution
whose deposits ara instred by a federal agency, instrumentality, or entity; or (d) Rlectronic Fqnds fransfer.

Payments are deemed received by Lender when racelved at the location designatec;‘ in the Note or at such other
location as may be designated by Lender in accordance with the noflce provisicns in Section 14, Lender may return any
paymant or parttal payment if the payment or partial payments are insufficient to bring the Loan current. Lender may a_ccgpt
ary peyment or partial payment insufficient o bring the Loan current, without waiver of any rights hereunder or prejudice
o its rights to rafuse such payment or partial paymenis in the fulure, but Lender is not obligated o apply stich payments
&t the time such payments are accepiad. if each Pericdic Payment is applied as of its scheduled ¢ue date, than Lenc_ier
nesd not pay interest on: unapplied funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them i Borrower. If not applied esariier, such funds will be applied to the outstanding principal balance under tha
Mote immediately pricr to joreclosure. No offset or claim whish Berrower might have now or in the future against Lander
shai refieve Borrower from making payrments due under the Note and this Security Instrument or parforming the covenants
and agresments secured by this Security instrument,

2. Application of Payments or Proceeds. Except as otherwise describad In this Section 2, all paymenis accepted
and applied by Lender shall be applied in the following order of priority:

First, 1o the Mortgage Insurance premiums 1o be paid by Lender 1o the Sacretary or the monthly charge by the Sec-
retary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, ieasshold payments or ground rents, and firs, fivod and other hazard
insurancs pramiums, as required;

Third, to interast dus under the Notg;

Fourth, to arnortization of the principal of the Note; and,

Fifth, to late chargas due under the Note.

Any application of payments, insurance procesds, or Miscellansous Proceeds to principal dug under the Nots shall
not extend or posipene the due date, or charge the amount, of the Periodic Paymenis.

3, Funds for Escrow tems. Borrower sha#l pay to Lender on the day Pericdic Payments are due under the Note,

niit the Note Is paid In full, a sum (the “Furds™ to provide for payment of amounts due for: {a) taxes and assessments
and other fterns which can attain priority over this Security Instrument as a Hlen or encumbrance on the Properly; (&) lsase-
hold paymenis or ground rants on the Property, if any; (¢} pramiums for any and all insurance required by [ender under
Saction 5; and (d) Mottgage insurance premiums o be naid by Lander to the Secretary or the monthly charge by the Sec-
retary nstead of the monthly Mortgage Insurance premiums. These iterns are called "Escrow {tems” At origination or atany
ime during the term of the Loan, Lender may recuire that Community Association Duas, Fees, and Assessmenis, ¥ any, be
escrowed by Borrower, ahd such dues, fees and assessmenis shail be an Escrow [tem. Borrower shali promptly furnish to
lender all noficss of amcunts 1o be paid under this Saction. Borrower shalf pay Lander the Funds for Escrow fems unless
Lender waives Borrower's obligation o pay the Funds for any or all Escrow iterns. Lender may waive Borrowet’s cbligation
to pay to Lender Funds for any or alt Esorow ltems atany ime. Any such waiver may only be inwriting. in the event of such
waiver, Borrowar shall pay directly, when and where payabls, the amounts dus for any Escrow lems for which payment of
Funds has bear waived by Lender and, 1 ender reguires, shali furnish to Lender recelpts evidencing such payment within
such fims peried as Lender may require. Borrower’s obfigation te make such payments and to provide receipts shali for all
purposes be deemed to be a covenant and agreement coniainad in this Security instrument, as the phrase "covenant and
agreement” is used i Section 8. If Borrower is cbligated o may Escrow items direcily, pursuant fo a waiver, and Berrower
falis fo pay the ameunt due for an Escrow ltem, Lender may exercise iis rights under Sedtion € and pay such amountand
Borrower shall then be obligated under Section 8 to repay to Lender any such amount. Lender may ravoke the waiver as to
any or all Escrow Hems at any time by a notice given in accardance with Section 14 and, upon such revocatior, Borrower
shall pay to Lender all Funds, and in such smounts, that are then required under this Section 3.

Lender may, at any #me, coliect and hold Funds in an amount (g} suificient io permit Lender to apply the Funds at
the tirme specified under RESPA, and (&) notto excesd the maximum amount a lender can raguire under RESPA, Lender
shait astimate the amount of Funds due on the basis ¢f currant data and reascnable estimates of sxpenditures of future
Escrow ltems or otherwise in acoordance with Applicable Law.

The Funds shall be held in an institution whose deposiis are insurad by a federal agensy, instrumentality, or entily
{including Lender, if Lander is an institution whose deposits ars so Insured) or in any Federal Home Loan Bani Lender shali
apply the Funds to pay the Escrow ltems ne later than the time specified under RESPA. Lender shall not cherge Borrower
for hoiding and applying the Funds, armuaily analyzing the escrow account, or verifying the Escrow ltems, uniess Lender
pays Sorrower interast on the Funds and Applicatle Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law recuires interest to be paid on the Funds, Lender shall net be required 1o pay Borrower
any interest or sernings on the Funds. Borrower and Lendsr can agras in wriiing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowsr, withaut charge, an annual accounting of the Funds as required by RESFA.

lfthere s a surplus of Funds held in 2scrow, as defined under REBPA, Landear shall account to Borrowsatr for the excess
funds in ascordance with RESPA. £ there is a shortage of Funds held in escrow. as deflned under AESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amourd necessary to make up the shortage
in accordance with RESPA, but in ne more than 12 monthly payments. If there is a deficiency of Funds held in esorow, as
defined under RESPA, Lender shall notify Sorrower as required by RESPA, and Borrower shali pay to Lendsr the amount
nesessary to make up te deficlency in accordance with BESPA, but in no morg than 12 monthly payments,

Upen payment In fuil of ali sums secured by this Security Instrumernt, Lender shall promptly refund fo Borrowsr any
Funds held by Lender.

4. Chargss: Liens. Dorrower shall pay all taxes, assessments, charges, fines, and impaositions attributabie o the
Property which can attain priority over this Securily Insfrumert, leasehold payments or ground rents on the Property, i any,
and Commurity Association Dues, Fees, and Assessments, if any. To the sxient that these ftems are Escrow llems, Borrowar
shali pay them in the manner provided in Secticn 3,
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Sorrower shali promptly discharge any fien which has priority over this Securiy Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sesured by the lien in a manne? accaptable to Lender, but oniy so long as Bgr-
rowar is performing such agreement; (b) contests the len in good faith by, or defends against enforcemert of the fen in,
jegal proceedings which in Lender's opinion operate io prevent the enforcement of the lien while those proceedangs arg
pending, but orly unii such proceedings are conciuded; or (c) secures from the holder of the lien an agreement satt!sfac‘t‘or){
to Lender subordinating the lien to this Securily Instrument. i Lender determines that any part of the Property is subject
to & Een which can attain priority over this Security Instrument, Lender may give Borrower a notice (dentifying the §1en.
Within 10 days of the date on which that netice is given, Borrower shali satisfy the lien or take one or more of the actions
set forth above in this Section 4.

5. Property Insurance. Sorrowar shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards Included within the term “extended coverage! and any ofher hazards inclucing, bt
not limited o, sarthquakes and floods, for which Lender requires insurance. This insurance shali b maintzined in the
armounts (inciuding dedustibe levels) and for the periods that Lender requites. What Lendet requires pursuant fo the pre-
ceding senter:ses can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrowsr subject to Lender's right io disapprove Borrower's choice, which right shall not be exercised unrezsonsbiy.
Lender may require Borower to pay, in connection with this Loan, either: (a) a one-time charge Jor fieod zone determina-
tion, certification and tracking services; or (b) a ene-fime charge for fload zons determination and certiication services and
subsequent charges sach time remappings o similar changes ateur which rezscnably might affect such determination or
cartification. Borrower shall alse be responsibie for the payment of any fees imposed by the Federal Emergency Manage-
ment Agency In connection with the review of any ficad zone determination rasulting from an objection by Borrower,

i Borrowar fails to maintain any of the coverages dessribed above, Lendar may cbiain insurance coverage, at Lender's
option and Borower's expense. Lender s under no chligation to purchase any particular type or amount of coverage.
Therafore, such coverage shalt cover Lender, but might or might not protect Borrower, Borrower's equity in the Froperty,
or the contents of the Freperty, againat any risk, hazard or fability and might provide greater or lgsser coverage han
was previously in effect. Borrower acknowledges that the cost of the insurance coverage 50 oblained might significantly
exceed the cost of insurance that Boirower could have cbtained. Any amounts disbursed by Lender under this Section 5
shail become additional debt of Borrower secuired by this Seourity instrument. These amounts shall bear Interest at the
Note rate from the date of disburserment and shall ba payable, with such interesi, upon notice irom Lender to Borrower
requesiing payment,

Alf insurance policies raatdred by Lender and renewals of such policies shall be subjectto Lender’s right to disapprave
such palicies, shall include & standard mortgage clause, and shali name Lender as mortgagee and/or as an additional loss
payes. Lender shali have the right to hoid the policiss and renewal certificates. if Lender requires, Borrower shall promptly
give to Lendar ali recaipts of paid plemiums and renews notices. if Borrower cbtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shzll name Lender as morigagee and/or as an acditional ioss payes.

in the event of loss, Borrowser shal give prompt notice to the insurance carrier and Lender. Lender may make proof of
logs if not made prompily by Borrower. Unless Lenger and Sorrower otherwisz agree inwriting, any insurance proceeds,
whether or not the underiying insurance was required by Lender, shaki be epplied to resioration or repair of the Property,
if the restoration or repair is zconomically feasibie and Lender's security is not lessenad. During such repair and restora-
tion pariod, Lender shall have the right 1o hold such insurante proceeds until Lender has had an opperiunity {o inspedt
suich Property to ensure the work has baen completed to Lender’s salisfaction, provided that such: inspection shall ba
undertaken nromptiy. Lender may disburse proceeds for the repairs and restoration in & singis payment or in a serles of
progress payments as the work s completed. Uniess an agreement s made in writing or Applicable Law raquires interest
i be paid on such insurance procseds, Lender shali not be required o pay Borrower any interast or earnings on such
procesds. Fess for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole cbiigation of Borrower. if ine resioration or repalr is net economically feasible or Lender's
seourity would be lessened, the insurance proceeds shall be applied to the sums secured by this Securily instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shail be applied in the order
provided for in Section 2.

lf Borrower abandons the Proparty, Lender may iile, negotiate and setlle any availabie insurance claim and related
matters. If Borrower doss not raspond within 3C days o a notice from Lender that the insurance carrier has offered fo seitle
a claim, then Lender may negotiate and setile the claim. The 20-day period will begin when the notice Is given. in eithar
event, or if Lender acquires the Property under Saction 24 or otherwise, Borrower hersby assigns to Lender {a) Borrower's
righls io any insurance proceeds In an armount not to excesd the amounts unpaid under the Note or this Security Insiru-
ment, and (£} any other of Borrawer's righie {other than ihe right io any refund of unearned pramiums paid by Barrower)
under all insurance policles covering the Property, inscfar as such righis are applicable o the coverage of the Property.
Lender may use the Instrance proceeds either io repair or restors the Property or 1o pay emounts unpaid under the Note
or this Securlty Instrument, whethar or not then due,

&, Occupancy. Borrower shali cocupy, estabiish, and use the Property &s Borrower’s principal residence within
80 days after the exsoution of this Security instrument and shall cortirue o ocoupy the Property as Borrower's principal
residence for at lsast onz year after the date of cocupancy, unless Lender determines that this requirement shall cause
undue hardship for the Borrower or unless extenuating circumstances exist which are beyend Bomower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shaif not destray, damags
or impair the Property, allow the Properiy io dsteriorale or commit weste on the Property. Borrower shall maintain the Frop-
erty in order {o prevent the Property from dateriorating or decreasing in value due ‘o its condition. Unless it is determined
pursuant te Section 5 that repaly or resieration is not economically feasibie, Berrower shall promptly repair the Preperty
if damaged to avoid further detericration or damage. If insurance or condemnation proceads are paid in connection with
damage to the Property, Borrower shall be responsible for repalring or restoring the Properiy only if Lender has raleased
p.ropeeds for such purposes. Lender may disburse proceads for the repairs and restoration in a singls paymentor ina
saries of progress payments as the work is completed. [f the insurance or condemnation procseds are not sufficient fo repair
or restore the Property, Borrowar is not relieved of Borrower's cbligation for the compieticn of such repair or restoration.

i condernnation procesds are pald in connaction with the taking of the property, Lender shall apply such proceeds to
the reduction of the indebledness under the Note ard this Security Instrument, first to any definguen amounts, and then
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to payment of principal, Any appiication of the proceeds to the principal shall not exiend ar posipons the due daie of the
menthly paymenis or change the amount of such paymenis.

Lender or ils agent may make reasonable eniries upon and inspections of the Property. I it has reascnable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrowsr notice at the tima of of
prior to such ar: rterior inspacton specifying sush reascnable cause.

8. Borrowers Loan Application. Borrower shall be in default i, during the Loan application brocess, Bc?rrower or
any peTsons o entifies aciing at the directon of Borrower or with Borrower's knowledge or consent gave materially faisg,
misteading, or inaccurate information or staternanis o Lender {or failed o provide Lender with material %n‘.ormatzon) in
corneciion with the Loan. Materiz] representations include, but are not limited fo, representafions soncerning Borrower's
occupancy of the Property as Borrower's principal residence.

3. Protection of Lender’s interest In the Property and Rights Under this Securily instrument. If (&) Borrower
fails 1o perform the covenants and agreements contained in this Sesurity Instrument, (b} thare is a legal orocseding ﬂ_'\at
right signifcantly afiect Lender’s interest in the Property and/or rights unider this Security Instrument {such as a proceedigg
in bankrupicy. probate, for condemnation or forfeiturs, for sniorcement of a fien which may aftain pricrity over this Security
Instrument or to enforce laws or regulations), or (¢} Berrower has abandoned the Property, then Lender may do and pay for
whatever s raascrable or appropriate to protect Lendar's interest in the Property and rights under this Security Instrument,
inclugding protecting and/or assessing the value of the Property, and securing and/or repairing the Property, Lender's aclions
can inciude, but are not limited fo: {2) paving zny sums secured by a fien whick has pricrity over this Security Instrument;
{0} zppearing in court; and {0} paying reasonable attorneys fees o protect its interest in the Property and/or rights under
this Security Instrument, including its secured position in a bankruptey proceeding. Securing the Property insiudes, butis
net fmited $o, entering the Property to make repairs, change locks, repiace or board up doors and windows, drain waler
from pipes, eliminate building or other code violations or dangerous conditions, and have Lriifities turned on or oft. Altrough
ender may take acfion under this Sectior 9, Lender does not have to do 80 and Is not under any duty or obilgation to do
so. !t is agreed that Lender incurs no lability for not taking any or alf actions authorized under this Section 8.

Any amounis disbursed by Lender under this Section ¢ shall become additionzl debt of Borrower secured by this
Security Instrument. These ameunts shall bear inferast at the Note rate from the dade of disbursement and shail be pay-
abie, with such interest, upon nctice from Lender i Borrower requesting payment

i this Security Insirument is on: a leasshold, Borrower shali comply with: ail the provisions of the lease. Borrower shall
not surrender the leaseheld estate and intarasts harein conveyed or terminale or cancel the ground lease. Borrowsr shall
not, without the express writien consent of Lender, alter or amend the ground lsase. If Borrower acquires fee title fo the
Praperty. the ieasehold and the fee title shal net merge unless Lender agrees o the merger in writing,

10. Assignment of Miscellaneous Procesds; Forfeiture, All Miscellaneous Proceeds are hersby assigned to and
shai be paid to Lender.

i the Property is damaged, such Miscsellangous Proceeds shall be appiied to restoration or repair of the Property, #
the resioration or repair is economically feasible and Lendat's seaurity is notiessened, During such repair and regtoration
period, Lender shalt have the right to hold such Miscsfianeous Proceeds uni iender has had an apportunity to inspect
such Property fo ensure the work has been compieted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single dishursement or in a serles of progress
payments as the work is completed. Unlsss an agreament is made in wrifing or Applicable Law requires inferest o be paid

o such Miscellaneous Proceeds, Lender shall ot be required lo pay Borrower any interest or earnings on such Miscel
laneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Mizcelianeous Proceeds shali be applied io the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellansous Procseds shall be applied in the crder provided for in Section 2.

in the event of & total taking, destrustion, or loss in value of the Proparty, the Miscelianeous Proceeds shall b2 applisd
10 the sums secured by this Security Instriment, whether or not then due, with the excess, if any, paid to Borrowar.

in the svani of a partial taking, destruciion, or loss in value of the Property in which the fair market value of the Frop-
erty immediaiely before the partial taking, destruction, or loss in value is eguai to or graater than the amount of the sums
secured by this Seourity Instrument immediately before the partial taking, destruction, or loss in value, unless Botrower
and Lender otherwise agree in writing, the sums secured by this Security Instrurnent shall be reduced by the amount of the
Miscelianeous Procesds multipied by the following fraction: (a} the fotal amount of the sums securad immeadialely before
the pariial taking, destruction, or ioss in value divided by {(b) the fair market value of the Properly immediately before the
partial taking, destructian, or loss in value, Any balance shail be paid to Borrower,

Inthe event of 2 partial taking, destruction, or loss in vaiue of the Proparty in which the fair market value of the Property
immediately before the partial izking, desiruction, or loss In vaiue is less than the amount of the sums secured immediately
before ihe partial faking, destruciion, or icss in value, unless Scrrower and Lender otherwise agres In writing, the Miscel
lansous Proceeds shall be applied to the sums secured by this Securlty Instrument whether or not the sums are then due.

lithe Property is abandoned by Borrower, or if, afier nciice by Lender to Borrowsr that the Opposing Parly (as defined
in the next sentence) offers 1o make an award o satile a daim for damages, Borrawer falls i raspond to Lender within
3¢ days after the date the notise is given, Lender is zuthorized to coliect and apply the Miscellanesous Proceeds either o
resioration or repair of the Property or fo the sums secured by this Securily instrumeni, whether or not ther due. “Oppos-
ing Party” means the third parly that owes Borrower Miscelianeous Proceeds or the parly against whom Borrower has &
right of action in regard o Miscallanesus Proceeds.

Borrewer shali be in default if any action or proceeding, whether civil or criminal, is bagun that, in Lender’s judgment, could
resuit in forfefiure of the Property or cther material impairment of Lender’s interest in the Froperty or tights undar this Seounity
instrument. Borrower can cure suich a default and, if acceleration has ocourred, reinstaie as provided in Secton 18, by causing
the action or proceeding te be dismissed with & ruling that, in Lender’s judgment, preciudes forfeiiure of the Property or other
material impairment of Lander’s interest in the Property or rights under this Security Instrumant. The proceeds of any award
or claim for damages thai are afiributable fo the Impairment of Lender's interest in the Property are herehy assigned and shall
be paid fo Lander,

Alt Misceilzneous Proceeds ihat are not appiled o resicration or repair of the Property shall be applied in the order
provided for in Ssciion 2.

11 Borrower Not Beleassd; Forbearance By Lender Not a Waiver, Extension of the ime for payment or modifica-
tior: of amortization of the sums secured oy this Securily Instrument granted by Lender o Borrower or any Successor in
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interast of Borrower shall not operate to relesss the fiability of Borrower or any Suscessors in Interest of Borrower, Lenlder
shall not be required o carmeance proceedings against any Successer in interast of Borrawer or 10 refuse fo exiend time
for paymeant or otherwise modify amortization of the sums securad by this Securlly Instrument by reasen of any_d'emand
made by the original Borrower or any Stccessors in Interast of Borrower. Any forbearance oy Lender in axercising any
right or remedy including, without imitation, Lender's acceptance of payments from third persons, entities or Successors
in interest of Borowear or in amounts iess than fne amount then due, shall not be a waiver of or preciude the gxercise of
any right or remedy.

12. Joint and Severai Liability; Co-signers; Successors and Assigns Bound. Berrower covenants and agress that
Borrower's obligations and fabiiity shall be joint and saverai, Howaver, any Borrower who ce-signs this Security Instruman?
but does not execute the Note (& “co-signer™: {a) is co-signing this Security instrument only to mottgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b} s not personally obligated 1o pay
ihe sums secured by this Securlly Instrument; and {¢) agrees that Lander and any other Barrower can agrae 10 extend,
modify, forbear or rmake any accommodations with regard to the terms o this Security Instrument or the Nete withoud the
co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's chiigations
urder this Sesurity Instrument in writing, and is approved by Landar, shall obtzin all of Borower's rights and bensfits undar
this Security Instrument. Sorrowsr shail not be released from Sorrower's obligations and liabiiity under this Securily
instrument Lniess Lender agrees io such releass in writing. The covenanis and agreements of this Security instrument
shall pind (sxcept as provided in Section 18) and beneft the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services perfermed in connection with Borrower’s default,
for tha purpose of protecting Lender’s interest in the Property and righis under this Security Insttument, including, but
riot limited to, attorneys’ fees, property ingpection and valuation fees. Lender may collect fees and charges authorized by
the Secretary. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law,

i the Loan is subject to a law which seis maximum loan charges, and that law is finsily inferpreted so that the interest
ar other loan charges coliected or to be collecied in connection with the Loan exceed the permitiad limits, then: (a) any
such loan charge shaii be reducad by the amount necessary o reduce the charge fo the permitted fimi; and (b} any sums
already soilected frorm Borrower which exceedsd permitied iimits wili be refundad to Borrower. Lender may choose to malke
this refund by reducing the principal owad under the Note or by making a direct payment to Borrower, If & refund reduces
principal, the recuction will be treated as a partial prepavment with no changes in the dus date or In the monthiy payment
amount uniess the Note holder agreas in writing to those changes. Borrower’s ascegtance of any such refund made by direct
payment to Borrower will constitite & waiver of ary right of action Borrower might have arising out of stich ovarcharge.

14. Notices. All notices given by Borrower or Leader in connaction with this Sscurity Instrument must be in writing.
Any notice to Borrowsr in connaction with this Security Instrument shall be deamed to have been given to Borrower when
maiied by first class mail or when actuaily delivered 1 Borrowar’s notice address if sent by other means. Notice to any ong
Borrewer shall constituie netice to all Borrowers unisss Applicable Law expressly reguires otherwise, The nolice address
shall be the Property Addrass unless Borrower has designated a subsiitute nolice address by nofice fo Lender. Borrower
shaill promptly notify Lender of Sorrower’s change of address. !f Lendsr specifies 2 provedurs for reporting Borrower's
change of addrass, then Borrower shall only report 2 change of address through that specified procedure, There may be
onily one designated nofice address under this Secluity instrument at any one fme. Any notice 1o Lendsr shall be given
by delivering it or by mailing it by first class mail to Lander's address stated nerein untess Lender has designated another
address by nolice o Borrower, Any notice in connection with this Security Instrument shall not be deamed to have been
given to Lender untll actually received by Lender. If any notice required by this Security Instrument is also reguired under
Applicable Law, the Applicable Law recuirement will satisty the corresponding raguirement under this Security Instrumsnt.

15. Governing Law; Severability; Hules of Consiruction. This Security instrument shall be govemed by federal
taw and the law of the jurisdiction in which the Property is located. Al rights and obligations contained in this Security
instrument are subject te any requirements and limitations of Applicable Law. Appicable Law might explicitly or implicitly
aliow the parties o agree by contract or i might e silent, but such silence shali not be construed as a prehibltion against
agreement by coniract. in the avent that any provision or clauss of tis Security instrument or the Note conflicts with
Applicabie Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As usad in this Security Instrument: {a) words of the masculine gender shalt mean and include corresponding neuter
words or words of the fsmining gender; {b) words in the singular shall mean and includs the plural and vice versa; and
(c) the werd “may” gives sole discretion without any obiigation to take any action,

15. Borrower’s Capy. Borrower shall be given one copy of the Note and of this Security insirument.

17 Transfer of the Property or a Beneficial Interest in Borrower, As usad in this Seclion 17, “interest in the Property”
mezns any legal or beneficial interest in the Property, inciuding, but not limited 1o, those beneficial interests transferred in
a bond for deed, contract for deed, instaliment sales contract or asorow agreement, the intent of which is the transfer of
titie by Borrower 2t 2 futuze date to & purchassr.

it all or any part of the Properiy or any Interast in the Property is sold or fransferred {or if Borrower is nol a naturai per
son and & beneficial inferest in Borrowar Is soid or transferred) without Lender's prior wrilten consent, Lender may require
immediate payment in fuil of ail sums secured by this Security Instrument. However, this option shall not be exarcisad by
Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shali provide a period of
not less thar 30 davs from the date the notice is given in accordance with Section 14 within which Borrower must pay &ll
sums ssoured by this Sscurily instrument. if Borrower faiis to pay these sums prior i¢ the expiration of this period, Lender
may invoke any remedies permitted by this Seocurfly Instrument without further notice or demand on Borrowsr.

18. Borrowar's Right to Reinstate After Scceleration. if Borrower meets certain conditions, Borrower shalt have
the right i reinstatement of a mortgage. Those conditions are that Borrower: {8) pays Lander all sums which then would
be due under this Securily instrument and the Note as H no accsleration had accurred; {b) cwres any default of any other
covenanis or agreements; (¢} pays all expensss incurred in enforcing this Security instrumant, including, but nat mitad
1o, reasonable atiornays’ fees, property inspection and valuation fees, and other feas incurred for the purpese of proteciing
Lender’s interestin the Propserty and rights under this Security Instrument; and (d) takes such actions as Lender may rea-
sonably raquire fo assure that Lender’s inferest in the Property and righis under this Securlly Instrument, and Borrower's
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chiigaticn to pay the sums secured by this Security Insirument, shall sontinus unchanged. However, Lenderis not-refquired
10 reinstate if: (i} Lender has accepied reinstatement after the commencement of foreclosure proceedings within fwo
years immediately preceding the commancement of a current toreclosure proceadings: {1y reinsiaternent will preciude
toreclosure on different grounds In the future, or (i) reinstatement will adversely affect the priority of the lien created by
this Sacurity instrument. Lender may require that Borrower pay such reinstaternent sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; [b) money order; {¢) ceriified check, bank sheck, treasurer’s chack
or cashiers chack, provided any such check is drawn upon an instiwtion whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Elecironic Funds Transfer. Upon reinstaternant by Borrower, this Security instrumant and
chligaticns secured hereby shall romain fully effective as f no acceleration had oosurred. However, this right fo reinsiate
shail not apply in the case of acceleration under Section 17.

15. Sale of Note; Change of Loan Servicer; Notice of Grisvance. The Note or a partial interest in the Note (fogethar
with $1is Security Instrument) can be sold one of more times without pricr notice fo Baorrower. A sale might resultin a change
in the entity {known as the “Loan Servicar”) that coftests Perlodic Payments due under the Mote and this Securiy Instrument
and performs other mortgage loan servicing cbiigations undes the Nots, this Security Instrument, anc Applicable Law. Thers
alsc rright be one or more changes of the Loan Servicer unrelated @ 2 sale of the Note, if there is a change ¢of the Loan
Servicer, Borrower will be given written notics of the change whish will siale the neme and address of the new Loan Sarvicar,
the address to which payments should be made and any other information RESPA requires in connestion with a notice
of fransfer of servicing. if the Note is sold and thereafter the Loan Is serviced by a Loan Servicer Gther than the purchaser
of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicar or be rensferred to a
successor Loan Servicer and are not assumed by the Nole purchaser uniess otherwise providad by the Note purchaser,

28. Borrower Neot Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender (or
any eniity that purchases the Note) for certain fosses it may incur If Sorrower doss not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrowar is not a third party beneficiary o the contract of insurance between
the Secretary and Lender, nor is Borrower entitled 1o enforoe any agreement between Lender and the Secratary, uriess
explicitly authorized 1o do so by Applicable Law.

21, Hazardous Substances. As used in this Section 21: {2) "Hazardous Substances” are those substances definad
as toxic or hazardous substanses. pollutants, or wastes by Environmentat Law and the following subsiances: gascline,
kerosens, other flammabla or toxic pairoleum products, loxic pesticides and herbicides, volatile solvents, materlals con-
taining asbestos or formaldehvds, and radicactive materials; {b) “Envirohmental Law” means federal laws and iaws of
the iurisdiction whers the Property is located that relate 10 health, safety or environmental protection; (¢} “Environmental
Cleanup” includes any response aciion, remedial action, or removal action, as defined in Ervironmental Law; and (d} an
*Erwiromrrenial Conditior” means a condiion that can cavse, contributa 1o, or otherwise trigger an Envirenmental Cleanup.

Bortower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not de, nor aflow anyone glse to
do, anything effecting the Property {a) that is in violation of any Envirenmental Law, {b) which creates an Environmental
Condition, or (¢) which, due to the prasence, use, or release of a Hazardous Substance, creates a condition that adversely
aifects the valus of the Property. The preceding two sentences shall not apply to the presence, use, or siorage on the
Proparty of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential
uses and {o maintenance of the Property {Insfuding, but not limited to, hazardous substances in consumer products).

Berrowsr shall promptiy give Lender writien notice of {2) any investigation, claim, demand, lawsuit or cther action by
any governmentzl or regulaiory agency or private party invelving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borrewsr has actual knowledge, (B} any Environmental Condition, inciuding but not limited fo,
ary spilling, leaking, discharge, rsiease or threat of release of anv Mazardous Substance, and (c) any condition caused
by the presence, use or releass of a Hazardous Substance which adversaly affects the value of the Property. If Borrower
learns, or is notified by any gavernmental or regulatory authority, or any private party, that any removal or other reme-
digtior: of any Hazardous Subsiancs affaciing the Property is necessary, Borrower shall promptly take &l necessary
remadial actions in ascordance with Environmental Law. Nething herein shall create any obligaticn on Lender fer an
Environmental Cleanup.

22. Grounds for Acceleration of Debt.

{a) Default. Lencer may, except as limited by reguiations issued by the Secretary, in the case of payment defauiis,

require immediate payment in full of all sums secured by this Security insfrumaert f:

(i} Borowet defauits by failing to pay in full any monthiy payment required by this Security Instrument prior to or
on the dus date of the next monthly payment, or

(i Berrower defaults by falling, for a period of thirty days, io perform any other ohiigations containad in this
Sscurity instrument.

{b} SaleWithout Credit Approval. Lander shall, if parmitied by appliceble law finciuding Section 341(d) of the Garn-8t.

Germain Depaostiory Institutions Act of 1982, 12 LL8.C.17011-5(d}} and with the pricr approval of the Secretary, raquire

irmmeciale payment in full of all sums secured by this Seourity Instrument if;

(i Altor part of the Property, or a beneficial interest in a trust owning aif or part of the Property, Is sold or otherwise
transierred {cther han by devise or descent), and '

() The Praperty is not occupied by the purchaser or grantee as his or her principal rasidence, or the purchaser or
graniee does so cooupy the Property but his or her credit has not been approved in accordancs with the raquire-
ments of the Secretary.

{c} NoWaiver, If circumsiances ocour that would permit Lender to require immediate payment in full, but Lender does

net require such payments, Lender does not waive its rights with raspest 1o subssquent avents,

{_d) Regulations of HUD Secretary, In many circurrstancas regulations issuad by the Secretary will limit Lander’s

rights, in the case of payment defaults, 1o require immediate payment in full and fereclose if not paid. This Security

Instrument does not authorize acceleration or foreclosure i not permitied by regulations of the Secretary.

{e} Morigage Not Insured. Sorrower agraes that if this Securiy Instrument and the Nofe are not determinegd o be

eiigi‘gie _r‘or insurance under the National Housing Act within 60 days from the daie hereof, Landar may, at its option,

reguira immediate payment in full of 2ll sums secured by this Sscurity Instrument, A writien statement of any autherized
agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security instrument
and the Note, shall be deemed conclusive proof of such ingligibiiity, Notwithsianding the foregeing, this option may

%
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not be exercisad by Lender when the unavailability of insurance is soley due to Lender’s failure to remit a mortgage
insurance premium to the Secretary.

NON-UNIFCAM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Assignment of Hents. Borrower unconditionally assigns and transters fo Lender ail the rents and ravenues of
the Properly. Borrower authorizes Lender o Lender’s agents to collect the rents and ravenuss and hgreby directs sach
tenant of the Property 1o pay the rents to Lender or Lender’s agents. Howevar, prior to Lender’s notice to acrrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shail collect and receive all rents
and revenuss of the Property as tustee for the benefit of Lender and Borrower. This assignment of renis constitutes &n
absolute assignment and not ar assignment for additional security only.

If Lender gives notice of breash to Borrower: (&) all rents recaived by Borrower shall b held by Borrower &s t_rlusTGfe
for banefi of Lender only, to be appiied 1o the sums secured by the Sesurity Instrument; (b) Lender shall be entitled 1o
coliect and receive alf of the rents of the Property; and (¢} sach ienant of the Property shall pay all rerts due and unpaid
o Lender or Lender's agent on Lander's written demand te the enant.

Borrowsr has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Secfion 23.

i ender shall nothe required 1o enter upon, take control of o maintain the Froperty before or afier giving notice of breach
to Borrower. However, Lender or a judicially appointed raceiver may do so at any iime there is a Dreach. Any application
o rents shail not cure of waive any defauit or invalidate any other right or remedy of Lender. This assignment of rents of
the Property sheil terminate when the debt secured by the Security instrument is paid in full.

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Securily Instrument {(but not prior to acceleration under Section 17
unless Applicable Law provides otherwise}, The notice shall specify: {a) the default; (b} the action required lo cure
the defaull; (c} a date, not Jess than 30 days from the dale the notice is givento Borrower, by which the default must
ke cured; and () that failure to cure the defaul on or before the dafe specified in the notice may result in accsl-
eration of the sums secured by this Security Instrument and sale of the Properiy. The notice shail further inform
Borrower of the right to reinstate after acesleration and the right to bring 2 court action to asserithe non-existence
of a default or any other defense of Borrower to acceleration and sale. [f the defaull is not cured on or before the
dale specified in the notice, Lender at its option may require immediate paymentin full of all suins secured by this
Securily Instrument without further demand and may invoke the power of sale and any other remedies permitted
by Applicable Law. Lender shall be entitied fo collezt af] expenses incurred in pursuing the remedies ptovided in
this Section 24, including, but not limited o, reasonable allorneys’ fees and costs of title evidence,

i Lendar invokes the power of sale, Lender shall sxecute or cause Trustee fo execute a written notice of the
oceuttence of an event of default and of Lender’s elaction 1o cause the Property to be sold and shall cause such
nolice to be recorded in 2ach county iy which any part of the Property is located. Lender or Trustes shall give netice
of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable
Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall seli the Property at
public auction fo the highest bidder af the time and place and under the ferms designated in the notice of saje
in ane or more parcels and in any order Trustes determines. Trustee may posipene sale of all or any paresi of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property al any sale.

Trusiee shall deliver fo the purchaserTrustee’s deed conveying the Properiy without any covenant or warranty,
gxpressed or implied. The recitals in the Trusiee’s deed shall be prima facie svidence of the truth of the siatemeants
made therein. Trusiee shall apply the proceeds of the sale in the following order: (2} 1o all expenses of the sale,
including, but not limited o, reasonable Trustee’s and atferneys’ fees; (b} to all sums secured by this Security
instrument; and (c) any excess fo the person or persons legally entitled to i.

{f the Lender’s interast in this Securily instrument is held by the Secretary and the Secretary requires imme-
diate payment in full under Section 22, the Secrelary may invokes the nonjudicial power of sale provided in the
Single Family Morigage Foreclasure Act of 1994 (“Act”) (12 U.5.C. 3751 &t seq.) by requesting a fereclosure com-
missioner designated under the Act fo commence foreclosure and to sefl the Property as provided in the Act.
Nothing in the preceding sentence shall deprive the Secrstary of any righis otherwise available o a Lender under
this Section 24 or applicable law.

25. Reconveyanee. Upon payment of all stms secured by this Security Instrument, Lender shall recuest Trustee fo
reconvey the Property and shall surrender this Sscurity instrument and all notes evidencing debt secured by this Security
wistrument to Trustes. Trusiee shall recanvey the Property without warranty to the person or persons legally entitled to it
Such persen or persons shail pay any recordation costs. Lender may charge such person or persons a fee for reconveying
the Praperty, but oniy if the fee is paid 1o a third pariy {such as the Trustee) for sarvines rendered and the charging of the
tes is parmitied under Applicabis Law,

28. Supstitute Trustee. Lender may from fime fo time remove Trustee and appoint 2 succassor irustes o any Trustee
appointed hereunder. Without convayance of the Property, the successor frustee shaii succesd to al the titie, power and
duties conferred upon Trustes herein and by Applicable Law.

a7, Afterneys’ Faes. As used in this Seourity Instrument and in the Nolg, attorneys’ fees shall include those awardsd
oy an appeliate court,

8. Protective Advances, This Security Instrument secures any advances Lendar, atiis discreticn, may make under
Szctien 9 of this Sacurity Instument to protect Lenders interest in the Property and rights under this Securily Instrurment.

2%. Required Evidence of Properiy Insurance.

WARMING
Uniess you provide us with evidence of tae Insurance coverage as required by our contract or loan agreement,
we may purchase insurance at your expense to profect cur intersst. This insurance may, but need not, also protect
your interest. if the coliateral becomes damaged, the coverage we purchase may not pay any ciaim you make or
any ciaim made against you. You may later cance! his coverage by providing evidence that vou have obtained
property coverage elsewhers,
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance may bs added
to your confract or lozn belance. If the cost is added to your sonract o loan palance, the intersst rate on the
underiying confract or lean will apnly to ihis added amount. The effective date of coverage may be the date your
prior coverags lepsad or the date you failed to pravide proof of coverage.

The coverags we purchase may be considerably more axpensive than Insurance you can obiain on your own
and may not satisfy any need for property damage coverage or any mandatory fiabilizy insurance requirements
imposad by Applicable Law.

BV SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security instrument
and in any Rider executed by Borrower and recorded with &,

i ’4//{/ ﬂ I ) M f/
Nﬁ/wﬁzék Zwi&ﬁ / AT Y Vet o™ ﬁﬁ ~/3 A0 (seal)
RONALD LEE THOMSORN , DATE
. LBy o % i :
o ~ %’A\WWV ; 1 e i rad (Seal)
“JOANNE LEIGHTHOMSON [ DATE

State of ( ]g
Ceounty of E}ES | S'g W

This insfrument was acknowledged before me on af’ WMbF ¥ [gﬁh /)ﬁ/ﬂ‘{ by RONALD LEE
THOMSON AND JOANNE LEIGH THOMSON. i o

0 LAel ello Kowndse

Signature of Notarial OffiCer [/

- OFFICIAL STAMP
® |SABELLA ELIZABETH BANGS

: % TNOTARY PUBLIC - osgggsc;t;x
SEY/ COMMISSION NO. 1 -

MY COMMISSION EXPIRES AUGUST 27, 2024 Eaciow ASSistant

Title (and Rank)

My commission expires: AU&@ {Af\;{’ ’7 7 Q.QZLf

Lender: Directors Mortgage, Inc.
NMLS iD: 3240

Loan Qriginator: Randy Vance
NMLS ID: 1455628

C}REGQN -~ Singie Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3338 1
Modified for FHA 3/2014 (HUD Hendbook 480361} Initialsi#— L. A,
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LOAN #: 210620762
FHA Case No.: 431-7386599-703-203B
MIN: 1002473-3000147932-6

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider}

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider”) is made this 11th day of September, 2021 andis
incorporated inio and amends and supplements the Deed of Trust {the *Securily
instrument”) of the same date given by the undersigned (the “Borrower,” whether there
are ong of more persons undersigned) to secure Borrower's Note to Directors
Mortgage, Inc., an Oregon Corporation

“tender”) of the same date and covering the Properiy described in the Security
Instrument, which is locaied at:
148511 Mabel Drive, La Pine, OR 97739.

In addition o the covenants and agreements made in the Security Instrument, Borrower
and Lender furiher covenant and agree that the Security Instrument is amended as follows:

A, DEFINITIONS
1. The Definitions section of the Security Instrument is amendad as follows:

“L ender” is Directors Mortgage, Inc..

Lender is an Oregon Corporation organized and existing
under the laws of Oregon. Lenders address is
4550 Southwest Kruse Way, Suite 275, Lake Oswego, OR 97035.

Lender Is the beneficiary under this Security Instrument. The term "Lender” includes
any successors and assigns of Lander.

“MERS” is Morlgage Elecironic Registration Systems, inc. MERS is a separate
corporafion that is the Nominee for Lender and is aciing solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Fiini, Ml 4B8501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender 1o exercise the rights, duties and obligaiions of
Lender as Lender may from time to time direct, including but not limited to appointing 2
successer rusiee, assigning, or refeasing, in whole or in part this Security {nstrument,
foreclosing or directing Trustee o instiiute foreclosure of this Security Instrument,
O taking such other actions as Lender may deem necessary of appropriate under
this Security Instrument. The ferm “MERS” includes any successors and assigns of
MERS. This appointment shail inure fo and bind MERS, ifs successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

__ "Nominee” means one designated to zct for another as its representative for
a limited purposs.

} H ! b
MERS RIDER - Single Family - Fennie Mas/Freddie Mac UNIFORM INSTRUMENT  Form 3158 0412014 / Ry ZCT‘""”

Modified for FHA 8/2018 [nitials:
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LOAN #: 210620762
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security iInstrument is
amended o read as follows:

This Security Instrument secures 1o Lender: (i the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Sorrower's covenanis and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys o Trustee, in irust, with power of
sale, the foliowing described property located in the  County

fTyne of Hacoming Jurisdicion]
of Klamath
iName of Recording Jurisdiction):
LOT 6 IN BLOCK 10 OF FIRST ADDITION TO RIVER PINE ESTATES,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
APN #: 1329686

which currently has the address of 148511 Mabel Drive, La Pine,

|Streeti{City}
OR 97738 ("Property Address™):

{Siate] [Zip Codel

TCGETHER WITH all the improverments now or hereafter erected on the property,
and all easements, appurienances, and fixiurss now or hereaftar a part of the property.
All replacements and adgditions shall also be covered by this Security Instrument. Al of
the foregoing is referred te in this Security instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
instrument t¢ be served on Lender must be served on MERS as the designaied
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right o exercise any or all interests granted by Borrower
‘to Lender, including, but not limited o, the right to foreclose and seli the Proparty;
and o teke any action required of Lender including, but not limited o, assigning and
releasing this Security instrument, and substituting a successor frusiee.

C. NOTICES
Section 14 of the Security instrument is amended to read as follows:

14 Notices. Al notices given by Borrower or Lender in connection with this
Security instrument must be in writing. Any notice to Borrower in connection with this
Security Instrument shall be deemed to have been given o Borrower when mailed
oy first class mail or when actually delivered to Borrower's notice address if sent by
other means. Notice to any one Borrower shall constitute notice to 2 Borrowers unless
Applicable Law expressly requires ntherwise. The notice addrass shall be the Property

At

MERS RIDER - Singls Family - Faninie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014
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LOAN #: 210620762

Address uniess Borrower has designated a substifuie nclice address by notice
o Lender. Borrower shall prompily nolify Lender of Bomower's change of address.
If Lender specifies a procedure for reporting Borrower's change of address,_then
Borrower shall only report a change of address through that specified procedurs. There
may be only one designated nolice address under this Securily nstrument al any one
time. Any niotice fo Lender shall be given by delivering it or by mailing it by first class
mzil to Lender's address stated hereln unjess Lender has designaied another address
by notice to Borrower. Borrower acknowledges that any notice Borrower provides 0
tender must aisc be provided to MERS as Nominge for Lender until MERS' Nominee
inferest is terminated. Any notice provided by Borrower in conneciion with this Security
Instrument will not be deemed 1o have been given to MERS until actually received by
MERS. Any notice in connection with this Security Instrument shall not be deemed 1o
have been given o Lender untll actually received by Lender If any nolice required
by this Security Instrument is alsc required under Applicable Law, the Applicable Law
reguirement will satisfy the corresponding requirement under this Secusity instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 19 of the Securily Instrument is amended [o read as fellows:

19.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
of a partial interest in the Note (together with this Security instrument) can be soid
one of more Emes without prior notice 1o Borrower. Lender acknowledges that uniil it
directs MERS 10 assign MERS's Nominee interest in this Securily instrument, MERS
remains the Nominee for Lender, with the authoriy {0 exercise the rights of Lender A
sale might result in a change in the entity (Known as the *Loan Servicer”) that collects
Periodic Paymenis due under the Note and this Security instrument andg performs
other morigage foan servicing obligations under the Note, this Securily Instrument,
and Applicabiz Law. There also might be cne or more changes of the Loan Servicer
unreiated io a sale of the Note. If there is a change 0f the Loan Servicer, Berrower will
be given written nolice of the change which will siate the name and address of the
new Loan Servicer, the address to which paymenis should be made and any other
information RESPA requires in connection with a nolice of transfer of servicing. if the
Note is soid and thereafter The Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred 1o 2 suCcessor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial
action {as sither an individual litigant of the member of a class) that arises rom the
other party's actions pursuant 1o this Security Insirument or that alieges that the other
party has breached any provision of, or any duly owed by reason of, this Securily
instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 14) of such alleged breach and
afforded the other party hereto a reasonabie period after the giving of such notice to
take corrective action. if Applicable Law provides a time period which must elapse
Sefore certain action can be taken, that time period will be deemed fo be reasonable
for purposes of this paragraph. The nofice of acceleration and opportunity o cure given
e Borrower pursuant 1o Section 24 and the notice of acceleration given to Borrower
pursuant to Section 17 shall be deemed to satisfy the nolice and opportunity o take
correciive action provisions of this Section 15.

E. SUBSTITUTE TRUSTEE
Section 26 of the Security instrument is amended fo read as foliows:

26.Substitute Trustee. In accordance with Applicable Law, Lender or MERS
may from firne to time appoint a successor frustee o any Trustee appointed hereunder
who has ceased io aci. Without conveyance of the Property, the successor trustee

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIEGRM INSTRUMENT  Form 3158 94/2014 !-,]L" é i
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LOAN #: 210620762

shall succeed to all the tile, power and duties conferred upon Trusiee herein and by
Applicable Law.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenanis
contained in this MERS Rider.

7( [V ( ,g(. J e \/L/Zfﬁ e G-/3 -2 (Seal)

RONALD LEE THOMSON DATE

{. H “‘.“"_’-'M;"Mﬂw_

O LT 713 2

N odey A\ sy W\pgren o (7 < (Seal)
JOANNE LEIGH THOMSGN DATE

MERS RIDER - Single Family - Fannie Mas/Freddie Mes UNIFORM INSTRUMENT Form 3158 04/2918 :
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LOAN #: 2106206762
CASE #: 431-7386599-703-203B

MANUFACTURED HOME RIDER TO THE MORTGAGE!
DEED OF TRUST/TRUST INDENTURE
OR OTHER SECURITY INSTRUMENT

This Rider is made this 11th day of September, 2021 andis incorporated
into 2nd shali be deemed io amend and suppiemeant the Mortgage/Deed of Trus¥Trust
Indeniure or Cther Security Instrument (the “Security Instrument”) of the same daie
given by the undersigned (the “Borrower”) to secure Borrower's Note to Directors
Mortgage, Inc., an Oregon Corporation

{the *Note Holder)
of the same date {the “Noie"} and covering the property described in the Security
instrument and iocated at 148511 Mabel Drive, La Pine, OR 87739

{Property Address)

LEGAL DESCRIPTION:

LOT 6 IN BLOCK 10 OF FIRST ADDITION TO RIVER PINE ESTATES,
ACCORDING TO THE OFFICIAL PLAT THEREQGF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.,

APN #: 132966

MODIFICATIONS: in addition {0 the covenanis and agreements made in the Security
instrument, Borrowers and Note Hotder further covenant and agree as follows:

A. PROPERTY:
Property, as the term is defined herein, shall also encompass the following
manufactured home (the "Manufactured Home"):
New Used ___x Year 1992 Length 31 Widih 24
Manufacturer/Make
Mode! Name or Model No. 523
Serial No. 12013
Serial No.
Serial No.
Serial No.
Certificate of Title Number % No Certificate of Tide

has been issuad,

B. ADDITIONAL COVENANTS COF BORROWER:

(a) Borrower(s) covenant and agree that they will comply with alf state and local faws
and regulaticns regarding the affixation of the Manufactured Home o the real
property described hereininciuding, butnotiimited to, surrendering the Certificate
of Titie {if required) and obtaining the reguisite governmental approval and
execuling any documentation necessary 1o classify the Manufactureg}l—iome as

real property under state and local law. A L /4“

_ Initials: /et i
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. LOAN #: 210620762

(b) That the Manufaciured HMome described above shallbe, atafl times, and for ail pur-
poses, permanently affixedto and part ofthe real property tegally described herein.

(c) Borrower(s) covenant that affing the Manufactured Home to the real property
tegally described herein does notviclate any zoning faws or otherlocal requirements
applicabiefo manufaciured homes andfurther covenantthaithe Manufactured Home
has been delivered and installed to their satisfaction and is free from all defects.

C. RESPONSIBILITY FOR IMPROVEMENTS:
Note Helder/Lender shail not be responsible for any improvements made or 1o be
made, of for thelr completion relating to the real properiy, and shali not in any way
be considered a guaranior of performance by any person or party providing or
gffecting such improvements.

L, INVALID PROVISHONS:
If any provision of this Security Insirument is declared invalid, illegal or unenforceabie
by & couwrt of competent jurisgiction, then such invaiid, Hlegal or unanforceable provi-
sions shail be severed from this Security instrument and the remainder enforced as if
suchinvalid, ihegai or unenforceable provision is not a part of this Security Instrument.

By signing this, Borrower(s) agree o ail of the above.

oy

SR - 4

- 7o fo .. / L s - o

;’{g;m-;;z,fé o s ,f LAY A A g.73- 2 (Seal}
RONALD LEE THOMSON ‘ DATE

' W e )

e O RwsAL | R Mi\m; 1 Ve S % N {Seal)

JOANNE LEIGHTHOMSO " DATE
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THIS INSTRUMENT PREPARED BY:
This document was prepared by:
Directors Mortgage, Inc.

4550 Southwest Kruse Way, Suite 275
Lake Oswego, OR 97035
1-503-636-6000

LOAN #: 210620762
MANUFACTURED HOME AFFIDAVIT OF AFFIXATION
STATE OF OR
COUNTY OF Klamath
This Manufactured Home Affidavit of Affixation is made this 11th day of
September, 2021  and s incorporated into and shall be deemed o suppiement the

Mofcgage Deed of Trust, or Security Deed (thu ‘Security Instrument”) of the same dale
given by the underclgned {the “Borrower” or "Homeowner™ fo sacure Borrower's Note {o

Directors Mortgage, Inc., an Oregon Corporation

{*Lender™).
Borrower and Lender state that it is their inlent that the manufactured home be and
remain permanen‘!y attached 10 and part of the real property, and that it be regarded
as an immovabie fixture thereto and not as personal property.
“Homeowner” being duly sworn, on his, her or their oath state(s) as follows:
1. Homeowner owns the manufaciured homs ("Home”) described as follows:
New Used_X Year_1992 Length_ 34 Width_21

Manufacturer/fMake  FUQUA HOMES

Model Name or Model No,_523

Serial Ne._ 12013

Serigl No.

Serial No,

Serial No.

HUD Label Number({s) ORE221854 & ORE221855

Certificate of Title Number

ATTENTION COUNTY CLERK: This instrumer covers goods that are of are to become T xu'as anthe Laqd
described hersin andis to be fiied for record inthe records where conveyances ofreal estatg s ake {/c e

[nitiaEs:ﬁ'{: At gL
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LOAN #: 210620762
The Home was built in compiiance with the federal Manufactured Home Construc-
tion and Safety Standards Act.

i the Homeowner is the first refail buyer of the Home, Homeowner is in receipt of (i}
the manufacturer's warranty for the Home, (i) the consumer manuai for the Home,
(iti) the Insulation Disclosure for the Home, and {iv}) the formaidehyde health notice
for the Home.

The Homeownerisinreceiptof manufaciurer's recommended maintenance program
regarding the carpets and manufacturer’s warranties covering the heating/cooling
sysiem, hot water heater, range, eic.

The Home is or will be located at the following “Property Address”™
148511 Mabel Drive, La Pine

{Street or Route, Chy}
Klamath, OR 97739 (Sounty) (State, Zip Code)

The legal description of the Property Address {"Land"} is typed below or please see
attached legal description.

LOT 6 IN BL.OCK 10 OF FIRST ADDITION TO RIVER PINE ESTATES,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Homeowner is the cwner of the Land or, if not the owner of the Land, is in pos-
session of the real property pursuant to 2 lease in recordable form, and tha consert
of the lessor is attached to this Affidavit,

The Home is or shall be anchored to the Land by attachment fo 2 permanent foun-

dation, constructed in accordance with applicable siate and iocal bullding codes

and manufacturer's specifications in a manner sufficient to validate any applicable

manufecturer's warranty, and permanently connected fo appropriate residential utili-

ties {e.g., water, gas, electicity, sawer) (*Permanently Affixed”). The Homeowner

E[:;;te{zds thet the Home be an immoveabie fixture and a permansent improvement to
g iand.

The Home shall be assessed and taxed as an improvement @ the Land. The
Homeowner understands that if the Lender does not escrow for these taxes, that
the Homeowner will be responsible for payment of such taxes.

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land

described herelnandis o be fiiad for record in the records where conveyances of real estate gre e
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LOAN #: 210620762
10. The Home is subject o the following security interests (each, a “Sscurity Interest’):

Name of Lienholder Name of Lienhoider
Address: Address:

Origingl Principal Original Principal
Amount Secured: § Amount Secured: §

11. Homeowner agrees that as of today, or if the Home is not yetlocated at the Property
Address, upen the delivery of the Home o the Property Address:

{a} All permits required by governmenial authorities have been oblained;

{b) The foundation system for the Home was designed by an engineer to maet the

soil conditions of the Land. Al foundations are constructed in accordance with
applicable siate and local building codes, and manufacturer's specifications in
& manner sufficient to validate any applicable manufacturer's warranty;

{c} i plers are usead for the Home, they will be placed whers recommended by the
Home manuiaciurer;

{d) The wheels, axies, towbar or hitch were removed whean the Home was placed
on the Property Address; and

(e} The Home s (i) Permanently Affixed to a foundation, (i) has the characteristics
of site-built housing, and (i} is part of the Land.

i2.1f the Homeowner is the owner of the Land, any conveyance or financing of the
Heome and the Land shall be 2 single transaction under applicable stale law.

13. Gther than those disclosed in this Affidavit, the Homeowner is net aware of {{} any
ofner claim, llen or ancumbrance affacting the Home, (i) any facts or information
xnown 1o the Homeowner that could reasonably affect the validity of the title cf the
Home or the existence or non-existence of security interests in it

14. The Homeowner hereby initials one of the folicwing choices, as it applies to tile fo
the Home:

U A The Home is not covered by a certificate of tite. The original manufacturer's
certificate of origin, duly endorsed o the Homeowner, is attached to this Aff-
davit, or previously was recorded in the real property records of the jurisdiction
where the Home s fo be focated.

U B. TheHomels notcovered by a certificate oftitle. After diligent search and inguiry,
the Homeowner is unable o produce the original manufacturer’s cerfificate of
crigin.

C. The manufacturer's certificate of origin and/or certificate of title to the Home
Lishallbe [Xhasheen sliminated as requirad by applicable faw.

{1 D. The Home shall be covered by a certificate of itie.

15. This Affidavit is exscuted by Momeowner pursuant to applicable state law.

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fitires onthe Land

describedherein and s to be filad forrecord in the records where conveyeances ofrea] estate ars recerded.
_ Initials: (i .

Eflie Mae, Ine. Page 3 0f5 LEOOSUMNARG 0618

LOCOOOMNARLU (CLS}
091012021 C1:01 PM PST

y




LOAN #; 210620762
This Affidavit is executed by Homeowner(s) and Lienhoider(s) pursuant to applicable
state law and shal! be recorded in the real proparty records in the county in which the
rea! property and manufactured home are iccaisd.

e g

‘ {’: "
/(mw {{sz / N S e RPN (Seal)
RONALD LEETHOMSON ¥ DATE
2 1
S \\m \ \ \w—é\ - [15-2) (Seal)
JOANNE LEIGH THOMSON DATE
stateof  O¥

County of *i R istolh

This instrument was acknowledged before me on ¢ olewlFy f?)’km 2074 by
RONALD LEE THOMSON AND JOANNE LEIGH THOMSOR.

OFFICIAL STAMP (\ CJ\ Q&Sm %’1 WO

2\ ISABELLA ELIZABETH BANGS Sighature of Notarial Oﬁac'ér o
NOTARY PUBLIC - OREGON
COMMISSION NO. 1003527

MY COMMISSION EXPIRES AUGUST 27, 2024 Esexow 1‘&&%% Shant

Title {and Rank}

My commission expires: A@Qu‘ﬁ“ 777, ?OZL{,
J 4

ATTENTION COUNTY CLERK: This Instrument covers goods thatare or are to bacome fixtures onthe Land
described herein and Is to be fied for record inthe records whare conveyances of real estate arg f2Corde;
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By Au Torzed Sngn‘uture

LOAN #: 210620762

INWITNESS WHEREOF, Lender, being duly swemn on oath, intends that the Home be and remain
Permanently Affixed to the Land and that the Home be an immoveable fixiure and not as personal
property.

Birectors Mortgage, Ing., an Oregon Corporation
[ PN

¥

STATE OF: G’Z )
countyor: DESCI iy )) 59

On the 'igw day of %ﬁ 1.,}%’ in the yearj Zﬁg before me, the undersigned, a Notary

Fublic in and for said § personaily appeared
“ﬂ/ﬂ fgtux){ £y mﬁ -

personally known to me or proved to me on the basis

of satisfactory evidence to be the individual(s) whose name(s) is{are) subscribed to the within
Fument and ack owledged to me that heighs e/they executed the same in his/her/their

capacity(ies), arnid that by hisitier/their signatife(s) on the instrument, the individual{s), or the

person on behalﬂg which therindividual{s) acted, executed the instrument.
T —,

Official Seak:

Notary SlQﬂ&tul’E{?

Wotary Pnn{ed Name » OFFICIAL STAMP
<0y JENNIFER ANN SCHOSSOW
Notary Public; State of & NOTARY PUBLIC-OREGON
Quaiihed inthe County of Y il 5>/ COMMISSION NO. 1000961
My Commission expires:
ﬁ (0 Z 137 %( MY COMMISBION EXPIRES JUNE 10, 2024

ATTENTION COUNTY C1.ERK: This instrument covers goods that are or are to become fixtures on the Land
descrived herein and isto be filed forrecord inthe records where conveyances of real estate are recorded.
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