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CASE #: 48-48-6-0546730
DEED OF TRUST

MIN 1007159-7001331606-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used il multiple sections of this document are defined below and ather words are defined in Sections 3, 11, 13, 18,
20 and 21. Cerfain rules regarding the usage of words usad in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated October 4, 2021, together with all Riders to
this document. -

(B) “Bomower”is JAMES L. JOHNSON AND MARCLUS L. JOHNSON.

Borrower is the trustor under this Security instrument.
(C) “Lender” s PennyMac Loan Services, LL.C.

Lenderis a Delaware Limited Liability Company,’ ' organized and existing
under the laws of Delaware.
Lenders addiess is 3043 Townsgaie Road, Suite 200, Westiake Village, CA 91361.

(D) “Trustee” is  Fidelity National Title Company, 500 Liberty Street SE Ste 200, Salem, OR 97301,

(E) “MERS" is the Morigage Electronic Registration Systems, inc. Lender has appointed MERS as the nominee for Lender
for this Loan, and attached a MERS Rider o this Sscurity Instrument, fo be executed by Borrower, which further describes
the relationship between Lender and MERS, and which is incorporated into and amends and supplements this Security
Instrument. :

{F) “Note” means the promissory note sighed by Borrower and dated October 4,2021. The Note states that
Borrower owes Lender FOUR HUNDRED THIRTY TWQ THOUSAND ONE HUNDRED FIFTEEN AND NQ/100* = * * *
R E R L R R R E 2R EEE R RSN E RN TR A E R EE R RN ER R L EE SN RN RS Dd|al'5(u.5. 5432,115'00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and o pay the debt ity full not later than
November 1, 2051,

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

{(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus inierest.
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() “Riders” means all Riders fo this Security Instriment that are executed by Borrower, The following Riders are to be
axacuted by Borrower [check box as applicable]:

[ Adjustable Rate Rider [J condominium Rider [J Second Home Rider
[ Balloon Rider [x] Planned Unit Development Rider V.A. Rider
O 1-4 Family Rider - [ Biweekly Payment Rider

(] Mortgage Electronic Registration Systems, Inc. Fider
[ Other(s) [specify]

{J) “Applicable Law” means al coniroliing applicable federal, state and local statutes, regulations, ordinances and admin-
istrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condaminium association, homeowners association or similar organization.
(L) “Electronic Funds Transfer” means any transfer of funds, otherthana fransaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as
to order, instruct, or authorize a financial institution to -debit or credit an account. Such term includes, but is not limited fo,
point-of-sale transfers, automaled teller machine fransactions, transfers initiated by telephone, wire fransfers, and autornated
clearinghouse transfers.

(M) “Escraw Hems” means those fiems that are described in Section 3.

(N) “Miscellanecus Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Sectioh 5] for; (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property: {ifi) conveyance in lisu of condemnation; or
fiv) misrepresentations of, or omissions as to, the value and/or eondition of the Property.

(O) “Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(P) “Periodic Payment” means the regularly scheduled ameunt due for (i) principal and interest under the Mote, plus
iy any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its implementing regulation,
Regulation X (12 C.ER. Part 1024), as they might be amended from time to time, or any add#ional or successor legislation
or regulation that governs the same subject matier. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“faderally related mortgage loan” under RESPA. ,

(R} “Successor in Interest of Borrower” means any party that has taken title 1o the Property, whether or not that party
has assumed Bomower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RBIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and {ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County : of Klamath .

[Type of Recording Jurisdiciion] MNama of Racording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN #: 2209-001C0-05200

which currently has the address of 152390 Wagon Traii Road, La Pine,
iStreet] [City]
QOregon 37739 {“Property Address™:
[Zip Codej

TOGETHER WITH all the improvements now of hereafter erected on the property. and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property”

EORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Properly is unencumbered, except for encumbrances of record. Borrower warrants
and wili defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for naticnal use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall alse pay funds for Escrow liems pursuant to Section 3. Payments due under the Note
and this Security tnstrument shiall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Note ar this Security Instrument is returned 1o Lender unpald, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certi fiect check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upen an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Mote or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment
or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any
payment or partial payment insufficient to bring the: Loan current, without waiver of any rights hersunder or prejudice 1o its
rights to refuse such payment or parial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepled. If each Periodic Payment is applied as of its scheduled dug date, then Lender need not
pay inferest on unapplied funds. Lender may hold such unapplied funds Untii Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reaisonable period of time, Lender shall either apply such funds or return them
to Borrower. If not applied earlier, such funds wifl be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. Ne offset or claim which Borrower might have now or in the future against Lender shali relieve Borrower
from making payments due under the Note and this Security Instrument or periorming the covenanis and agreements
secured by this Security Instrument. :

2. Application of Payments or Praceeds. Except as otherwise described In this Section 2, all paymenis accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Notg; {b) principal due
under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the orderin
which it became due. Any remaining amounts shall be applied first to late charges, second io any cther amounts due under
this Security Instrument, and then to reduce the principal batance of the Note.

If Lender recsives a payment from Borrower for a definquent Periodic Payment which inciudes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment
is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds fo principal due under the Note shall not
extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Barrower shall pay to Lender on the day Perlodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Fuinds™ to provide for payment of amounts due for: (a} taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and alt insurance required by Lender under Sec-
tion 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morlgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow liems.” At
origination or at any time during the term of the Loan, Lender may require that Community Assoclation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower
shall promptly furnish to Lender all nolices of amounts io be paid under this Section. Borrower shall pay Lender the Funds
for Escrow ltemns unless Lender waives Borfower’s obligation io pay the Funds for any or all Escrow ltems. Lender may waive
Borrowet's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payabie, the amounts due for any Escrow ltems
for which payment of Funds has been waived by Lender and, if Lender requires, shafl furnish to Lender receipts evidencing
such payment within such time period as Lender may require. Borrower’s obligation to make such payments and io provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a
waiver, and Borrower fails 1o pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waliver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender fo apply the Funds at the
time specified under RESFA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estirnate the amotnt of FLnds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Herms of otherwise in accordance with Applicable Law.

The Funds shall be held in an institufion whose deposits are insured by a federal agency, insirumentality, or enfity
{including Lendler, if Lender is aninstitution whose deposits are so ingured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow liems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender fo make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shail not be required to pay Borrower
any interest ar aarnings on the Funds. Borower and Lender can agree in wiiting, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

i there is a surplus of Funds hald in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shali
nofify Borrower as required by RESPA, and Borrower shall pay to l.ender the amount necessary to make up the shortage
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in accordance with RESPA, but in no more than 12 monthiy payments. f there is a deficiency of Funds heid in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall pay to Lendesr the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable to the
Property which can aftain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow [tems, Borrower
shafl pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowet: (a) agrees
in writing to the payment of the obligation secured by the lien in & manner acceptable to Lender, but only so long as Bor-
rower is performing such agreement, (b) coniests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate 1o prevent the enfarcement of the lien while those proceedings are
pending, but only uniil such proceedings are concluded:; or {¢) secures trom the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. f Lender determines that any part of the Property is subject to
a lisn which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in cannection with this Loan.

5. Property Insurance. Borrower shall keep the Improvements now existing or hetgafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounis (including deductible levels) and for the pericds that Lender requires. What Lender requires pursuant o the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lendet’s right to disapprove Borrower's choice, which right shall not be exercised unrea-
sonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a ona-time charge for flood zone determination and certification
services and subsequent charges each fime remappings or similar changes occur which reasonably might affect such
determination or cartification. Borrower shall also be responsible for the payment of any fees imposed by the Fedsral
Emergency Management Agency in connection with the review of any flood zone determination resulting from an objection
by Borrower. ’

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’'s
option and Borrower's expenge. Lender is under no obligation o purchase any parlicular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide grealer or lesser coverage than
was previeusly in effect. Borrower acknowledges that the cost of the inslrance coverage so obtained might significanily
exceed the cost of insurance that Borrower could have obtained. Any amourts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Securily Instrument. These amounts shall bear interest at the
Nole rale from the date of disbursement and shall be payable, with such interest, upon nolice from Lender to Borrower
requesting payrnent. ’

Alt insurance policies required by Lender and renewals of such policies shall be subject to Lender's right o disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender ail receipts of paid premiums and renewsi notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage 1o, or destruction of. the Properiy, such policy shall include a gtandard morigage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

in the event of loss, Borower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Berrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoradion or repair of the Properly, if the
restoration of repair is economically feasible and Lender’s security is not lessened. During such tepair and restoration petiod,
Lender shall have the right 1o hold such insurance proceeds uniil Lender hias had an opportunity to inspect such Property to
ensure the work has been completed o Lender's salisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as ihe
work is completed. Unless an agreement is made in writing or Applicable Law requires interest fo be paid on such insurance
proceeds, Lender shall not be required fo pay Borrower any interest or eamings on such proceeds. Fees for public adjusters,
o other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation
of Bommower. If the restoration or repair is not economically feasible or Lender’s securily would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrurment, whether or net then due, with the excess, if any,
paid to Bormower. Such insurance proceeds shall be appliedin the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negoliate and setfle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle
a claim, then Lender may negotiate and seftle the claim. The 30-day peried will begin when the notice is given. in either
event, or if Lender acquires the Proparty under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's
fights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b} any other of Borrower's rights {ofher than the right to any refund of uriearned premiums paid by Borrower) under
all insurance policies covering the Proparty, insofar as such rights are applicable o the coverage of the Property. Lender
may use the insurance proceeds either to-repair or resiore the Property or 10 pay amounts unpaid under the Note or this
Security Instrument, whether or nol then due. i

6. Occupancy. Bormower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
afier the execution of this Security Instrument and shali continue fo occupy the Property as Borrower's principal residence
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for at least one year after the date of occupancy, uniass Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Froperty in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not econorrically feasible, Bor-
rower shall promptly repair the Property if damaged to avoid further detericration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the iaking of, the Praperty, Borrower shall be responsibie for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of pregress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair of restore the Property, Borrower is hot relieved of Borrower’s obligation
for the completion of such repair or resforatior.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspecfion specifying such reascnable cause.

8. Bomower's Loan Application. Borrower shall be in default if, during the Loan application pracess, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, of inaccurate information or statements to Lender (or failed to provide Lender with materlal information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
oceupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agresments contained in this Security Instrument, {b) there is a legat proceeding that
might significantly affect Lender’s interest in the Property andfor rights under this Security Instrument (such as a procaed-
ing in bankrupicy, probate, for condemnation or forfeiture, for enforcemant of a lien which may attain priority over this
Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may
do and pay for whatever is reasonable or appropriate 1o protect Lender's interest in the Property and righis under this
Security Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c} paying reasonable attorneys’ fees o protect its interast in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeading. Secur
ing the Property includes, but is not limited 1o, antering the Property to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. ‘ .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrureent. These amounts shall bear interest at the Note rate from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehoid estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Praperty, the leasehold and the fee title shall not merge Linless Lender agrees fo the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay
the premiums required to maintain the Mortgage insurance In eflect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases fo be available from the morigage insurer that praviously provided such insurance and Borrower
was required 0 make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the:premiums required fo obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate morigage
insurer solecled by Lender. If substantially equivalent Morigage insurance coverage is not available, Borrower shall continue
fo pay to Lender the amount of the sepasalely designated payments that were due when the insurance coverage ceased
fo be in efiect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Morigage
Insurance. Such loss reserve shall be non-rsfundable, notwithstanding the fact that the Loan is ultimately paid in full, and
Lender shall not be required o pay Bormower any interest or earnings on such loss reserve. Lender can no longer require
Inss reserve payments if Mortgage Insurance coverage (in the amount and for the pe riod that Lender requires) provided by
an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments foward the premiums for Morigage Insurance, Borrower
shail pay the premiums required to maintain Morigage nsurance in effect, or to provide a non-refundable loss reserve,
until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Bonower and
Lender providing for such termination or uniil termination |s raquired by Applicahle Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain iosses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all sueh insurance in force from time to fime, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreemenis are on terms and conditions
that are safisfactory o the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to-'make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Morigage Insurance premiums). -~ -

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer, any other entity, or
any affifiate of any of the foregoing, may receive {directly or indirecily) amounts that derive from {or might be characterized
as) a porfion of Borrower's payments for Mortgage Insurance, in exchange for sharing or medifying the mortgage insurer's
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risk, or reducing losses. If such agreemient provides ihat an afiiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid fo the insurer, the arrangement is ofien termed “captive reinsusance” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morigage
Insurance, and they will not entitle Borrower to any refund. '

(b) Any such agreements will not affect the rights Borrower has — if any —with respect to the Mortgage Insur-
ance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancefiation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Martgage Insurance premiums that were unearned at
the time of such cancellation or termination. .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellangous Proceeds are hereby assigned o and
shall be paid to Lender. . o

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the Property, if
the resioration or repair is economicaily feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such ins pection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
wark is completed. Unless an agreement is made in wiiting or Applicable Law requires interest to be paid on such Miscel-
laneows Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds.

" If the restoraticn ar repair is not economically feasibie or Lender's security would be lessened, ihe Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, If any, paid to
Bormower. Such Miscellaneous Proceeds shall be applied in the order pravided for in Section 2.

In the event of a tota! taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
fo the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, desfruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Insirument immediately before the partial taking, destruction, or ioss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value dlvided by (b) the fair market value of the Property immediately
before the partial taking, destruction, ot loss in value. Any balance shall be paid fo Borrower.

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in valug is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-
laneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

it the Property is abandoned by Botrower, o if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to seffle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the nofice is given, Lender is authorized to collect and apply ihe Miscellaneous Proceeds either to
restoration or repair of the Property or fo the sums secured by this Security Instrument, whether or not then dus. *Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or righs under this
Security Instrument. Borrower ean cure such a default and, if acceleration has occurred, reinstate as provided in Section
19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of
the Property or other material impairment of Lender's interest in the Property or rights under this Security instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender. ‘

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

192. Borrowel Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amariization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest
of Borrower shall not operate 1o release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or o refuse fo extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Suceessors in Inferest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of Bor
rower or in amounts less than the amount then due, shall not be a waiver of or precluda the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrawer's abligations and liabiity shall be joint and several. However, any Borrower who co-signs this Security Instrument but
does not exectite the Note (2 “co-signer): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secuned by this Security instrument; and (c) agrees that Lender and any other Bomower can agres to exiend, modify, forbear
or make any accommodaiions with regard to the terms of this Seeurity instrument o the Note without the co-signer’s consent.

Subject fo the provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower's obligations
under this Sscurfly Instrument in writing, and is approved by Lender, shall obfain all of Borrower's rights and benefits
under this Security Insirument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenanis and agregments of this Security Instrument
shail bind (except as provided in Section 20) and beneiit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bortower fees for services performed in connection with Borrower's default,
for the purpose of piotecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
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limited to, attorneys’ fees, propetty inspection and vaiLation fees. in regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee fo Borrower shall not be construed as a prohibition on the charging of
such fee. Lender may not charge fees that are expressly prohibited by this Security Instrumenit or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that faw is finally interpreted so that the interest
or other foan charges collscted or to be collected in connection with the Loan exceed the permitied limits, then: (&) any
such loan charge ghall be reduced by the amount necessary to reduce the chargs to the permiited imit; and (b) any sums
already collected from Borrower which exceedad permitied fimits will be refunded to Bormower. Lender may choose o make
this refund by reducing the principal owed under tha Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be freated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Nole). Borrower's acceptance of any such refund made by direct payment 1o Borrower will
constitute a waiver of any right of action Borsower might have arising out of suich overcharge.

15. Notices. All notices given by Borrower or Lender i connexction with this Security Instrument rust be in writing. Any
nolice to Borfower in connection with this Security Instrument shall be deemed 1o have been given to Borrower when mai led
by first class mail or when actually delivered to Bormower's notice address if sent by other means. Nofice to any one Borrower
shall constiiute notics o all Borrawers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substilute notice address by nofice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given by dellvering it or by
mailing it by first class mail 1o Lender’s address stated herein unless Lender has designated another address by notice 1o
Borrower. Any nofice in connection with this Security Instrument shall not be desmed 1o have been given to Lender until
aciually received by Lender. if any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will safisfy the comesponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instru-
ment are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against agreement
by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
" such conilict shali not affect other provisions of this Security Instrument or the Note which can be given effact without the
conflicting provisior.

As used in this Security instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
{c) tha word “may” gives sole discretion without any obligation o take any action. .

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrurnent.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18, "Interest in the Property”
means any legal or beneficial interest in the Property, including, but not limited o, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is ithe transfer of title
by Borrower at a future date to a purchaser. .

If alt of any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Appiicable Law.

If Lender exercises this oplion, Lender shall give Barrower nofice of acceleration. The notice shall provide a period of
not less than 30 days from the date the nolice is given in accordance with Section 15 within which Borrowar must pay all
suns secured by this Security Instrument. If Borrower fails to pay these sums prior io the expiration of this period, Lender
may inveke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right o Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall have the
tight to have enforcement of this Security Instrument discontinued at any time prior to the eardiest of: (a) five days before
sale of the Property pursuant io any power of sale contained in this Security Instrument; {b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or {c) entry of a judgment enfoicing this Security Instru-
ment. Those conditions are that Borrower: {a) pays Lender all sumns which then would be due under this Security Instrument
and the Note as if no acceleration had occurmed; (b) cures any default of any oiher covenants ot agresments; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable aitorneys’ fees, property
inspection and valuation fees, and olher fees incurred for the purpose of protecting Lender's interest in the Property and
rights under this Security Instrument; and (d) takes stich action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged, Lender may require that Bormower pay such reinstaiernent sums and
expenses in one or mote of the following forms, as selected by Lendsr: (a) cash; (b} money order; {c) cerlified check, bank
check, freasurers check of cashier's chack, provided any such check is drawn uporn an institution whose dsposits are
insured by a federal agency, instrumentaiity or entity; or (d) Electronic Funds Transfer. Upon reinstaiement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had eccurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial inferest in ihe Note (together
with this Security instrument) can be sold ane or more fimes without prior nofice {o Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and parforms other mortgage loan servicing obligations under the Nate, this Security instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Nole. If there is a change
of the Loan Servicar, Borrower will be given written notice of the change which wili state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection
with a notice of transfer of servicing. If the Note is sold and ihereafter the Loan is serviced by a Loan Servicer other than
the purchasert of the Note, the morigage loan servicing cbligations to Borrower will remain with the Loan Servicer or be
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transferred to a successor Loan Servicer and are not assured by e Note purchaser unless otherwise provided by the
Note purchaser.

Neither Botrower nor Lender may comimence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party's actions purstiant to this Security Insrument or that alleges that
the other party has breachad any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower
or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto & reasonable period after the giving of such notice 1o take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken, that ime period will
be deemed to be reasonable for purposes of this paragraph. The nofice of acceleration and opportunity o cure given fo
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant fo Section 18 shall be deemed

to satisfy the notice and opportunity o take cotrective action provisions of this Section 20.

' 21. Hazardous Substances. As used in this Section 21:{a) “Hazasdous Substances” are those su bstances defined as
toxic or hazardous substances, pollutants, or wastes by Envirsnmental Law and the following substances: gasoline, kerosene,
other flammable or foxic petroleum protucts, toxic pesticides and herbicides, volafile sclvents, materials containing ashestos
or formaldehyda, and radicactive materials; () “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is locafed that relaie to health, safety ar environmental protection; (¢} “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, o release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmentat Law, (b) which creates an Environmental Condi-
tion, or {¢) which, dug to the presence, use, or release of a Hazardous Substance, creafes a condition that adversely affects
the value of the Praperty. The preceding two sentences shall noi apply to the presence, use, ar storage on the Property of
small quandities of Hazardous Substances that are generally recognized o be appropriate to normal residential uses and
o maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a} any invesligation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and {(c) any condition caused by the presence,
use or release of a Hazardous Substance which adversely affects the value of the Property. lf Bormrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Properly is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Bosrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides oiherwise). The notice shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in accel-
eration of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinsiale after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower io acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any other remedies permitted
by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each counly in which any part of the Property is located. Lender or Trusiee shall give
notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Appli-
cable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpene sale of all or any parcel of the
Property by pubiic anhouncement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the ruth of the statements
made therein, Trustee shall apply the proceeds of the sale in the following order: {a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and atiorneys’ fees; {b) to all sums secured by this Security
Instrument; and {c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Sectrity Instrument, Lender shall request Trusiee to
reconvey the Property and shall surender this Security Instrument and ali notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty o the person or persons legally entitied to it
Such person or peisons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying
the Property, but only if the fee is paid to a third parly (such as the Trustee) for services rendered and the charging of the
fee is permiiled under Applicable Law.

24, Substitute Trustee. Lender may from time 10 ime remove Trustee and appoint a successor frustee o any Trusiee
appointad hereunder. Without eonveyanice of the Property, the suceessar frusiee shall succeed fo all the title, power and
duties conferred upon Trustee herein and by Applicable Law.
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25. Attorneys’ Fees. As used in this Security Instrurnent and in the Note, attorneys’ fees shal! include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 8 of this Security Instrument to protect Lender's interest in the Property and rights under this Security instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provitle us with evidence of the insurance coverage as reauired by our echtract or loan agreement,
we may purchase insurance at your expense o protoct our interest. This insurance may, but need not, also protect
your interest. If the collateral becomes damaged, the coverage we purchase may nof pay any claim you make or
any claim made against you. You may later ¢ancel this coverage by providing evidence that you have obtained
property coverage elsewhere, i ,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added io
your contract o loan balance. If the cost is added to your contract or loan balance, the interest rate on the underlying
contract or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed 1o provide proof of coverage.

The coverage we purchase may be considerably mora expensive than insurance you can obtain on your cwn
and may not satisfy any need for propeity damage coverage or any mandatory liabillty insurance requirements
imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it.

N 7\ E,_\_.
A elala; o
‘ JAME

SLJOHNSON "DATE

\ / N T toiul2e% _(Seal)

\/(MARCUS L JOHNSON  ~-_ R DATE

.
.
.
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$State of OREGON

County of

This instrument was acknowledged before me on by JAMES L

JOHNSON AND MARCUS L. JOHNSON., )
) < A
] 1 Jo— i P
2. ‘ 1 ‘ il

Signature of Netarial Officer

Title (and Rank)

My commission expires:

Lendér: PennyMac Loan Services, LLC
NMLS ID: 35953

Loan Originator: Kevin Jones

NMLS ID: 1878502
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CALIFORNIA ACKNOWLEDGMENT CIVIL CODE 3 1189

Anotary public or other officer completing this certificate verifies only the identity of the individual who signed the document
to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of Caiifornia

County of Ov@l Vufj{’/
On 10 \ 4 7/{’9/‘ : before me V‘Lﬂ[ﬂ W\‘ hﬁﬂ fufz/ K/ﬁ—hwm l/{/b M}/

Date %

Here Inse nd Title of the Officer
personally appeared awwxg L" JWM S/(/W dma rW/T/’Z’E /Q” M5PW

Name(s) of Signerfs)

who proved 1o me on the basis of satisfactory evidence 1o be the person(s) whose name(s) is/are subscribed
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity
upon behalf of which the person(s) acted, executed the instrument.

i certify under PENALTY OF PERJURY under the
laws of the State of California that the foregoing
paragraph is true and correct.

RONALD M. RODRICUEZ
Notary Public - California
Qrange County
Commission # 2356334

My Comem. Expires may 3, 2025 M
Signature U\/w ( %

Place Notary Seal and/or Stamp Above Signature of Notary Pubhc
OPTIONAL

Compileting this information can deter alteration of the document or
fraudulent reattachment of this form to an uninfended document.

Description of Attached Document -DMJ(I ,){r T V b{/q,(

Title or Type of Docur[:‘t‘ﬂ : < ‘[; b _
Document Date: Number of Pages: i O
Signer(s) Other Than Named Above:

gizz:‘:’tyl\(li:;)em 9d b% rlg{r(ﬂ %0 W Signer’'s Name: m a ru’) L \“ b 50 m

WITNESS my hand and official seal. N

Ryt NMA 1

[ Corporate Offlcer Tltle(s). 0 Corporate Officer — Title{s):
O Partner — O Limited O General O Partner — O Limited O General
g Individual O Attorney in Fact - i Tndividual O Attorney in Fact
O Trustee O Guardian or Conservator O Trustee O Guardian or Conservator
O Other: e O Other: Vi
Signer is Representing: __ &g 1]« Signer is Representing: __ ¢ {~
A l"( =CN

©2019 National Notary Association



CASE #: 48-48-6-0546730
MIN: 1007159-7001331606-0

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITSAUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
4th day of October, 2021, and is incotporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrument”} dated of even date herewith, given by the undersigned (herein
“Borrower”) to secure Borrower’s Note to  PennyMac Loan Services, LLC, a Delaware
Limited Liability Company

{herein “Lender”)
and covering the Property described in the Security instrument and located at

152390 Wagon Trail Road
La Pine, OR 97739

VAGUARANTEED LOAN COVENANT: Inaddition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
governthe rights, duties and liabilities of Borrower and Lender. Any provisions ofthe Security
instrument or other instruments executed in connection with said indebtedness which
are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the L ender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, and as aliowed by applicable state law, Borrower will
pay a “late char?e” not exceeding four per centum (4%) of the overdue payment when
paid more than Tifteen (15) days after the due date thereof to cover the exira expense
involved in handling delinquent payments, but such “late charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this foan would normally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Morigagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided,

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the properiy securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Secticn 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer'(“aésumptioh”) of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equial to one-half of 1 percent (.50%; of the
baiance of this loan as of the date of transfer of the property shall be payable at the time of
ransfer to the loan haider or its authorized agent, as trustee for the Department of Veterans

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. ' Page 1 of 2 PETE1ASR 0311

PB751ASR (CGLS)



Affairs. I the assumer fails to pay this fee at the time of transfer, the fee shall constitute

an additional debt to that already-secured by this instrument, shall bear interest at the rate

herein provided, and, at the option of the payee of the indebledness hereby secured or

any transferee thereof, shall be immediately due and payable. This fee is automatically
" waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption ofthis loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Depariment of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the -
assumer hereby agrees fo assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebiedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

S N
C—B_ﬁ?ﬁfﬁj,sﬁijﬂ S : 10/4JL) l:‘A_I.E(.‘:'neal)

N N e " {0 iy 12t (Seal)

J\{ARCUS L. JOHNSON \\—/ . DATE
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MIN: 1007159-7001331606-0

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 48-48-6-0546730
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 4th day of
October, 2021 and is inccrporated into and shall be deemed to amend and
supplement the Morigage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned {the "Borrower") to secure Borrower’s Note
to PennyMac Loan Services, LLC, a Delaware Limited Liability Company

_ (the "Lender”)
of the same date and covering the Property described in the Security Instrument and
located at; 152390 Wagon Trail Road, La Pine, OR 97739.

The Property includes, but is not limited 1o, a parcet of land improved with a dwelling,
together with other such parcels and certain comimon areas and facilities, as described
i COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planned unit development known as WAGON TRAIL
ACREAGES
(the "PUD"). The Property alsoincludes Borrower's interest inthe homeowners assaociation
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition 10 the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform ali of Barrower's obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(ii} articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (jii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket” policy insuring the Property
which is satisfactor?( to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (i) Borrower's abligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
{o the extent that the required coverage is provided by the Owners Association palicy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurarnce coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a lass to the Property, or to common areas and facilities of the PUD, any
praceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasanable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

MULTISTAYE PUD RIDER--Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Barrower in connection with any condemnation or other
taking of all or any part of the Propetty or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’'s Prior Consent. Bomower shall not, except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent
t0: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i) any amendment io any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (iif} termination
of professional managementand assumption of self-management ofthe OwnersAssociation;
or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrawer does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paraﬁgraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Barrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenamis
contained in this PUD Rider.

R \‘.\

MARGUS L. JOHNSON \/ | DATE

(Seal}
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MIN: 1007159-7001331606-0

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Ridcr)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this 4th day of October, 2021, and is
incorporated into and amends and supplements the Deed of Trust {the "Security
Instrument”) of the same date given by the undersigned (the "Borrower," whether there
are one or more persons undersigned) io secure Borrower's Note to
PennyMac Loan Services, LLC, a Delaware Limited Liability Company

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at: '
152390 Wagon Traii Road, La Pine, OR 97739.

in addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurther covenantandagreethatthe Security Instrumentis amended asfollows:

A. DEFINITIONS ' :
1. The Definitions section of the Security Instrument is amended as foliows:
“ ender” is PennyMac Loan Services, LLC.

Lenderis a Delaware Limited Liability Company organized and existing
under the laws of Delaware. Lender’s address is
3043 Townsgate Road, Suite 200, Westlake Village, CA 91 361.

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flini, Mi 48501-2026, tel. (888) 679-MERS. MERS Is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Insirument,
foreclosing or directing Trustee to institute foreciosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominge interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add

the follewing definition: :
“Nominee” means one designated to act for another as its representative for
a limited purpose.

MERS RIBEF. - Sing'e Family - Fannie idae/Freddic Mac UNIFORM INSTRUNENT

Form 3158 64/2014
Eliie Mae, Inc. Page 10of 4 F3158RDU 0417

Fa158RLU (CLS)
IEEI; IEEI!EII ..:5



B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and {ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Klamath [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: 2309-001C0-05200

which currently has the address of 152390 Wagon Trail Road, La Pine,

[StreetlICity]
OR 97739 (*Property Address”):
[State] [Zip Code)

TOGETHER WITH alltheimprovements now or hereafter erected onthe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
Al replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred 1o in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15. Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Security Instrument shall be deemed o have been given o Borrower when mailed
by first class mail or when actually delivered to Borrower’s notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instriment at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designaied another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given ta Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable |.aw,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Nominee interest in this Security nstrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might resuli in a change in the entity (known as the "Loan Servicer’} that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower wifl remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party's actions pursuant to this Security Instrument ar that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
instrument, until such Barrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15} of such alleged breach and
afforded the other pasty hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time peried which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Barrower pursuart to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime to time appoint a successor trustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BEL.OW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

= \
//\ . N e A m/ 44 {Seat)
_ JAMES L JOHNSON F " DATE

N
{/\/\/ >\ e to v 2ot (Seal)

! CusL. JOHNSON \/ : DATE
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Loan Number; 7011873853

Date: 10/04/2021

Property Address: 152390 Wagon Trail Road
La Ping, OR 97739

EXHIBIT “"A"

LEGAL DESCRIPTION

Lot 3i7 in Block 6 of WAGON TRAIL ACREAGES, NUMBER ONE, SECOND ADDITION, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Oregon,

APN. # ; 2300-001C0-05200

EXHIBIT "A" LEGAL DESCRIPTION




